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FIRST AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
SOUTH WEST MELEIHA AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 212 OF 2014
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
IEOC PRODUCTION B.V.

This Amendment Agreement (hereinafter referred to as "First Amendment")

is made and entered on this ------- day of, ------- 20---, by and between:

First: 1 - The ARAB REPUBLIC OF EGYPT (hereinafter referred to
variouslyas"A.R.E." orasthe "GOVERNMENT"), represented
by the Minister of Petroleum and Mineral Resources, in his
capacity; and
Legal Headquarters: 1 A Ahmed Al Zomor St., Nasr City, Cairo.

2 - The EGYPTIAN GENERALPETROLEUM CORPORATION,

a legal entity created by Law No. 167 of 1958 as amended
(hereinafter referred to as "EGPC") represented by the Chief
Executive Officer, in his capacity.

Legal Headquarters: 270 St., Part 4, New Maadi, Cairo.
(First Party)

Second: IEOC PRODUCTION B.V., a private limited liability Company
organized and existing under the laws of the Netherlands
(hereinafter referred to as "IEOC" or "CONTRACTOR")
represented by the Company’s Managing Director or a concerned
delegate supported with a power of attorney.

Legal Headquarters: Bldg. 200-201 — 2™ Sector — City Center —
Fifth (5") Settlement — New Cairo — A.R.E. .

(Second Party)



Yo ol Vo B () LS Yol - L Jli Al Y

g
oo o) LIl L3I Lpa ] 15 Il diglls L al] e Tusper oS 0 S
FOPR{V:| VTS SN UO | - WU [ P SN [V S U oy 3 KORE O EES0L P PR |
5 NI Z3WT y Lad agde 3lass) YoV E 2 VAY 5,
ROR PP EN PRI P JORR[E % | I FESSN{ VR POV P R JOWS
ot VNN /A e sl Sl (F) &0 5L N1 3 W Gt ¢ sl
5 SIS ULV LYl Vo 3343 2dlo] Ol lataal GWL ¥ YE/V - /Y
Llaill 5 ) BN dds 8 Jslill T ol e Gisl 08 Jollly degdl o] G
ol | 8o )5 e (LY i S 3 L) U5V ookl o o a1 83U st
IRARAAVAVAL G ST RSS2
5 YYN/0/YY ol S e 815 a8 Lol i) Gl | o) S
S B AVARYA SIS COO U P H P RT3 I EOR JUS
ol o b e LW Olb il ais (el
KoY Lo MaSany i S5V Judadl G epo 1y ¥ o 30l gt oy s
91 3Lt
il 5 1l ohladls ol 55« lad QU B3 sy Lo lie Lo
i IS G Gl 5 el @ls L1
A_GL 3aLL
3alall al i) A8 cpe "ciliy it JgY) Salall Al B L Le il
SARRER SR LR R ERPTI P
o SE Sl e oY1 Josad] a5 &5 b s "J5Y) Joamdl o &b (3)
Jds Y1 udadl sl oWl o s W) sae day Jollls dogdl
DSl s 5a e 1,2 U8 J) Lies) 8T 5T 380 050 95 W ()
Dol o NI 3| e o)l sl 5oll) Uid Joaadl U 5 Y]
s oS 30n Il A5 g s BN L3 3



VoYY h N0 S () e Y saadl = el 5 4

PREAMBLE

WHEREAS, the GOVERNMENT of the ARAB REPUBLIC OF
EGYPT, EGPC and IEOC, have entered into a Concession Agreement for
Petroleum Exploration and Exploitation in SOUTH WEST MELEIHA
AREA, WESTERN DESERT, issued by virtue of Law No. 212 of 2014
(hereinafter referred to as the "Concession Agreement"); and

WHEREAS, CONTRACTOR desires to extend the first extension to the
initial Exploration period, as extended, under the Concession Agreement
for three (3) years starting from 8/10/2021 and ending on 7/10/2024 and
spend additional investments, to increase Production levels and proven
reserves; and

WHEREAS, EGPC and CONTRACTOR have agreed to commence the
execution of CONTRACTOR’s Technical Commitment under Article IV
of this First Amendment in the Area (including drilling wells) from the
approval date of EGPC’s Executive Board of Directors, dated 23/5/2021;
and

WHEREAS, EGPC’s Executive Board of Directors has approved thereupon
on 23/5/2021; and

WHEREAS, EGPC’s Board of Directors has approved thereupon on
3/10/2021.

