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CONCESSION AGREEMENT FOR PETROLEUM
EXPLORATION AND EXPLOTTATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
- AMOCO EGYPT O, COMPANY
N
THE WEST BAKR AREA

This ogreement made and entersd on this Fifteenth day
of Julv , 1983, by and betwesn the ARAB REPUBLIC

OF EGYPT (hercinafter referred to variously as “A.R.E.” or
as the “GOVERNMENT"), the EGYPTIAN GENERAL PET-
RCLEUM CORPORATICN, a legal eatity created by Law No,
167 of 1958 as amended (hereinafter refersed to as “EGPC™)
and AMOCO EGYPT OIL COMPANY a company organised
and existing under the laws of the State of Delaware, United States
of Atfferica (hereinafter referred 1o varicusly as “AMOCO™ or
as “CONTRACTOR™).

WITNESSETH

WHEREAS, =il migerals including petroleum, existing in.

mines and quarries in AR.E., incloding the territorial waters,

and in the sea bed subject to its jurisdiction and extending beyond
the territonal wﬁtets; are the pmperty' of the State, and

WHEREAS, EGPC has applied for an exclusive concession
for the explaration and exploitation of petroleun in and through-
out the area referred to in Article I, and described in Annex
“A" and shown approximaiely on Annex =B’ which owe alta-
ched hereto and made part hereof and :

T T——
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WI—IEREAS AMOCO agress to uudertaﬁe its obligations
provided hﬂremafter a5 Contractor with rasp3st 1o the amluratmll.

development and production of patraleum int said" Area ; and

WHEREAS, the To=rimsat dasels heesbv 1o qrant such

Concession and

WHEREAS, the Minister of Petrolenn pursuant”to the
provisions of Law No. 86 of 1936, may enter into a concession
agreement with EGPC, and with AMOCQ as a canti":i;:_tur in the

Arca,
NOW, Therefore, the parties hereto agree as follows ¢

- ARTICLE I
DEFINITIONS
(@) ‘Explnratmu shall include such geological,” gsophysical,
aenal and other survevs as may becontained in the :Lpnmvad
Work Programs and Budgets, and the drilling of such shot
holes, core holes, stratigraphic tests, noles for the discovery
of Petroleum or the appraisal of Petroleum discoverizs and
other related holes and wells, and the purchase or acquisi-
tion of such supolies, materials and equipment therefor,
all as may be contaiped in the approved Work Programs
and Budgets. The verb “explore” means the act of conduc-
tng ﬂxplﬂratiuu.
() Development™ shall include, but not be limited 1, all the
operations and acuvities pursuant to approved Work Pro-
grams and Budgsts under this Agreement with respect to




LTE R . e——————

VaAe L 455 vy el Vo sdat o Tawjd sl N Y

_,-i:a._,;.l..f_.l_,_,a.:-ﬂ sstel s Ll auais u.....-.:_,-k.....j"h.._\
"'r.*ﬂ—".r"u“ J_..:J.uu.a-r_tfun:-_p_.-u_jt_—.l.-r Lt

_g#u_gf

Lo gl gl dall Blos ganuin 3 S 5 gr Ll S lip s penndi = ¥
Ly CL..Y dila]’ 'L.L...il_, 5 ety g :.:DLPLVJ S
pxiaely disdless & _au..;.‘y!; Jy 20 C_J:.-.._A' 23 a.t LY
{L:,jtj a,ﬁ_:LA_, _‘d"-'-’ 4 e I ,-ﬂ: __,..JI Sy 4l Tl 4..._-_.4-‘5 I_
Lol g sl ey iy &0 Saluiaty dbhas S0kl Llen

» ﬁi‘l..ﬁ_r:.._-w Y

_51 i{_,_g_’..a..r' IL.:..-...J'\J] _91 Lh‘ﬂ mLu-ﬁ_;-d-‘-j '_i_,.'-!-lll J-’l—-“ — ¥
A lade usﬁu gL alall < 51

Sy sl G e MLl elidh 2o f sbae € g sl o (£)
C R § R | WL YRt SO | UL JUN 'S A g SERPS PR S [
et 45 gl AT Lede e 5 5 AT L S0
555 60T ada b d Gl g ﬁbﬂj-‘(_;j-i-“&}u Ll

» L‘..l sl -1.’ :*‘,11

ol cca iy sl apica iy sl e Jldiplddt o 2 ()
At e B N U TG Tl o peite By Sske
VLU IS RO ER TS | I IS TH i WUDNE PRy
R« (PR A U TWIPRROC A PPRPIN WP 7 [ SO L

‘”ifi H;-La.lt _;‘-l lu ._.a-rLa.LL u.-A.L“ 'lm o jm': ¥ (—-ﬁ)
H:TJ._I[C&A, un..lld_,.; Lﬁ'(_}"m‘-ﬁﬂﬁdjﬂw
o AP 2T s P ey 0 4 S g I TS S



'Y LtiAL e e T g 1:) |::|I Yﬁ sl E:“"‘""JJ ;"":..-’.':'f.’”

- ey

P —

(7} the Crillfvg. plugprg. deciening, side trecking, redri-
hng, cempletirg. covippmg o cevelopment wells, the chang-
g of the statty ¢f ¢ vell fem cil well 1o water well and vics
versa dnd

i) CeSIER, R Ty, Wb ucten, installatior, seivi-
cirg and maintenance of equipment, lines, systerrs faciiii-
ties. plants and rclated opeictions io produce and operate
saich develcrment wells, 1sking, saving, treating, landling,
stermg farirg, uenspertirg ord ddivering petrolenn:, repres-
suning, recyching snd cther secondarm recovery p ajects, and

(éif) transportatior. storage amd anv other work oractivities

necessary Or ancillary to the activities specified tn (1) and {ii.

) Pewol cum’ means Louid cruee oil of virtous depsities,
asphalt, gas, casiy pivec ges wrd all other hydreearbon subs-
tances that meay be fcund in, and produced, ¢ cilierwise
oblained and saved from the Area urnder this Agreement.

anc all sutstances thet may o extracted ther o

(¢; -—Liquic Cruce Oi'" or “Crude O’ or <Ol means uany
Lydrocarbon preduced fron. the Area which s m 2 liquid
stute at the wellhcad or lease separators or which is axtrac”

ted (rom the gas or casinghead pas in a plant.  such term

includes distillate and condensate.

(¢) +Cas’" is natural gas both associated and non-associated,
sod all of its constituent elements produced from any el
in the Area and all nonhydrocarbon substances therein-

Said termt shall include residual gas.
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(f) A *Barrel” shall consist of forty-two (42) United States gal-
lons, liquid measure, corrected to a temperature of siXxiy
degrees (60) Fahrenheit.

(¢) “Comimercial Well”” means the first well on any_ geological
feature which after testing for7a period jof not more than
thirty (30) consecutive days where practical, but in anyevent
in accordance with sound and accepted industry production
practices, apd verified ty EGPC, is' found 10 te capatle, of
rreducing at fhe average rate cf not Jess than twe thousand
(2000) tairels of oil per dey (ECFD). - The Cate of ci£co-
very of 2 “Commercial Well™ is the cate ¢r vwlxk ek wel
is completed and tested according to the above.

(5) “A.R.E" means ARAB REPUBLIC OF EGYPT,

() <«Ffiective Date’’ means the date on which the text of this
Agreement js signed by the GOVERNMENT, EGPC and
CONTRACTOR, after the relevant Law is issued.

() *Year” or “Calendar Yeﬁr”; means a period of twelve (12)
months according to the Gregorian Calendar. |

(k) *Financial Year” ﬁl_e:ans the Govermnment’s financial year
according to the laws and regulations of the A.R.E.

(D Tax Year” means the period of twelve (12) months according.
to the laws and regulations of the AR.E

(m) An *Affiliated; Company” means a company :
(/) the share capital, conferring, .4 n.zjority ¢f_votes al’
stockholders’ meetings ,0f such company, of which is .ownedy |

directly nr‘indffecﬂy' by a patty hereto ;
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(D whizh is the owner digectly or indirectly of shars capi-

tal conferring a majority of votss at stockholdsrs’ meetiags
of a party hereto ; or

qf@)whose share capitx] conferring 4 ‘majority of votes at-
stockholders’ meetings of such company and the share capital
conferring 2 majority of votss 1t stoskoldsrs® mastings of
a parfy reto are ownzd direatly or indirectly by the same
company., |

{a) “Explorati>a Bio:k™ shall m231 11 arsa, the zarasr 20i1ts
-of which have to be caincident swith 3' x 3’ latitude and
longitude divisions, accordiag to '1“ [atarnatisnat ' 3rid
System “vhere 7953 hle or -vith th:—ist 13 'Jauad:rm of ths
~Arex covered by tiis Tonsssion Agrssat 1s st outin
Annex %AV -

-fﬁ) “Davelopment 3losk™ snall mgan an areﬁ} the corpsr points
ol: which have to be c"nin*ide;lt" with 17 x 1’ latitude and
Ei'onﬁgitude divisions accordum 1o thﬂ Internatmnal Grid
:S_vstc-u wherﬂ possible or with th».. e'ﬂstmg bauudarv-s nf
the Area CDUerﬂd by t‘us Canc,ssmn Agrﬂeme:nt ag set nut
in Annex “A”,

ip} “Davelonment- Lease (s)”’ -shall' mzan ithe Davzlepment.
Block or Blocks -eavering- the “geological structuze capable -
«of production, the corner points -of which have. to ‘be’coin--
cident with 1’ ‘1’ latitnde :and lengitude divisions accord-
‘ingito-the International Grid-System where ‘possible wr with-
‘the existing boundlaries of the Area coveretl by ithis Cences-
Sien ?xgmement rs S0t 1b1ft"in Annpex YA’
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ARTICLE iI |
ANNEXES TO THE AGREEMENT

ted ]? ey A is a description of the Area covered and afac-
Y thix Agresment hereinafier referred to as “The Area”.

. éﬂnmr,& “B” is a provisional iilustrative ma;ﬁ on the scale é_f"
: 230,000 indicating the Area.coversd and affected by this
Agreeminl ind (lescribed in Annex “A’.

Annun (" g the form of-a Letter of Guarantee to peissaed

By the Mbional Pank of Eeypt, Cairo, Egypt and to be submit-
ted by CONTRACTOR one week before the time of signature
by the linister of Petroleum of this Agreement, for the sum of
twelve million US, dollars (U.5. 312,000,000) enarantezing the
exscution of CONTRACTOR’s rinimum explora‘ion obligations
hereunder for 1he (st ihree (3) years axploration period. Such
guaraniee sl pemain cffective for six (8) inonths after the end
of the said thiee (3) year p:t:*l-:fil excepl s it may be relsased
priofr to thal time in 3ccordancs with the terms thersof, [a case
COHEF&E!U:' crlends the initial exploration peviod for two (2) suc-
CESSEYE periods of two (2) years each in accordance with  Article
H1 (b). ol this Agreernent, a similar Lettzr of Guaranie: for each
CXENSION Period shall be jssued by the Nationsl Bank of Egypt
and shail be submitted by Contractor ove {1} cay before Cont-
ractor exXervises ity opiion aci Letters of Gnarantiss shall be for
the sa™ " of [welye (12) militon 1.8, Deliars ior int first Cvo f?:)
YOAr Shttlinit ey period and for (he swm oo twelve (12) miliion U5,
Dollars for (v wecond two 12) year extension period 1285 any eYCess
expenditire. of (he preceding explorntion period perm_'[tte:! to be
carrizd forilig i aecordance with Article i¥:(b) 3rd paragraph
“of this Afredment. Each such guarantee snall remaln cfiective
for six (3 ouonihy after the end ol the expioration perio¢ iof
'which il d heen fesued greept that it may ‘Be refeased preot
to that iimo> iy jocordance with the terms of the bLetier of
Guarantee oy (s Agrcemeﬁi. | |
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Annex “D" is the form of g charter of the opetatiy
company to be formed as provided for in Aiticle YI hereof,

Annex “E” is the Accounting Procedure.

Annexes “A'’, “R’, «C”, «[»’ and “E’ to this Agreemen
are hereby made part hereof, and they shall bs considered
as having equal. force and effect with the prowisions of thy
Agreement.

ARTICLE [
GRANT OF RIGHTS AND TERM

The GOVERNMENT hereby graats EGPC aod CONTR.
ACTOR subject to the terms, covenants atd conditions set ovt s
this Agreement, which fusofar as tney are contracy to o€ inconsi
{ent with any provisions of Law No. 66 of ¥L953,1 as amendad,
shall have the force of Law, an exclasive coacession L and fa
the Areu descrived (n Amllexes “A"7and B which 1s dividad i:lfl:_:
Sub-Arzas “A7 aad “B”

With respect to Sub-Area 87, and wiinout prajudice to
CONTRACTOR’s rights uader this Agreement, CONTRA
CTOR. shall have uaesstricted rights 1o explore for, devzlop asd
 préduce . Petroleum oaly in and from horizons below ‘h= top
of the Cretacecus as definzd at 2510 meters racasured depth m the
Egyptian Petrolzum Development Company Ltd. (EPEDECO)
Well no. EPG TX {such Arsa being hereinafter referred to as the
“Deep Rights Area’’).

