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SECOND AMENDMENT AGREEMENT

OF

THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION

IN

RAS QATTARA AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 4 OF 1989
AS AMENDED BY LAW NO.17 OF 1994
BETWEEN
THE ARAB REPUBLIC OF EGYPT

AND

THE EGYPTIAN GENERAL PETROLEUM CORPORATION

AND

IEOC PRODUCTION B.V,

AND

INA- INDUSTRIJA NAFTE d.d.

This amendment (hercinafter referred to as the "Sccond Ameéndment

Agreement ") 1s made and enlered

by and between:

into on this day ol , 20---,

1 -The¢ ARAB REPUBLIC OF EGYPT (hcreinafter referred to variously
as "A.R.E." or as the "GOVERNMENT"), represented by the Ministler
ot Petroleum and Mineral Resources, 1n his capacity;

Legal Headquarter: 1A Ahmed El Zomor St., Nasr City, Cairo.

2- The EGYPTIAN GENERAL P

cntity crcatcd by Law  No

CETROLEUM CORPORATION, a legal
. 167 of 1958 as amcendced (hereinatter

relerred o as "EGPC") representled by the Chiel Execulive Olficer, 1n

his capacity.

Legal Headquarter: 2770 St., Part 4, New Maadi, Cairo.
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3 - IEOC PRODUCTION B.V., a llmited hability company organized
and existing under the laws of the Netherlands represented by the
Managing Dircctor of thc company or thc Company’s concerncd
dclcgate supported with a power of attorney (hercinafter reterred  to
as "I[EOCM).

Egypt Branch: Bldg. 200-201-2%¢ Sector — City Center 5% Settlement
— 11835- . New Cairo.
4 - INA-INDUSTRIJA NAFTE d.d., a joint stock company organized and

existing under the laws ol Croaua, represented by the Company’s
concerned delegatle supporied with a power ol allorney (heremaller
referred to as "[INA").
Egypt Branch: 55, 18 St., Maadi, Cairo.
("[IEOC" and "INA" shall be hercinafter referred to collectively as
"CONTRACTOR" and individually as "CONTRACTOR M] ER").
PREAMBLE
WHEREAS, thc ARAB REPUBLIC OF EGYPT, th¢ EGYPTIAN
GENERAL PETROLEUM CORPORATION, and IEOC CO. Inc. enlered

L1

into a Concession Agreement signed by virtue of Law No. 4 of 1989, as
amended by virtue ot Law No. 17 of 1994, tor Petroleum Exploration
and Exploitation 1n RAS QATTARA Arca, Western Dcescert, (hercinafter
relerred (0 as the "Concession A greement”); and

WHEREAS, IEOC CO. Inc. has assigned an undivided (wenly five percent

(25%:) interest of 1ts, rights , interests, privileges | duties and obligations
under the Concession Agreement to INA-INDUSTRIJA NAFTE d.d.
ZAGREB-NAFTAPLIN on March8 ™ 1990; and

WHEREAS, INA-INDUSTRIJA NAFTE d.d. ZAGREB-NAFTAPLIN
had changed 1ts name to INA-INDUSTRIJA NAFTE d.d.
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WHEREAS, [EOC CO. Inc. has assigned sevenly five (73%) which
represents one hundred percent (100%) ot all 1ts, rights, interests,

privileges, duties and obligations under the Concession Agreement to
AGIP INTERNATIONAL B.V.; on September 17® 1997 and AGIP
INTERNATIONAL B.V., has instantly assigned all 1ts, rights, interests,
privileges, dutics and obligations under the Concession Agreement to
IEOC Production B.V. on 17" of Scptember 1997; and

WHEREAS, Ras Qattara Deveclopment Lease was signed on 17/5/1993
undcr the provisions of Law No. 4 of 1989 as amcended by Law No. 17 of
1994, whereby Ras Qaltlara Developmenl Lease pennod has totaled (wenty
five (23) years, [rom the date ol the Commercial Discovery 29/3/1993 as
(wenly (20) years development penod renewed [or an additional period of
five (5) vears (o end on March 28% 2018,

WHEREAS, CONTRACTOR desires to spend additional investments, for
carrying out additional Exploration and Development operations and to
extend the period of Ras Qattara Development Lease tor an additional five
(5) vears.