Now therefore, the Parties hereto agree as follows:

The previous preamble is hereby made part hereof, complemented and
integrated to its provisions.

ARTICLE I

Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning in this
First Amendment Agreement.

ARTICLE II

The following shall be added at the end of Article I "DEFINITIONS"
of the Concession Agreement issued by Law No. 212 of 2014:

(y) "Effective Date of the First Amendment " means the date on which the
text of the First Amendment is signed by the GOVERNMENT, EGPC
and CONTRACTOR, after the relevant Law is issued.

(z) "CONTRACTOR" could be one company or more (each company to
be individually referred to as a "CONTRACTOR Member"). Unless
modified in accordance with Article XXI herein, CONTRACTOR
under this Concession Agreement shall mean IEOC Production B.V. .



Yo ol Ve B () LS Y sl - K Jli Al A

ULy JSU dalSias il et i 'BUG" "z ¥y SLESad jae &l (1)
W oo oy (C'BUG', b Ll SLi) by o Lol Slasenyl
s b iS5l Ay | UL 850 i | UL Jais
WM e Jolall c.k.:..u LS Wl el L C,L I e B Oyl
Sy Ol shal ls SUL IS el Jalis o Joolad s il J) s
z¥ Slaseuyl dasil deg U Ll il o bl s iy 5d 5 s Lr o o |
e (S
AT saLL
Gsad) i ASE Balall (e () e Aaal 1 B AAN Algs B b L il
tY Ve A Y Y B (gL B jaliall al N ABLEN Che "Bl
Sleladll 3 b3l o5 ol ol ally ol dal I S UL B vy Gl 52l
& "EUG" gl GLaSadl ae Ll J) dikell Jols e sl 5 21
el et dilee )b e Uiy (F2) 05 ooy ¥ e s
S TPN (- ¥ W {
CIlBAT g Jand) el ™ dag) ) Balall (e () B8AN Algd B L L il
=YV e LYY AR gilalL B jalall af FIY) ABLES) Che "uad) B i L]
b oo el | Riaill o e A GIS n JY) Joad] G| ot G dilate
o3 das 5k 5l ke I Lehi s o2 o5 Lt il oz o (s oY1 L5
D Joaadl Gl 7l (B ey a5 5l e | Whind b 5l
Gl QU Tl ey 15 (V=1) ol 5 el el OLSeYL i 0,1,
— W ot sda Gl dibie e 3y (V-0)
oo Dlael Ol (F) &M sul N Eodl 524 IV slaa¥] 508 de -
NoXE/N /Y S s Y YN /N /A



S S L Rt VI (P D IDY- VR VW SR [V

(aa) "Egypt Upstream Gateway" means an integrated digital platform for
all upstream (Exploration & Production) and other data (hereinafter
referred to as "EUG") to preserve legacy data, manage active data
and promote the upstream opportunities and attract new investments
through international bid rounds and through which CONTRACTOR
can access, use, trade and deliver all data, information and geological
and geophysical and other studies for the upstream activities in

Egypt.
ARTICLE III

The following shall be added at the end of the fourth paragraph of (e)
of Article III "GRANT OF RIGHTS AND TERM" of the Concession
Agreement issued by Law No. 212 of 2014:

CONTRACTOR shall submit to EUG all data, information and
studies that have been made for any relinquished blocks within the
Area, no later than thirty (30) days from EGPC’s approval date of any
relinquishment.