CONTRACTOR s rights in and 1o tbe said Sub-Area “BE
shall include all easesments angd servitudes required by or rziated
to the operations hereunder such as, but not limited to, ﬂﬁ

Eright of way and access to CONTRACTOR, its employess, agents
and subcontractors and to their equipment, the right to sthJ_E
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seismic and-select the well locations and determine their num-
bers, to instull all facilities and in general to do what 1s necessary.
in accordance with the Law and good oil industry practice.

In using the surface for its above described rights and opefa-
tions CONTRACTOR and the holder of any rights (or its suc-
cessors and/or assignees) to explore for, develop and produce
horizons above the, Deep Rights Area, shall -act together in a
concerted way in order to avoid any hindrance to or interference
with each other’s operations. Without prejudice to any of CON-
TRACTOR’s rights hereunder anmy problem encountered bet-
ween CONTRACTOR and a titleholder of rights above the Deep
Rights Area shall be submited to EGPC. EGPC shall vse its
good offices to propose a fair and practical solution.

In the event that any well drilled in a formaton in the Deep
Rights Area is not to be utilized in CONTRACTOR s operations,
(including but not limited to water injection)such well shail be
emyporarily capped or plugged and abandoned according to the
dirgetion of EGPC and surrendered 10 EGPC as promptly 28
practicable together with all permanent (immmovable) equipment
glreddy installed in such well (excluding immovabjes by desti-
nation). - |

' If Petroleum is eacountered in any structure or horizod M.

the Deep Rights: Area, CONTRACTOR shall’be entitled t0°
develop such formation and produce Petrolevm therefrom L
accordance with the terms of this Agreement. -

Following depletion of reserves from such structure O
borizon or the use of any wellin CONTRACTOR's pperations,
(including bui not limited to water injection and whethes or 00T
Petroleum has previously been encountered-in such well), any
well drilled in such Deep Rights Area shall be temporarily cap*
ped or plugged and abandoned according to.the directzon 01;
EGPC and surreiidered to  EGPC as promptly as praptiﬂﬂ?{fﬁ
together with afl permapent immovzble equipment atready
installed in such well (excinding immovables by destination).
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The surrexders to EGPT iefey,., (. T
cost to BGPC, without prejurliz, ¢, :r;;;; rlil: :; r(;hf:i::?g;:s l::“i_L
cost recovery. Following the Wit ary capping or pluggingﬁ
and abandomng of any well COMIpACTOR sh;nll not be reg
ponsible for apy further costs rlibie vo oty wel -

It is understood. that the Arg granted, by Lhis Cnnuéssiun:?
Agreement is free from all prior rig|y, wnder any Concession ﬁ'xg,r--::n7
cement and all other Prior Tigts. Ay riphis pranted after the dute
nereof to any third party shall in an way st the rights gramted
to CONTRACTOR hereunder. '

T - L
(@) The GOVERNMENT shall awy yng b entitled, as ncreiﬁ-tfi.
after provided to 2 r{}yalty‘m vish or in kind of  ten (10}
percent of the to@l QUUNlity o Peypleym ~roduced and.
saved from the Area durinp (fy, development ip-zriﬂd includ. -
ing renewal,  Said Fﬂyah};_ﬂhil“ Ly borne and 11”}& by EGPC;
and shall not be the _ﬂb'“,!-‘.-'liiun ol the CONTRACTOR..
The payment of royalies by L.(ip¢ ) not be deeined to
result in income aftributubte 1t the CONTRACTOR. |

(b)) An initial exploTalion DEIO ol (hree (3) years shall start .
- Tfrom Lhﬂi Eﬁff“"’? Ea;f;r.:i“'“ (2} successive extensions 10
_ the imitial exploration penod o 1wa (7Y veury each shall be
' gI‘HIlEEd to CONTR_ACTO‘R {LIRTEN upl%uu,ﬁ upon not less than
thirty (30} days Prior Writteh nuliee 10 EGPC aad subject
only 10 its ha:.rmg- fulfil.led s ohligations. lsereunder for the
preceding period. This Aaveewient shyll be terminated if’
no Commercial IISCovery ix cwullished by the end of thel
seventh {7ih) year of the exptoraty, priod. However, such per-,
jod may be extended at CONTRACTOR's option for up to’
six (6 montbs to enable the cowipletion of drilling and test-
ing of any well actually drilling (w testing at  the ead of the’
seven (7) year 51131“_1'3“““ retwnd,  The. election by EGPC:
to undertake a sole Fisk venture wader paragraph (c) immedi-
ately herzafter si}all 40 A\ewd he exploration period nof:
affect the terminationr of this Agvaciment as 1o CONTRACT OR-
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wCommmercial Discoverv’” : After discovery of & Commer-.
cial Well, CONTRACTOR shali, uniess utherwise agreed
upen, undertake as part of its Eagloration srogram the appre’
aisal of the discovery by dnlling ope or more exploration

appraisal wells, to determine whether -uch discovery i
worthy of being developed commerciall’, toting into”
consideration the recoverable reserves, production, pipe-
line and termina) facilities required, ashmated cruwde oi*
prices, and all other relevant technical 2nd economic 'Tactors.»

A Commercial Discovery may consist of cne procucing
recervoir or a woup of producing reservoirs which after
appraisal s worthy of Leing developed commercially,
CONTRACTOR shail give notice of o Conmrarninl Listo-
very toc ECPC immediately after the discovety is consides
ed by CONTRACTOR 0 be wordhvy  of  coms il
develvpmen: bal in any £vent Dot iater than e comepledon
of t¥e second enfioration’ eppreisal-wall, cr wwshe (D)
montis ‘oilowing the date of the discovery of the {Commets
Cial Well whichever is 2araer; ¢XCeEt aat she TOTTTRACTOR
hall also Love the right to give such notice of Commarciah
Tiscovery with respsctio any ceservoif OrF reserveirs evel
if the well or wells taereon areliot ~Commercital’” witiun
the definition of “Commercial Well™ i1, in it opinion, £
reservoir. or a group of resaIvoirs  considersc }::Her:tvel}'-

~ould be worthy of development.

Following receipt of such potice EGPC and CONIR3
ACTOR shall meet and review all appropriate data Witk 8,
view to mutually agreeing upon the zxistence of a :Eamarg-
cial Discovery. Tae date of Comimersial  uscover) shall
ke the date LCPT anc CONTRACTOR mutully ooree taaf

o~ . n ——— -.: -

« Compnercital Discovery SNTS.
¥ Y . R 1. . - - T ..I- :'... : - r i q.[1I- .
55- T d-:jﬂ 'I-:'Ii- :...':l — .} 1 -._:-.":d —-]th I_J 1{?: 4 f'-ﬂli‘ﬁ.d“ w0 R R‘.
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wacl CONTRATTOR cia give aotice of Commercial Dis-

vary, or liirteza (13) moaths after the completion of a
weﬂ At sytitdsred 1 <Coamncreial Wil have the right,
foloary sicty (99) days 1>tizz in writing to CONTRAC-
TOR at 55 53l o3¢, vis't 1ad ¥ 2¢pmmse, o d:valop, prodaze
and digpose 57 all Seal: Ol ‘cow thz g2ological - feature on
whizh ths vl 2315 baen drillzd,  Said notice shall stats the
spacific arza covering said geological f‘eature to be develo-
ped, the walls to be drilled, the prnduct:nn facilities to be
instalied -and EGRC's -estimated cost thereof. Within thir-
ty (30) days after receipt of said .notice CONTRACTOR,
may in writing, elect to develop such area as provided for in
th= cass of Commercial Discovery hereunder. In such event
all txrms o0 this Agrezmeant shill contiane to anply to the
specified area,

ff CONTRATTOR -elects not to davelop sach area, the

a>ific area covering -said geologizal feature shall b2 sst as-
ide- "or sale risk oparations by EGPC, suchareato bz mutuaily
agrezd on 1z basis of zood oil industry practices. EG2C
shall oz 2atztzd o parfrrm, 27 i 812 2vent Dprrttinae Coa-
paay rsferizd Ly in Asticle VI has comzintoeristence to have
Op-rating Company verform, such odzrations for | itat BEGPCs
sole ~ost risk and expense. When EGPC has recovered
from the 'Crade ‘Oil producel from suzh sozetfic areaa guan-
titv of Cradzs Dil 2qnalin vakaz fo three hundred (300) paroent
of the cost i1t 1as incurred dn carrying -out the sole risk ope-
ratisns, CONTRACTTOR shall have the option, only in the
event therehas beena separate Commazrcial Discovery, .to share
in further development and prodaction of that specific area
nnon paving EGPC one hundred (100) percent of such costs
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mcurred by EGPC. Such one hundred (109) percent payment
shall be recoversd by CONTRACTOR (rom Cost Recovery
Crude Oil in the normal manner for the recovery of expenses
under Article VII (a). Imraediately following such pavment the
specific area shall either (1) revert to the statusof ap ordinary
Development Lease under this Agreement and thereafter shall
be operated in accoidance with the terms hereof or (ii) alterna-
zively, in the event that at such time EGPC or its affiliated
Company is conducting alldevelopment operations in the area
at 1ts sole expense and EGPC elects 10 continue operating,
the area siall remam set aside and CONTRACTOR shali
only be entitled to (s production sharing percentage of the
Crnile Oi! w» specified in Article V11 (b) below. The sole risk
Crade O shall be valued m the manner provided in para-
graph (c) of Article ViI. 1In the event of uny termination of
this Agreement vnder the nrovisions of paragrapl (b) above
this Agrecment shail, however, conttnue 10 upply to EGPC's
operation of any sole risk ventuie bereunder, although sach
Agreement sholl iave been terminated with respect to CON-
TRACTOR pursuant to the provisions of said paragraph (o)

zbove,

- The development period of each Development Lease shali be

twenty (20) yzars from the daie of issuance thercof This
period may he renewed ior an addinonal period of five (3)
vears at the option of CONTRACTOR unon a1x (6) months
prior written notice to EGPC. fFoilowing  Commercial
Discovery the extent of the whole area capabie ¢f production
ro be covercd by Development Laase or Fruwes shull bo g
ually agreed upon by EGPC and CONTRACTTOK und pe
subject tv the approval of the Minister ol Peirolenm. Sych
area shall then be converted automatically 1nto a devalopment
leasc or l=ascs withont tie issuance of any additiopal lzgal

rpstrument or permission,
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Development operations thereafter shall te started promptly
by Operating Company and te conducted in accordance with
good o1l field practices and accepted petroleum 'engineeran
principles, until the field is considered to be fully developed.
In the evemt no Commercial Production of Petrolenm in
regular shipments is established in any Development Block
within four (4) years from the date of the approval of the
Minister of Petroleum referred to hereinabove such a Develop-
ment Block shall immediately be surrendered unless other-
wise agreed upon by EGPC, provided that such Development
Block in o Developiment Lease being parily within the vadius
of drainage of any producing well tn such Developmen?
Lease shail be considered as participating in the Commercial
Froduction referred to above.

(¢) CONTRACTOR shall bear and pay all the costs and expenses
required in carrying out all the operatiors under this Agree.
ment tut such costs and expenses shall not include any in-

Uterest on snvestment, and CONTRACTOR shall look only
to the Petroleum to which it is eniitled under this Agreement
to recover such costs and exrenses,  Such costs and LKPEeNSEes
shiall be recoverable as providad in Aaticle Vi1, Duripg the
term of this Agreentent and its renewal, the toial production
achieved in the conduct of such operations shall be divided
briweer EGPC and CONTRACTOR in accordance with the
provisions of Ariicie Vil

(/) . Unless otherwise provided, AMOCO chali be st'bject to
Egyptian incoms tax biws and shell compiv with the reqgiore-
ments of such laws with respect to the filing of returns, the
assessment of tax, and keeping and showing of hooks and
records.
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3. AMOCO’s annual income is to be determined or
a basis which aggregates income or loss from each of the
Pstroleum Concession Agreements to which AMOCO is
a party,. AMOCO’s annual income for Egyptian Income

tax purposes under this Agresment shall be an amount cal-
culated as follows :

The total of the sums received by CONTRACTOR from the
sale or other disposition of all Crude Oilacquired by CONT-
RACTOR pursuant to Article VII, paragraphs (a) and (b} ;
Reduced by :

(i} The costs and expenses of CONTRACTOR

(i} The value as determined according to paragraph (c}
of Article VII, of EGPC’s share of the Excess Cost Recovery
Crude Oil repaid to EGPC in cash and in kind. if any.

For purposes of above tax deductions in any Tax Year,
paragraph (a) of Article VII shall apply only n  respect of
classification of costs and expenses and rates of amortization,
without regard to the percentage limitation referred to 1n the
first paragraph of Article V1I (2) (1). All costs and expenses
of AMOCO in conducting the operations under this Agree-
ment which are not controlled by paragraph (a) of Article VI
as above qualified shall be deductible in accordance witt:

the provisions of the Egyptian Income Tax Law.

3. EGPC shall assume, pay and discharge, in the name and
on behalf of AMOCO, AMOCOQO’s Egyptian incone tax out
of EGPC'’s share of the Crude Qil produced and saved and not

used in operations under Article Vii. All taxes paid by EGPC
in the name and on behall’ of AMOCO shall be consigered

income to AMOCO.
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4. EGPC shall furnish to AMOCQO the prover official
recetpts evidencing the ‘payment of 'AMOCO’s Egyptian in-
come tax for each Tax Year within two hundred and tea (210)
days following the commencement of the nexi znsuing Tax
Year, Suchreceipts shall be issved by the proper Tax Authorit-
1es and shall state the amount and other particulars customary

for such receipts.

