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AMENDMENT TO CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION AND PRODUCTION

between

THE ARAB REPUBLIC OF EGYPT
and
THE EGYPTIAN GENERAL PETROLEUM CORPORATION

and

IEQC Co. Inc.
| N
NGCRTH SINAI BASIN MAIN BLOCKS NOS. 3.4

This Amendment to the Concession Agreement (hereinafter
referred to as “Concession Amendment”) made and entered into
this Seventeenth day of May 1983, by and between the Arab
Republic of Egypt (hereinafter referred to variously as) “A.R.E.”
or the “Government”), the Egyptian General Petroleum Corporation
(heremnatter referred to as “EGPG”), a legal entity created by Law
No. 176 0f 1958, as amended, and IEOGC Co. Inc. (hereinafter

referred to as “IEOCG” or as “CONTRACTOR”). a company
organized and existing under the laws of Panama.

WITNESSETH
WHEREAS, pursuant to Law No. 66 of 1953, as amended,

a Concession Agreement for Petroieum Exploration and Production
dated June 5, 1979 (heremafter referred to as the ¢Concession
Agreement”) was entered 1ato by and between the Government,

and IEOC.and EGPC which siid Concession Agreement was
enacted into Law No. 27 of 1979,

WHEREAS, as a part of the general policy to encourage gas
exploration and proda-tion in the AR.E. within the relatively
near future, it is the inien:ion of EGPC to endeavour to establish
uniform arrangements for its willing existing contractors and its
new contractors in Egvpt, waich arrangements are anticipated to

contain an exploration anl Ajsessment Period of reasonsble length
terminating by July 15:h, 1937.
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WHEREAS, the Pratles to the Concession Agreement are

desirous of amending certain provisions thercin to provide a legal
framework for the encouragement of Pxp]oratlon productmn
treatment, sale, and export of natural gas and natural gas pwducts
and for the development of, and compensation for National Gas

Reserves in the A.R. E.,;

NOW, THEREF ORE, the Parties hereto do hereby mutu-

ally agree to a mend the Concession Agreement as ollows :

" ARTICLE I
DEFINITIONS

Area— Consists of all the area covered by the Concession Agre-
ement, as amended.

A.R.E. Contractor— Means EPGC and its aifiliates, who have

assumed contractor’s rights and obligations pursuant to paragraph
XII. 3 of this Concession Amendement.

Ccrmencement Date —Shall be January 1st, 1981.

' Commercial Gas Discovery — Means the Gas Reserves dlscovered .
and assessed by CONTRACTOR. and potentially available for
export, at the time CONTRACTOR notifies EGPC that all the

Essential Requirements necessary to proceed with the Gais export'
Prcgect have been met.

Concession Agreement — Has the meaning set forth in the
first WHEREAS clause of this Concession Amendment.

Contrator — Means the holder colllectively the holders or a

one hundred percent (1009,) Contractor’s participating interest
i the Concession Agreement, as amended.
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Downstream Facilities — Shall inculde but not limited to, all
the operations and the activities carried out and conducted from
~ the Gas Delivery Point (s)to and including the Gas Export Pomt( s
in rclation to lines transporting Gas processing plant (s ' storage 01%'
products in a liquid state, mooring facilities and all other appro-
priate facilities for the sale and export of Gas, {ras Product, and/oi"i
Gas Derivatives from the A.R.E. including support facilities a%';
deemed necessary and included in the Gas kExport ijcc{f
Feasibility Study. '

For the purpose of determining the capital investmients related
to the Downstream Facilities, such term shall include all the opera-
ting costs incurred by JOCO, or anv other Co-operative arrange-
menis, asthe case may be, up to the date of the Initial Commerciat
Produciion of Gas, such operating costs being capitalised.

Early Producer — Means EGPC and any countractor(s) holding
rights in Gas Reserves allocated to the Gas kxport Project prior to
setting up of JOCO or of any other co-operative arrangements
and to be produced and delivered to said entities.

Essential Requirements Means the pre-requisties for the achie-
vement of a Gas Export Project as set out in paragraph XII.2 of
this Concession Amendment.

Exploration Expenditures — Means all costs and expenses
incurredﬂ by CONTRACTOR under the Concession Agreement,
as amended, for Exploration operations and for the assessment of
the Gas Reserves in the Area.

Export Point — - Means the flange(s) connecting the Downstream
Facilities with the facilities of buyer or of the Party hereto taking

in kind its share of the Downstream Facilities output.
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Gas Delivery Point — Means the flange(s) connecting Downstr -
cam Facilities to the outlet from Gas Producer(s) facilities where
Residue Gas is delivered to the Downstream Facilities.

Gas Derivaties — Are nongaseous fuel and/or feedstock subst-
ances produced. in industrial processing plants wheres Gas is used
as raw matenal, such as, but not limited to, methanol, methyl fuel,
synthetic gasoline,

Gas Development — Shall include, but not be limited to, all the
operations and activities pursuant to approved work programs

and budgets under the Concession Agreement, as amended, 1in
relation to | '

— Drilling of Development wells, and

— Design, construction installation, servicing, and maintenance
of equipment, lines, systems, facilities, Plants, and related
operations; to produce and operate said wells; to take, save,
treat, handle, flare, transport, and deliver Gas to the Gas
Delivery Point (s); and to take, Save, treat, handle, store, flare

d

transport and deliver Lease Condensate to the Export Point.

Gas Discoyery well — Shall mean the first well drilled in a new
structure capable of producing a rate of Residue Gas not lower
than an average of 100,000 S.C.M.-—fday, for a period of at ileast
ten {10) consecutive days.

Gas Products —— Shall mean Natural Gas_Liquids extracted from
Residue Gas in the Downstream Facilities and consisting pfimarily

of one or more hydrocarbons heavier than methane, such as etlane,
propane, butanes, and heavier component mixtures.
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Gas Reserves —-Are estimated quantities of Gas which geological
and engineering data demonstrate with reasonable certainty to
be originally recoverable frem known Crude Ol and/or Gas

prove d reservoirs.

Reservoirs are considered proved if producibility is supported
by ecither actual production or dnll-stem tests. The area of a

reservolr considered proved includes

(1) that portion delineated by drilling and defined by gas-oil,

gas water or oil-water contancts and

(2) the adj oining portions not yet drilled but which can be reasona bly
judged as productive on the basis of relevant and available

geological and engineering data.

In the absence of information on fluid contacts, the lowest
known structural occurrence of Gas shall be the lower limit of the

reservolr.

‘Reserves estimates are prepared for all categories of Unflared Asso-
ciated apd Non-Associated Gas. Estimates include gaseous equi-
valents (in Btu) of Natural Gas Liquids expected to be recovered
from reservoir natural Gas as it is produced, but do not include

non- hydrocarbon gases.

Initial Commercial Production — Has the meaning set forth
in sub-paragraph XIV.1. a of this Concession Amendment.

Joint Operating Company , "(JOCO) — Has the meaning set
forth in sub- paragraph XII.2.a of this Concession Amendment.

Late Producer — Means any Producer, holding rights in export
Gas Reserves, other than those included in the Early Producer

~ definition, from which Residue Gas 1s delivered to the Downs-

tream Facilities.



\RA*MJAJ’\“\u (CJL‘) ‘\J.\JJ\ w_)ﬂ ﬂ-\)JPJi \h'!

.u.::LJI_:,\.;J\L}f\ TS MMQJLL5M| Sl g s edasdl Gl

SR e ekl Bl andall Sl pe 1 N e OGS
Sldomy 3 Cadlaw Salel ae Ol W e g (55! cladl 5y colall g
555 o S g e g3 Il S AL e Gy S e
G S oyl o5l Sl G e ey B LY e Sl
o 4o S

Sl e Lol 5555 1 et U ey 1 JLdl ekl W

cod L Al 3 — bl WY e bad Ao — 0,0 gl OBV
o b A g baal Gy b

B oS (6F ST aT,lee ST B & 2 Jaiy 1 a2l &5 21
S Lkl A e g e i peper Jslie 3 G Lo — s 5T
iol g AT el Bl (o of pl IV LA Jb g Jolidl 4ol
s dy Al a4 a0

e WL ] Pl a‘.ﬁl 3 e PN dil;‘u» . u_.:.__L.J! S B e
Sldoy of Il iz e slo Jdmdl 3 Ll LI s 55e1 3 el
A_da 4ol olassl u‘L"’ u,,,,y_'_:l;dl slall Jﬂy Joii g e la)l LJL,
o (]l Sletia g JMaz LY

o (V) 5 AL Ll et a1 Sl A2 SLBLY

o Ll 5L

Gsos ¥ pelCe 3 350 g akll SWY e Calall e U
o A S e B3 Bl BLS s

Gt od A G (s pe bty S e 1 55 5T 50U
Bt e AT ol b 34 o) g o o yinn SLial
o Ja_al! 50N




YV saardn paixy b (@b) Yol — L )5y o

Lean Gas - Means Gas from which Natural Gas Liquids have
been separated. !

|
|

Lease Condensate — [s a Natural Gas Liquid recovered from
Non-Associated Gas, gas-cap gas and from dissolved gas when
further processed, in lease separators and field facilities upstream
of the Gas Delivery Point. lease Condensate consists prlmarlly

of pentanes and heavier hydrocarbons.

Liquefied Natural Gas (LNG) — Means natural Gas which
consists principally of methane and ethane and which after the sep-
aration of Natural Gas Liquids is in a hiquid state at appl oxima-

tely atomospheric pressure.

Member Company —Means and individual corporation, partner-
ship, or other similar legal entity, including the A.R.E. Contractor,

owning a percentage of a contractor’s participating interest in the
Concession Agreement or in any other A.R.E. concesssion

agreement.

Natural Gas Liquids (NGL) Are those portions of reservoir
(Gas which are liquefied at the surface i1n lease separator field
facilities andjor gas processing plants. Natural Gas Liquids
include, Lease Condensate and Gas Products.

National Gas Reserves — Has the meaning set forth in paragraph

VIII . 1.

Non-Associated Gas — Meansnatural (Gaswhich is in reservoirs
that do not contain significant quantities of Cruds Oil.

Cther Contractors—Means each and all of the contractors having
concession rights granted by the A,R.E. under agreements other
than the Concession Agreement, as amended.

Producer —- Means EGPC and any contractor (s) holding rights
in export Gas Reserves to be produced and delivered to the Down-

stream Facilities.
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Repayment Date - Means any of the dates whenr compensation
from EGPC is due to GONTRACTOR for the Gas Reserves surre--

ndered to LEGPC, pursuant to Article XTI har-;,.m

Residue Gas — Is Gas from which Lease Condensate has been
cxtracted i n ﬁeld facilities and which is supplied to the Downstream
Facilities ‘at a  ,Gas Delivery Point

Target Date — Is the date that the Gas Export project Co-ordination
Committec establishes for the * Essential Requirements to be met
Pursuant to Paragraph XI11 (2).

Technical Leader —Has the meaning set forth in sub-paragraph

XIL.2. a.

Unflared Asscciated Gas —1Is 1 ) the natural Gas, commonly
known as gus-cap gas, which overlies and is in contact with Crude
Oil in the reservoir; andjor

ii} the natural Gas which was in solution in Crude Oil at original
reservoir temperature and pressure, and which is or will be collected
and supplied to EGPC for the domestic market or to the Gas

Export Project.

For the purpose of accounting the gas under ii ) above in the
Gas Reserves, the volume of such gas for each reservoir shall be the
volume of the gas already collected and/or the volume of such
Gas based on future oil Production anticipated for the whole

period of Gas collection. Future Gas production rates shall be
based on the gas to oil ratio projections made under the assumptions

of sound oil reservoir management principles.