ARTICLE IV

The following shall be added at the end of Article IV (b) "WORK
PROGRAM AND EXPENDITURES DURING EXPLORATION
PERIOD" of the Concession Agreement issued by Law No. 212 of 2014:

The Exploration Area under the First Amendment Agreement is that
portion of the Area remaining in the Concession Agreement Area which
has not been relinquished or converted to a Development Lease(s)
and CONTRACTOR has not submitted a request to be converted to a
Development Lease(s) as of the Effective Date of the First Amendment,
as described by the boundary coordinates hereinafter referred to in
Annex(A-1) and illustrated by the map in Annex (B-1), and regarding
which the following provisions shall apply:

- The first extension to the initial Exploration period shall be extended
for three (3) years starting from 8/10/2021 and ending on 7/10/2024.
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- CONTRACTOR, through the Operating Company, shall drill two (2)
Exploration wells during the period starts from the approval date of
EGPC’s Executive Board of Directors, dated 23/5/2021, and before
the end of the three (3) year extension period, mentioned above,
(1) Fennec — NE — 1X well; and (i1) SWM — 4X well and perform
3D seismic reprocessing for the dataset covering Shushan basin
("Technical Commitment") with an estimated value of seven million
U.S. Dollars ($7,000,000).

-Inthe eventthat, atthe end ofthe first extension to the initial Exploration
period as mentioned above, CONTRACTOR did not complete the
drilling of any of the two (2) commitment wells mentioned above,
CONTRACTOR shall pay to EGPC an amount equal to three million
and five hundred thousand U.S. Dollars ($3,500,000) as a shortfall
payment for each well not drilled ("Shortfall"), in cash to EGPC
within six (6) months after the end of the first extension period to the
initial Exploration period as mentioned above.

- CONTRACTOR shall, before the signature of the First Amendment:

(1) Submit a Bank Letter of Guaranty to EGPC with the sum of
seven million U.S. Dollars ($7,000,000) in the form specified in
Annex (C-3) of the First Amendment covering the obligation of
CONTRACTOR todrill thetwo (2) commitment wells, considering
three million five hundred thousand U.S. Dollars ($3,500,000) for
not drilling each well stated above in this Article ("Shortfall"), at
least one (1) day before the signature by the Minister of Petroleum
of this First Amendment. Such Guaranty shall be for guaranteeing
the payment and/or transferring a quantity of Petroleum sufficient
in value to cover the Shortfall (if any), or;

(i1) Provided to EGPC an evidence of fulfilment of all the Technical

Commitment stipulated in the First Amendment, which should be
approved by EGPC.
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- In case of CONTRACTOR’s inability to fulfill its obligation to
drill any of the two (2) wells stated above, EGPC shall notify
CONTRACTOR in writing by the value of such Shortfall. Within
fifteen (15) days from the date of this notification, CONTRACTOR
shall pay the Shortfall to EGPC's account or transfer an amount
of Petroleum sufficient in value to cover such Shortfall and if
CONTRACTOR did not pay and/or transfer the Shortfall within
the mentioned fifteen (15) days, EGPC has the right to liquidate
the Letter of Guaranty for the value of the Shortfall. The Guaranty
shall remain effective for six (6) months after the end date of the
three (3) year period mentioned above.

In case CONTRACTOR surrenders its Exploration rights under
the Concession Agreement as amended by Article V of the First

Amendment before or at the end of the first extension to the initial
Exploration period as mentioned above having failed to fulfill the
obligations to drill the two (2) commitment wells stated above, an
amount equal to such Shortfall shall be paid by CONTRACTOR to
EGPC at the time of surrendering or within six (6) months from the
end of the first extension period to the initial Exploration period as
mentioned above, as the case may be. Such amount of any shortfall
shall be unrecoverable.

ARTICLE V

Article V "Mandatory and Voluntary Relinquishments'" (a) second

paragraph of the Concession Agreement issued by Law No. 212 of 2014

shall be deleted in its entirety, and shall be replaced by the following:
Without prejudice to Articles I1I and XXIII and the last three paragraphs
of this Article V (a) of Law No. 212 of 2014 as amended, and at the
end of the first extension period to the initial Exploration period as
mentioned hereunder, CONTRACTOR shall relinquish the remainder
of the Area not then converted to Development Lease(s).
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Article V'"Mandatory and Voluntary Relinquishments'' last paragraph
of the Concession Agreement issued by Law No. 212 of 2014 shall be
deleted in its entirety, and shall be replaced by the following:

All data and information obtained following Petroleum Operations
under this Agreement, according to Article III (e) and Article (V),
shall be submitted by CONTRACTOR to EUG immediately after
relinquishment (MANDATORY or VOLUNTARY) as mentioned
in this Article above, not later than thirty (30) days from EGPC’s
approval on this relinquishment.