5. As used herein, Egyptian Income Tax shall be inclusive
of zll income taxes payablein the A.R.E. {including tax on tax)
such as the tax on income from movable capital and the tax
onr profits from co:nmerce and industry and inclusive of taxes
vased on tncomea or profits including all dividend. withholding
with respect 1o shareholders and other taxes imposed by the
Government of A.R.E. on the distribution of income or pro-
ats by AMOCO,

6. 1In caleulating 1ts ARE. income taxes, EGPC shail be
enfitled (o deduct all royalties paid by EGPC to the Govern-
ment and AMOCO’s Egvptian income taxes paid by EGPC
on AMOCO’s behalf.

ARTICLE 1V

WGRK PROGRAM AND EXPENDITURES
DURING EXPLORATION PERIOD

ta) CONTRACTCR shall commence exploration operations hare-
under not later thaa six{(6) mouths after the Effective Date. Not
tater thar the end of the fifteerth(15/)month after the Effactive
Dzte. CONTRACTOR shall start exploration drilling in the
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Arca. with a commitment of drilling four (4} wells during the
mitial exploration period. EGPC shall make available for
CONTRACTOR''s use all seismic, weils and other exploration
Jata in EGPC’s possession with respect Lo the Area.

The initial exploration period shall be three (3) vears. CON-
TRACTOR may extend this exploration period for two (2)
additional periods of two (2) years each 1n accordance with
Article 11T (b). each upon -at least a thirty (30) days pnor
written notice o EGPC subject to its expenditure of its
minimum exploration obligations and of its fulfillment of the
irillineg obligations hereunder for the then current period.

CONTRACTOR shall spend a minimum o! twelve (12)

million US. Dollars on exploration operitions and acuvit-
ey related thercto during the inrial three (3) years explonition
period: provided that CONTRACTOR saall drifl four (4)
wells,  For the first two (2) year period thut CONTRACTOR

elects to extend beyond the imtial exploration period CTON-

TRACTOR shall spend a miinnmum of twelve (12) mahion
| AR
- S, Dollars and for the second two (I} year extension

~criod, CONTRACTOR shall spend a minimum of twelve
{(12)'million U.S. Dollars: during cach of such extensions

CONTRACTOR shall drill four (4) and four (4) wells, re-
spectively. .

Should CONTRACTOR spend more than the nynunum
zmount required 10 be expended or drill more wells than the
minimum required to be drilled during the 1nitial three (3)
year exploration period or during any period thereafter, the
excess muy be subtracted from the ;minimum jamount of
maney required to he expended by CONTRACTOR for
rinimum number of wells required to be drilled during any
susceading exploration’period or pertods, as the case may be.
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In case CONTRACTOR surrzaders its exploration obh-
aatiors under this Agreement as <et forth above before or
at the end of the third (3rd) year of the initial period, baving
sxpended lr;:ss than the total s of twelve ({2) million U.S
Dollars on exploration or in the event at the end of the third
{3rd) year CONTRACTOR has expended less than said sum
in the Area, an amount equal to the difference between the
said twelve (12) million 11.S. Dollars and the amount actually
:pent on exploration activities shall be paid by CONTRACTOR
10 EGPC at the time of surrendering or within three (3) months
from the end of vear of the initia] exploration period, as the
xase may be.  Anv expendiisre deficiency by CONTRATUTOR
at the end of anv additional period for ihe reasons above-
~oled shall similarly result in a payment by CONTRACTOR
10 EGPC of such defliciency., Provided this Agreement 18
stif) in force as to CONTRACTOR. CONTRACTOR shall be
entitled to recover Aty such pavicents as explorziion expendi-
ture in the manner provided for under Articie V1] in the event

of Commercial Production,

Exploration operations in the Area carried out before the
E{Tsctive Date with EGPC’s approval are hereby ratified and
confirmed. Costs and expenses incurred for such operations
shall be deemed validly incurred fer all purposes under this
Agreement { including but not limited to cost recovery) and
any wells drilled shall count towards abligations wells here-
under.

Without prejudice to Article i (b) in case no Comimercial
Discovery is established by the end of the seventh (7th) year,
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or 1n case CONTRACTOR surrenders its exploration oblig
ations under this Agreement prior to such time, EGPC shal
not bear any of aforesaid expenses spent by CONTRACTOR.

At least four (4) months prior to the beginning of each Finan-
ctal Year or at such other times as may mutually be agreed to
by EGPC and CONTRACTOR, CONTRACTOR shall
prepare an Exploration Work Program and Budget for the
Area setting forth the exploration operations which CON-
TRACTOR proposes to carry out during the ensuing year.

‘During the exploration period, such Work Programs and

Budgets taken together shall be at least sufficient to satisfy

CONTRACTOR’s minimum expendilure obligations taking
into account any ciedits for cxcess cxpenditures bv CONT-

RACTOR in prior exploration periods,

The Exploration Work Program and Budget shall be revie-
wed by 2 joint committee to be cstablished by EGPC and
CONTRACTOR after the Effective Date of this Agreement.
This Committee, heteinafter referred to as the *’Exploration
Advisory Committee’’, shall consist of six(6) members, three(3)
of whom shall be appointed by EGPC and three(3) by CON -
TRACTOR. The Chairman of the Exploration Advisors
Committee shall be designated by EGPC from among the

menbers appointed by it. The Exploration Advisory commit-
ree shall review and give such advice as it deems: appropriate
with respect to the proposed Work Program ind Budget.
Following review by the Exploration Advisory Committee.
CONTRACTOR  shall make such revisions as CONTR-
ACTOR deems appropriate and submit the Exploration
Work Program and Budget to EGPC for its approval.

Foliowing such approval itis further agreed that ;

(i) CONTRACTOR shall not substantially revise ot
modify said Work Program and Budget nor reduce the appro-

ved budgeted expenditure without the approval of EGPC.
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(71} Tt the evenil of cmergencies lnvelvine dnoper of loss of
Ives ar property, CONTRACTOR may expend such addition-
al unbudgeied amnounts as wav be required to alleviate such

anger. Such expenditure shall be considered in all respects
as cxpidration expenditure and  shall be recovared pursuant to
th: provisions of Articie VI hereofl

() CONTRACTOR shall advance all necsesory funds for all
materials, ecuipment, supplics, persoancl administration and
operations pursuant to the Fxploration Work Program and

~Budget and EGPL shail net be responsible to bear or rapay
any of the aforesaid cosis.

(e} CONTRAITTOR suzll Lo responsibie for the preparation and
nerformeates of 11*-:: Cxploradon Work Program which shal
be implencated in 2 workmaniike manier angd in consistance
witil pood induistry prictices,

Ehelpi A8 1 appropriate hr snccialized studies sech o Gae
procoasing of data, laboratory studics ¢i rpecialized en; aineering
JEr devele yment studics thirson, i ke made in speciaiinid
eenLnis aum‘ic;- ARE., all geologieal and geonnivsica! siadies
as well as amy other sivdies rejated 1o the performance ol this
Agreement, shull be mace in the AR.L.

-

CONTRACTOR shall entrust the managzement of explor-

ation operations in iae AR.E. to its izachnically competen
General Manager and Deputy Generai Munager. The names
of such Manager and Deputy General Manpager shall upon
appointment, be forthwith notified to the GOVERNMENTY
and to EGPC. The Gereral Managzer and, In his absence,
the Depuly General Manager shall be entrusted by CONT-
RACTOR with sufficient powers to carry out immediately all
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lawful written directions given to them by the GOVERNM-
ENT or 1ts representative under the terms of this Agreement
Alllawial regulations issued or hereafter to be issucd which are
applicable hereunder and not in conflict with this Agreemen
shall apply to CONTRACTOR.

(/) CONTRACTOR shall supply EGPC, within thirty (30) days
from the end of each calendar quarter, with a Statement of
Exploration Activity showing costs incurred by CONTRAC-
TOR during such quarter. CONTRACTOR s records and nec-
essary Shppmrting documents shall be available for inspectior.
bv EGPC at any time during regular working hours for three
{3) months from the date of receiving each Statement.

Within the three (3) months from the date of receiving suck
Statement, EGPC shall advise CONTRACYOR in writing
il 1t considers |

(/) 1hat the record of costs is not correct:

(/i)- that the costs of goods or services supplied are notir
line with the international market prices for goods or scrvices
of similar quality supplied on similar terms prevaiong ac

- the time such goods or services were supplied. provided how-
ever, that purchases made and services perfoimed within
A R.E, shall be subject to Article XXV

(it/) that the condition of the materials f.furni:';hed by
CONTRACTOR does not taily with their prnices or:

(iv) that the costs incurred are not reasonably required for
operaftons.

AMOCQO shall confer with EGPC in connection with the
problem thus presented, and parties shall altempt to reach
a settlement which is mutually satisfactory. Any reimburse-
ment dye to EGPC out of the Cost Recovery Crude Oil as
a resut of reaching agreement or of an arbitral award shalt
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be promptly made in cash to EGPC, plus simple interest at
LIBOR pius 2.5 percent per annum from the date on which the

disputeq amount (5) would have been paid to EGPC according
to Article VI (@) (2) and ANNEX “E’' (i.e., thzdate of ren-
dition of the relevant Cost Recovery Statement) of this Agree-
ment to the date of payment, The LIBOR rate applicable shall
be the average of the figure or ficures published by the Fman-
cial Times representing the nyid-point of the rates (bid and asgk)
applicable to oremonth U.S. dollar deposits in the Landon
Interbank Eurocurrency Market on each fifteenth day of each
month occurring betwween tiic date on which the disputed

amount {s) would have been paid to EGPC and the datz on
whicli it is setifed.

it the LIBOR rate 1s available at any fifteenth day but is not
published in the Finncial Times in respect of such day for
arifjjcasml, 12 LIBOR rate caosen shall bz 1hat offzied by
Gitibgnk N.A. to othar leading banks in the Loadon Inter-
bank Eurocureency Market for one month U.S. dollar deposits.

1f such fifteenth day is not a day oa which LIBOR rates are
quoted mr the London Interbank Eurocurrency Market, the
LIBOR ratz to be used shall be that quoted on the next
following day on which such rates are quoted.

1f within the time limit of the three (3) months period pro-
vided for in this patagraph, EGPC has notf advised CONTR-

ACTOR of its objection to any Statement, such Statement
shall’ be considered as approved.
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{g) CONTRACTOR shall supply all funds necessary for its
operations in A.R.E. under this Agreement in freely converti-
ble currency from abroad. CONTRACTOR shall have the
right t¢ buy Egypiian currency whenever required and the
conversion shall be made at the local banks in the A.R.E.
according to the Official A R.E. rate of exchange.

(1) EGPC is authorised to advance 10 CONTRACTOR the
Egyptian currency required for the operations under this
Agreement against receiving from CONTRACTOR an equi-
valent amount of U.S. Dollars at the official A.R.E. rate of
exchange, such dollars to be deposited in an EGPC account
sbroad with a correspondent bank of the National Bank of
Egypt, Cairo. Withdrawals from said account shall be used
-or finaneing EGPC's and its afliliates fo reign currency requ-
-rements in accordance with their approved budgets and

subject 1o the approval of the Minister of Petroleum

ARTICLE V
MANDATORY AND VOLUNTARY RELINQUISHMENTS

Mandatory

At the end of the third (3rd) year after the Effective Date
hereof, CONTRACTOR shall relinquish to the GOVERNMENT
a total of twenty-five (25) percent of the original Area not then
tonverted to a Development Lease or Leases. Such surrender
shall be in units of whole Exploration Blocks or parts of Explo-
ration Blocks not converted to Development Leases so as to enable
the surrender requirements to be precisely fulfilied.
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At the end of the fifth /5t!) vear ater the Effective Date here.
of, CONTRACTOR shall relinguish an additional twenty five
(25) percent of the original Area not then converted into a Develo;:-
ment Lease or Leases. Such surrender shall be in units of whaole
Exploration Blocks or parts of Exploration Blocksnotconveriep
to Development Leases so as to enable the surrender requise-
ments to pe precisely fulfilled.

Vithout prejedice to Article Tl and XXi1 at tie eng of seves
nth (7th) vsar of the espioraticn neriad, CONTRACTOR shall
relinquish the remainder of the original Area pot then cenverted
to a Develcpment Lease Or f.cascst,

It s undarsiond that at the time of aiy relinguishmertthe area
to be convarted into Development Leasss and which are subunified
to the Ministor of Pelroleum for (55 anpioval, 2c00ry:ag 1o Article
III (d) shall, subject to such =ppioval, be cecied converielr to
Developmeinii Leaser.

. Mothing in this Agrecment siall be consirucd as raquiring
CONTRACTOR to reiinguish any Explaation Bleck or Blocks
.onwhick a Commercial Weil is discovered tefore the period of
time raferred to in Article Lif {c) of this Agreement given to CON-
TRACTOR to determinz whether such Well is & Commercial
Discovery worthy of development or to relinghish an ~aploration
Block which has either been converted to a development fezase Of
with respect to wiich an appiication for conversion has been made.

Voluntary

CONTRACTOR may, voluntarily, during zay peviod relingnish
all or any part of the Area in Blocks provided that at the time of
such voluntary relinguishment its financial obligations for explor-
ation expenditire undsr Article TV paragraph (b) have been satis-
fied for such period.
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Any reltnquishiments hereunder shall ke credited towa:
mandatory provisions of the above paragraph.