S.C.M. — Means standared cubic meters,
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ARTICLE 11

OBJECTJVES OF THIS AGREEMENT

This Concession Amendment 1s magde and entered into by and
petween EGPG and CONTRACTOR in the frame of a general
policy pursued by the A.R.E. and aimed at boosting Gas Explor-
ation 1n the A.R.E. over a preset period of time.

Consequently the objective of this Concession Amendnient 1s
to amend and complement the Concession Agreement in order
to set forth specific provisions applicable to exploration, develop-
ment, exploitation and exportation of Gas, taking into account the
A.R.E’s requirements to satisfy its National Gas Reservds.

ARTICLE 1II
ANNEXES TO THE CONCESSION AMENDMENT

Annex 1" hereto embodies the principles that shall govern the
construction and the activity of the Joint Operating Gompany
(JOCO), to be formed pursuant to paragraph XIL2 (a).

Annex 2% is a form of a Letter of Guaranty to be issued by Misr
International Bank or. any other acceptable bank(s) and to be
submitted by EGPC to CONTRACTOR at the time of GONTR-
ACTOR’s Member Company (ies} entering into financing arrange-
ment to finance the Downstrean: Facilities or a share thereof, in
the event the flow of Gas from the Area isinterrupted asa résult

of any A.R.E. Governmental act.

ARTICGLE IV

EXPLORATION TERMS AND RELEVANT WORK
' PROGRAM AND :EXPENDITURES

As and from the. Commencement Date the Exploration Phases
of the Concession Agreement shall be as follows :

Phase I ~— Three (3) years starting from the Commence-
| ment Date.
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Phase 1 — Two (2) years starting from the expiration date

| of Phase I.

Fhase [II — One (1) year starting from the expiration of
Phase I1.

Phase IV — One (1) year starting from the expiration of
Phase III.

The commitments as to the Exploration obligations under-
taken by the CONTRACTOR as set out in paragraph I1V.2 shall
be irm as to Phase I. CONTRACTOR shall be released from the.
pxploration obligations undertaken with respect to any subsequent
phase by notifying EGPC to this effect no later than thirty (30)
Faysyricrto the commencement date of any such subsequent phase :
in this event CONTRACTOR shall relinquish the entire Area,
with the exception of any parts of such Area which CONTRACTOR
18 entitled to retain in case of Gas discoveries or Crude Qil discover-
ies, In accordance with the provisions set forth herealter.

2. The CONTRACTOR shall undertake the following Explor-

™ . ’
ation obligations :

4) . The minimum expenditures commitment of CONTRACT-
OR for Phase I shall be of ten (10) million U.S : Dollars.
During such Phase CONTRACTOR shall dril! two (2;
wells if such wells are drilled in water depth-less than two-
hundred (200) metres cr one (1) well if such well is drill-

ed m water depth more than two hundred (200) metres.
Such a well(s) shall be wildcat well(s).

£) The minimum expenditure and work commitments of
CONTRACTOR in Phase II to IV shall be as follows :

Phase I — Ten (10) million U.S. Dollars. During such
phase one well shall be drilled regardless to-
water depth.

Phase 11l — Five (5) million U.S. Dollars. During
such phase one well shall be drilled regard-
less to water" depth.

Phase IV ~- Fivs (5) million U.S. Doilars. During
such phase one well shall be drilled regardless.
to water depth.
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If, at the end of each Phase as provided for in paragrapa IV.],
drilling or well testing operations are still being carried out,
a s1x (6) month extension period, overlapping the subsequent
Phase, 1t such Phase 1s elected or the Assessment Period, as the
case may be, shall be granted without GONIRAGIOR in-
curring turther commitmeats. Any expzases incurred durt-
ng the sixth month extension period w'll bz offset te the

extent pecessary, against the commitment deficiency, if any,
of the Phase so extended.

Notwithstanding anvthing to the contrary which may bz
contained or implied in the foregoing, CONTRAGIOR’s
Exploration ohligations shall comprisc all  Exploration

operations and relevant expenditures carried ouat or incurred
by CONTRACTOR under the Concession Agreement.

Any Esploration well drilled in each Phase in excess of the
work commitment wells for such Phase, shall be carried
forward and credited against the work commtment obliga-)
ion set forth for the succeeding Phaase.

Any amount expended by CONTRACTOR in excess of
the oblication provided under paragraph IV.2 1n respect
of any phase shall be carried forward and credited against the
expenditure obligations required to be spent in the next suc-
ceeding Phase in the event that such excess amount so expend-
ed is attributable to (a) major accidents occurring in the drill-
ing of the commitment Exploration wells, such as blowouts
or cperational mishaps, such as loss of hole or other like cir-
cumstances ; and/or (b) the drilling of additional Explorat-
ion wells in excess of the commitment Exploration wells. Any
deficiencies in the amounts required to be expended by CON'1-
RACTOR in any one Phase shall be paid in cash to EGPG
by CONTRACTOR at the end of the relevant Phase, or at
the end of the extension period, if any ; provided however
that commitment deficiency payment will be deenied as
Exploration Expenditures ; and provided fuitlier that 1 a
deficiency is incurred for rig unavailability not amounting to
force majeure but not imputable to CONTRAGCTOR’s
negligence than CONTRACTOR shall have the right to carry
forward such deficiency and add it to its commitments for the
next Phase(s).
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ARTICLE V
GAS ASSESSMENT PERIOD
1. CONTRACTOR shall have one (1) year (herinafter called

the “Gas Assessment Period”) in which to assess any Gas
Reserves already discovered in the Area.

Such Gas assessment Period shall apply at the end of the last
clected exploration phase. Notwithstanding the foregoing,
in case all the Phases are elected, the Gas Assessment Period

shall correspond to the last twelve (12) months preceding july
15th, 1987.

KD

During any portion of the last elected phase which may last
alter July 15th, 1937, CONTRACTOR shali have the right to
carry on Exploration activities in accordance with approved
work Programs and Budgets. At the end of the vear in which
such  portion of the last elected phase, or any extension
thereof, expires, thc EGPC’s compensation of the surrendered
Gas Reserves, provided that such compensation is due and
payable by EGPGC at the end of the Assessment Period,
shall be adjusted on the basis of any changes meantime

occurred to Exploration Expenditures and to * the Gas
Reserves.

ARTICLE VI

MANDATORY RELINQUISHMENTS

i. CONTRACTOR shall have the right to conduct Exploratoirn
on the Areaand shall have no mandatory relinquishments
due until the expiration of Phase I. Upon the expiration of
Phase I, CONTRACTOR shall relinquish twenty five percent
(25%) of the Area with the option cf retaining in part or
totally the Area to be relinquished provided that additional
commitments are agrced upon beiween EGPC and CONTRAC-
TOR. No further mandatory relinquishments shall be
required until the expiration of the Assessment Period or

until the expiration of Phase IV or any extension thereof,
whichever event later occurs. |
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2. Atthe end of the Assessment Period or at the end of phase
11, if such phase or any extension thereof expires after July

15, 1978, _CONTRACTOR shall surrender the entire remai-

ning Area excluding :

(a) any parts of said Area which have been converted or
have been applied to be converted into oil development
Jease(s)

and

(b) such 3’ X 3 blocks as will encompass its assessed Gas

Reserves.

ARTICLE VIl

OIL DISCOVERIES
Any discoveris of Crude Oil made by CONTRACTOR during

the term of the Concession Agreement, as amended,in,the Area
shall be governed by the trems and conditions of the Concession

Agreement.

ARTICLE VIII
ESTABLISHMENT OF NATIONAL GAS RESERVES

1 EGPGC and CONTRACTOR acknowledge and agree that the
A R.E. shall require for 1ts own uses a certain volume of (zas
Rescrves (hereinatter ceferred to as the “National Gas Reser-
ves’’), such Volume of National Gas Reserves to be fixed before
the end of the Assessment Period. The Parties hereto agree

‘hat as of December 31, 1979, EGPC holds an amount of Gas
Reserves -discovered in the A.R.E. (EGPC’s Gas)Reserves equal

to four (4) irillion standard cubic feet or the equwalent of one
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hundred and thirteen (113) billion 5.G.M. The difterence
between the amount of National Gas Reserves and -EGPCs
Gas Rescrves) including EGPC’s Affiliate(s) Gas Reserves
by excluding A.R.E. CONTRACTOR Gas Reserves), updar
ted at July 15th ,1987 shall be made up from a contribution
oiven by all the contractors holding (as Reserves in the A.R.E.
The contribution shall not exceed the amount required to reach

a total of twelve (12) trillion standard cubic feet ot Nationa%l
Gas Reserves(three hundred and forty (340) billion S.G.M.)
including EGPC’s Gas Reserves. '

7. The contribution share from each contractor shall be 1in the
same proportion that the total amount of its assessed Gas Re-
serves bears to the total Gas Reserves assessed 1or all the con-
tractors in the A.R.E. Any quantities of each contractor’s
Gas Reserves in excess of its contribution share to the Natio-
nal Gas Reserves shall be eligible to be included in the Gas

Fxport Project if such contractor so elects.

3. From the Commencement Date onward EGPG shall, perio-
dically or when necessary, update EGPC’S Gas Reserves
and shall give written notice thereotf to CONTRACTOR. Any
variation in volume to the previously notified EGPU's Gas
Reserves is to be attested by a report issued by an internas
tionally recognized independent petroleum reservoir eng'-
neering firm engaged by EGPC, |

ARTICLE IX
GAS EXPORT PROJECT FEASIBILITY STUDY PERIOL

Once the National Gas Reserves have been satisfied under the
provisions of Article VIII, then the Gas discoveries made in the
Area and encompassed in the 3° X g blocks as provided for 1n
paragraph VI.2 (b) may be retained by the CONTRACGTOR for .
a period of seven (7) successive years (such period to be herein-

" after referred to as the “Gas Export Project Feasibility Study
Period”) starting from July 15th 1g87. During such Gas LExport



WAF S TN B (@) W — e

AP ey e el — 1

p—

s VAV el gl g e e el e Tu (€Wl il *C_g,_f.l (S 39!
03 g ¢ oWl OB WL sl o5 2 (g Aol ) 5all e s
IS I R VO S U | Sloaial Luj 6 df.\ udjhu. v E sV
ARV IR WA & P5 Q\U.C:u P R VY éjfﬁ..k (5_5-3\.:::1' SWARE
b ddad 50 Uss e gy il s dwdit 4 5 abaal g — Lede
35 L1l Jui 25 f R A E3LaiW g Aldl ol ) e baoes S
Sy 3 Less M A — e S heal C_,_,....,.. (_9_9.1.;4\ c\,.ﬂid,.:. ISt A J_gLa_ll
p o (v ) O3 e dda jlall duzd JMaznt Wde OB ¢ sl PR t_g_,-...“
ol OS5 IV ade b Gosms ¢ dplll e S e
S el gl STz A ol Gl N Jolall e o o a-“.
slgil b e I N e T s ¢ el (5 ULL_::,.I
bl BN e o )BT U el g g il (gaaadl Al s 8 5
¢ o) Logl @ lall
Sl oo Lo (e ) ot B e ol L) e by oG s
Grs oS G (o g @By ¢ Ol e (Ve ) 2 b jlade aslol 5
o 4l Ol oy gl (1) 4
s e 055 51 ke 58 o8 Wl L3 2 BT e ik

AV EST AUGT GBI 3B ¢ oM e e b L o UV Aslan 4
oo ddle  SAll Ll ay wie sl 2 Lol J gnall oyl 1 Al

o (5 AN > Hdll SETRP) TRURKV-A|

G g Sl ydat £ 5 2e A5 3 Ldd Sl o) 3 ol S 0T A

cazhll e Slall gl WY Gzl 4 M DUt 681G LAY ade Gy
e elgl gl e Bl gt (V) e D G I ol 2LV i J 13
dobll (PLiot e el JLdl 2 5b W paar e il goaall Al
o AT ey e Jallls ol s o3 ol Lo el Al U



- Project Feasibility Study Period, CONTRACTOR, either on
its own or in association with Other Contractors, as the case may be,
shall cause a Gas Export Project Feasibility Study to be conducted
or certifted by an internattonally recognized independent engimeer-
mg firm for the purpose of determining whether a Gas Export
Project is technically and economically feasible to undertake. If
GONTRACTOR, after completion of such Gas Export Project
Feasibility Study, decides to go forward with respect to such Gas
Export Project, then a twenty (20) vear Gas development lease
covering all portions of the Area mutually agreed as containing Gas
Reserves capable of being produced and not relinquished by CONT-
RACTOR and starting from the expiration of the Gas Export Pro-
ject Feasiblity Study Period or the commencement of Gas comme-
rcial production, whichever first occurs, shall automatically come

inio existence to the benefit of CONTRACTOR.