By the time of such relinquishment or the expiry date of the Concession
period, CONTRACTOR shall ensure that all environmental regulations
set out in Article XVIII herein, have been followed, in accordance
with sound and accepted Petroleum industry practices, if so requested
by EGPC.

ARTICLE VI

The following shall be added at the end of paragraph (a) of Article
VIII "TITLE TO ASSETS" of the Concession Agreement issued by
Law No. 212 of 2014: -

3 - All samples and technical data shall be transferred to EUG once it is
completed or requested or at the time of termination of this Agreement.

4 - EGPC shall have title through "EUG" to all original data and
information resulting from Petroleum operations under this
Agreement (either charged to recoverable costs or not) including
but not limited to geological, geophysical, geochemical, petro
physical, cores, cuttings taking from drilling wells and engineering
data; well logs and completion status reports; and any other data that
the CONTRACTOR or anyone acting on its behalf may compile or
obtain during the term of this Agreement. (Including but not limited
to geological, geophysical, well logs and their sectors) as well as all
data and interpretations related to this data.
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ARTICLE VII

The following shall be added at the end of Article IX "BONUSES" of
the Concession Agreement issued by Law No. 212 of 2014: -

(p) CONTRACTOR shall pay to EGPC as an unrecoverable signature
bonus the sum of eight hundred thousand U.S. Dollars ($800,000)
before the Effective Date of the First Amendment, after the relevant

law 1is issued.
ARTICLE VIII

Paragraphs (d) & (e) of Article XIV "RECORDS, REPORTS AND
INSPECTION" of the Concession Agreement issued by Law No. 212
of 2014 shall be deleted in their entirety and shall be replaced by the

following:-

(d) Originals of records can only be exported with the permission of
EGPC; provided that a monitor or a comparable record is maintained
in EUG in the A.R.E., and provided that such original/processed data
shall be repatriated to A.R.E. promptly following such processing or
analysis on the understanding that they belong to EGPC.

(e) During the period CONTRACTOR is conducting the Exploration
operations, EGPC’s duly authorized representatives or employees shall
have the right to full and complete access to the Area at all reasonable
times with the right to observe the operations being conducted and to
inspect all assets, records and data kept by CONTRACTOR. EGPC’s
representative, in exercising its rights under the preceding sentence
of this paragraph (e), shall not interfere with CONTRACTOR’s
operations. CONTRACTOR shall provide EGPC, through EUG, with
copies of any and all data (including, but not limited to, geological
and geophysical data, reports, logs and well surveys) information and

interpretation of such data.
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For the purpose of obtaining new offers or carrying out regional
studies, GOVERNMENT and/or EGPC shall, through EUG during
Exploration and/or Development period, show any third party
geophysical, geological data, information and other technical data or
CONTRACTORs reports and interpretations, with respect to the part
or parts adjacent to the proposed area in the new offers, upon notifying
CONTRACTOR, and provided that three (3) years have passed the
acquisition of such data, unless CONTRACTOR agrees to a shorter
period.

CONTRACTOR shall also have the right to show any third party the
data relevant to the Area in case CONTRACTOR desires to assign in
accordance with Article XXI, which assignment shall be subject to
GOVERNMENT’s approval.

ARTICLE IX

Paragraph (2) of (f) Services of ARTICLE II "COSTS, EXPENSES AND
EXPENDITURES" of Annex "E" "ACCOUNTING PROCEDURE"

of the Concession Agreement issued by Law No. 212 of 2014 shall be
deleted in its entirety, and shall be replaced by the following:-

(2) Cost of services performed by EGPC, by CONTRACTOR or by their
Affiliated Companies in facilities inside or outside the A.R.E. Regular,
recurring, routine services, such as interpreting magnetic tapes and/
or other analyses, shall be performed and charged by EGPC and/or
CONTRACTOR or their Affiliated Companies, as well as, geological
and geophysical studies relevant to the Concession Area purchased by
CONTRACTOR, through EUG, at an agreed contracted price. Major
projects involving engineering and design services shall be performed
by EGPC and/or CONTRACTOR or their Affiliated Companies at a

negotiated contract amount.
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The following shall be added at the end of ARTICLE II "COSTS,
EXPENSES AND EXPENDITURES" of Annex "E" "ACCOUNTING
PROCEDURE" of the Concession Agreement issued by Law No. 212
of 2014: -

(n) Administrative Overhead and General Expenses:

(1) The cost of staffing and maintaining CONTRACTOR’s head office in
the A.R.E. other than field offices which shall be charged as provided
for in Article II (1) of this Annex, and excepting salaries of employees
of CONTRACTOR who are temporarily assigned to and directly
serving on the Area, which shall be charged as provided for in Article
IT (b) of this Annex.

