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| AMENDMENT OF CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND PRODUCTICN

BETWEEN

THE ARAB REPUBLIC OF EGYPT

AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION

AND
AM OCO EGYFT OIL COMPANY

THIS AMENDING AGREEMENT, made and entered into on
this Twenty-Third day of August, 1983, by and between the Arab
Republic of Egypt (hereinafter referred to variously as “A.R.E.”
or as the ““Government”’), the Egyptian General Petroleum Cor-
poration, a legal entity created by Law No. 167 of 1958 as amended
(hereinatter referred to as EGPC), and Amoco Egypt Oil Com-
pany, a company organmized and existing under the laws of
the State of Delaware, United States of America (hereinafter var-
iously referred to as “Amoco™ or “Contractor’).

WITNESSETH :

WHEREAS, the Parties entered into a Concession Agreement
for Petroleum Exploration and Production (hereinafter the “Con-
cession Agreement’’) which Concession Agreement was authorized
by Law No. 60 of 1574, and duly published in the Official Journal
on the seventeenth day of July 1974, and effective the twenty-first
day of July, 1974 ;

WHEREAS, the parties desire to make certain amendments to the
Concession Agreement ;
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NOW, THEREFORE, the parties hereto agree that the Conces-

sion  Agreement is hereby modified and amended in the following
respects only : |

1.

2. The costs and expenses of Contractor :

Amendment to Article III

Delete paragraph (e) of Article III and insert the

tollowing: el. Unless otherwise provided, MOCO shall

be subject to Egyptian income tax laws and shall
comply with the requirements of such_ laws with respect
to the filing of returns, the assessment ¢} tax, and keeping

and showing of books  and records.

AMOCO’S annual income is to be determined on a basis

which aggregates income or loss from each of the
Petroleum Concession Agreements to which AMOGCO is

a party. AMOCQO’s annual income for Egyptian income

tax purposes under this Agreement shall be an amount
calculated as follows:

The. total of the sums received by Contractor from the
sale or other disposition of all Crude Oil acquired by Con-

tractor pursuant to Article VII, paragraphs (a)and
(b) ; Reduced by :

>

2. The value as determined according to paragraph (c)
of Article VII, of EGPC’s Excess Cost Recovery

Crude Oil acquired by AMOCO pursuant to Arti-
cle VII, Paragraph (a) (2).

For purposes of above tax deductions in any Tax Year.
paragraph (a) of Article VII shall apply only in respect
of classihication of costs and expenses and rates of
amortization, without regard to the percentage=fmitation
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referred to in the first paragraph of Article VII (a) (1).
All costs and expenses of AMOCO in conducting the
operations under this Agreement which are not controlled
by pafagraph (a) of Article VII as above qualified shall
be deductible in accordance with the provisions oithe
Egyptian income tax law.

EGPC shall assume, pay and discharge, in the name and
on behalf of AMOCO, AMOCOQ’s Egyptian mcome tax

out of EGPC’s share of the Crude Oil produced and
II. All

MOCO

saved and not used in operations under Articl

taxes paid by EGPCin the name and on behalf o
shall be considered income to AMOG.

EGPQC shall furnish to AMOCO the proper official recei-
pts evidencing the payment of AMOCO’s Egyptian
income tax for each Tax Year within two hundred and .
ten (210) days following the commencement of the next
ensuing Tax Year. Such receipts shall be issued by the
proper Tax Authorities and shall state the amount and
other particulars customary for such receipts.

As used herein, Egyptian Income Tax shall be mclusive
of all income taxes payable in the A.R.E. (including
tax on tax) such as the tax on income from movable
capital and the tax on profits from commerce and
industry and inclusive of taxes based on income or
profits including all dividend, withholding with respect

to shareholders and other taxes imposed by the
Government of A.R.E. on the distribution of income or

profits by AMOGO.
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6. In calculating its A.R.E. income taxes, EGPC shall be
entitled to deduct all royalties paid by EGJPC to the
Government and AMOCO’s Egyptian income taxes

‘paxd by EGPC on AMOCO?’s behalf.

2. Amendment to Article IV (f)
Delete the last paragraph of Article IV '(f ) and insert the fol-

lowing :
AMOCQCO shall confer with EGP’C 1n connection with the

problem thus presented, and partiesgshall attempt to
reach a settlement which is mutually Natisfactory. Any

reimbursement due to EGPC out of the Cost Recovery
Crude oil asaresult of reaching agreement or of an
arbitral award shall be promptly made in cash to EGPC
plus simple interest at LIBOR plus 2. 5 percent per annum
from the date on which the disputed amount (s) would
have been paid to EGPC according to Article VII (a) (2)
and Annex “E” (1.e., the date of rendition of the relevant
Cost Recovery Statement)of this Agreement to the date
of payment. The LIBOR rate applicable shall be the
average of the figure or figures published by the Financial
Times representing the mid-point of the rates
(bid and ask) applicable to one month U.S. dollar
deposits in the London interbank Eurocurrency Market
on each fifteenth day of each month occurring between
the date on which the disputed amount (s) would have
been paid to EGPC and the date on which it is settled.