Following Commercial Discovery, EGPC and ¢
TRACTOR shall mutually agree upon anyv area 10 be relingu
thereafter. except for the relinquishmeant provided for aben
the end of the total cxploration period.

ARTICLE VI
OPERATION ATTER COMMERCIAL DISCOVERY

{a) On Commercial Discovery, EGPC and CONTRACT(
shall {formn in the A.R.E. an operating company which sh
be named by mutual! agrecment betwzen EGPC and CO!
TRACTOR and shall be subject to the approval ol the Minist
of Petroleum ( hereinufier referred to as “Operating Comy
any ). Said company shall be a private sector compnany
Operating Company shall be subject ta the liws and regul
ations in force in the A.R.E. to the extent that such laws and
rezulalions are not inconsistent with the provisions of this
Agreement or tie charter of Operating Company.

" However, Operating Company shall, for the purposc of tits
Agreement, be exempted from the following laws and regul
auons as now or hiereafter amended or substituted :

-—— Law No. 14] of 1963, on the formalion of boards of
directors of private compunies, socieiics and corporations
and on the manner of workers™ representution thereot,

— Law No. 97 of 1976, orgunizing dealings in foreigs
currencies,

— Law No. 48 of 1978, on the staff regulations of Pubh””
Companies,

— Law No. i33 of 1981, promulgating the law on consu@?ﬂ
ption tax:
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—  Law No. 159 of 1981, promulgating the law on joint
stock companies, partnersiip linnted by share companies -
and limited liability companies : and

—  Law No. 97 of 1933 promnulgating the law concerning
public sector’s authorities and companies.

(5) The Charter of Operating Company is hereto attached a

(¢c)

()

Annex <D™, Within thirty (30) days after the date of Comume.
veial Discovery (unless otherwise agrsed by EGPC and CON.
TRACTOR), the Charter shall iake effect and Operating
Company shall automatically come into existence withow
any further procedures. The Exploration Advisery Committe

shall be dissolved.

Ninety (90) days after the date Operating Company corme
into existence in accordance with paragraph {b) above,’
shall prepare 2 Work Program and Budget for furthicr Sxplot

“ation and Develepment for the remainder of the year in which
the-Commercial Discovery is made; and not tater than four (4

months before the end of the curent Financial Year (or such
other date as mayv be agreed upon} and four (4} mounths pre-
ceding the commencement of each succeeding Financial
Year thareafter (or such other date as may beagreed upon).
Operating Company shall prepare an annuzl Production
Schedvle, Work Program and Budget for further Explovatiof
and Davelopment for the succeeding Financial ear. The
Production Schedule, Work Program and Budget shalt B
submitied to the Board of Directors for approval,

Not later than the twentieti 720th) day of cach month, Oped;
ting Company shall furnish to CONTRACTOR a vtk
~stimate ¢f its total casit requirements for expenditure for %
irse hali and the s:rord bolf of the succesdmng nwmhgifé

8%

ressed in U.S. Dollars having regard ‘o the approved BU
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Such estimate shall take into consideration anv cash expec.
ted to be on hand at month end.

Paymeat for the appropriate period of such month shall be
made to the correspondent bank designated in paragraph
() below on the first day and flfteenth day respectively,
or the next following business day, if such dav s not a businsg

day.

(¢) Operating Company 1s avthorised to keep at its own dispossl
abroad in anaccount opened with a correspondent bank of the
National Bank of Egypt, Cairo, the loreign funds advanced by
CONTRACTOR. Withdrawals from said sccount shall be
used for payment for poods and scvices acquired abroad and
for transferring to o local bank 1n the AR.E. the require
amount to meet expenditures in Egvptian Pounds, for Operats
ing Company 1n coanection with its activities under this

Agreement,

" Withian sixty (60) days after the end of each Financial Yeas, |
Operating Company shail submit to the appropriate exchange'
control authorities in the A.R.E. a statement, duly certified by
a recognized firm of auditors, showing the furds credited to

that account, the disbursements made out of that account and

the balance ocustanding at the end of the year.
J
(f) 1f and for as long during the period of production operations
there exists an excass capacity in facilities which cannet
duirng the period of such excess be used by  the Opcrating
Company, EGPC and CONTRACTOR wilt!consult’ together
to find 2 mutually agreed formula whereby EGPC may use fhe.
excess capacity if it so desires without any financial, or unf;
casonabie operational disadvantage to the CONTRACTOR.
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ARTICLE VIl

RECOVERY OF COSTS AND EXPENSES AND PRUDU-
CTION SHARING

(@) 1. Cost Recovery Crude Ol
Subject to the auditing provisions under this Agreement,
CONTRACTOR shall recover all ‘costs and cxpemses m
respect of all the exploration, development and relzted oper-
atigns under this Agreement to the extent arg out of forty
(40} percent quarterly of all Crude Qil produced and saved
from a'l Development L2ases within the Area hereunder and

not used in “petroleum [operations. Such Crude Oil is

hereinafter rererred to as "Cost Recovery Crude Ont,

For all Exploration, Dazv:lopmeant and Production here-

sorewr = FE -
under, suth costs and expanses shall bs recovered from Cost

Recovery Crude Cil in the following manner

(i) All Operating EXpenses, incurred after initial Commer-
cizl Production, which for the purposss of this Agreement
shall mean the date on which the first repular shipment is made,
shall be recoverable either in the Tax Year in which such

costs and cxpenses are incurred and paid or the Tax Year in
whicit initial Commarciai Production occurs, whichever 1§ the
later dute.

(if) Exploration Expenditures including those accminulated
prior to taz commancemzat of initial Commercial Produation,
which foi the parposes of this Agreement snall mean the date
on which thz first regutar shipment is made, shall be recover-
able ai the rate of twanty (20) parcest per annum starting
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cither in the Tax Year 1a which such expenditures are incurred
and paid or the Tax Year in which initial Commercial Produ-
2tion {i‘i:nmmcnces, whichever is the Jater date.

fiif ) Development Expeaditures, including those accumu-
ated prior 1o the commencement of imtial Commercial
Production shall be recoverable at the rate of twenty (20)
percent per annum starting in the tax vear in which such expen-
ditures are tneurred and paid or the Tax Year in which initial
‘Commercial Production comruences, whichever is the later

 Jate,

v} To the extent thai, v a Tax Year, costs, cxpenses
or expenditures recoverable per parazeaphs (i3 (1) and (#1)
sreceding exceed the vajue of all Cost Recovery Crude Oil
ror such Tax Year, the cxcess shall be carried lorward for
recovery in the next succseding Tax Year or Years untid
fulfy recovered, but in no case after the termination of this
Agreemeat, as 10 CONTRACTOR.

~ v} For the purpase of determining the classification of
all costs, exp2usas and expenditures for iheir recovery, the
Jollowing terms siuli apply .
“Exploration Cxpanditures” shalt msan all costs and
cxpenses for Exploration,

- —a

“Deavelopment Expanditares’ shall mean wdl costs and

2.
exprases for Davelopment with the exception of Operat-
ing Expenses.

3. Operating Expenses™ shall mean all costs, expenses

~and expanditures made after initial Commercial Produc-
rion, which costs, expznses and expenditures are not

normally deprecubie.
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However, operating expenses shall include workover,
repair and maintenance of assets but shall not include any -
of the following : side tracking ; redrilling and changing
of the statns of a well from ofl well to water well and vice

versa : replasement of assets or part of an asset, maor over-
hauling, additions, improvements or renewals that extend

the [fa ol the asset.

/iy, It 1s understood and agreed upon that the recovery
af ¢osts and expensas as based upon the rates refarred to
above shall be allocated te each quarter proporticnately
{one fourth to each quarter). However, any recoverable
costs and expenses not recovered in one quarter, as thus
allocated, shall he carried forward or recovety ir the next

quarter.

2. CONTRACTOR shall each guarter take and separa-
tely dispose of all Cost Recovery Crude Oil produced, cxcept
as provided in subparagraph (a) (3) below of this Article
V11, plus its share of the balance of the Crude Oil as stipulated
i pai'g__graph (b) below, of this Article VII. To the extent
thaft the vaiue of the Cost Recovery Crude Qil {as determimed
inl sub-paragraph {c) below) exceeds the actuai recoverable
costs and expenditures, including; any carry forward from
paragraph (2} (1) (iv) above, to be recovered in that quarter
the value of such Excess Cost Recovery Crude Oil actualiy
taken and separately disposed of by CONTRACTOR shall
be paid by CONTRACTOR to. FEGPC in the manner set
forth in Article TV of the Accounting Procedure contained
in Annax “F* and CONTRACTOKR shall be deemed to have

purchased such Excess Cost Recovery Crude Oil.
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3. Ninety (90) days prior to the comimencemen: of
each vear EGPC shall be entitled (o elect by notice in wiiting
to CONTRACTOR to take delivery in-kind, F.O.B. export
ternlinal or other agreed delivery peint, of up to 100 percent
of any Excess Cost Recovery Crude Oil for that year, and
thereby reduce the amount to be pumhﬂﬁcd by CONTRAC-

TOR in the same percentage amount,

(b) Production Sharing :

The remaining sixty (60) percent of e Crude Oil shail

be taken and disposed of separately by EGPC and CONT-

RACTOR according 1o the following incremental scale

a—

Crude Qil Produced and saved
tader this Agreement and not

|
!
I

used in Petroleum operations. | EGPC Share | Contructor
Barrels per day (quarterly o Share 9
Averape). :
That portien or Increrment up | ,

to 50,000 BOPD AEighne (RO) © Twenty (20}

That portion or mcrement from
30,000 - 100,000 BOPD .

Thar porticn 0 excess of

100,000 ROPD

CErghty-five {83)

t

———— . .

Fiftezn {13}
IE}' gutv-seven (87) ! Thirteer (13}

il -

fe) 1. 1t s the mient of the Parties th.at the value of the Cost
‘Recovery Crude Oil shall reflect the prevailing market price
for Crude Oil. For ths purpose of evaluating the prevailing
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market value of the quantity of Cost Recovery Crude Ol
to which CONTRACTOR is eatitled hereunder during each

calendar que:rter, the weighied average price realized for
comparable quantities on comparable credit terms in freely
convertible carrency from F.0.B. point of export sales to
non-affiliated companias during such quarter at armslength
by either EGPC or CONTRACTOR under all Crude Ol
sales- contracts currently in effect, but excluding crude oil
spot sales not consistent with prevaifing market prices for
similar Crude Oil and also excluding Crude Qil sales contracts
involving barter, whichever is higher, shall be used. It 1§
understood that in the case of C.LF., sales, appropriate
deductions shall be made for transport and insurance charges
«0 calculate the F.O.B. pomnt of export price ; and always
taking into account the appropriate adjustment for quality
of :crudé Qil, freight advantage or disadvantage of port of
loading and other appropriate adjustments, Nevertheless,

if CONTRACTOR coansiders the value of the Cost Recovery
Crude Oil so determined not to reflect the market conditions
prevailing during the calendar quarter, CONTRACTOR

and EGPC shall meet and mutually agree upon the price,

2. 1If during any calendar quarter there are no such sales
by EGPC or CONTRACTOR under Crude Oil sales contracts
curreatly in effect EGPC and CONTRACTOR shalt meet
and mutually agree upon the price of Crude Oil to be used
in determining tixe value mentioned in subparagraph (c)
(1) above. Pending such mutual agreement the price used
shall be the fast price determined pursuant to sub-paragraph
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(c) (1) or under this sub-paragraph (¢) (2} whichever is iater,
and appropriate adjustment will be made thereto after deter-
mination of a mutually agreed price bv EGPC and CONTR-

ACTOR.

{(d) Operating Company shali prepare (not less thap mnety (900
davs prior to the beginning of each calendar semester fol-
jowing regular production) and furmsh in wnimg 10
CONTRACTOR and EGPC a forecast setting out a tofai
quantity of petroleum that Operating Company estunuies
can’ be produced, saved and transporied hereunder durmg
such calendar semester in accordance with good oil indnstry
prac.ices. Operating Company shall endeavour 1o produce
sach calendar semester the forecast gquanuty, The Crude
011 shall be run to storage tanks or offshore loadmyg fiicihiies

sonstructed, maintained and operated according to Goverament

Regulations, by Operating Company :n which said Crude
Oil shall be metered or otherwise measted {or rovalty, and

the other purposes required by this Agresment,

i€} ;CONTR&CTOR shall have the right and the obligation o
separately take and dispose of currently all of the Crud:
Oil to which it is entitled fas is determinéd in accordance
with sub-paragraphs (a)and (b)of this Article,  Subject to
npayment of Sums due EGPC under Article VI (a) (2) and
1X, CONTRACTOR shall have the right to retain abroad
411 funds acquired by it abroad including the proceeds from

the sale of its share of Crude Oil exported.
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At 2 reasonable time prior to the commencement of Com-
mercial Production EGPC and CONTRACTCR shall meet
and agree «upon a procedure for scheduling tanker liiungs
from the agreed upon point of export.

ARTICLE VIIi
TITLE TO ASSETS

EGPC shall become the owner of all assets acauired nd
owned by CONTRACTOR in connection with th: ODEralions
carried out by CONTRACTOR or Operating Company 1
accordance with the following :

1. Land shall become the property of EGPL as oo
as 1t s purchased.

3. Tiile to fixd and movable ussets shall be tronstzored
automatically irem CONTRACTOR to EGPC i the 2ne
of the vear when s ozl vost has bean recoveres &7 Clore Tas-
“CTOR in accordance with the provisions o Arnely
o at the time of z=rmination of this Agreement, wihic: cvev
st tecurs.