(2) While the Operating Company is conducting operations, the Operating
Company’s personnel engaged in general clerical and office work,
supervisors and officers whose time is generally spent in the main
office and not the field, and all employees generally considered as
general and administrative and not charged to other types of expense
shall be charged to operations. Such expenses shall be allocated each
month between Exploration and Development operations according to
sound and practicable accounting methods.

ARTICLE X

Except as specifically amended hereby, the Concession Agreement shall
continue in full force and effect in accordance with its terms. However, in
case of any conflict between the provisions of the Concession Agreement
and the provisions of this First Amendment, the latter shall apply.

ARTICLE XI

This First Amendment is issued of four (4) identical originals, the First
Party maintains three (3) originals, the Second Party maintains one (1)
original of this First Amendment to act in accordance to its provisions if
necessary.

ARTICLE XII

With regard to this First Amendment, the Parties approved that the address
supplemented to their entity in the preface is their chosen address for
notification, all notices sent and correspondences received in such address
are considered valid with the outcome of all its legitimate effects. In the
event any of the parties changes the aforesaid address, such Party shall
notify the other Party by a registered letter upon receipt otherwise, the
correspondence only sent to the aforementioned address is to be considered
valid with the outcome of all its legitimate effects.
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ARTICLE XIII
This First Amendment shall not be binding upon any of the parties hereto

unless and until a law is issued by the competent authorities of the A.R.E.
authorizing the Minister of Petroleum to sign this First Amendment and
giving this First Amendment full force and effect of law notwithstanding
any countervailing Governmental enactment, and the First Amendment
Agreement is signed by the GOVERNMENT, EGPC and CONTRACTOR.

IEOC PRODUCTION B.V.

By

Mr: Mattia Campanati

In his capacity: General Manager
Signature:
EGYPTIAN GENERAL PETROLEUM CORPORATION
By

Geologist: Alaa El Batal

In his capacity: Chief Executive Officer

Signature:
ARAB REPUBLIC OF EGYPT
By

Engineer: Tarek El Molla

In his capacity: Minister of Petroleum and Mineral Resources

Signature:

Date:
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ANNEX "A-1"
FIRST AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
SOUTH WEST MELEIHA AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 212 OF 2014
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
IEOC PRODUCTION B.V.

BOUNDARY DESCRIPTION OF THE CONCESSION AREA

Annex "B-1" is a provisional illustrative map at an approximate scale of
1: 500 000 showing the Area covered and affected by this First Amendment

Agreement.

The Area measures approximately one thousand four hundred and forty
five square kilometers (1445 km?) of surface Area. It is composed of all
or part of Exploration Blocks, the whole Blocks are defined on three (3)

minutes latitude by three (3) minutes longitude grid.

It is to be noted that the delineation lines of the Area in Annex "B-1"
are intended to be only illustrative and provisional and may not show

accurately their true position in relation to existing monuments and

geographical features.
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Coordinates of the corner points of the Area are given in the following