T'his twenty (20) year period may be renewed for an addition-
al period of ten (10) years at the option of CONTRACTOR upon
's1x (6) months prior written notice to EGPC.

Notwithstanding anything to the contrary that may be con-
tained or 1mplied in the Concession Agreement, as amended, all the
relevant provisions of the Concession Agreement, as amended, wilk
remain in full foree untl the expiration of the last to expire above
mentioned Gas development lease.

CONTRACTOR, after its decision to go forward with the
(as Export Project, shall carry out all the necessary action in order
to achieve commercial production of Gas, from the Area.

In the event that no commercial production of Gas is established
within six (6) years.from the end of the Gas ; Export Project Feasibi-
lity Study Period, CONTRACTOR’s Gas Reserves available for
export shall be surrendered to EGPC, unless otherwise agreed upaon
by EGPC and CONTRACTOR.
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In the event no Gas production has to be contributed from
any 3° X 4’ block(s) or a part thereof to the Gas Export Project,
within the frame of the overall Gas Development plan, then such
3° X 3 block(s) or a part thereof shall be surrendered to EGPC
within six (6) years from the Initial Commercial Production of

Gas unless otherwise agreed by EGPC.

ARTICLE X

EGPC USE OF GAS RESERVES

1. During the period starting with Phase I and ending on july
15 th 1978 or upon the expiration of Phase II (or its extension)
whichever date is later, EGPC shall have the right to produce
and supply the domestic market with quantities of Gas not to
exceed the maximmum rate producible, according to standard
industry practice, from that share of the Gas Reserves disco-
vered in the Area to be contributed to the National Gas Re-
serves, pursuant to the provisions herein contawed, at 1its

sole cost and expense.

EGPC right may be exercised during such period, when the
required production cannot be reasonably obtained from EG-
P(’s Gas Reserves. In the event, on July 15th 1987 or at the
end of Phase II (or its extension) whichever date is later, the
production rate of Gas delivered, or to be delivered by EGPC,
from a specific field to the domestic market is in excess ot the
maximum rate producible from the Gas Reserves of that field
allocated to the domestic market, as herein provided, then,
by mutual agreement, the CONTRACTOR?’ total contri-
bution to the National Gas Reserves shall be reallocated, by
mutual agreement, to the necessary extent, among the field
discovered in the Area or failing such mutual agreement or
in absence of other fields said production rate shall be reduced
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within the limits allowed by the Gas Reserves of that field allo-
cated to the domestic market, and allowed by all the provisions
of this paragraph X.I. Provided, however, that any production
of Unflared Associated Gas shall not impair the optimal

production of the Crude o1l associated with Gas.

.7 EGPC shall have the right to produce out of the Gas Reserves

in each field contained in the Area the share therefrom to be
contributed to the National Gas Reserves, as defined in
Article VIII, which has been allocated to the Area, from the
commencement of the Gas Export Project Feasibility Study
Period and, if applicable, during the Gas development lecase
period, under the terms and conditions as outlined in paragraph
X.1. less any amount already taken by EGPG pursuant to such
paragraph X.l.

Notwithstanding anything to the contrary which may be
contained or implied in the foregoing, EGPC and CONT-
RACTOR may agree to differently distribute the Gas Reserves
contributed to the domestic market by turning over an entire
Gas field (s) to EGPG to satisty EGPC’s rights under pura-
oraphs x.] and x.2 1n return for EGPC’s relinquishfment of 1ts
share in other Gas field(s) within the Area. '

CONTRACTOR shall have the right to produce from any res-

ervoir up to the total amount of Gas Reserves therein, less the
amount of National Gas Reserves, if any, attributable to such

 reservoir. CONTRACTOR s production rate shall be sche-
‘duled by taking into account (1) the maximum rate allowed

by the whole reservoir according to the good industry practice
and (ii) EGPC’s rights paursuant to pragraphs X.r and X2

above.
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For the whole period of time 111 which CONTRACTOR shall
have maintained 1ts rights in 1ts Gas Reserves pursuant to
the terms and conditions provided for hereunder, EGPC and
CONTRACTOR, or one or more of the Member Companies

of CONTRACTOR, may enter into a separate written Do-
mestic Gas Supply Agreement containing mutally acceptable
terms whereby CONTRACTOR or one or more of the Member
Companies thereof, as the case may be, will carry out, in ac-
cordance with the rights and obligations set forth m the Con-
cession Agreenient, as amended, the development of EGPC’s
share of Gas Reserves, in order to supply Gas to the domestic
market, pursuant to paragraphs X.1, X.2 and X.3 at a price to
be mutually agreed. Absent such agreement neither CON'T-
RACTOR nor any CONTRACTOR’s Member Company

shall have any obligation to produce, process, or distribute any

such Gas.

ARTICLE XTI -

COMPENSATION FOR THE I EXPLORATION
EXPENDITURES

{. In the event that at the end of the Assessment Period as pPro-
vided for in Article V CONTRACTOR has not discovered
Gas Reserves in excess of seven (7) billion S5.C.M. in the Area,
CONTRACTOR shall be bound to surrender all snch Gas
Reserves and, upon expiration of Phase II, or any extension
thereof, whichever date occurs later, to surrender its entire
Area to EGPC, excluding any parts of said Area to be retain-
ed pursuant to sub-paragraph VI.2 (a), with no further obli-
gations on the part of the CONTRACTOR to EGPC, or vice

versa, with respect to such Gas Reserves.
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2. Provided that at the end of the Assessment Period CONTR-
ACTOR has discovered Gas Reserves in excess of seven (7)

billion S.C.M. of Gas in the Area, then CONTRACTOR

shall be repaid as hereinafter provided :

() In the event CONTRACTOR elects to surrender all
its assessed Gas Reserves to EGPC at the end of the Assess-
ment Period or on July 15th 1987, as the case may be,
the provisions of paragraphs XI.3 and XI.5 shall apply,
subject to such Gas Reserves being attested to By an
independent internationally recognized petroleum reser-
voir engineering firm mutually agreed upon by EGPC
and CONTRACTOR. The Repayment Date shall be
the date on which such Gas Reserves are surrenderd

and payment shall be made pursuant to paragraph XI.5 ;

() In the event CONTRACTOR elects not to surrender all
1ts assessed Gas Reserves, due to there being a possibility
of achieving a Gas Export Project pursuant to Article
1X, then, not later than ninety (90) days before July
15th 1987, CONTRACTOR shall submit to EGPC a
written statement (hereinafte called the Gas Reserves
Notice”) which shall state the estiniated Gas Reserves
which lie within the Area. Such Gas Reserves shall be
attested to by an independent intcrna.tienaliy recognized

petroleum reservoir engineering firm mutﬁally agreecd

upon by EGPC and CONTRACTOR;
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(¢) Not later than six (6) months trom the above deadline for
ihe submission oi the Gas Reserves Notice, EGPC shall
serve upon CONTRACTOR a written notice (herein-
Afier referred to as “First Gas Reserves Election Notice™)
which shall contain the following information and elect-

101S .

(i)

The total amount of the estimated Gas Reserves
found in all of the A.R.E. as of a date as near as
possible to ithe date of the First Gas Reserves Flect-

ijon Notice. Such amount, to be attested to by a

|74 )

(i)

mutually agreed upon independent internationally
recognized petroleum reservoir engincering firm(s)
shall be divided in two categories : '

_ EGPC’s Gas Reserves, as updated ; and

__ Qas Reserves discovered in all the existing Con-

cession areas (hereinafter referred to as “Second

Category Gas Reserves”) ;

The total contribution of Gas which EGPC estimated
will be required in order to supply the domestc
requirements of the A.R.E. from the Second Cate-

cory Gas Reserves ; and

The percentage of the total amount of Gas Reserves
found in the Area which EGPGC desires to sct aside
for exclusive use to supply the domestic market of
the A.R.E.; such percentage, to be hereinafter
referred to as the “Domestic Allocation PErcentagE”,
shall not exceed the ratio that the total contribution
of Gas under (i1) above bears to the Second Categ-
ory Gas Reserves times one hundred {(100) ;
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(d) 1f CONTRACTOR is eligible for compensation under

this pai*agraph X1.2, it shall have the option, to be ex-
ercised within ninety (90} days from the date of receipt
of EGPC’s First Gas Reserves Election Notice, to proceed
into the Gas Export Project F easibility Study Period pro-
vided for in Article IX, in which event the provisions of
paragraph XI.4 shall apply, or to surrender all the Gas
Reserves and the Area to EGPC, excluding any parts of
said Area to be retained pursuant to paragraph VI (2) .
(2), in which event the provisions of paragraph XI.3
shall apply. On the basis of CONTRACTOR’s option,
and Other Contractors’ options relevant to the same mat-
ter, EGPC shall update in writing its First Gas Reserves
Election Notice by a new notice (hereinafter called ¢Se-
cond Gas Reserves Election Notice”) to be given within
thirty (30) days from the deadline se forth hereinabove
tor the CONTRACTOR’s option ; and

In the event EGPC’s Gas Reserves and/or Second Cate-
gory Gas Reserves are subsequently changed for any
reason, then the Domestic Allocation Percentage shall

be recalculated. For this purpose :

(¥) Ninety (90) days before the end of each year during
the Gas Export Project Feasibility Study Period,
CONTRACTOR shall give written notice to EGPC
of any change which has occurred to its Gas

Reserves ; and
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(12) At the end of each year during the Gas Export Pro-
ject Feasibility Study Period, EGPC shall give writ-
ten notice to CONTRACTOR of any change which
has occurred to both categories of Gas Reserves.

(/) If CONTRACTOR elects or is required to surrender all

its Gas Reserves as a consequence of the amount of its,
required contribution to the National Gas Reserves then
CONTRACTOR shall maintain a right to the export of
Gas for six (6) years after the date of said total surrender,
provided that, at the time of surrender, CONTRACTOR
notifies EGPC of its election to retain the right to export
gas.

Following such notification, EGPC shall, from time to
time or within ninety (90) davs from CONTRACTOR’s
request, in writing to CONTRACTOR. update the

information required therefore
Such right to export gas :

(¢) shall have as its object an amount ol Gas Reserves

corresponding to the share of CONTRACTOR’
Gas Reserves exceeding the Domestic Allocation
Percentage Share updated on the basis of all Gas
Reserves then assessed in the A.R.E.

(12) shall be exercisable if new discoveries and assess-
ments of Gas Reserves made in the A.R.E. during

- the six (6) years following CONTRACTOR’s sur-
- render, are such as to show that a gas export project
might be feasible ;
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(222) shall be implemented by restoring, whenever reason-
ably possible, CONTRACTOR’s rights, duties and
obligations as to Gas fields or portions thereof still
to be developed within the Area : or otherwise by
tuming at muually agreeabie conditions to GONT-
RAGTOR a share of available Gas Reserves prefer-
ably coming from the Area or otherwise also from
outside the Area. It being understood that in any
case the pertinent provisions of this Agreement shall

tontmue to cpply to GO NTRA CTOR upon exe-
rcise of its right to export.