-

The Book Value of the Assets created during vac, caléndar

wuarter shall be communicated by CONTRA CTOR w0

EGPC or by Operating Company to EGPC ana CUNMIR-
ACTOR withit thirty (30) davs of the end of enci uneries

During the term of this Agreement and the renewal paiion
EGPC. CONTRACTOR and Operating Company ¢ entiled
to the full use and enjoyment of all fixed and 1movable
assets it cainection with operations hercunder m (1) the
Ares and (2) uny otherarea approved by EGPC and CONTR-
ACTOR and proper accouniing adjustment shall be mrode,
CONTRACTOR and EGPC shal] not disposte of the samg
except with agreement of the other.
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CONTRACTOR and Opezrating Company may {reely import
o A.R.E., use therein and {reely export at the end of such
use machinery and eguipment which they cither yent ox iea.sqe:
in accordance with good industry practices, inclnding but
not limited to the lease of computer hardware and software.

ARTICLE IX

BONUSES

CONFRACTOR shall pay to EGPC as a Signature Bouis
the sum of oue (1) million U.S. Dollars. In addition,
CONTRACTOR shall cxpend the sum of two (2) milion
1.S. Dolars for the completion of EGPC's Maad: Building
as per EGPC directions, provided that CONTRACTOR shali
supmit to EGPC the ;z:vidcnue of expending such sums
and without prejudice to the ‘audit provisions of this
Agreement.

CONTRACTEJR shall pay to EGPC she sum of four i)
million U.5. Doliars as Production Bonus when the (cuai
average daily production from the Area first reaches the rate
of fifty thounsand (50,000) barrels per day for a period of thirty
(30) consecutive produing days. Such paymenm will be made
within fifteen (15) daxs thereaiter.

CONTRACTOR shall also pay to EGPC the additional sum
of six {(¢) million U.S. Dollars as a Production Bonus when
the total average daily production frown the Area {irst reaches
the rate of one huadred thousand (100,000) barrels per qay
for @ priod of thirty (30j consecutive ~ producing days.
Payment will be made within fifteen (15) days thereafter.
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(@) CONTRACTOR shall also pav to EGPC the additional sv
eight (8) million U.S. Dollas as a Production Bor
when the stotal average daily produciion from the Area f
reaches the rate of one hundred and fifty thousana (130,0
barrels per day for a peried of ﬂlirﬁ' (30) comsecuti¢ produt
days. Payment will be made within fifteen (15) days tb
after. |

(e) All the atdve menticred Ponuses shal} in roeverttes
~vered nor amortized by CONTRACTOR.

) In the evert that EGPC elects to develop any part 0
Area pursuant 1o the sole risk provisions of Ariicle I}

hereinabove, preduction frem such sole risk Area sha
considered for the purposes of this® Aiticle 1X onl
CONTRACTOR ‘exercises its orticn fo share in

production, and only frem the initial date of sharing.

ARTICLE X
OFFICE AND SERVICE OF NOTICE

CONTRACTOR shall maintain an office in A.R.E. at w)
pnotices shall be validly served.

The General Manager and Deputy General Manager s
be entrusted by CONTRACTOR with sufficient power to ¢
out immediately all local written ’directions given to :him
the GOVERNMENT or its representatives under the term
this Agreement. All Iawful regulations issued or hereafter tc
issued which are applicable ‘hereunder 'and not in contlict
this Agreement 'shall "apply to ‘the duties and activites of
General Manager and Deputy General Manager.



VAL Als 4 o YX S (‘_) 0 YL‘I LRV _." *-‘-’ﬂd ‘\"f\

o {.3 Saadw 1D L:-:.:::-.—.ﬂ...: i e dlas e L:Lri_}ril:.;'}ri_g thiji C:'w;‘—j

| a - " . ’ o Ty B
cperer B Cslll D Ol e S b e sl T L sl

._...-..h...-t L3 s......‘.l._,,.u ‘.Jl b-ﬁ_:a-__ﬁ j}lu:ﬁ l;l_,.‘;, J::,,_;' L__!J_:.i}:.r..‘-'- _)ﬁﬂ‘)’l 4315'#
eet RS [ R S DR 4.“..*.;,‘“ 5151 a Sy

._1.

8 s b} 2ol

3 WIS (RPN PRCA I S S 1PE L

]

iy a2 Oet AV B Jaey OF Slbb A5 &Sl e (1)

‘:n' '-
Vil el
g

s

da b b oo I Gelis 3 daclly b e A

_JG.:J*J:L.JL«L;- FL&1 !'-.;- L, ).Cr .J"E P VU 2 dals :;1
S :

.:)1 L»"’é J._S’:ﬁ 4 _Jn.__..i:-;ﬂ 1

i F
- L

- _ L 4 1 T . . . . . . . o .
J1i & -L,--.w L.."; L---" !!I ;-5"‘4':' W L-,-'- '; i-..-n..!.-é' _:": t_::_': _..-.-; L’:_. ! '.___,.:rl;.' I-:--‘.'!'-».-:‘ ."_.":-; :I doa.

=+ bt ] ak i » v L2 ]
« &) i 51 Lk S5l Vs r G Gl e

M Sl A1 I 21 o et 5 e e e (o)
Y , ) - .
t-i.......u e Caioedi e "...:.!'t _;L_.:Ei Ao o Lslias o MJ.C:-J'!

-4

L L,__...;:'J- L.._,.J l'

! g " vet . S T ol ! ] v | _’_;',:H. -
) J_,J_.J! CL.sl boladsl led K0 Y i OB sl b (L)
.-w-i_...b-!...-_}oﬁr JL.L.......LL Y f“'” u!:gh-hkm:*-ﬂﬂ dej-(:J
S abole Baaane DD e Jg it 21 S Y 5B il
JMH -hg ‘91 J.p-ij L_.;Ej (3 H.._...-E Qli 1." ...,‘h_;-,, 2 - t_',ﬂ:-- JLJJ-.J'-J-L

* L;LJ:-:H _ET da .,,(_"::-_H Ef.,# ﬂ_;.,.,..__,-u d;i_.'?! a5 f-_;i:"
- " . L.'_

- " . - o . - o
LD Al SIS s T SLbadh 25 I 8 e (>)
2~ J—-‘**‘";j +. ;.:._.q..:.? Aec L:Lf {:d ibL*'.-;-,.aF EH:’: ,,.-“ E'L_J-}_‘} JJ‘;.:T)-



Ve \As A 4 YT B (7)) mB Yo MWl e )i

- I

b i —
)

All matters and notices shall be deemed to be validly served

which are left at the office of the General Manager or which are

sent

ta him by registered mail to CONTRACTOR’s office ir

A.R.E.

All matters and notices shall be deemed to ke validly served

which are left at the office of the Chairman of EGPC or which are
sent to lim by registered mail at EGFC’s main office in Cairo

ARTICLE Xl

SAVING OF PETRCLEUM AND PREVENTION OF LOSE

t,ffj

(#)

{c)

(d)

Operating Company shail take all proper measures, according
to generally accepted methods in usc i the o} industry to
nrevent loss or waste of Petroleum above or uncer the giound
in any form during drilling, preducing, gathering, and dists.
ributing or storage operations, T[he GOVERNMENT bhas

“the rignt to prvent any operation on any well that it might

reasonably exvect would result in loss ot damage o the
well or the oil field.

Upon completion of the drilling ol productive well, Opera-
ting Company shall inform the GOVERNMENT or its
representative of the time when the well will he tested and

the production rate ascertamed.

Except in instances where muluiple producing formations 16
the same well can only be produced economically through
single tubing string, Petroleum shall not be produced from
multiple oil carrying zones through one string of tubing at
the same time, except with the prior approval of the
GOVERNMENT or its representative.

Operating Company shall record data regarding e quanti-
ties of Petroleum and water produced monthly from each
development lease. Such data shall be sent to the GOVER:-
NMENT or its representative on the special forms prnvided
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for that purpose within thirty (30) days after it is obtained,
Daily or weekly statistics regarding the production from the

Area shall be available ar all reasonable times for examination

by authorized representatives of the GOVERNMENT.

Dally dnlllng records and ths frraphxc lozs of wells must
show the quantity and type of cement and the amount of

any other materials used in the well for the purpose of
protecting Petroleum, gas bearing or fresh water strata,

Any substantial change of mgchanical conditions of the well

after its completion shall be subject to the approval of the
representative of the GOVERNMENT,

(@)

ARTICLE XII
CUSTOMS EXEMPTIONS
EGPC, CONTRACTOR, Opeating Company and therr

. contractors. and sud-conuacioss ongdged i CArrying on

.@perati{jns-undzr this Agreement shzil be parmitted to import
and shall be exeinpred from customs dutm:;., with respezt o
the importation machinery,  cguipmeang rrucks, busss,
automobiies, spare paii:ts, maierials, compusr  hardwaged
and softwarc, supplies, electiic appuances, ©ince furniturel

and equipment, including air conditioning unis, consud

mable items, foodstuffis and movable property whedl

certified by 4 respousible representative of LGPC, to be used
for carrying on operations under this Agreement,  Sucll
certification shall be final and shall automatically result il

such exemption without any further approval or proceduf]
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ity Each expatriate employes of CONTRACTOR and Operating

(<)

Company and the said contractors and sub-contractors
shall be permitted to import and shall be exemwpted from all
customnsd duties with respect to thie reasonable importauon
of household poods, consumable items, foodstuffs (within
the timits approved by Ministry of Petroleum) and personal
effzets including one automobile provided however, that
such propertizss are imported for the sole use of the emplovee
and his family and provided further, that 1no such pmpert?
imporred by the employee jshall be 'resold by him in the
ARE sxcept in accordance with GOVERNMENT regul-
alions.

Wizow prejudice to Article VIII, any of the ems smpotied
imte the A RE. either exemnt or nol exampt lom customs
dutjes, iases or imposts under this Articls may be exported
hy the importing party at any time without the "payment
of aay export duly, or impost. ’

- Used but serviceable material, equipment and goods resul-

ting from opsrations herennder may o sold within the A R.E.
nrovidad that the pucchasers pay the applicable custors
dutiss, taxss or imposts, if any, except if sold to EGPT of

- an affiliated company of EGPC.

:{)

Material, equipmant and goods so damaged orused as to be
noasarviczable and which arz classifsd by CONTRACTIR
ar Dasrating Company as scrap or junk (any such CONTR-
ATTOR’s appraisal bzing sabizst to EGPC approval aod
afty su:h Operating Company’s appraisal being subjact to
BGPC aad CONTRACTOR approval) may be soid as scrap
ar juni witout paymant of customs duties. taxes or Imposts,

In the event of such sale under sub-paragraphs (d) and (e)
above, the proceeds from such sales shall be divided in the
following manner :
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CONTRACTDR siali be entitled 10 reimbursement of its
unrecoversd cosi, if any, in such material or equipment end
the excess, if any, shall be paid to EGPC.

() “Customs Duties’, as used herein, shall include all duties,

taxes or imposts (except those charges paid to the GOVER-,
NMENT for actual sarvices rendered), which are payabie
as a result of the importation of the item or items under

consideration.

(h) Thete shall be no licence requied, and CONTRACTOR,
EGPC and their respective buyers shall be exempted from
any duty, tax, fee or any other financial impost in respect of
the export of Pstrolemin hereunder.

() EGPC, CONTRACTOR, Gperabng Company and thair

contractors and sucbcontractors engaged in this Agreement,
for the purposz of this Artile and without prejudice to the
limits and restrictions laid down in paragrphs (@) and (b)
above, shall be exempted from Law No. 133 of 1981
promulgating the law on consumption tax as now or here-
after amended or substituted by subsequent laws.

ARTICLE XIi{
BOOKS OF ACCOUNT : ACCOUNTING AND PAYMENTS

(@) EGPC, CONTRACTOR and Operating Company shall
each maintain at their business offices in the A.R.E. books

of account, in accordance with the Accounting Procedure
Annex “E’ and accepted accounting practices generally
used in the pertroleum industry, and such other books and
records as may be necessary 10 'show ; the work performed
under this Acreement, including the amount and value
of-all Petroleum prduced and saved hereundef. CONTR-
ACTOR and Operating Company shall keep their books
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(c)

T

of account and accounting records in United States Dollars.
Operating Company shail furnish to the GOVERNMENT
or its representative raonthly returns showing the amount
of Petroleum produced and saved hereunder. Such returns
shall be prepared in the form required by the GOVERNM-
ENT, or its representative and shall be signed by the General
Manager or by the Deputy General Manager or aduly desi-
griated deputy, and delivered to the GOVERNMENT or
its representative within thirty (30) davs after the end of the
month covered in the rteturn.

The aforesaid books of account and other buoks and records
referred (o above shall be avallable at all reasonable times
for inspection by duiy authorized represeniatives of the
GOVERNMENT.

CONTRACTOR shall submit 10 EGPC a rronit and LOSS
Statement of its tax vear not later than four (4 months after
the commencement of the following tax year 10 show its net
profit or loss fromn the Petroleurn operations under thus
Agreement for such wvear.

CONTRACTOR shall at the same time submut u year-
end Balance Sheet for the same tax vear to EGPC. The

‘Balance Sheet and financial statements shall be certilied by

an Egvptian certified accounting firm.