WHEREAS, EGPC’s Exccutive Board of Dircctors has approved thercupon
on November 9% 2017: and

WHEREAS, EGPC’s Board ol Direclors has approved thereupon on
November 11% 2017; and

NOW, THEREFORE, the parties hereto agree as tollows:

The previous preamble to this Second Amendment Agreement 18 hereby

made part hereot, complemented and integrated to 1ts provisions.
ARTICLE 1
Except as otherwisce specificd hercunder, the words and expressions defined
in the Concession A greement shall have the same mcaning in this Sccond
Amcndment Agreement.
ARTICLE 11
- Add the following at the end of Article I "Definitions", (n) " Affiliated
Company" of the Concession Agreement issued by virtue of Law
No. 4 of 1989:
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For the avordance ol doubt, 1 CONTRACTOR 1s comprised ol more than
one company, Alfiliated Company shall mean an Alfiliated Company ol a
CONTRACTOR Mcmber.

- Add the following at the end of Article I (Definitions ) of the Concession

Agreement issued by Law No. 4 of 1989 as amended:-

(u) "Dcvelopment Plan™ mcans a plan which on high level basis and
covering onc (1) vear or morce, scts out the stratcgic framework for
the efhicient exploitation of the reserves 1 the Area and describes
lhe selecled development concept required to deliver lile ol field
production profiles uscd to support the rcquircments of domestic
and ¢xternal markets of Oil, Gas and condcensatce. The Development
Plan outhnes the activities to be conducted during the phases of
Development and Exploration within Development Lease Blocks.

(v) "Dcvclopment Work Program" means thosc plancd phvsical
multi-disciplinary activities (including but not limited to dnlhing,
engineering, projects, subsurtace) required to be undertaken within a
Financial Year (o deliver the Production upon the agreed dale.

(w) "Sccond Amendment Agreement Effective Date" means the 29" of
March 2018.

ARTICLE II1

- Add the following at the end of Article IV (WORK PROGRAM AND
EXPENDITURES DURING EXPLORATION PERIOD ) of the
Concession Agreement issued by Law No. 4 of 1989 as amended:
Notwithstanding anything to the contrary under the Concession
Agreement 1ssued by Law No.4 ol 1989 as amended by Law No. 17
of 1994, the Development peniod [or O1l and Gas in Ras Qallara
Dcvelopment Lease as described by the boundary coordinates
heremalfter reterred to 1n Annex (A-1) and illustrated by the map n
Annex (B-1) shall be extended [or an additional five (3) vears slaring
from the end datc of the current Development period on March 28" 2018
granted under the Concession Agreement as amended by this Sccond

Amendment A greement.
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Dunng such five (5) vears Exlension penod slaled above,
CONTRACTOR shall spcnd a minimum of clecven million seven
hundred thousand U.S. Dollars ($11,700,000) on Development
Opcrations and activitics rclated thercto with the technical obligation
o drill nine (9) wells.

At lcast onc day betore the signaturc by the Minister of Petrolcum of
lhe Second Amendment Agreement, CONTRACTOR shall submil a
Guaranty to EGPC 1n the form specihied in Annex (C-1) of the Second
Amendment A greemenl covering lthe sum ol nine million U.S. Dollars
($9,000,000). Such Guaranty shall be for guaranteeing the fulfillment
ol the CONTRACTORs lechnical obligations (ol drnlling mne (9)
wells), the guaranteed amount shall be automatically and gradually
reduced by one million U.S. Dollars ($1,000,000), upon confirmation
by EGPC ot drilling of each firm well of the atoresaid nine (9) wells.
Such Guaranty shall be for guarantccing the pavment of the Shorttall
or transterring a quantity of Petroleum sufficient in value to cover
onc million ($1,000,000) U.S. Dollars for cach undrilled well (the
Shorttall). In the case of CONTRACTOR’s mability to transfer the
amount of Pctrolcum sufficient in valuc to cover "the Shortfall”
resulled [tom dnlling less than mine (%) wells approved by EGPC.
CONTRACTOR shall pay such "Shortlfall" in cash. The Guaranty
shall remain effective for s1x (6) months after the end date of the hve