"The exercise of the right to export Gas shall be then
subject to reimbursement in cash in one payment, by
CONTRACTOR of the part of the compensation cor-
responding to the reserves so transterred, bearing an inte-
rest starting from the date of payment by EGPC of each
mstalment until the date of receipt from CONTRACTOR
of all such amounts. The rate of such interest shall” be
calculated as provided for in Article XI. 3 (b).

3. In the event all the Gas Reserves found by GON TRAGTOR
are surrendered to BGPC pursuant to paragraph XI2. (a) o

(d), then EGPC argees to bay CONTRACTOR a sum n
U.S. Dollars calculated as follows

{a) .All the dixploration Expenditures ncluding those expendi-
tures incurred during the'.Gas Assessment Period times
the ratio, hereinafter called “K”, between the Gas
Reserves discovered in the Area (expressed in bilion
8.C.M.) and severty (70) bilion SLCM The value of
k, .-mmlzder to efect the above multipication, will be com-
tained wa:thm two limits, the lower being one (1) and
the upper being two (2) ; |
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(0) 'The interest on Exploration Expenditures shall be calcul-
ated as follows : during the Exploration Period (s) the
Expenses shall be stated on a quarterly basis and each
such quarterly stated expenses shall bear simple interest
from the end of the relevant quarter until the Repayment

Date, at a rate equal to the average of all of the three

(3) month notice LIBOR mean rates applicable on the
last day of each quarter, such average to be calculated
for the period from the first quarter of Exploration Exp-
enditures until the quarter of the Repayment Date ;

4. In the event CONTRACTOR elects to enter into the Gas
bxport Project Feasibility Study Period, pursuant to parar-
graph XI 2 (b), then EGPC agrces to pay CONTRACTOR
the Domestic Allocation Percentage (as set forth in the Second
(zas Reserves Election Notice) of the sum calculated as per
paragraphs 3 (a) and 3 (b) above.

vxploration Expenditures including those exoenditures incurred
during the GAS assesment period plus the interest on such
Exploration Expenditures as set forth in paragraph XI. 3. B

1The Repayment Date shall be the date of the Second Gas
Reserves Election Notice, and payment shall b= made pursuant
to paragraph XI.5.

5. lhe repayment according to paragraph XI.3 or XI.4 shall
be effected by EGPC either in U.S. Dollars or, if available
for cxport, in Crude Oil at CONTRACTOR’s option, and
by mutual 'é,grcement, in equal quarterly instalments (due
at the end of each quarter) over a period of time not exceeding
four (4) years. To each instalment so due shall be added
interest computed in the manner provided in paragraph
XI.3 (b) of the outstanding balance not paid, 1t being under-
stood that the average of the app]icable interest rate 1s calcu-
Jated over the perioa from the Repayment Date to the date
the instalment is due. '



A L T B (el) A 2 — e el oY

o (8} 5t by (el SUN blsd e Sl 5T e G —

;;" () > adlh g7 ,_,}_‘,LU C'U' Y UU“H 4._9[| ,..a..b & ik du.:l;sﬂ\ 5oL _LF
LA e (2) 54! Gy gt dls Oyt C...,:ILJ 5 ie dolad) 5oL
Gl i ate Gsladh Bl a( A Y5 adl Liss Mally 8 2o gl
Jalall J3lo feaze g 131 5 slalt S5LL o () 8,44 3 l_gde 04l
d\aL.:sa-\ R W SV 1 N R W) {:5;:.{ (& 9! 4.t s J}L». : dlgll
SRS SUURE VR | Haas — WLy L ol g Nl e b S5 o 3t

jul\ ubwl I_,;Jarau il e 3kl Wr K EHE “&*—*’ P (..T)

_9“!,_,__ .,A ﬂi uu-ﬂ\:a:“ A \.L.s ..H .afa.H - ‘dt—’lﬁ-h*vd bw'\»’L" JA-:‘H" (-:-")

Lo Bk N> (ghal ¥ IV b J&.\,_g ¢ gkt C:_}L > VAAY

O s Wl Gy B 3 ede 5a cad] S8 151 &l g (o)

_;Ul _,:-\..a:] ?b ajj-ua PLE» [_:)| JJLEL\ S 94> 4,5_) Cu} CYt

sk J}Q_g . JLJ\ B -1 &_9/.*.1 ng-l:n:“ 4_.—-»1_}.3 ol J)’l"

._Iﬂ_...-r_‘g..l ‘.@_3 J-,.é.__.uﬂ '-’Sﬁﬁ“ -Ju;:p-‘ ‘L'*"""j"*']' __9L.__.uu.-° J-kw a.k LJ.“
4-¢” Jb&@' L;_}“"" C’JJ{UA P_g.! &Td a._.ul__..uj* _}_}—J UY-\M‘-

(-\) "JEJ\ a-l__b (_3 ‘l.«]‘ _)LA‘ Ja.” L’lb da.lﬂ.»-’ ‘-.3-9...»} b_)jf-\l‘. |
Jﬁh LA1xY

o U et gy e St dax g pY SYSW Mu.xmvﬂ.a!_v

Eondl DS e s 5ol U3 LN - lsp S o 3 e O Bz Jolinl OB

60 Y Ay e .U;m Madh 35l B d s <_;Jr
o ool ELJ\ oy Jdfl Laols Zub



of  yaavr & palay (b)) YT S e B )

6. In the case of partial surrender of Gas Reserves covered by
paragraph XI.4 the difference between the sum calculated

according to paragraph XI.3 and the sum calculated and
paid according to paragraph XI.4 as adjusted pursnant to
“ paragraph XI.8 shall be paid by EGPC in the same manner
as provided for under paragraph XI.5 if and when, during the
Gas Export Project Feasibility Study Period, CONTRACTOR
surrenders the balance of the Gas Reserves to EGPC, the
Repayment Date shall be the date of sich surrender. The
repayment sum shall :

(2) Not bear any interest, if the surrender of the Gas Reserves
retained by the CONTRACTOR is effected notwith-

standing the evidence of a viable Gas Export Project ;
or

() Bear pimple interest for the period starting from July
15th 1997 to the date of surrender but for no longer than
five (5) vears, if, due to the lack ot necessary conditions
and notwithstanding the diligence of the COMTRACTOR
a viable Gas FExport Project was not achievable during
the Gas Export Project Feasibility Study Period. Such
interest shall be the average of all of the three-mornth
notice LIBOR mean rates applicable on the last day of
cach quarter in said period and shall apply to the dif-
ference referred to in thas paragraph XI.6 excluding
any interest amount being part of such difference.

7. If no further surrenders are effected because a Gas Export
Project has been achieved, the CONTRACTOR shall then
recover through Gas production that portion of Explorauon
Expenditures which is not repaid by EGPC through the above
method of repayment and which has not been already reco-
vered through Qil Production.
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8. In the event the Domestic Allocation Percentage is recalculated
during the Gas Export Project Feasibility Study Period,
appropriate adjustments shall be made in respect of any
payment under paragraph XI.4.

9. Any and all payments made by EGPC to the CONTRACTOR
under the provisions of this Article X1, whether in U.S. Dollars
or In Crude Oil shall be exempt from the payment of A.R.E.
taxes, whether income, gross profits, or otherwise.

10. If ar the time the amount of payment for Gas by EGPC under
this Article XI is determined CONTRACTOR. has already
recovered some or all of its Exploration Expenditures from
Crude Oil production as provided in Article XIII of the
Concession Agreement, the amount payable for Gas Reserves
pursuant to this Article XI, adjusted to avoid accrual of

- Interest on costs after their recovery, shall be reduced by an
amount equal to the recovery from Crude Oil. If in any
calendar quarter during payment for Gas Reserves by EGPC
under this Article XI CONTRACTOR is also entiteld to
recover Exploration Expenditures from Crude Oil production,
EGPC shall pay for Gas Reserves during such quarter only the
amount, 1t any, as the scheduled payment for Gas Resg¢rves
may be in excess of the cost recovery realized from Crude Oil
preduction. |

ARTICLE XII
GAS EXPORT PROJECT

The Gas Export Project means all the facilities and opera-
tions necessary to produce Gas from the Area, together with Gas
from other concession areas, as the case mav be, and to collect,
transport, PToOCsss and export such  Gas, 1 a liquid form, Gas
Products andf/or Gas Derivatives. |
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1. Export Plan
EGPC and CONTRACTOR acknowledge that :

(a) The contribution of Gas required by the A.R.E. for the
Natinnal Cas Reserves, would cause the Gas available
for export to be allocated amongst the various Producers,
affording each a reduced gquantity of Gas available for

export ; and

(5) It is of mutual inerest-to achieve atter satisfying the Nat-
ional Gas Reserves the export of all the Gas available
in A.R.E. for export through common Downstream

Facilities 1in order to :

(/) Iniplement economy of scale by constructing and
operating common Downstream Facilities, namely
those facilities between each concession Gas Delivery

Point and the common Export Point ;

(1) provide the necessary flexibility for each Producer’s
Gas production 1n order to ensure a steady and

reliable: suppl}} of Gas to the Downstream Facilities

to enhance the operating efficiency throughout the

life of the Gas Export Project.

(¢) Each Member Company participating in the Gas Export
Project shall have the right to take and freely dispose of
an amount of LNG, Gas Products and/or Gas Deriva-

“tives in consistent with the concession agreement to which
it is a party, in proportion to its share of the Gas produc-

tion which is delivered to the Downstream Facilities.
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(d) Each Early Producer (excluding EGPG) willing to par-

ticipatc in an export project shall construct and finance

or cause to be constructed and financed the Downstrean:

Facilities in the same proportion that its Gas Reserves

dedicated to the Gas Export Project bear to the total Gas

Reserves dedicated to such Project, the relevant expen-
ditures being treated 1n aécordancs: with 'the relevant
provisions set forth in its Concession Agreement. 'lhe
operating cxpenses of the Downstream Facilities shall be-
allocated to each Early Producers Gontractor In the same
proportion that the current Gas deliveries from 1ts conces-

sion areca bears to the total Gas deliveries.

To ensure equity among the Member Companies eacl
companies rights and obligations (such as Operating
Expense Share and the right to take product) in so far
as they are determined by committed reserves and con-
tributed production, shall be subject to suitable adjust-
ment for Gas quality. It being understood that the
quality of Gas delivered to the Downstream Facilites
will conform to specifications established by the Member
Companies participating in the Downstream Facilities.

Implementation of the Gas Project

If only Gas Reserves from the Area are considered in the
Gas Export Project Feasibility Study, then both the Gas
Development and the Downstream Facilities and the rele-

vant operations shall be carried out by NORPETCO- under

the terms of its Concession Agreement, as amended.
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In case the Gas Export Project Feasibility Study is carried out
in association with Other Contractors pursuant to Article IX
and made available to EGPC during the Gas Export Project
Feasibility Study Period, all the coatractors involved and
willing to participate in the Gas Export Project shall appoint
a Gas Export Project Co-ordination Committee aimed at
reaching the following fundamental targets :

(&) The formation of a Downstream Facilities Joint Opera-
~ting Company (JOCO) which shall take care of the desi-
gning, construction and operations of the common
Downstream Facilities. Such Operating Company shall
deliver to each Producer all of its share of Gas, Gas’Pro-
ducts and/or Gas Derivatives from the Downstream
Facilities at the Export Point. Such Company, il formed,
shall be constituted, owned and operated in accordance
with the principles set forth in Annex €17 of this
Concession Amendment.