ARTICLE X1V

RECORDS, REPORTS AND INSPECTION

(@) COTRACTOR andjor Cperating Company shall prepare

Agreement is in foice, maintain
accurate and current reccords of 1ts operafions in the Area
herennder. CONTRACTOR and/or Operating Company
<hall Furnish the GOVERNMENT or 1ts representatn%ag ;.g.?-
formity with applicable regulations o @S the G?}f v -
ENT or its representative may reasonably require ! Aznna u:;
and data concerping ity operations under this Agreemen

and, at all times while this
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Operating Comaany will parform the functions indicated in
this Articie N1V in accordance with it role as specified m
Article vl

() COWTPCTOR and/or Operating Company shall save and

(¢y During the p

(¢

?

Yy

o e

teep for a reasonable period of time a representative portion

of each samole of cores and cutrings taken from drlling wels.
o bt ditmoasad of, or forwarded to the GOVERNMUENT
or 4 repeesentative in the manner directed by the GOVIR-
NMFENT, Al samples aconireé by CONTRACTO: and'or
Cyeraing Company [or jis own purposes shaili be cowsicered

veilabie for inspection at any reasonable time by the

GL v Ly L™ kg

GOVERNMENT or its representatives.

Urlteas ~therwsse aereed 1o by FGPC, 1 ease ol exporting any
rock samples outside A.R.E., samples equivalent in size
ard gu.itts shell. before such exportation, be debivered to

EGPC as representotive of the GOYERNMENT.

“Originals of recerds can only be exported with the permission

of EGPC provided, however, that magnetic tapes and  any
other data which must be processed or anayiyzed outside
th= A.F.E. mav bc exported &' @ nionitor or & comparable
cacord. of availoble, is maintained in AR .E, and provideq toal
such exports shali be repatristed o A.R.E. immediately upon
ECPC request on the understanding  (hat” thev belong 10

EGFC,

eriod CONTRACTOR is conducting the ex-
iration orerations, CONTRACTOR siall  pormit EGPC
through EGFC's duly authoerized represcntatives or emuvlovess
16 have full and complete access to  the Arca at all
reasonabie times withl the righ{ to observe ine operations
teing conducted anc to inspect all assets. records and data

kept by CONTRACTOR. EGPC’'s representative, in exer-
cising its rights under the preceding sentence of this paragraph
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(e), shall not imerfere with CONTRALUTOR's operations.
CONTRACTOR shall provide EGPC with’ copies of any
and ajl daia (including, bat not limited io,Ypeological "and
aeophvsical repors, [0g3 and well surveys) information and
internratation of such  data. and Jother information n

CONTRACTOR’s possession.

For the purpose ol obtaining new ofters, the GOV ERN-
MENT and/or EGPC may show any other parly gmphys_icra'?
and geological data (the uge of Which is not less than one
vear) with respect to that patt of the Area which 1s adjacent

to the area of such new offer.

ARTICLE Xy
RESPONSIBILITY FOR DAMAGES

CONTRACTOR shall eniirely and solely be responsible in
laW'tﬁp\:ard hird parties tor any damage cuused by CON-
TRACTOR s exploration oprations and shall indemmify the
GOVERNMENT and/or EGPC against atl damages for which
they may be held liable on account of any such operations.

ARTICLE XVI
PRIVILEGES O} GOVERNUIENT REPRESENTATIVES

Duly aothorized tepresentatives of the GOVERNMENT
shali have aceess to the Arca covered py this Agreemest and to the
operations conducled taerecn. Sucii rapresenlatives may examing
the books,.registers and iecords of EGPC, CONTRACTOR and
Qperating Company and moake o reasonable number of surveys,
drawings and tests fot the purposs of enforcing this Agreement,
They shall, {or this purpose, tc entiticd to make reasonable use of
the machinery and insiuments of CONTRACTOR or  Operating
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Company on the condition thatno danger or impediment
to the operations hersunder shall arisz directly or indirectly from
such use. Thg GOVERNMENT shali indemnify and reimburse
CONTRACTOR or Operating Company for any loss or damage
which may in fact result from any such use of anv machinery and
instruments. “Such | representatives shall be given reasonable
assistance by ine agents and employezs of CONTRACTOR or
Operating Company 5o that none of the activities shal! sndanger
or hinder the safety or effcizncy of the oparations. CONTRAVTOR
or Operating Company shall offer suzh representatives all privilages
and facilities accorded to its own employees in the field and shall
provide them, frez ot charge, the usa of raasonable office space and
of adequately furnished housing while they are in the fisld for the
purpose of fazilitating the objectives of this Article, Auny and all
‘information obtained by the GOVERNMENT or iis representatives
under this Ariizle XVI shall b2 kept confidential with resosct to
the Area.

ARTICLE XVII

EVPLOYMENT RIGHTS AND TRAINING OF
ARAB REPUBLAC OF EGYPT PERSONNEL

(@) Tt is the d35ic2 oF EGPC aad CONTRACTOR that operations
arzunder bz conducted in a business-like and efficient manner.

1. Thz exnatriate administrative, professioasl and techuical
pzcsonnel employed by CONTRACTOR or Operating
Company and the parsoanzl of its contractors for the conduct
of the opezrations hereundsr, shall bz granted a residence as
provided for in Law No. 89 of 1960 as amended and Ministerial
Order No. 9 of 1963 as am:nded, and CONTRACTOR
agreas thar all immigration, passport, visa and employment
regalations of the A.R.E., shall bz applicable to all ahen
amployees of CONTRACTOR working in the AR.E.
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2. A anninum of twentv-five (255 percont of the combin-
ed salaries and weges of the expatriaie adminisirative, pro-
fessional und rechinical personnel emplovd bw CONTRACTOR
or Operating Company shall bz paid mounthly in Egyptian
Curret;ncy. On final repamriation such personnel shall have the
right to remut abroad in U.S. Dollars or other currencies the
unused portien of Lgvptian Currency in excess of twenty tive

(25) percent of sach personnet's salarv,

CONTRACTOR cnd Operating Cemmany shall each sefect
its emplioyees ang determine the number thersof, to be used
for operations herzunder.

CONTRACTCR shail, ¢iter comsuitztion with EGPC, promare
and carry cut specialized traininy programs for allits AKLE.
employeess engaged I onerations herevpder with respect to
applicable aspects o the perolzum indusiny. CONTRATTOR
and Onerating Company underiaie 0 replsce graduativ then
non-execiine exnpalriate sty by gualificd naticaals us they

are -avatlabie.

Qurix1g the peniod when CONTRACTCOR s conducting

Expiomticm, CONTRACTOR :hall give nutually agreed
numbers of EGPC 2miplovees an opportunity 1o attend and
participate in CONTRACTOR's wnd CONTRACTUR's

affiliate traming progranis rofaiing 1o exploraiion and develop-

ment operations.  In {ne event that the totui cosl «f such
prograins 18 less than fifty thousand (30L,00) United  States
dellars 1n any Financial Year dunng sueh period, CONT-
RACTOR shall pay EGPC the amount of the shortiali within
thirty {30} davs following thic end of such Financial Year,
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ARTICLE XVIIi
LAWS AND REGULATIONS

CONTRACTOR and Operating Company shail be subject to
Law NG. 66 of 1953 ( excluding Article 37 thereof) as amended
by Law No, 86 of 1936 and the regulations issued for the
implementation thereot, including the regulations for the
safe and efficient performance oi cperations carried out for the
ex=cution of this Agreement and for the conservation of the
petroicum resources of the A.R.E. provided that no regulati-
ons, modification or interpretation thercof shall be contrary
to or inconsistent with the provisions of this Apreement.

EGPC and CONTRACTOR shall be exempted from all taxes,
except as provided in Arucie LI paragraph (f) for income
raves. with respzet to the extricting, producing, exporting
or transporting of Pectroieum hereunder. CONTRACTOR
shall also be exempted from any fax on capital.

The rights and obligations of EGPC and COMTRACTOR
under, and for the effective term of this Agreement, shali be
governed by and in accordance with the provisions of this
‘Agreement and can only be altered or amended by the mutual
agreement of the said COniracling paries.

The contractors and sub-coutractors of CONTRACTOR and
Operating Company shall be subiect to the provisions of this
Acreement which affect them. Insofar ;5 ail regulations
which are duly issued by the GOVERNMENT apply from
fime to time and are not in accord with the provisions of this
Agreement, such regulatiions shall not apply to the CONT-
RACTGR and sub-contraclers,

EGPC., CONTRACTOR, Operaiing Company and their
sub-contractors shall for the purposes of this Agreement be

exempted from all professional stamp duties imposed by syndi-
cal Jaws with respect to their documenls ard activities here-

vnder.



H"‘".

Y8 AR i...:_.,.. 2 a Y ._1 (E) :_.: Yo .::-L:.H — ‘1:.,,.*;.“ a-‘i_'.:;hill

%A

A — i

anli-—

L]

oS ,a,_,: N _,1....;.}1._,.__, A,.._,_,n H,_,_,ﬂ Wl

&m%idﬁhj&;ﬁzﬂv‘;-ﬂlrh‘ﬂwﬁ TIJL’.L‘:
i 53b Sllaalt RS A e AT Ol LBV e
d]-"""" ._,\ '.*...T -L-Jf_ea.l] )7 wd L;‘L" B ulpi .-,;H' EE_‘_‘;";H

o @ 4ilall Cotbged) e s el Mea ¢ g 2 )] Jix b
il g Faed e BE LN e o3 W ARl el 3

P aumy o _nnl) U s gl ol L‘.,.e.._...... .._.;H:.:;:.l Lglia 2
| LS TR0 ' IR R VR G5

e 3l LT o gdis e e LJ\,’I P Oy Y r,

ﬁ-

-.-'--r-.J L’r‘ J ?-ﬁ::ﬂ q‘ di-.'-'l-'.---.'l‘ .._J lllrn-i._.-hnl- L}I '.I ‘dJ"—'* l_.J JI

R PP kg N AR Jalail s afigl & load iau,.ganli
5 E.L...., GO Ob e 53 L B 4 et 6T U
L ald B Lo bW Bde o DLIS L g U-L‘&li_, AP |- e
B I R P L LU BEC
PP | - S N VR S R P L TR Shis — ¥
_,.;-;-—L.;“'l a0 BN 5 Llas ale 2 g  J2
. um“.{ AT PSP gl Jalid (5. s 25 ol e SR
R Y *:.'-:I.w;ﬂr g doe S Sdon 4 oY ol eds 3
oda 4 Ll Ladl LU 8055 o (2} 4o AN 3 2 0dn ¢ peis GUS
L 45 N sl o NI SN St U_H 1)

'-"'-'-J‘-.! LS_:-JE """'bgfl_,'“"‘i] r]-!#‘.....t o ,b-L-.:-u_ug . ?—JL:':."; , ::'-._.-—U
. (.-.] > .48 L,_l‘ syl T #J 'u:L,_]..: ™ 2 :r'ni_. A

Y

# (1)

(=)

()

(>)



494 Nahe o ain YY 3 (z) 2 Yo 2l o Ji B 2

™ i ol il

ARTICLE XIX
RIGHT OF REQUISITION

(a) Io case of national emergency due 1o War or imiunent e€xp
ectation of war or intornal causes, the GOVERNMENT may
requisition all or part of the production from the Area obtainec
hercunder and require Operating Company to Increase such.
production to the utmost possibic maximum. The GCVER-
NMENT may also requisition the oil fleld itself and, 1t necess:
ary related facihties. |

(%) In any such case, such requisition shall nct be effected excep:
after inviting EGPC and CONTRACTOR or their repre-
sentative by registered letter, with acknowledgement of recelpi,
to express their views with respect to such requisition.

{(#) The requisition of production shall be cffecied by Ministenia:
Order. Any requisition of oii field itself, or any related facilit-
ies shall be effected by a Presidential Decree duly notified 1
EGPC and CONTRACTOR.

(d) In thé event of any requisition as provided above, the GOY -

'ERNMENT shall indemnifv in full EGPC and CONT-
RACTOR for the period during which the requisition 1
T maintained, including

1. All damages which result from such rzguisition

2. Full rcpayﬁmnt ¢ach month for all Petroleum extracted
by the GOVERNMENT less the rovalty share of such produce-
tion ; and |

3. Other obligations fof CONTRACTOR and EGPC
hereunder.

However, any damage resulting from enemy attack Is pot
within the meaning of this sub-paragraph (d). Payment
hereunder shail be made to CONTRACTOR 1n U.S. Dollars
reruittable abroad. The price paid to CONTRACTOR for
Petroleum taken shall be calenlated in accordance with Arti-
cle VII paragraph (c)
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ARTICLE XX

ASSIGNMENT
ta) Neither EGPC not CONTRACTOR may assign to i person,

firm or corporation not party hereto, 11 whoic orinpart, any
of its rights, privileges, duties or obligations under this
Agreement without the writtent CONsent of the GOVERN-
MENT. |

(5} To enable consideration 10 be given to any request for such
consent, the following conditions must be fulfilled :

1. The obligations of the  assignor deriving from this
Aareament must have been dulv fulfilled as of the date such
request is made.

2 The instrumant of assignment must include provisions
stating nrecisely that the assignee is bound by all covenants

;’Em_;tf;ainﬂd in this Agreement and aiy modifications or add-

F

¥ lions in writing that up to such fime may have been made.
5 draft of such instrument of assignment shall be submitted

ro the EGPC for review and approval before being formally

sxecuted.

