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AMENDMENT OF CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND PRODUCTION

BETWEEN
THE’ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
AMQCO EGYPT OIL COMPANY

THIS AMENDING AGREEMENT, made and entered into on
T'wenty-third This day of August, 1983,by and between the ARAR
REPUBLIC OF EGYPT (hereinafter referred to variously as
“A.R.E.” or as the “GOVERNMENT”), the EGYPTIAN GEN.
ERAL PETROLEUM CORPORATION, g legal entity crea-
ted by Law No. 167 of 1958 as amended (hereinafter referred to
as “LGPC” ) and AMOCO EGYPT OI1L COMPANY, a company
organized and existing under the laws of the Stafe of Delaware,
United States of America (heremafter variously referred to as
“AMOCO” or “CONTRACTOR”), and IEOC CO. Inc., a

corporation incorporated under the laws of panama (hereinafter
referred to as “IEOC™)

WITNESSETH :

WHERAS, the first three partes enetred jnot a Concession Agre-
cment lor petroleum Exploration and production (hereinafter the
“Concession Agreement”) which Concession Agreement was is-
sued by Law no. 146 of 1974 and duly published in the Official

Journal on 14th December, 1974, and effective the 14 th, of Dec-
ember 1974

WHEREAS, by virtue of an Assignment dated June L, 1975,
AMOCO assigned to IEOC an undivided twenty-five percent (25, )
interest in all of AMOCO?’s rights, privileges and obligations under
the Agreement subject to and 1n accordance with the terms and con-
ditions set out in a Contract of Assignment dated June I, 1975.
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WHEREAS, the parties desire to make certain  amendments to
the Concession Agreement :

s

NOW, THEREFORE the Parties hereto agrec that the

Concession  Agreement is hereby modified and amended in the
following respects only

. Amendment to Article III

Dlelete paragragh (f) of Article II1 and insert in its place the
following:

f. l. Unless otherwise provided, AMOCQO shall be subject
to Egyptian income tax laws and shall comply with the
requirements of such laws with respect to the filing of re-

turns, the assessment of tax,:and keeping and showing of
books and records.

[ ~J

Amoco’s annual income is to be determined on a basis
which aggregates income or loss form each of the Petro-
leum Concession Agreeemnts to which AMoco is a
party. AMOCO?’s annual income for kgyptian income

lax purposoe under this Agreement shall be an. amount
calculated as follows :

T'he total of the sums recived by Contractor form the sale
or other disposition of all- Crude Oil acwuired by Con

tractor pursuant to Article VII, paragraphs (a) and (b) ;-
Reduced by

t. The costs and expenses of Contractor ;

1.  lhe value as determined according to paragraph
(c) of Article VII, of EGPC’s share of the Excess
Cost Recovery Crude oil repaid to EGPC in cash

and in kind, if any.
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For purposes of above tax deductions in any Tax year,
paragraph (a) ol Article VII shall apply only in respect
ot classification of costs and cxpenses and rates of amor-
tization,without regard to the percentage limitation referred
to in the first paragraph of Article VII (a) (1). All
costs and cxpenses of AMOCO in conducting the opera-
tzons under this Agreement which are not controlled by
paragraph (a) of Article VII as above qualified shall be
deductible in accordance with the provisions of the
gyptian Income Tax law.

lsd

EGPG shall assume, pay and discharge, in the name and
on behalf of AMOCO, AMOCO?’s Egyptian income tax
out of EGPC’s share of the Crude Oil produced and saved
and not used in operations under Article VII All taxes patd
by EGPC in the name and on behalf of - AMOCO shall
be considercd income to AMQCO.

4. EGPC shall turnish to AMOCO the proper official rec-
eipts evidencing the pavment of AMOCO’s Egyptiai
mcome tax f{or each Tax Year within two hundred and
ten (210) days following the commencement of the nex(
ensuing Tax Year. Such receipts shall be issucd by the
proper lax Authorities and shall state the amount and

othere particulars customary for such receipts.

- As used herein, Egyptian Income tax shall be inclusive
of all income taxes pavable in the A.R.E. (inciuding tax
on tax) such as the tax on inconie from movable capital
and the tax on profits from commerce and industry ang
inclusive of taxes based on income or profits including all
cdividend  withholding  witl respect to shareholders and
other taxes iniposed by the Government of A R.E. O
the distribution of income or profits by AMOCO
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6. In calculating its A.R.E. income taxes, EGPC shall be

entitled to deduct all royalties paid by EGPC to the Go-
vernment and AMOCO’s Egyptian income taxcs paid by
EGPC on AMOCQO’s behalf.

2. Amendment to Articlc IV (f)

Deleted the last paragraph of Article IV (f)and insert the fol-
lowing :

AMOCO shall confer with EGPC in connection with the
problem thus presented, and parties shall attempt to re-
ach a settlement which is mutually satisfactory. Any
reimbursement due to EGPC out of the Cost Recovery
Crude oil as a result of reaching agreement or of a arbitral
award shall be promptly made in cash to EGPC, which
insofar as AMOCO’s 75%,interest is concerned shall inclu-
de simple interest at LIBOR plus 2.5 percent per annum
trom the datc on which the disputed amount (s) would
have been paid to EGPC according to Article VII (a)

(2) and ANNEX “E” (i.e., the date of rendition of the rel-
evant Cost Recovery Statement )of this Agreement to the
date of payment. The LIBOR rate.applicable shall
be the average of the figure or figures published by the
Financial Times representing the mid-point of the rates

(bid and ask) applicable to one month U.S. dollar depo-
sits in the London Interbank Eurocurrency Market on

ca h fhifteenth day of each month occurring bettween the
date on which the disputed amount (s) would have be:n

paid to EGPC and the date on which it is settled.