The technical expertisc and co-ordination necessary tor
the achievement of the Downstream Facilities shall be
made available by the Early Producers’ contractors.
For this purpose the Gas Export Project Go-ordination
Committee shall appoint as Technical Leader a Member
Company or a group of Member Companies each with
a specific task. Such appointment (s) will be based on
the following principles :

¢¢) volume of the Gas Reserves contributed by the
appointed Technical Leader ;

() its qualification to act as Technical Leader.

The Technical Leader will provide, under the direct
supervision and control of the Board of JOGO, the
necessary designing, engineering and construction of
the Downstream Facilities, together with a detailed eco-
nomic study of the Gas Export Project. The Technical
Lecader shall be paid by the Joint Operating Company

at cost plus a reasonable fee for its perlormance.
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() Notwithstanding paragraph XI1.2 )a) above, the Gommut-
tee will review alternative forms for the organization of

the Downstream Facilities which may include any co-
operative arrangements other than those stipulated 1n the

concession agreement. In this context the Committee’s
terrns of reference shall be :

(1)

(1)

(iﬁf}

Establish the comparative economics and orgam-
zation including the determination 'of the best met-
hod of financing the Downstream Facilities, for
the alternative forms of co-operative arrangements.

Examine the laws of the A.R.E. and all other laws
applicable to the contractors to determine the legal
implications of any alternative arrangements exam-

ined.

Following (i) and (1) above to report findings to
the participating contractors in order that they may
consider any viable alternative to JOCO.

Following the presentation of the report, it contrac-
tors wish to pursue an alternative form of co-oper-l
ative arrangements for the Downstream Facilities,
other than JOCO, the contractors will seek the
approval of EGPC. Should the approval be ob-
tained the contractors will direct the Gommuttee to
proceed to implement the agreed organization.

(¢) Obtaining all Governmental assistance to facilitate
implementation of the Gas Export Project, including the
obtaining of all the necessary permits for the construc-
tion of the Downstream Facilities in the A.R.E.

(d)

Establishing the overall Gas development plan and the

commercial production profile over a mmmum period

of twenty (20) years.
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Firm commitments of willing contractors to develop the
respective  Gas Reserves available for export and to
supply Gas, under specific provisions, to the Downstream
Facilities. For this purpose a Residue Gas Supply Agre-

ement for each concession area shall be made and entered
into by and between EGPC and the relevant contractor
as one party and the Joint Operating Company (JOCO),
or any other co-operative arrangement as the case ‘may

be, as the other party ;

The determination that the necessary financing of the
Downstrcam FFacilities is available.

(g) The necessary warranties from the A.R.E. Government

as rcquested by the importing company (ies), its (their)
covernment (s) and the financial institiutions concerming
the dedication of adequate Gas KReserves and the conti-
nuity of Gas Supply to the Gas Export Project.

The above fundarrental targets, being pre-requssites for the
achrevement of the Gas Export Project, are hereinafter called
“Essential Requirements”. A Target Date for the fulfilment

of such Essential Reguirements shall be established by the
Gas Export Project Co-ordination Committee.

3. Non-Willing Contractor

After the presentation of the Gas Export Project Feasibility
Study and at least eighteen (18) mormths before the larget
Date set forth for the Essential Requirements, any contractor
involved in the Gas Expost Project may give written notice {0
EGPC and to the other willing contractors of its decision not
to develop its Gas Reserves available for export, thus refusing
to supply Gas to the Downstream FPxeilities. In sueh event,
said Gas Reserves shall be deemed surrendered to EGPC and

added to EGPC Gas Reserves for the paurpose of re-assessing -
the Domestic Allccation Percentage to be contributed by the
willing contractors to the National Gas Reserves ; unless,at




T —

e B il ——

\aAw“wL}»jl.mus&C» )\ el — w)\ ANpe) “ "

il . B e—— LT
el eleg— 5

JJ""“J" u’U:” U Y @JL’ O e (,‘x ) e I 3 A, led G g Lg..L'I
JL__P b aslll 6 o ga st 3 b u;. 3\ ¢ gt {.LM‘;J\ Sl
Ll Al sas 35 o Sl juss F i O CL.U I v&d)lﬂl‘
JLiS WAL Cheus 3 @ 45 L2b uJaL*:..‘:ﬂ N> 4ty o gw G,
¢ 4 kel Olal IV g 5 pdadl UG sMaSNL Sl (poper Jalie \
e SN Lol uﬂa s 325 151 Y
;A =l
ol G g Gl e paeatl pl 5l blesd Gadle 4
N3 pur Hie o £ Al LY Gt s g ) Gt
Oledss &7 51 S 3 b o0 0 deaiy aadluay Sl e GLAYE BLIY
Sl g gt CL‘;'&H AN OV b ¢ dlad Wy g s Gl
S e 098 O a1 ¢ A A bl dSib &4 gt iSO b ks
aﬁ;wu)ﬁjﬁ‘ d_gp:a-i-‘ S 5] Lo s 4:::\_.@.4\ MJ.C,.* A Ay sl L NS
G Sl e LY bLas N Al O kit o A1 ezl 5T 4 g
o LA Gl B e oy 0B 5555
- (bWl s1) st g 3 Jad O g 2L C““ 56 bt ods 39
p S el Jslis o ddeales drle Ll 3 eld b2 o oy Sl u«:::_..ll
s dsbie Leleon 0 WL bladls slei fSCo 54 sl ,:&u Jolie s
Aol dabeaoat AJBCTI Sl a8 Yo\f-‘;U...C,or. b g U;J(..U opoeii)]
o ol b e g4
(aﬂodLﬂl o5l ll)
&bt LIS A CL.;':H Sldes
_}.C‘J KRV IIRE PP Jalall s ALl OB L-.U éﬂm SLast A
LS 2 e g8 op <3G AB o0 J O epepep G Olledl 4 LG IS
3ot L ¢ oW A8L51 oy st 35U UGN Tl g ¢ X0,

_}ﬁ ulJMJ‘_Q JU‘ 4“ ‘t__.!)hg...a.#j JU‘W n-\Aﬂ.....-'* r};ﬂl-ﬂ (_JJ.Jj J!-\M wléalp
o Jlo0 ln.sjda.l:-j‘,la”d.ﬁ,.s



TV yaar e BTy b (b)) YT A = e s

_________________.._._——-—-—-——-‘-——-————-—— S

EGPC option, to be exercised within sixty (bo) days from the
non-willing contractor written notice, the non-willing con-
tractor Gas Reserves available for export be contributed to
the Gas Export Project by EGPC or one ofits affiliates which 1n
such event shall develop such Gas Reserves and participate in
the Downstream Facilities as contractor (A.R.E. Contractor)
by assuming all the rights and obligations connected therewith,
unless otherwise herein provided.

4. Late Producer

In case additional Gas Reserves are made available for export
from concession areas other than the Early Producers’ aftter
‘he achievernent of the Essential Requirements, then such
dditional Gas Reserves may be collected, processed and
exported through JOCO ,or any other co-operative arrangemni-
ents, as the case may be, provided that Initial Commercial
Production of Gas is not delayed and that enough spare
capacity is available or capacity revamping is ecconomically
achievable, and that the producers holding sach additional
Cias Reserves will,in the reasonable opinion of Early Producers.
he able to satisfactorily meet their financial obligations,

In such event the Late Producer shall enter mot 2 greement(s)
with the Early Producers, on condition that between the Early
Producer contractors and Late Producer contractor fair
and equitable arrangements are set up as 1o reflect the fin-
ancial burdens and risks borne by the Early Producer contrac-
tors ; provided, however, that no double recoupment ot costs
be produced as a result of such arrangements.

ARTICLE XIII

PRODUCTION OPERATIONS AFTER
COMMERCIAL DISCOVERY

1. Upon a Commercial Gas Discovery, EGPG and CONTRAC-
TOR shall form, i not previously formed, in the A.R.E. .
an operating company, NORPETCO, pursuant to Article
VI of the Concession Agreement, as amended, to carry out
Gas Development and Downstream F acilities and operations
or only Gas Development as the case may be.
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2. It both Grade Oil and Gas praduction are achaeved. from the
Area, the operating company, namely NORPETCO shall
keep separate accounts in order to let EGPC and CONTR AC.

TOR fulfil their rights and obligations under the Coomvession
Agroermnent, as amended.

ARTICLE XIV

RECOVERY OF COSTS AND EXPENSES
AND PRODUCTYON SHARING

- In case CONTRACTOR carries out an individual Gas Export
Project through which only its available Gas Reserves are produced
and exported, or I case common Downstream Facilities are pro-

vided for by a group of contractors, pursuant to paragraph XII.2
(a), the following provisions shall apply te Gas :

i. Gost Recovery Gas

(a) Subject w0 the auditing provisions CONTRACTOR. shall
be entided %o revover casts amd expemses nelating to 2l
Lixploratien, Gas Development and Downstream F acili-
ties to the extent of, and out of hitty percent (309,) per
antram, of all Gas, (namely LNG, Lease Condensate,
Gas Produrcts amd for Gas Denvatives) produced and saved
trom all development leases dercunder wmdmot wsed m
Petrolewn operations fhereinafter called Cost Recovery
Gas). Up to an additional ten percent (10 9% )per annum,
that 1s 10 say, 2 maximum of sixty percent (609%) per
annum of said gas, Lease Condensate, Gas Products
amdfor Gas Dertvatives, can be used Ty CONTRACTOR
o meoower costs and expemses by gving idamty (3.{,9) ddays’
womten notice 4o that effect prior to the beginning of the
relevant pméﬁ(:ticm year. This additional percentage per
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annum may be obtained by CONTRACTOR on conditior
that over the entire twelve (12) year period following
the Initial Commercial Production- of Gas, the share of
said Gas utilized for the recovery of costs and expenses
does not exceed fifty percent {509,) of the total Gas
produced and saved during said twelve (12) year period.

For the purpose of this Concession Amendment the Ini-
tial Gommercial Production of Gas shall mean the date
on which the first regular supply of LNG, Lease
Condensate, Gas Products andfor Gas Derivatives are
delivered at the Export Point. y

Such costs and expenses shall be recovered from the Gost
Recovery Gas 1n the following manner :

(z) All the Operating Expenses incurred and paid after
the lnitial CGommercial Production of Gas.

Such Operating Expenses shall be recoverable ei-
ther in the Tax Year in which such expenses are
incurred and paid or the Tax Year in which Initial
Commercial Production of Gas occurs whichever
is later date. In case of simultaneous production
of Crude Qil and Gas, the indirect and general
expenses shall be shared between the Gas and Crude
Oil production in proportion to the amount of the
Operating Expenses directly attributable to Crude

Oil and Gas production ;

(i7) Exploration Expenditures including those accumul-
ated prior to the commencement of Initial Gomm-
erctal Production of Gas, shall be recoverable at

-the rate of twenty five pecrent (259,) per annum

starting either in the Tax Year in which such exp-
enditures -are incurred and paid or the Tax Year
n whiﬂl Initial Commercial Production of Gas
commences, whichever is later date.
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(111) Develocpment Expendituies, including those accuniu-

~ lated prior to the commencement of Initial Commer-
ctal Productior of Gas shall be recoverable at the
rate of twenty five percent (25) per annum starting
either in the Tax Year in which such expenditures
are incurred and paid or the Tax Year in which
Initial Commercial Production of Gas commences,
whichever is later date.

(tv) To the extent that, in a Tax Year, costs, expenses
or expenditures recoverable per paragraphs (1),
(ii) and (1i) preceding exceed the value of all the
allowable Cost Recovery (Gas, as set forth 1n para-
graph 1. (a) above, for such Tax Year, th¢ excess
shall be carricd forward for recovery in the next
succeeding Tax Year or Years until fully recovered,
but in no case after the termination of the Concession
Agreement, as amended, as to CONTRAGTOR.