(&) Anv assignment made pursuant 1o the provisions of this
Article shall be free of any transfer or related taxes, charges

or fees.

(d) As long as the assignor shall hold any interest under this

Agreement the assignor together with the assignee shall be
jointty and severally tiable for all duties and obligations of

CONTRACTOR under this Agreement.
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ARTICLE XXI1

BREACH OF AGREEMENT AND POWER TO CAN CEL

(@) The GOVERNMENT shall have the right 1o cancel this
Agreement by Order or Presidential Decree, with respect 10
CONTRACTOR, in the following 1nstances

oIt knowingly has submitted any false statements 10 the
GOVERNMENT which werce of a material consideration for
the cxecution of this Agreement !

>, If it assigns any intercst hereunder contrary to 1he

e 0

provisions of Article XX hercol ;

3. If it is adjudicated bankrupt by a court of competent
jurisdiction

1 I il does not comply with any finai decision reached s
rhe result of court proceedings conducted under Article
NXXHT paragraph () hereunder ;

3. I it intentionally extracis any mumeral other than
“petroleum not wuthorized by this Agreement o7 without the
awhority of the GOVERNMENT, cxcept such extrucuions
* 18 may be vnavoidable as (he result of operations conducted

hereunder in accordance with accepted petroleum indusiry
practice and which shall be notified 1o the GOVERNMENT

or its representative as soon as possible ; and |

6. 1f it commits any material breach of this Agreement Of
of the provisions of Law No. 66 of 1953, as amended by law
No. 86 of 1956, which are not contradicted by the provisions

of this Agreement. Such cancellation shall take place without

prejudice to any rights which may have accrued ro the GOY-

ERNMENT against CONTRACTOR in accordance with the

PIOVISIONS of this Agreenment, and, 1n the event of such can-

cellation, CONTRACTOR shall have the right to remove
reom the Area all its personal property.
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'8} If the GOVERNMENT ceems that one of the aforesaid causes
(otiter ihan a force majeure Cause referred to in Article XXII
hereof) exists to cancel this Agrzament, the G OVERNMENT
shall sive CONTRACTOR ninety (90) davs writien notice
parsonally served on CONTRACTOR’s General Manager
in the legally official manner and receipt of whichis acknowled-
ged by him or by his legnl agents, to remidy and remove such
cause but if for any reason such service is imnossible we

:0 unnotified change of address, publication in the O{‘nmm
Tournal of the GOVERNMENT of such notice shail be EDH-
sidered as validly served upon CONTRACTOR. If at the
and vl the said sinstv (90) days notice period such cause ]135
not been remedied and removed, thts Agreement may be:
cancelled forthwith by Order or Pesidential Decree as afore-
said ; providzd however, that i’ such cause. or the failure tm
remedy or remove such cause,results frony any act or 0’1‘!1551()!1
of one party,cancellation of this Agreement shull be e:ﬁ'ecuvc
onlv agaiast tial party and not as against iie other party
hereto,

ARTICLE XXII
FORCE MAJEURE

21 Tne non-psriormance or delay in performance by EGPC
and CONTRACTOR, or e;thar of them of any obligation
under this Agreement shall be excused if, and to the extent
‘hat, such 11nu-performancé or delay is caused by force
majeure, The pzriod of any such non-performance or delay,
mgether with such period as may be necessary for the restor-
atton of any damage done during such delay, shall be added
(o the time given in this Agreement for the performance of
suzh obligation and for the perlormance of any obligation
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depsndent thereon and consequentlv, to the terin of this
Agreement, but only with respeet to the block or blocks

8)

,f"]

)

Yected.

“‘Force Iﬁajeure”, within the meaning of this Article XXII,
shall be any order, regulation or direction of the GOVERN-
MENT of the ARAB REPUBLIC OF EGYPT, or the GO-
VERNMENT of the UNITED STATES OF AMERICA,
with respect to CONTRACTOR whether promulgated in
-e form of a law or otherwise or any act of God, insurrect-
ron, riot, war, strike, and other labor disturbance, fites, fioods
o dny cause not due to the fault or neglieznce of EGPC or
CONTRACTOR or either of them. whether or not similar
to the loregaing, provided that any such cause is beyond the
reasonable conirol of EGPC and CONTRACTOR, or either

"-.‘F 1Jh thf:]ll

Fi

Without prejudice to the above and excepl as may; be other-
wise provided hercin, the GOVERNMENT shall incur no,

~7esponsibility whatsoever to EGPC and CONTRACTOR
¢ or ither of them for anv damages, restrictions or loss arising

' consequence of such case of force majeure escept « force
majeure caused by the order, regulations or directton of
he GOVERNMENT of the ARABREPUBLAC OF FGYPT.

it the force majeure event occurs during the initial exploraotin
period or any extension thereof and continues in effect for a
neriod of six (6) months CONTRACTOR shall have the
aplton upon ninety (90) days prior written notice to EGPC
‘o terminate its obligations hereunder without further liability
~any kind and, if still in force, the Guarantee contained in
Annex “C™" hereto, shall be auwtomatically cancelled and
EGPC shall so notify the Bank to rlease the Guarantee.
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ARTICLE XXIil
DISPUTES AND ARBITRATICN

L
(a) Any dispute, controversy or claim arising out of or relating

(b)

(¢)

io this Agreement or the breach, termination of invalidiry
thereot, between the Government and the parties shall be
referrec to the jurisdiction of the appropriate A.R.E. Courts
and shall be finally settled by such Courts,

Any dispute, controversy or claim arising ott of orrelating 1c
this Agreement, or breach. zrmination or savalidity thereof
hotweers CONTRACTOR und EGPC shall be settled by
ariitration in accordance with the Arbitration Rules of the
Regional Ceater for Commercial Arbitratior - Caire (the
Cantrs) (n effect on the date of this Agreement. The award

o the arbit-atess shall be fipal and binding on the parties,

Tre nuinber of arbittators sheil be threa,

4y Bach pariy soail appoint oie arbitraior, 17, within thry

()

-d.ivs after reseipt oi the claimant’s notification cithe apporri-

mont ol an arbirator the respondent aas noi notified &2
Ciai=ant in wirting of the name of the artitrate: he apronts,

the c.aimant may reguast the Centre 1o appoint the second

arbitrator.

The two arbitrators tius appointed shali choose the third
atbitrator who will act as the presiding arbitrator of the
wribunal. 10 within thirty days after the appointment of
the secoud arbiirator, the two arbitrators have not agreed
upon the choice of the presiding arbitrator, then either
party may request the Secretary General of the Perinanent
Court of Arbitration at the Hague 10 desionate the appoiniing

authority. Such appointing authoruy shall appoint the
presiding arbiirator in the same way as @ sole arbitrator
would be appointed under Article 6.3 of the UNCITRAL
Arbitration Rules. Svch presiding arbiirater shall be 2
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person of a nationality other than AR.E. or US.A. and o
a country which has diplomatic relations with boih AR.E.
and U.9.A. and who shall have ne cconomic interest mn the

cil business of the signatorics herclo.

the parties to the arbitration,

U

Unless otherwise carced by
the arbitration includine the wwking of the award, shal.

L

take nlace in Cairo. ARE.

(g} The Eeyptian Law shall apply io the dispulc except thatir
the cvent o anyv conflict beuween the Egyptian Laws and this
Agreemient {inctuding the araimauon srovision). the provis

ions of this Apgreemen: sheli povom

(b N for whatever reascn arbdsgion In accordance with UK

above nrocedure would hikeh fail, then the parties gure:
that all disputes. coatroversizs of clams arising out of o
to the Apreement orf the breach, termnation o
invalidity thereof shall be setiled bv arbitration in accordanc:

with the UMCITRAL Ruies.

ARTICLE XXIY
STATUS OF PARTIES

(a) The rights, duties, obligaiions and liabilities ip respect o
EGPC and CONTRACTOR hereunder shalt be several an<
not joint or cotlective, it being understcod that this Agree-
ment shali not be constrned as constituting an association ot

corporation or partnership.
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() CONTRACTOR shall be subject to the laws of the place
| where it i ingorporated regarding ifs legal stalus or creation,
organization, charter and  Dy-1aws, shureholding, ~and
ownership. CONTRACTOR’s shares o_f capl_tal which age
entirely held abroad shnall not be negotiable 1 the A.R.E.
and shall not be offzrad for public subscription nor shall they
b2 subject to the stamp faX ol capital shares nor any tax or
duty i3 the A.R.E. CONTRACTOR shall be exempted from

the application of Law No. 159 of 193! as amended.

(c) "All parties comp:ising CONTRACTOR shall be jointly and
" gayarally tiable for the narformance of the obligatons under
thi$ Agreement,

ARTICLE XXV

7 OCAL CONTRACTORS AND LOCALLY MANUFACTURED
"ATERIAL

CONTRACTOR or Operating Company, as the case mey
be, and their contractors shall :

(z) Give priority to local coniractors as long as their prices
and performance are comparable with international
prices and performantce.

(by Give preterence to locally manufactured material, equip-

msat, michinery and consumables so longas their quality
-and time of delivery are comparable to internationally
avallabls muterials, equipment, mancinery and consuma-

~ bles. Howsver, such material, equipment, mancinery
. and coasumables may be imported foroperations con-
ducted hereunder if the lozal price of such items at
CONTRACTOR’s or Opezrating Company’s operating

, base in A.R.E. is more than ten (10) percent higher than
the price of such imported items before cnstoms dirties,

b;é:jfter transportation and insurance costs have been
a .



- " a gy

VAAS A A a0 YY d(,:) C:'!J' Ye Seall L«M-‘* N (TN

- _ sy mpy

08 pmadl s dsaland! B3l

H a1l
1;..5.. o IH-':-I-IJ
+

Lo

rL,} ‘.‘,L_, &L.ala.a'ﬂ'l ﬂu:kﬁ __;'L-...-ﬂ., l,'._,?r .-""-'""_;” JAM[AJ‘JI ﬂu-\.‘J -..,.;5..?'" .,.......-J

J} lL—-“'-—-JEI" :-f' {__,-3' ‘fu' SAla -.4: _..#.,-.,.......: S “-..._.-.-1.:... . 4:___1._9.;4,.{- 1_.{”»:-:
SJJ*“ O ,__.._.Ha lid] a..‘:n‘._!'- .n.a_g J_piﬂ.i_g C_\_zj' t:ﬁ. ......_“:.:.‘.ar. i
_'.-a__..........*..r f_? a_ﬂ«-:” LJ""'L‘ 14.-.5 ;,}h‘;.*h:b_} c;‘_‘:.-:uy 3 L:-'f.!'*'“' L’-\.;:_..J‘l el Jf ! A .

08 sl y daludl 55t
)

‘:L_—:'-él; l.::‘u"’ --4.--1* a'-L'--a...: c':a.l L.A:":..uf_ji_ji-__-lJ t:_--.ﬂI (

'ﬂ'.._._.._Cl -:1:....-;____.____. ‘}” jL..._‘r-"}"i *-U q" ‘L:r ‘_.;,,._,,:::.: ‘_,51__4..‘11-:".2 j_:__ai.liluj
n....J1J~-'~-‘-'---_,fr -.'.:.rﬁ;;:.;a Y o s o Eu_.*n;_:-&‘i ,_51-‘:' e OiEa o Wloatsy
sazsal o el Ui s n Calall L2l w3 Eal %

v :L,._J vap ._3 a.h u:‘ t_...- W

o)
&
N

m P L.L___L;‘ji atosl cgne 3k s (‘;
h_.iLJaJJ’ -“-1;3;.......-.-.1 v.] J-L-‘.E..JJ ,.n..' Y ;,_...:-Lall nﬁ-j |___.=..L.....t 'ILn.!"

&

8 3y r’-’J Yok LST alr o :..JJ.: ;2 > sl ol G s
Sldeall B pdini ¥ 5T b o B U2 G Forer pols
L Jodl 280 i ¥ Y (ke Bl Sl G )
st ..as.d.__.]‘.m('i) & Adll 125 s ¥y -u-_,@f.-,r. {-.-,-“
PN O dasle Tl 000 Vs wlasnlt At L-_}.C.-_:_g af gl
o o6 dnl. mldee 41 Gl by ae GG AT Jylal

B &t ":I.,...,,n APTAT BRI I PP {W] S, Sl L Jalal

- AA.L-H.] ﬁ.-l'l...._...--]' d -},:IJI



YYE \aAe U 4 e YT 8 (E)C.:B‘ Yo sumll o e St i ol

ARTICLE XXV]

ARABIC TEXT
The Arabic version of this Agrcement shall, before the ¢courts

of AR.E. be referred to in construing or interpreting this Agree-
ment ; provided however, that in any arbitration pursnagst to
Article XXTII hereabove between EGPC and CONTRACTOR
-he English and Arabic versions shall both be referred to ashaving
:qual force n construing or interpreting the Agreement.

ARTICLE XXVII
GAS

a) }f Gas is produced or is capable of being produced from the

&)

Area, EGPC and CONTRACTOR shali in good faith study
Al possible economic alternatives for its use and mutually
agree on the best alternative, The cost and expcuses inthe
teld of producing non-associated gas shail be recovered in
1ccordance with the Cost Recovery Principles of Article VII.