It the LIBOR rate is availble at any fifteenth day but
1s not published in the Financial Times in respect of such
day for any reason, the LIBOR rate chosen shall be that
offered by Citibank N.A. to other leading banks in the

London Interbank Furocurrency Market for one month
U.S. dollar deposits.

|

\
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If such fifteenth day is not a day on which LIBOR rates "
are quoted in the London Interbank Lurocurrency Mar-
ket, the LIBOR rate to be used shall be that quoted on
the next following day on which such rates are quoted.

[f within the time limit of the three (g)months period pro-
vided for in this paragraph, EGPC has not advised Con-
tractor of its objection to any Statement, such Statement

shall be considered as approved.

3. Amendment to Article XXVILL

Delete Paragraph (b) of Article XXVIII and insert
the tollowing :

b. Nothing in this Agreement shall be construed as
CO'flbtlt‘thlllg any relationship to the petroleum co-

ncession Agreements referred to 1a above paragrapl:
‘a) of this Article XXVIII and each of thesc

Agreements shall be treated separately and indepe-
ndently 1n all respects, except W1th respect to the

computation of taxes.

1. Amendment to Accounting Procedures ‘(Aunex K|
Add the following Article VI to Annex E ) the Accounting
procedure) :

ARTICLE VI
TAX IMPLEMENTATION PROVISIONS

It is understood that AMOCQ shall be subject to Egyptian
Income Tax Laws except as otherwise provided in this
Agreement, that its income or loss from all petroleumConces-
sion Agreements shall be aggieﬁated that any A.R.E. income¢

taxes paid by EGPC on Amoco’s behalf constitute additional
income to AMCQOQO, and this additional income 1s also sub-

ject to A.R.E. income tax, that is “grossed-up”.
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The income or loss of AMOCO under thix Agreement, as
defined in Article IIL (f) (2) of this Agrcement, shall be ag-
gregated with the income or loss of AMOCO from each of
the Petroleum Concession Agreements to which Amoco is a
party. Por this purpose, if the area of any petroleum Con-
cession Agreement is surrendered in its entirety by AMOCO
the costs and expenses relating to such Peteroleum Conces-
sion Agreement which have not been deducted shall be taken

into account.

TI'he amount reashed after aggregating AMOCO’s income or
loss under each of its Petroleum Concession Agreements shall
be referred to as “Consolidated Income”. If, in determining
consolidated Income for any Tax Year, the total of losses
from one or more Petroleum Concessions exceeds the total
income from the remaining Petroleum Concession in such Tax
Year,the excess shall be carried forward to the subsequent year
and treated as a deduction in the computation of Consolida-
ted Income in the succeeding Year.

Consolidated Income, as determined above, plas an amount
cqual to AMOCO’s Egyptian Income Tax Liability, shall
be AMOGCO’s “Taxable Income”, i.e., the amount of value
on which A.R.E. income taxes are to be computed.

The “‘gross-up value’’ is an amount added to Consolidated
Income to give®* Taxable Income”, such that the grooss-up
value is equivalent to the A.R.E. income taxes.

THEREFORE :

l'axable income = Consolidated Income PLUS Gross-up
Value and
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Gross-up Value = A.R.E. Income lax on 'l'axable Income,
If the “A.R.L. income tax rate, which means the effective
or composite tax rate due to the varoius A.R.E. taxes levied
on income or profits, is constant and not dependent on the

level of 1income, then

Gross-up Value = A.R.E. income tax rate TIMES Taxable
Income.

Combining the first and last equations above,

. Consolidated Income X Tax Rate
Gross-up Value = | “Tax Rate

Where the tax rate is expressed as a decimal.

The above computations are illustrated by the following
numerical example. Assuming that the Consolidated Income

is s 10 and the A.R.E. income tax rate is 40 percent, then

the Gross-up value is equal to :

s10 x 0.4

1—-0.4 » 6.67

THEREFORE : :
Consolidated Income 10-00
Plus Gross-up Value - 6.67
Taxable Income 16.067
I.LESS A.R.E. Income Taxes at 40 9%, (_)__67__
AMOCO’S Income after taxes 10.00

5 This Amending Agreement shall come into force as ol January

1, 1982.
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6. Except as specifically amended hereby, and subject to the
terms and conditions of the Contract of Assignment insofar as
AMOCO and IEQC are concerned, all rights and obligations
of the Parties shall continuc to be governed by the provisions
of the Concession Agreement. It 1s, however, understood
that the amendments made by this amending agreement to
to Article ITI(f), Article XXVIII (b) and Annex E of the

Agreement shall not apply to IEOC and that the provisions
of Article III(f), Article XXVIII (b), and Annex E shall
continue to apply to IEOQ as they existed prior to this amen-
ding agreement taking effect.

7. This amending agreement shall not be binding on the Parties
hereto unless and until a law is issued by the competent
authorities of the A.R.E., authorizing the Minister of Petro-
leum to sign this amending agreement and giving it the full
torce and eifect of law, notwithstanding any countervailing

governmental enactment, and theis amending agreement is
signed by the Paties. |

AMOCO EGYPT OIL EGYPTIAN  GENERAL

COMPANY PETROLEUM CORPORATION
BY : BY :

DATE DATE -

[EQC CO. INC. ARAD REPUBLIC OF EGYPT
BY : BY

DATE . D.A ? ?
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