(v) Fer the purpase of determining the classification ot
applicable costs, expenses, and expenditures tor
their recovery, the following terms shall apply :

1. Recoverable Exploration Expcoditures shall
mean all costs and expenses incurred and paid
in relation to the Exploration operations (m-
cluding those accumulated prior to the Initial
Commercial Preduction of Gas), to the extent
they are still recoverable by CONTRACTOR
pursuant to Article XI.

2.  Gas Development Expenditures shall mean all
costs and expenses incurred and paid in rela-
tion to Gas Development and to the Down-
stream Facilities, as allocated to CONTRAG-
TOR, with the exception of the Operating
Expenses. Gas Development Expenditures shal:
include fiffy percent {50 9% ) of all 1interest
paid by CONTRACTOR prior to the Initial
Commercial Production of Gas for the nancing
of the Downstream: Facilities as provided for
in paragraph XV. 5 hereunder. Such interest
shall’ be accumulated up to such date and
recovered as Development Expenditures ; and
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3. Operating Expenses shall mean all costs and
expenscs incutred and paid after the Initial
Commercial Production of Gas for (as produ-
ction and Downstream Facilities operations as
allocated to CONTRACTOR, which are not

normally depreciable.

Flowever, Gas Operating Lxpenses shall in-
clude workovers, repair and maintenance of
assets and shall include also all expenditures
incurred during Exploration and Development
for drilling and completing operations of gas

wells related to items which themselves do not
have a salvage value, as, for example, labor,
geclogical design, engineering and other tech-
nical assistance supervision, amounts paid to
drilling and other contractors material and
cquipment consumed or lost, perforating, lor-
mation testing, cementing, logging and transpor-
tation.,.

Such Operating Expenses shall include fifty
percent ( 50) f all interest paid by CON-
TRACTOR after the beginning of Initial Com-
mercial Production of Gas for the financing of
the Downstream Facilities as provided ior 1n
paragraph XV. 5 hercunder.

.0t [t is understood and agreed upon that the recovery
of costs and expenses as based upon the rates referred
above shall be aliocated to each quarter propcrtiona-
tely (cne fourth to each quarter). However, any
recoverable costs and expenses not recovered in one
quarter, as thus allocated, shall be cerried forward for
recovery in the next quarter. '

(b)) CONTRACTOR shall each year take and separately
dispose all Cost Recovery Gas produced, plus its share
of the balance of the Gas, as stipulated in paragraph (2)
below of this Article XIV. To the extent that the value |
ot the Cost Recovery Gas (as determined in sub-para-
graph 3. below) exceeds the actual recoverable costs and
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expenditures, including any carry forward from sub-para-
graph (1) (a} (iv} ahove, 10 be recovered in that year, the
value of such Excess Cost Recovery Gas actually taken and
separately disposed of by CONTRACTOR shall be paid
by CONTRACTOR to EGPC in the manner set forth
Article IV of the Accounting Procedure comtaimed in
Annex “E” of the Coneession Agreement, and CON-
TRACTOR shall be deemed to have purchased such

Excess Cost Recovery Gos.
2. Production Sharing :

T'he remaining percentage of LNG, Lease Condensate, Gas
Products andjor Gas Derivatives shall be taken and disposed
of separately by EGPC and CONTRACTOR according to

the following incremental scale :

L —

Gas produced and saved froni the Area | EGPC | CONT-
and not used in Petroleun: Operations share |RACTOR
expressed mm milliuon standard cubic | share
meters per day - % Lo
(@) UP to 14.2 produced in :
(1) water depths up to 100 meters 67.5 32.5
(1z) water depths over 100 meters |
and up to ~00 meters - 05.0 35.0
(121) water depths over 200 meters 64.0 36.
(8) In excess of 14.2 and up to . . . ’
28.4 produced in : . . . . l
(1) water depths up to 100 meters | 70.0 30.0
(12) water depths over 100 meters o
and up to 200 meters | 67.5 32.5
(s2) water depths over 200 meters 66.0 34.0
(¢) Inexcessof 28.4 producedin: . .|
(¢) water depths up to 100 meters | 72.5 27.5
(22) water depths over 100 meters |
and up to 200 meters 70.0 30.0
(z22) water depths over 200 meters 69 .0 3].

-—l-l-lt-——_________

el —. " . e
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3. (a) Yor the purposes of determining the value of the quantity

ofcost Recovery Gas to which CONTRACTOR is entitled

herunder during each calendar semester, the weighted.
average price realized in freely convertible currency from
F.O.B. point of export sales by either EGPC or CON-
TRACTOR under all Gas long-term sale contracts cur-

rently in effect for LNG, Lease Condensates,. Gas Pro-

ducts and/or Gas Derivatives, as the case may be.

() CONTRACTOR, upon EGPC request, shall endeavour
to sell EGPC’s share of LNG, Lease Condensate, Cas
Products and-or Gas Derivatives at the best possible
price under long-term sale contracts for periods of at

least five (5) consecutive years, and shall pay to EGPG
an amount representative of the proceed of such sales
less a reasonable percentage representing marketing fees

and expenses.

4. NORPETCO shall prepare (not less than ninety (90) days
prior the beginning of each calendar semester following regular
production) and furnish in writing to CONTRACTOR and
EGPC a forecast setting out the total quantity of Gas that

 Operating Company estimates can be produced, saved and
transported hereunder during such calendar semester 1in acc-
dance with good gas industry practices. Operating Gompany
shall endeavour to produce each calendar semester the forecast
quantity. The Gas shall be handled according to Government

Regulations, by Operating Company in which said Gas shali
be metered or otherwise measured for royalty, and the other
pui‘poses required by the Concession Agreement.
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CONTRACTOR shall have the right and the obligation to
separately take and dispose of currently all of the LNG, Lease
Condensate, Gas Products andjor Gas Derivatives to which

it is entitled as is determined in accordance with paragraphs

1. and 2. of this Article. Subject to payment of sums due to
EGPC under paragraph 1. (b), CONTRACTOR shall have
the right to retain abroad all funds acquired by it abroad incl-
uding the proceeds from the sale of its share of LNG, Lease
Condensate, Gas Products and-or Gas Derivatives exported.

At a reasonable tiime prior to the Initial Commercial Production
EGPC and CONTRACTOR shall meet and agree upon a
procedure for scheduling tanker lifting from tke agreed upon

point of export.
ARTICLE XV

DOWNSTREAM FACILITIES

In order to obtain necessary financing for the construction of
Gas Downstream Facilities, the Parties heveto agree as follows :

EGPC shall obtain its share of the LNG, Gas Products and/or
Gas Derivatives at the outlet of the Downstream Facihties on
the understanding that all Gas produced under this Con-
cession Amendment, except for Gas required lor internal
use for operations and further except for (as surrendered or
dedicated to EGPC under the provisions of Article VIII
herein, shall be committed to such Gas Downstream ¥Faci-
lities including any royalties the GOVERNMENT elects to

iake in kind. CONTRACTOR’s Member Company (ies)

shall indemnify and keep harmless EGPC from any action Or

procedure against the share of Gas in the Downstream Facl-
lities to which EGPC will be entitled at any given time.
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The Gas Downstream Facilities shall be fully or partially
owned by CONTRACTOR’s Member Company (ies) ;
however, such ownership shall be gradually transferred to
EGPC as the rclevant costs are recovered according to para-

graph XIV 1. herein. The entire CONTRACTOR’s Me-

mber Company (ies) ownership of the Downstram Facilities
shall be automatically and wholly transfeerred to EGPG
either upon full recovery of the relevant costs by CONTR{;

L

ACTOR’s Member Company (ies) in accordance witi
paragraph XIV 1. herein, or upon the expiration of the
duration of this Concession Amendment as provided in Ar-
ticle IX herein, or upon the termination of the CGoncession
Agreement, as amended, under the provisions’ of Article
XXI of the Concession Agreement, or when the field (s) 1s
no longer capable of production for export outside the A.R.E.

(@) EGPCQ, as representative of the GOVERNMENT, shall

h

obtain from the Misr International Bank or from any
other acceptable A.R.E. bank (s) a“Bank Guaranty”subs-
tantially in accordance with Annex ,,B” hereto, under
which the Guarantor Bank (s) undertakes to guarantee,
as herein provided, fifty percent (50 %) ot the ﬁnancing
obtained by CONTRACTOR’s Member Company (ies)
for the construction of the Downstream Facilities. Such
Bank Guaranty shall be issued in favour of the CONTR-
ACTOR’s Member Company (ies) at the date of signa-
ture of the relevant Loan Agreement, and shall be appli-
cable only in the event the flow of Gas of the Downstream
Facilities is interrupted due directly to any A.R.E. Gover-
nmental act as defined herein. The total amount of
sald Guaranty and the liability thereunder shall be
reduced automatically each semester as the instalments
of the loan are due to be paid or as the costs of the Down=
stream Facilities are recovered pursuant to the provisions
of this Concession Amendment, whichever 1s greatcls
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T'he Guarantor Bank shall be notified of such reduction
(s) by a EGPC CONTRACTOR’s Member Company -
(ies) joint written statement setting forth the amount of
the reduction. Said Guaranty shall terminate when the
total loen has bl&n&::u'ﬁ;ll]}r reimbursed, or when the CON-
TRACTOR’s Member Company (1es) costsof the Down-
stream  Facilities are fully recovered, or when the last
instalment of the loan is due to be paid, or when the field
(s) 13 no longer capable of production for export outside
the A.LR.E., or uponJ the termination of the Concession
Agreement, as amended , under the provisions of either
Article IX herein or Article XXIof the Concession Agree-
ment, which ever first occurs. CONTRACTOR’S M. mber
Compant (ies) shall pay, through EGPC, all fces, charges
and expenses of such Bank Guaranty, and EGPC shall
not bear any of such fees, charges and expenses; it being
understood that CONTRACTOR’S Member Company

(1es) 1s entitled to recover such fees, charges and expenses
according to paragraph XIV (1) of this Concession
Amendment.

In the event of an actual interruption of the flow of Gas
to the Downstream Facilities due directly to an A.R.E.
Governemental act, as hereinafter defined, CONTRAC-
TOR’S Member Company (ies) shall notify on the same
a 1¢ In wrifing the Guarantor Bank, and EGPC as repre-
sentative of the GOVERNMENT.

In the event no disagreement exists between CONTRAG-
TOR’S Member Company (ies) and EGPC as to whether
or not the interruption of the flow of Gas is due directly t0
an A.R.E. Governmental act; the Guarantor Bank shall
pay as from the date of such notice, to CONTRACTOR’s

Member Company (ies) fifty percent {50) of each loan
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instalment (s} until such A.R.E.  Governmental act

has ceased to exist according to a joint CONTRACTOR’s

Member Company (jes) / EGPC written notice to the
Guarantor Bank.

In the event of disagreement between CONTRACTOR ’5 .
Member Company (ies) and EGPGC as to whether or
not a particular interruption of the flow of Gas is due
to an AR.E. Governmental act, EGPC may so notily,
with supporting reasons, CONTRACTOR’s Member
Company (ies) and the Guarantor Bank. In
this event the "Guarantor Bank shall make no payment
(s) to CONTRACTOR’s Member Company (ies) as from
the date of the EGPC notice.  The dispute shall be sub-

mitted to arbitration in accordance with the provisions
of Article XXITII of the Concession Agreement.

In the event the result of the arbitration is in favour of

CONTRACTOR’s Member Company (ies), the Guarantor
Bank shall :

(i) Reimburse CONTRACTOR’s Member Companyies
with fifty percent (50) of the instalments due and
paid by the CONTRACTOR’s Member Company
(tes) under the relevant Loan Agreement_ to the
Lender (s) excluding any optional prepayments (s)
as from the date of the notice given by EGPC until
the date the arbitration award is filed, or until the
date the Governmental act has ceased to’ exist accor-
ding to a joint CONTRACGTOR’s Member Company
(ies) /EGPC written notice to the Guarantor Bank,
whichever date first occurs, plus interest on each
payment at the same rate as the interest on the loan
accrued up to the date of said Guarantor Bank
epayment; and
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(i1) Pay to CONTRACTOR’s Member Company (ies
at the due date (s) fifty percent (509 of the each
subsequent, loan instalment wnti} such A.R.E.