If the LIBOR  rate is available on any fifteenth day
but 1s not published in the Financial Times in respect of

such day for any reason, the LIBOR rate chosen shall
be that offered by Citibank N.A. to other leading banks

in the London Interbank Eurocurrency Market for one
month U.3. dollar deposits.
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If such fifteenth day is not day on which LIBOR rates
are quoted 1n the London Interbank Eurocurrency Mar-
ket, the LIBOR rate to be used shall be that quoted on

the next following day on which such rates are quoted.

]

If wtihin the time limit of the three (3) months period
provided for in this paragraph, EGPC has not- advised
Contractor of its objection to any Statement, such State-

ment shall be considered as approeved.

3. Amendment to Article XXVIII
Delete paragraph (b) of Article XXVIII and insert the foll-

owing :
(b) Nothing in this Agreement shall be constfued as

Constituting an relationship to the petroleum Conces-
sion Agreements referred to in above paragraph(a) of this
Article XXVIIl and each of these Agreements shall be
treated separately and independently in all respects,
except with respect to the computation of taxes.

4. Amendment to the Accounting Procedure (annex E)

Add ths Dllowinz Article VI to Annex E (The Accounting
Procedure) :

ARTICLE VI

TAX IMPLEMENTATION PROVISIONS

It 1s understood that AMOCO shall be subject to Egyptian
Income Tax laws except as otherwise provided in this
Agreement, that its income or loss from all petroleum
Concession Agreements shall be aggregated, that any
A.R.E. Income Taxes paid by EGPC on AMOCO?s
behalf conctitute additional income to AMOCO, and this
additional income 1s also subject to A.R.E. income tax,
that is <grossed-up’’.
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The income or loss of AMOCO under this Agreement,
as defined in Article IIT (e) (2) of this Agreemeat, shall
be aggregated with the income or loss of AMOCQ from
each of the Petroleum Concession Agreements to, which
AMOCO is a party. For this purpose, if the area of any
Petroleum Concession Agreement is surrendered in its
entirety by AMOCO the costs and expenses relating to
such Petroleum Concession Agreement which have not
been deducted shall be taken into account.

come or loss under each of its Petroledm Concession
Agreements shall be referred to as <“Consolidded Income™.
If, 1n determining Consolidated Income for any Tax Year,
the total of losses from one or more Petroleum Concess-
ions exceeds the total income from the remaining Petro-
leum Concessions In such Tax Year, the excess shall be
carried forward to the subsequent year and treated as a
deduction in the computation of Consolidated Income in
the succeeding vear.

The amount reached after aggregating @OCO}S 1n-

Consolidated Income as determined above, plus an

amount equal to AMOCQ’s Egyptian Income Tax
Liability, shall be AMOCQO’s «Taxable Income”, i.e.,

the amount of value on which A.R.E. income taxes are
to be computed.

The ,,gross-up value” is an amount added to Consoli-
dated Income to give *““Taxable Income”, such that the
gross-up value 15 equivalent to the A.R.E. income taxes.

THEREFORE :

laxable Income = Consolidated Income PLUS gross-up
value

Gross-up value=A.R.E. Income Tax on taxable.ncome
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ifthe “A.R.E. income tax rate’’, which means the eflectiv
or composit tax rate due to the various A.R.E. taxe
leviéd on income or profits, is constant and not dependen
on the level of income, then

Gross-up value = A.R.E. income tax rate}{LIMES
taxable income.

Combining the first and last equations above,

Gross-up value = Consolidated Income X Tax Rate

1 -Tax. Rate

b

Where the tax rate is expressed as a gecimal.

The above computations are illustrated by the following
numerical example. Assuming that the Consolidated
Income is § 10 and the A.R.E. income tax rate is 40 per-
cent, then the gross-up value is equal to :

$10 x 0.4 = §6.67 ;
1-0.4
THEREFO E :
$

Consolidated Income 10.00
Plus gross-up value 6.67
Taxable Income 16.67
LESS A.R.E. Income Taxes at 409, 6.67
AMOCQO’s Income after taxes 10.00

5. This amending agreement shall comeinto force as of January 1,

1982.

6. Except as specifically amended hereby, all rights and obliga-
tions of the Parties shall continue to be governed by the prov-
isions of the Concession Agreement.
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7. This amending agrecment shall not be binding on the Parties
hereto unless and until a law is issued by the cémpetent
authorities of the A.R.E., authorizing the L/Ii}ﬁ?tﬁr of
Petroleum to sign this amending agreement and giving it the
full force and effect of law, notwithstanding any counter-
vailling governmentai enactment, and this amending agreem-
cnt 18 signed by the Parties.

AMOCO EGYPT THE EGYPTIMN GENERAL
OIL COMPANY PE '._TR OLEUM OWRPORATION
Yy ;- BY — e
DATE ¢» DATE

ARAB REPUBLIC OF EGYPT

BY

DATE -
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