(5) vear peniod that starls on 29/3/2018 as mentoned above, or the
drilling of the above mentioned nine (9) wells, whichever 15 earlier.
ARTICLE 1Y
- Add the following at the end of paragraph 1. (a) (Cost Recovery
Petroleum) of Article VII (RECOVERY OF COSTS AND
EXPENSES AND PRODUCTION SHARING) of the Concession
Agreement issued by Law No. 4 of 1989 :-
Notwithstanding anything in contrary stated in Article VII of Law No. 4
of 1989, starting from the Etfcctive Date, any Exploration Expenditurcs
and Development Expenditures shall be recovered proportionally over
the remaining available quarters of the extension period granted by the

Second Amendment A greement ol Ras Qallara Concession A greement.
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ARTICLE ¥V

Add the following at the end of Article 1X "BONUSES" of Law No. 4

of 1989:-

(h) CONTRACTOR shall pay to EGPC as a signature bonus the sum of ive
million U.S. Dollars ($ 5,000,000) at least one day belore the signatlure
by the Minister ot Petroleum of the Second Amendment A greement of
the Concession Agreement, after the relevant law 1s 1ssucd.

(1) CONTRACTOR shall pay 1o EGPC an additional bonus of five million
U.S. Dollars ($ 5,000,000) as a production bonus if the cumulative total

production saved [tom Ras Qallara Concession A greemenl Area, and not
used in the petroleum operations , starting from the Second Amendment

Agreemenl Ellecuive Dale , reached [our million (4,000,000) barrels ol
Crude O1l.
ARTICLE VI
Except as specifically amended hereby, the Concession A greement shall
continue 1n full force and cifect in accordance with 1ts terms. However, In
case ol any conflict between the provisions of the Concession A greement
and the provisions of the Second Amendment A greement, the latter shall
apply.
ARTICLE VIl
The Second Amendment A greemenl 15 1ssued 1n five (35) 1identical onginals,
the Government and EGPC retain three (3) originals, CONTRACTOR
reltains (wo (2) originals ol the Second Amendment Agreement Lo actl in
accordance to 1ts provisions it necessary.
ARTICLE V111

The parties approved that the address supplemented to their entity 1n
the pretace is their choscen address for notification, all notices scnt and
correspondences received in such address are considered valid with
the outcome of all 1ts lcgitimate ctfects. In the cvent any of the partics
changes (he aloresaid address, such Parly shall nouly the other Party by
a registered letter upon receipt otherwise, the correspondence only sent to
the atorementioned address 1s to be considered valid with the outcome of
all 1ts legitimate etfects.
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ARTICLE IX

The Second Amendment Agreement shall not be binding upon any

ol the parties herelo unless and unul a law 1s 1ssued by the compelent

authoriies of A.R.E., authorizing the Mimster ol Petroleum Lo sign the
Second Amendment Agreement and giving the Second Amendment
Agreement [ull [orce and ellect of law nolwithstanding any counlervailing
Governmenlal enactment and the Second Amendment A greement 18 signed
by the Governmenl, EGPC and CONTRACTOR.

IEOC PRODUCTION B.V,
In his capacity

T 0 T =

INA- INDUSTRILJA NAFTE d.d.
In his capacity

NAITIE: = —mmmm oo m oo e e

EGYPTIAN GENERAL PETROLEUM CORPORATION
In his capacity

NAME' = e mm oo

ARAB REPUBLIC OF EGYPT
In his capacity

Name: -------ccommmmmmem - S

DATE: - —-
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ANNEX "A-17
SECOND AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
iN
RAS QATTARA AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NQO. 4 OF 1989
AS AMENDED BY LAW NO.17 OF 1994
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
IROC PRODUCTION BLY,
AND
INA- INDUSTRLIJA NAFTE d.d.

Boundary Description of the Concession Area |
Annex "B-1 is a provisional illustrative map at an approximate scale
of 1. 1,250,000 showing the Arca covered and aifected by the Sccond
Amendmentl Agreement.

- The Area measures approximately one hundred four kilometers (104 km?)
of surfacc Arca. It 1s composcd of all or part of Development Blocks,
the whole Blocks are defined on one (1) minute latitude by one (1)
minutc longitude grid.