(xovernemental act has ceased to exist, according to

a CONTRACTOR’s Member Company (ies)— EGPC

joint written notice to the Guarntor Bank.

In the event .the result of the arbitration i1s in favour of

EGPC the CONTRACTOR’s Member Company (ies)

shall rermburse the Guarantor Bank any amount paid by
the Guarantor Bank to CGCONTRACTORS’ Member
Company (ies) as from the date of CONTRACTOR’s

Member Company (ies) notice of the interruption of the
flow of Gas until the date of EGPC’s notice of excep- .

tion plus interest, at the same rate as the interest on
the loan, accrued up to the date of said CONTRACTOR s

Member Company (1es) repayment.

(¢) Assoon as the flow of Gas , interrupted as above mention-
ed, is resumed, any instalements paid by the Guarantor
Bank and not reimbursed or to be reimbursed as above
provided, up to the date of such resumption, shall be
recovered by EGPC as provided hereinbelow.

As of the date of such resumption, each EGPC and CON-
TRACTOR’s Member Company (ies) shall share the
value of the Cost Recovery Gas attributable to Downstre-
am Iacilities costs in proportion to each EGPC’s and
CONTRACTOR’s Member Company (ies)’s total unreco-

vered Downstream Facilities costs.

(d) An A.R.E. Governmental act for the purposes of this
Article means any order, regulation or direction of the
Government of the A.R.E. or of any subdivisions thereof
whether pmmulgated mn the torm of a law or otherwise;
provided, however that a Governmental act, which defin-
itely results from a force majeure "situation under the
provisions of paragraph XXII (b) of thz Concession
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Agreement, or which is made for the purpose of the ‘saving
of petroleum or prevention of loss as provided under the
provisions of Article XI of the Ccncession Agreement,
shall not be considered within the meaning of an A.R.E.

(Governmental act.
In applying this paragraph 3. (d), the Parties agree
that good faith and principles of goodwill under the prov-

isions of paragraph XXIII (k) of the Concession Agre-
ement shall be used as a basis for any interpretation of the

provissions herem.

4. The period of interruption of the flow of Gas the Downst-
ream Facilities, due to any A.R.E. Governmental act shall,
within the purpos of this Article XV, be added to the term of

this Concession Agreement or extension thereof.

Fifty percent (50%,) of all interst paid by CONTRACTOR’s
Member Company (ies) for financing the construction of the
Downstream Facilities shall be treated as Operating Expenses
and recovered in accordance with the provisions of Article
XIV herein; such interest not exceeding the rate for prime cust-

omers plus an additional one percent (1%,) over scuh rate.

Fifty percent (509) of all interest paid by CONTR-

- ACTOR’s Member company (ics) for financing the const-
ruction of the Downstream Facilities prior to the Intitial
Commercial Production of Gas shall be accumulated up to

such date and then recovered in accordance with the Prov

isions of Article XIV herein. The remaining fifty percent
509,) of all the interest paid by CONTRACTOR Member

ompany (ies) for the financing of the Downstream Facilities’
shall not be recoverable and shall be borne by such CONT-
RACTOR Member Company (ies).

6. All interest accured ‘And paid iunder this arﬁcle shall not be
~ subject tn any A.RE.JIncomejTaxes -whatsoever.

7. CONTRACTOR’s Member Company (ies) shall be liable
for any and all damages incurred as a result of the failure of
CONTRACTOR to join in the above joint statements and—or
notice; provided that sueh failure is due to the sole negligence
or misconduct of CONTRACGTOR,s Member Company (ies)
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ARTICLE XVI

GAS RECYCLING PROJECT

1. In case UCONTRACTOR, after having fulfilled its contribuy-
tion to the National Gas Reserves, considers a2 Gas recyclimg
project (namely the production of Naturgl Gas Laquids from
One Or more gas reservolrs, by recycling the reservoir gas, and
the export of such Natural Gas Liquids from the A.R.E.)
feasible, CONTRACTOR shall have the night to undertake
such Gas recycling project by givin g written notice ofits decision
to EGPC at any time during the Gasg Export Project Feasibility
Study Period, provided that

(@) 'The volume of the Gas Reserves discovered in cach CON-
IRACTOR?s field shall be assessed and certified by evide-
ncing the amount of Natural Gas Liquids which form:;
part of such votume. The remainder is hereinafter called
Lean Gas ;

() Any Gas recycling project shall not involve those portions
of Natural Gas Liquids included in the Gas Reserves
already surrendered to EGPC for ihe National Gas Reser-
ves unless otherwise agreed with EGPC: in such a case

specific arrangements shall be entered into between EGPC
andl CONTRACTOR.

(¢} Upon CONTRACTOR’s written nofice to go ahead
with a Gas recycling project, CONTRACTOR shall
have the wbligation to establish commercial preduction
of Natural Gas Liquids within six (6) vears. However,
such six (6) year pamod, may be extended if actmal circum,.
tances justify such extension in the regsonable oplnion oi
the Parties hereta. A twenty (28) year Gas developmens

leasc shall automatically come 1nto existence, starting from
the da‘> of said notice, of the benefit of CONTRAC TOX.

dThis tweaty (20) year period may be renewed for an
additional mermod of ten (19) years at the opfion of 'CON-
TRACTOR upon six (6) mouths prior written notice to
EGPC.
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(d) The provision, of Article XIV of this Concession Amend-
ment and Annex E, of the Concession Agreement shall
govern the export, title and value assessment of the
Natural Gas Liquids obtained from the Gas recycling
project. All the recoverable costs and expenses shall be
those recoverable for Gas according to paragraph XIV [.
(a) of this Concession Amendment and Annex E of the
Concession Agreement and shall include the portion of
Exploration Expenditures which are not repaid by EGPG

pursuant to Article X1 hercin.

ARTICLE XVII
DOCUMENT PRIORITY

The provisions of this Concession Amendment shall supersede
any conflicting provisions ‘of the Concession Agreement to the
extent, and only to the extent, of the conflict. In the event of
ambiguity between the provisions of this Concession Amendment
and the provisions of the Concession Agreement, the pmvision;
f this Concession Amendment shall control. Except as, and to
the extent, conflict or ambiguity may be resolved as provided in

this Article XVII, all provisions of the Concession Agreement

shall remian in full force and effect to the extent provided in the

unamended form of the Concession Agreement.
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ARTICLE XVIII

SPECIFIC AMENDMENTS TO CONCESSION
AGREEMENT

The Concession Agreement is further specifically amended as

tollows:

QW

Amend paragraph 1 (b) to read as follows:

‘“Development’” as applied to Crude Oil, shall include,but not
be limited to, all the operations and activities pursuant to
approved work programs and budgets under this Agreement,

(1) with respect to the drilling of development wells, and

(11) with respect to desing, construction, installation, servicing
and maintenance of equipment, lines, systems, faciligies,
plants and related operations, to produce and operate said
wells, to take save, treat, handle, store, transport and
deliver Crude Oil for export and to undertake repress-
uring' I‘CCyCHﬂ g and other secondary recovery projects”’.

Amend paragraph I (d) to read as follows:

«Liquid Crude Oil. or «Crude- Oi1]” means any hydrocarbon
produced from any oil well in the Area which is in a liquid§state
at wellhead or lease separator.

Amend paragraph I (e) to read as follows:

«(Gas, 15 natural gas both associatedjand non-associated, as
included in the Gas Reserves and all of its constituentlelements
produced from any well in the Area and all non-hydrocarbon

substances therein; it includes Lease Condensate and Residue
(as.



\AAY Al ,_}i_,ﬁ"r\ P (Cb‘) \'\ e ““E:W_zn st 4 A

[ Ail—— o e — v e el S ——

LS et e TS A S e (1) a0 Jaw g

0sb1 3 b bed ade o gl s ¢ Gl Y O 90 5 de STl e p
A 2y IS Jad e B G (/10 ) 52 gl e S s
. l.b-ls-b:i' i s d L;,.s :LSUJ"‘Y‘ oD 34s JUJ; dal:)) oy ..La...a-_ll_p E.L“
C 055G e pB S e leess o ) leds L 356 oda,
' v Jalal) almz Lot

. u}‘.@“ Lf” Sim b'.:: ‘L~L— L-J e ) UJ ._.;ULSI CE-\J 4....4” rLﬁj

- el - ki e S il

el

o A0 s>l Crt r(a...:) a)A.a“ g:J.: —_—
A S, Lal Bl e A BLLl e () Bad Jaiw %
PPN EWPSIEY PR

o &5 M e Jolall s ) caat 151 Yy
Ll sda 3 oL Gt IS — 21 sl ) a5 ) 580 v
0T psedbl s ¢ S e Wt G o) o 1 e o dil) BB 5 45 )

lec%wwlhﬂ})d‘_;mo(ﬂ()iﬂ\.m;.:\__llf\i:b-i()
® ulﬁ"ﬂl b-Ub Cy* n,wb ‘lu‘,” aJL.l‘ i._.a-r_,,o.v .b-Ju‘A:..J 6-\.“

_)L::;'ﬂ\ S 9t (v) (o) W sl pIGT (¥)

(¥) 5 (V) LA Lisy « Jolall dle Jowam ) 500 5 > —
*.;..'élii'\j' n.!mu» 3 pif @l}' axl 1l oy

(C dos 2| u} 3 el ol 7 gl Jolal) &sld g s uz...”,(: Yy —
+ dn.:sh"'}“ RV d 6 s d:ut,}‘ 5ot il - ;( ) gﬂﬂ Lq‘_‘!}



L= " - X " T T e e m—— ., —

1\ B T o () N = e

4. Amend paragraph III (a) to read as follows:
«lhe GOVERNMENT shall own and be entitled, as hereinafter

provided, to a roy alty n cash or in kind of ten percent (109,
of the total quantlty of Curde O1l produced and saved {rom the
Area during to the term ol this Agrecment including renewal.
Such rdyalty shall be borne and paid by EGPC out of its share
of Crude O1l and shall not be the obligation of CONTRACTOR.
The payment of royaltics by EGPC shall not be deemed to res-

ult in mcome attributable t¢ CONTRAUGTOR.
5. CGancel paragraph III (b},

6. Amend paragraph 111 (¢) by adding at tlic end of first sentence:
«unless otherwise agreed by EGPC and CONTRACTOR.

7. Paragraph H1 (f) - All the provisions therein, applicable to
Crude O1l, shall also apply to Gas, it being understood that:

(i) the provisions under III (1) (1) shall refer to «the

EGPG’S share of the volume of Gas that 1s determined

- under Article XIV herein;

(1) the provisions under III (f) (2) shall take into account:

~“all the Gas acquired by CONTRACTOR” pursuant to!
paragraph. XIV 1. and 2 herein; |

—the costs and expenses of CONTRACTOR which are -

allowed to bc recovered in the Tax Year, pursuant to para~

graph X1V 1. herein;
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10.
11.

12.

13.
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—-“the value” as determined in paragraph X1V 3. herein
of the Excess Recovery Gas taken and separately disposed
of by CONTRACTOR pursuant to paragraph X1V Lb

herein.

. Cancel paragraph IV (a) and (b).

Replace the last sentence of paragraph IV (¢) (11) by the {ollo-
wing :

¢«Such Expenditure shall be considered 1n all respect as Exp-
loration Expenditures and recoverable as such’

Cancel the last sentence ol pa‘mgraph IV (¢).

Cancel Article V.