table which forms an integral part of Annex "A-1":-

BOUNDARY COORDINATES
OF
SOUTH WEST MELETHA AREA
WESTERN DESERT
BLOCK (1):-
POINT NO. LATITUDE LONGITUDE

1 30° 26 00.00" | 26° 39" 00.00"
2 30° 18" 00.00" | 26° 39 00.00"
3 30° 18" 00.00" | 26° 24  00.00"
4 30° 15" 00.00" | 26° 24  00.00"
5 30° 15" 00.00" | 26°  21'  00.00"
6 30° 14 35.00" | 26° 21" 00.00"
7 30° 14 3500" | 26° 16  10.00"
8 30° 12 00.00" | 26° 16  10.00"
9 30° 12 00.00" | 26° 02  00.00"
10 30° 177 00.00" | 26° 02  00.00"
1 30° 177 00.00" | 26° 03  00.00"
12 30° 18 00.00" | 26° 03  00.00"
13 30° 18" 00.00" | 26° 04  00.00"
14 30° 19 00.00" | 26° 04  00.00"
15 30° 19 00.00" | 26° 08  00.00"
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POINT NO. LATITUDE LONGITUDE
16 30° 15' 00.00" 26° 08' 00.00"
17 30° 15' 00.00" 26° 18' 00.00"
18 30° 20" 00.00" 26° 18 00.00"
19 30° 20" 00.00" 26° 19' 00.00"
20 30° 24 00.00" 26° 19' 00.00"
21 30° 24 00.00" 26° 21 00.00"
22 30° 30’ 00.00" 26° 21 00.00"
23 30° 30’ 00.00" 26° 19' 00.00"
24 30° 36' 00.00" 26° 19' 00.00"
25 30° 36' 00.00" 26° 29' 00.00"
26 30° 45' 00.00" 26° 29' 00.00"
27 30° 45' 00.00" 26° 34 00.00"
28 30° 40' 50.00" 26° 34 00.00"
29 30° 40' 50.00" 26° 33 00.00"
30 30° 38 00.00" 26° 33 00.00"
31 30° 38 00.00" 26° 36' 00.00"
32 30° 30’ 00.00" 26° 36' 00.00"
33 30° 30’ 00.00" 26° 33 00.00"
34 30° 28' 00.00" 26° 33 00.00"
35 30° 28' 00.00" 26° 27 00.00"
36 30° 26' 00.00" 26° 27 00.00"
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BLOCK (2):-
POINT NO. LATITUDE LONGITUDE
1 300 36 00.00" | 27° 12 00.00"
2 300 30 00.00" | 27°  12'  00.00"
3 300 30 00.00" | 27° 06  00.00"
4 300 27° 00.00" | 27° 06  00.00"
5 300 27°  00.00" | 27° 03  00.00"
6 300 36 00.00" | 27° 03  00.00"
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FIRST AMENDEMENT AGREEMENT OF
THE CONCESSION AGREEMENT FOR
PETROLEUM
EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
IEOC PRODUCTION B. V.

IN
SOUTH WEST MELEIHA AREA
WESTERN DESERT
A.RE.
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Annex "C-3"
Letter of Guaranty
Letter of Guaranty No. --- (Cairo ------------ 20---)

EGYPTIAN GENERAL PETROLEUM CORPORATION.
Gentlemen,

The undersigned, National Bank of Egypt (or any bank operating in A.R.E.
under the supervision of the Central Bank of Egypt and that has credit
rating not less than that of A.R.E.) as Guarantor, hereby guarantees to the
EGYPTIAN GENERAL PETROLUEM CORPORATION (hereinafter
referred to as "EGPC") to the limit of seven million U.S. Dollars
($7,000,000), the performance by IEOC PRODUCTION B.V. (hereinafter
referred to as "CONTRACTOR") of'its obligations required for Exploration
operations by drilling two (2) Exploration wells through the Operating
Company, considering three million five hundred thousand U.S. Dollars
($3,500,000) for not drilling each well, during the period starts from the
approval date of EGPC’s Executive Board of Directors dated 23/5/2021,
and before the end of the three (3) years of the Exploration period ending
on 7/10/2024 under Article IV of the First Amendment of the Concession
Agreement issued by virtue of Law No. 212 of 2014 (hereinafter referred
to as the "First Amendment") covering SOUTH WEST MELEIHA Area,
WESTERN DESERT described in Annexes "A-1" and "B-1" of this First
Amendment Agreement, by and between the ARAB REPUBLIC OF
EGYPT (hereinafter referred to as "A.R.E."), EGPC and CONTRACTOR,

It is understood that this Guaranty and the liability of the Guarantor
hereunder shall be automatically and gradually reduced by the value
of three million five hundred thousand U.S. Dollars ($3,500,000) upon
confirmation by EGPC of drilling of each firm well of the aforesaid two
(2) Exploration wells. Each such reduction shall be established by the joint
written statement of CONTRACTOR and EGPC.
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