- It 1s 1o be noted that the delineation lmes of the Area m Annex "B-1"
are mtended to be only illustrative and provisional and may not show
accurately their true position 1n relation to existing monumcents and

geographical features.
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Coordinales of the corner points ol the Area are given 1n the [ollowing
tablc which forms an integral part of Anncx "A-1":-
BOUNDARY COORDINATES
OF
RAS QATTARA AREA
WESTERN DESERT
BLOCK (A):

POINT NO. LATITUDLE

247 00"
30° 20" Q0"
30° 207 00"

30° 21" 00"

300 24" 00"
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BLOCK (B):
POINT NO. LATITUDE LONGITUDE
3 0" 27° 31" 00"
3 0" 27° 32" 00"
3 0" 27° 32" 00"
3 0" 27° 31" 00"
3 0" 27° 29" 00"
3 0" 27° 29" 00"
- 00 " 27° 28" 00"
27° 28" 00"
27° 27" 00"
27° 27" 00"
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ANNEX (B - 1)
SECOND AMENDEMENT AGREEMENT OF
THE CONCESSION AGREEMENT FOR
PETROLEUM
EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM

CORPORATION
AND

IEQGC PRODUCTION B. V.
AND INA- INDUSTRIJA NAFTE d.d.
IN
RAS QAT TARA AREA
WESTERN DESERT
AR.E.
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ANNEX "B - 1"
RAS QATTARA AREA
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Annex "C-1"

THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION
(zentlemen,
Reference 1s madce to the Sccond Amendment A greement issucd by virtue of
law No -- of -—----- by and between the Arab Republic of Egyvpt(A.R.E.), the
Egvptian General Petrolcum Corporation (EGPC), IEOC PRODUCTION
B.V. (IEOC) and INA--INDUSTRIJA NAFTE d.d. (INA) ("IEOC" and
"INA" shall be hereinalter relerred o collecuvely as "CONTRACTOR"
and individually as "CONTRACTOR MEMBER™").
"TEOC" and "INA" which are partners with EGPC 1n the Concession

Agreement lor Petroleum Exploration and Exploitation i Ras Qallara
Area im Western Desert, 1ssued by Law No. 4 of 1989 as amended
(heremaller relerred (o as "Concession Agreemenl"), as Guaranlor
and as a CONTRACTOR hcrcby undertake that, subject to the Sccond
Amendment Agreement becoming effective, it CONTRACTOR fail to
drll any of the nine (9) wells during the five (5) vear period starting from
29/3/2018 with olal financial obligation of nine million U.S. Dollars
($9,000,000), an amount of one million U.S. Dollars ($1,000,000) will
be recognized as shortlall for each well which was not dnlled, (hereunder
described as "Shorttall™). In casc any of the above mentionced wells 18 not

drilled, EGPC shall notity "I[EOC" and "INA" as CONTRACTOR and as

Guaranlor in wriling ol the amount ol the Shortlall. Within filteen (15) davs

of rcceipt of said notice, cach of "IEOC" and "INA" shall, in proportion to
Lheir respeclive participaling inlerest in the Concession A greement, pay Lhe
Shorttall or transfer to EGPC a quantity of Petrolcum sutficient 1n valuce to
cover the Shortfall, considering one million U.S. Dollars ($1,000,000) for

each well not dnlled.
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In case said Petroleum 18 translerred, 1t will be deductled [rom "[EOC" s and
"INA"’s respective share of Petrolcum production under Ras Qattara Arca
Development Lease, pursuant o the (erms ol the Concession A greement
and said Petroleum shall be valued at the time of the transter to EGPC 1n
accordance with the provisions of the Concession A greement 1ssucd by
virtue of Law No. 4 ol 1989, as amended.

CONTRACTOR may at any time between the date hereot and the date on
which this Guarantly shall expire submitl a bank guaranty in the value ol
one million U.S. Dollars ($1.000,000) for each well not drilled at the time
of 1ssuancc of such bank guaranty, on the samc tcrms of the Guaranty; 1n
such evenl the provisions ol this Guaranty shall automatically lapse and
be of no etfect.

It 18 understood that this Guaranty and the responsibility of the Guarantor

under this Guaranty shall be automatically reduced by one million U.S.
Dollars ($1,000,000), upon confirmation by EGPC of drilling of cach firm
well ol the aloresaid nine (9) wells, through the Operating Company and
approved by EGPC.,

This Guaranty shall expire and become null and void on the datc six (6)

months atter the end of the above mentioned (5) five years period or on the
date EGPC confirms that CONTRACTOR [ulfilled 1ts obligations under

the Second Amendment A greement as stipulated m this Letter of Guaranty,

whichcver 18 the carlier,

Yours Faithtully,

IEOC PRODUCTION B.V. INA - INDUSTRIJA NAITE d.d.

Date: . : Date:
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