Replace the third sub-paragraph of Article X by the following

sentences .

«All matters and notices related to CONTRACTOR’S activities
shall be deemed to be validly served which are left at the Office
of the General Menager or which are sent to him by registered
mail at CONTRACTOR’; Main Office in Cario”’

«“All matters and notices related to the activities carried out
respectively by NORPETCO, JOCO or other co-operative
arrangements, as the case may be shall be deemed to be validly
served which are left at the Chairman’s Office of the Company
involved or which are sent to him by registered mail at the Main
Office of said Company in Ciaro..

Amend Articles XTI, XIIT, XIV (a), XVI, XVIT, XVIII, XIX,

and XXV to add a reference to JOCO, or any other co-operative

arrangements in parallel with each reference to Operating

Comgpany.
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(4. Add the [ollowing paragraph to the end of Article NIT:

(£, LGPC, CONTRACTGR, Member Company (ics). Opera-
ting Company (ies) and thewr contractor and subcontrac-
tors engaged 1n this Agreement, for the purposes of this
Article X11 and without prejudcee to the limits and restric-
tions laid down in paragraphs (a) and (b} above, shall bc

exempted from law No, 133 ot 1981 promulgating the law
on consumption tax as now or hereafter amended or

substituted by anv subsequent Jaws.

i 3. Cancel Article XXVIT

ARTICLY XIX

CONDITIONS PRECEDENT TO CONCESSION
AMENDMENT

111s Concession Amendment zhall be subject to the 1ssuance ol
4 law by the competent authorities ol the AR.E. authonizing the
Minister of petroleum to sign said Concession Amendment and giving
this Amendment in the manner hereinabove setforth the full force

and cflect of law notwithstanding anv countervailing governmental
cnactement, including but not linmited to, Law No. 66 of 1953, as

amended, and this Concession Amendment 1§ signed by the Govern-

ment, EGPC and IEOC.

IN WITNESS WHEREQOF, the Partics have caused this Con-
cession Amendment to be duly executed by their authorized repre-

sentatives as ol the date and year first written above,

ARAB RIEPUBLIC OF EGIPT

BY « ____. o
EGYPTIAN GENERAL PETROLEUM CORPORATION

ol o L

1EOC CO. INC
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ANNEX <7
FUNCTION AND FORMATION

OF
JOINT OPERATING COMPANY {JOCO:

NAME AND FORMATION OF THE CCMPANY

lhe name of the Company shall be  Joint Operating Com-
pany, abbrevigted JOCO. Itwill be formed as a Joint stock
company having the nationality of the ARAD REPUBLIC
OF EGYPT, with an authorized capital divided in shares of
CLMMON .nt()("l\j having equal votirg rights, fully paid up and

NONn assessanble.

FUNCTION OF JOCO

The object of JOCO shall be to act a. an agency through whrch

EGPC and IFOC, together with, as the case may be, all the
the Member companies which are involved in the Gas Export

Project as Larlvy Producer contractor., carly out and conduct

all the operations necessary to collect the Gas from the Area,
together with, as the case may be, Gas from other concession

areas, at the Gas Delivery Point (s), 'n furtherance of such object,

.JOCO shall provide for the dtawmng, the construction and
the operation of the common Downstrecam Tacilities and te

deliver such Gas at the Gas Export Point (s).

JOCO shall keep account of all costs, expenses and cxpenditures
for such operations and shall not ¢ngage in  any business or
andertake any activity beyond its ohject.

EGPC,;s PARTICIPATION
EGPCshall pay {or, hold and own, throughout the life of JOCO,

hitv percent (JO,E,J of the stock capital , including the share,
it any, pertaining to the A.R.E. Contractor. In case the Gas
Reserves contributed by the A.R.E. Contractor exceed fifty
percent (50°2,) of all the Gas Reserves committed to the Gas
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Fxport Praject, then the whole participation of EGPCin JOCO
shall be as Member Company, and its shareholding percentage
slail be 1n proportion to the reserves 30 contributed.

OTHER SHAREHCLDERS

lhe shares to which EGPC is not entitled shall be divided
among the Member Companies other than the A.R.E. Con-
tractor. Each of such Member Companies shall pay for,

hold and own a proportion of said shares equal to the propor-
tion that the amount of Gas Reserves committed by the Membex

Company to the Gas Export Project hears to the total Gas
Reserves dedicated to such Project.

BOARD OF DIRECTORS
LGPCO and each Mcmber Company shall have the right to

appomt a representative in JOCQO’s Board of Directors. The
voting procedure will be establishicd in the Charter ; provided
however that the taking of any decision by the Board shall
require the affirmative vote of Directors representing more
than seventy five percent (759,) of the stock capital. The
approval of capital budget and expenditures up to the ;date
of the Initial Commercial Production shall require the affir-
mative vote of more than eighty 'percent (809,) of the stock
capital. However, no decision of the Board for expenditures

exceeding or not included in the approved budgets of JOCO
and which will result in an assessment against some or all
ol the Shareholders shall be binding unless and until ratified
by the Shareholders.

TITLE TO ASSETS

JOCGO shall not own any right, title, interest or estate in any
of the Gas produced from any concession area or in any of
the assets, equipment or other property' obtained or used in
connection therewith. JOCO shall not make any profit from

any source whatever.
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7. GAS DELIVERY .

Each Member Company shall have d=livered 1n kind by
JOCO, at the Gas Export Point({s), an amduat of Gus, Gas
Products and or Gas Derivatives tn proportion to the curreat
rate at which the reserves are deliverad by such M:mber
Company, due consideration beinz paid to Gas composition.
Recovrey of costs and expznses and production sharing of
such Gas shall be govrened, for each Member  Company,
by the relevant concession agrcemznt and related accounting

procedure.



Ryl

<55 ol Ol

T RGN R WPV IS | B

4 s

BB — oy onll S Lty — J il b B2l ) AT e o
lA__a > g ,,CJ O Laloo alday ¢ 3 sldl ol ne 4...1...1 AU a:sjll
L 2l nbi;.w b e s ) b e sl c-L.le B8 e bles Sl
sl Al oMe i J1 WY By Gy dub- TR A RV SN
R I R PRI NPV B W P SVERY IS
2 1 B se (1) (=) (6) G S adl G same s LL L,
S Glizlood )l S 3 ST O e plIVE S LA e
LLEY 8y ol Ganw I :( BLAY 1) Ll e LG ( ;{m )
o) Hle ¢y 3 4l o 2
CMgnd b g de dll sl datdl LglS 2 ol (g mall oo sl Ul &5 0,
el LIV LG s U sdee g LD LD (Lt esm oF L0 HLL
Sy Jo m Wbl & uall 2ol s 0 0l e &) gem 00 ¢ Qs /o /Ny 4
l.‘x_,_gl A L LR a6 G el s s,
ot a3l I HLA ALGT 8y ¢ sl _ame bidyt ey Ol
AV I = LT L b R W RS (V) (=) (o) s,
OMgr IS shs 2 _of A_ze o) ol LLLB sla s sl L) u
Cldl Tur G o ST Lgl ¢ 5, 53l L3l LG a3 s ¢ 5L J1..!
n..Q 2 St Il 2 )b e L) Ba Blealt Gl o o Bl oy
P 4?;,__._.._5' Slall G5 G yn ad S 1, L)




vy \VaAr 4l b ~1 AR (@b'_) \ 1 E VA N U | I X V|

—

ilialir - hilllnk

ANNEX «B”
LETTER OF GUARANTY

Cairo, 19
LETTER OF GUARANTY No.
To : INTERNATIONAL OII. COMPANY (IEOC)

Gentlemen :

By order of the Egyptian General Petroleum Corporation as
representative ol th= GOV ERNMENT, the undersigned Misr
International Bank, Cairo, as Guarantor,hereby irrevocably and
unconditionally (except for the provisions and conditions provided
herein) guarantce. in the event the flow of Gas to Downstream
Facilities under the Concession Amendment is interrupted due
directly to any A.R.E. Governmental act as definzd in sub-para-
graph XII 5.(c) (i) of the Goncession Amendment, to pay you on
each due date fifty percent (509%,) of the instalment (s) which is
due under the loan Agreement which was entered into ,
19 for (between and IEOC or 1ts
affiliates or subsidiaries to finance the Downstream Facilities or
a portion thereof) as defined in the Concession Amendment entered

into . 19, between, and _

The total amount of this Guaranty and our liability hereunder
shall be reduced automatically, as provided in Article XII 5. (c)
(1) of the concession Amendment, each semester as the instalments
of the loan arc due to be paid or as the costs of the Downstream
Facilities are recovered pursuant to the provisions of said Agreem-
ent, whichever is greater. The payments to be made by us pursuant
to this Letter of Guaranty shall commence as of the date on which
vou have given written notification to us and EGPC that the flow
of Gas ha., been interrupted due directly to an A.R.E. Govern-
mental act and shall continue until  we ﬂrec-{*ix--*e a joint written
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notice trom IEOC-EGPC that such A.R.E. Governmental act
has ceased to exist, Should at any time EGPC, with supporting

reasons, hie with us a written notice making exception to your

notice as above provided, no payments shall be made to you and
on the date of said EGPC written notice. '

Such payments, however, shall be commenced or resumed, as
the case may. be, in the event arbitration proceedings betweer_li
EGPC and IEOC, as to whether or not the interruption of the
flow of Gas was due directly to an A.R.E. Governmental act,
have been concluded re-ulting in a decision ﬁnall}? resolving the
dispute in favour of IEOC, and the relevant award has beer filed
with us. Said payments shall continue until we receive a joint

written notice from IEOC-EGPC that the A.R.E. Governmental
act has ceased to exist. In this cvent, we shall also reimburse
you £ty percent (509,) of the amount of all the instalments due
and paid by you, excluding any optional repayment(s), as of the
date of the EGPC written notification of exception until the date we
commenced or resumed payments or until the date we receive 2
joint written notice from IEOC-EGPC that the A.R.E. Govern.
mental act has ceased to exist, whichever first occurs. The amount
of such reimbursement shall be increased by the interest on each

payment accured up to the date such reimbursement is made of
the same rate as the ingerest on the loan.

In the event the above mentioned arbitration proceedings
result in a decision finally resolving the dispute in favour of EGPC,
as representative of the GOVERNMENT, and the relevant award
has been filed with us, you shall reimbures us any amount paid by
us as from the date of your notice of interruption of the low of Gas
until the date of EGPC’s notice of exception plus interest at the
same rate as the interest on the loan accrued as of the date of payment
until the date of reimbursement. All such sums payable by you
shall be paid -at our principal office in | —_ by
cable transfer in the same currency ol the Loan Agreement, free

and clear of and without reduction or deduction of any taxes or
charges whatsoever.
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This Letter of Guaranty is aubject to the following provisions .

(1) This Letter of Guaranty shall automatically expire when
the total loan has been fully reimbursed, or when the

Downstream Facilities costs have been fully recovered
under the Concession Agreement or when the last in-:
«talment of the loan is due to be paid, or when the filed(s) ?
is no longer capable of production, or upon the expiration
or the termination of the Concession Agreement, as. am-
ended, under the provisions of Article IX of the Con-
session Amendment or Article XXI of the Concession

Agreement, whichever first occurs.

(2) Our obligations under this Letter of Guaranty consti-
tute a guarantee of payment and not one of collection.

(3) All sums payable he_reundcr | shall be paid at your princi-
bycablc tramfer in the

pal office 1n
same currency of the Loan Agreement, Irec and clear of

and without reduction or deduction of any taxes or other

charges whatsoever.

We declare that on issuing this Guaranty, we did not exceed
the limit ef total guaranties which we are entitled to issue as per the

Ministry of, Economy S Letter No. . — dated 19 .

Very truly yours, _
MISR INTRNATIONAL BANK
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