Production Sharing Principles of Article VII shall apply to

“1the value of associated and non-associated gas if sold for

sXport and mnot used in operations, flared or re-injected.
However, any Gas not exported outside A.R.E,, in a lieutd
o1 solid state, or pot used in operations (including re-injection),
or not used internally in the ARE. with EGPC's agre-
¢ment pursuant to Paragraph () above shall remain 1o the
property of the State and may be utilized by EGPC and EGPC
shall not be liable for payment 10 CONTRACTOR of any
COSt3 Or expenses respecting anyv past operations of CONI-
RACTOR related to such Gas. Under no circumstances will
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CONTRACTOR be responsivle for or bear any cost or ex-
penses incurred for utilization of Gas used internaliy by
EGPC alone in the A.R.E.

~ Notwithstanding Article IH (d), in the event of a Comme-
reral Discovery in respect of Gas (in circumstances where
CONTRACTOR is entitled to Gas pursuant to Article XXV11..
EGP{ may extend the four (4) year period by one (1) addi-
tionul year for the establishment of Commercial Production
from a Development Block containing such Gas if necessary
to allow for the devclopment of a project for the suppt
and sale of such Gas 1o a market including the finalization o!
a coniract for the sals of such Gas, the development of the
Gas Reserves and constrection of production and  trans»oi-
talien [aejlities.

ARTICLE X3 VIHI
CSEARING OF PERSONNEL

(@} The Culf of Suer Fatroleum Company is hesoy authorizec 1<
aci ns sub-Contracic. of AMOCO and:or of the Cperating
~Company under this Concession Agreement, (o calry O
the exploration and'or develorment, and/c: exploitaticr,
operations required by and in accordance with the provisions
of thiis Agreement. Cverhead and other charges and payroll
of porsonnel cngaged in sctivity for more ilian one Conces-
sion Agreement shall be allocated on the basis of pericdic time
sindies or upon such cther basis or bases; s EGPC anc

AMOCO may agree.

(#) Nothing in this Agreement shali be corstrued as constitutine
any rtelationship to any Petroieum Concesston Agreement
heretofore entered into by the parties and each of these
Agreements shall be treated separatcly and independently in
alj respects, except with respect o the computation of toxes.
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(¢} EGPC and CONTRACTOR shal! use their best efforts to o
eff>ct that the officers, dircctors, other personnel and ofiicts

=gl

of ’[Llﬁ’: Operating Company shail be, as far as reasonably possi-
ble. the same as those of the Guif of Suez Petrolcum Company.

ARTICLE XXIX
GENLERAL

The headings or titles to each of the Articles 1o t1yis Agrecmeni

are solelv for the convenience of the parties hegelo and shall not

be used with respect to the interpretation or ¢ constriction of 53t

Articlt'ﬁ.

ARTICLE XXX
APPROVAL OF TiHE AR.L. GOVERNNENI

This Agreement shall not be bindmg upoun any oi the parll..
1hlEtD anless and until a Jaw is issued by the competent author 115
U the A.R.E. authorizing the Ninister of Petrolewm 1o sign salt
. Adteement and giving this Agreement full force and eflect otlax

notwithstanding any countervailing Emewmental cpnactman’
‘and the Agreement 15 siencd by the GOVERNMENT, EGP.

and CONTRACTOR.

ARAB REPUBLIC OF EGYPT

BY

EGYPTIAN GENERAL PETROLEUNMI CORPORATION
BY :

AMOCO EGYPT OIL COMPANY
BY :
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ANNEX A7

CONCESSION AGREEMENT
BETWEEN

AR.E. and E.G.P.C,
AND
AMOCO LGYPT OIL CONMPANY
THE WEST BAKR AREA

Anges B’ is an illustrative map at an approximate scale o7
1 + 250. 000 showing the Area covercd aud affected by this Agres-
ment divided into two subareas “A’" and “B.

The Area measures approximately 660.00 square kilometres.,
Sub-Area AT measures approximately 613.1 square kitometres
sub-Area “B™° measures approximetely 4.9 square kilometres.

Tt i3 to be noted that the delineation lines of the individua?

cub-Area in Annex “B' are intended to be onlv illustrative and
do not show accurately their wue position i

provisional and |
nonts and geographical features.

relation to existing monul
Sub-Area A’ and Sub-Area “B7 are defined on the following

pages.
WEST BAKR CONCESSION AREA’ DEFINITION

oss area dziinad by the follow-

Sub-Area “A’" consists of the gr
and the aren of exclusion as

ing coordinates less sub-Area “B”
defined below.

A. Gross Area Qutline;
1 Intersection “of shore Line of Gulf of Suez western bank
with latitude 28° 42° 00’ North.

2. ntersaction oi shes line with norih ‘wastern edge of the
Bakr Developinciny Leasges.
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North west corner of the Bakr Development Lease

(Y

4,28 27 0ON. Lar. 32° 537 14.4°E Loag. (Intersector
with the south western edme of the Bakr Developmer:

Lease).
5, 28027 00" N 330 34 53.6" L
6. 23° 23 377 I 32° 56’ 40" L
7. 28020 N 320 57000 E
"8, 28° 21" 50" N 320 57 00" E
0. 28° 21" 50" N 32¢ 56" 43° T
1¢. 282 200 00" N 32° 36’ 45"k
11. 28° 20" 00° N 32¢ 40 00" L
12. 28¢ 30" 00" N 3¢ 40 00 E
13, 28 300 007 N 32 45" 00" L
14. 28° 30" 00" N 32° 43 00 E
1S. 28 36" 00" N 320 48 00" E
16. 28° 42 00" N 320 48 00" ¥
B! Definition of Sub-Arca “B”
%G Block (19.21 km2)

18. 28° 27 00" N 2320 32007 E
19. 28° 26’ 30" N 320 52 " E
20. 28° 26’ 30" N 30 52 30" &
D1, 28° 25 30" N -32° 32 30" E
22. 28° 25 30" N 32° 33 00" E
23. 28° 24 30" N 32° 33 00" E
24. 28" 24" 30" N 32 33" 30" E
25, 28° 23 30" N 32° 33" 30" E
26. 28° 23 30" N 309 54' 45" E
7. 280 27 O N 32° 54" 45" E
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2. J°* Block (25.0 km2)
25, 28° 23 30" N 32° 53 30" L
32. 28 21" 00" N 32° 33 30" &
33. 28° 21" 00" N 32¢ 50’ 30" E
34.+ 28° 24 00" N 32° 50" 30" FE
35, 28° 24" 00" N 320 52" Q0" E
36. 28" 23" 30" N 32° 527 00" L
C, Area of Exclusion
1. Ewedeco “H” Block (22.6 km2)
17. 28° 277 00" N 32° 5 307k
18. 28 27" 00" N 32° 5200 L
(9. 28° 26" 30" X~ 320 52 00 E
20, 28° 26" 30 N 320 52 30" E
21, 28° 25 530" N 320 520 30" E
2. 28° 25 3" N 32¢ 53 00 L
23, 28° 24 30" N 32 53 00" =
24 28° 24" 30" N 32° 53" 30" E
35. 28° 23 30" N 23° 53" 30" E
36. 28 237 30" N 32° 52" 00" E
35. 28° 247 00" N 322 52 00" E
34. 28° 24 00" N 32° 50" 30" E
2. Epedeco **k’’ Bicck (11.6 km2)

P8, 260 237 00" N 32° 53’ 30" Lk
29, 28° 23" 00" N 32° 56' 30" E
30. 28° 20 30" N 32° 56" 30" E
31. 28° 20" 30" N 320 533" 30" E
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ANNEX «C"

LETTER OF GUARANTEE

LETTER OF GUARANTEE No. CAIRO

2GVPTIAN GENERAL PETROLFUM CORPORATION

Gentiemen

The Undersigned, the National Bank of Egypt, as Guarantor,
perebv guarantees to the EGYPTIAN GENERAL PETROLYUM
CORPOREATION fhercinafter teferred 1o as “ELFCT! w the
limir of tweive (12) mithon U.S, DioPare ip U, Currenc the
noscrmance by AMOCO EGYPT OIL COMPANY (hereinafter

ferred to as “CONTRACTOR™) of itz wliivations required for

o

exrioration operations to spend & minimum of twez 121 milion
1 s Dollars duriny ke initial thres {3) vzars of the exploratior

period under Article IV of that certain Agrecment (hereinafter
efsired 1O as lhe “Agreement’”) covering that Area described in
Annexas “A° and <R’ of said Agreament, by apd betwern e
aret Republic of Egvpr (hereinafier referrec 10 as “ARE
ECPC and CONTRACTOR, dated July 13, 1985

I 3s umdersiood that this Guarantee and the liability ol the

G ugrartor hereurcer shall be reduced quarteriy, during the peniod
¢ expenditure of caid twelve (123 milliop 1.5, Dollars by the
amount of money expended by CONTRACTOR for such expilor-
ztion -operations during zach such quarter. Each such reduction
shall be established by the joint written stalement of ECFC and

CONTRACTOL.

in the event ¢of a ctain: by EGEC of non-rerformance or susr-
snder of the Agrecment on the pert of CCNTRACTOR prios to
splftgren: of soid minimunr experditure ct)ations vnder Article
v o f this Agresment there shall be ne liability on the undersipned

O™ amless Aand untid shall suach

Cuarsntotr for payment ‘o T0
a0

Bility hias beegn gorabiisned by writtzn craremmept ol EoP D wen

PP
AuG
L BCEN .!-'

Fortt e amount dus v
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Ii is a further condition of this Letter of Guarantecthat:

(1} This Letter of Guarantee will become available only
provided that the Guarantor will have been informed in writng
hy CONTRACTOR and EGPC that the Agreement betwees
CONTRACTOR. A.R.E. and EGPC has become effective accord-
ing 10 lis terms, and said Guaranatce shail become effective on
the Effective Date ol said Agreement.

2. This Letter of Guarantee shall in anv event gutomatically
expire !
() three and a half (314) vears after the date 11 becomes
effective. or g

LY

(7} at such time as the total of the amounts shown on quart-
orhe joint statements of EGPC and CONTRACTOR
equals or exceeds the aimount of said minimnm expen-
diture obligations whichever 15 earlier.

3. Conseguently, any claim. in respect thersol should e
madc to the Guarantor prior to either of said expiration daies at
the latest accomyanied by EGPC s writien statement. setany forth
the amount of undes expenditure by CONTRACTOR 1c the effect
that

() CONTRACTOR has failed to perform its expendtiure

obligations referred to in this Guarantee. and

() CONTRACTOR has failed to pay the expendciiure

deficiency to EGPC :

We deciare that on issuing this Guaraniee we did pot cxeesc
the limit of total goorantees whick we are entitind to 1ssu€ as

per Minisiry of Economy’s fetter Mo dated

Plecse return 10 us this Letter of Guaranfes i lre event It
docs neol become effective, or upon the oxpiry cate,

Yours faithfully,
For

Accountant Manager

n\\\}( .
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ANNXE “D”
CHARTER OF OPERATING COMPANY

ARTICLE [

A joint stock company having the nationality of the ARAB
REPUBLEIC OF EGYPT shall be formed with the authorization
of the GOVERNMENT in accordance with the provisions of this
Agreement referred to below and of this Charter.

The Company shall be subject to all laws and regulations n
force in ths A.R.E. to the extent that such laws and regulations
are not inconsistent with the provisions of this Charter and: Agre-
ement ‘referred to below,

ARTICLE IT

The name of the Company shall be mutually agreed upon
betweeg EGPCand CONTRACTOR on the date of the commer-
cial discovery and shall be subject to the approval of the Minister
of Petroleum.

ARTICLE IIi

The Head Office of Operating Company shall be in the A.R.E,
in. Cairo.

ARTICLE 1V

~ The object of Operating Company is to act as the agency
through which EGPC and AMOCO EGPYT OIL COMPANY
as CONTRACTOR carry out and comduct the Development
operations required in accordance with the provisions of this
Agreement signed on the fifieenth day of July 1985 by and bet-
ween the ARAB REPUBLIC [OF EGYPT, THE EGYPTIAN
GENERAL PETROLEUM CORPORATION and CONTRAC-
TOR coveting petroleum ‘operations i jthe [West Bakr ;Arca
described_ therein.
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Operating Company shall be the agency to carry outand con-
duct eproratmn operations after the date of Commercial Discovery

pursuant 10 Work Programs and Budgets approved in accordance

with this Agresment,

Operating Company shall keep account of all costs, expenss
and expenditures for such operations under the terms of ths

Agreefrent and Annex “E’ thereto.

Operating Company shall not engage in any business or ungder-

rtake anmy activity beyond the performance ¢l sawd Qperations

anices otherwise agreed upon by EGPC and TONTRACTOKR.

ot HOLE Y

Tha aninorized cupil of Opaaung Compzay is nwsanry

rhdusand Founds Diindan deaded into e “‘DUSU" shares of

—

- E"’ L -, 'a... L] -I"F' r roa e, aP= L] - *.-‘ [
TOMNIONn sl 0 '-H"El.h il :‘..111.: PR A | ;_'F " lp}.-’“... "'fr"l 'rl Tl B,

-—

auving ecual Vouiny rights, fully pad and '_*.l[_‘lﬂ-:t:-;-:'-‘-;‘.'-.5.1-.';-:"}15,.

EGPCand TONTRACTOR shatleact .']::"":' L hold and own,
“h-onghout the life of Operatiiz Company re faread 10 above, one
wah (1) of the cupiad suoek of O‘._qum o Compainy provided that

1 - . I

- ‘--.l i a1l t L IR = e . ' iy T oplp .t ] L -.-.:l .
oty i tas evand Ll shber puoln snonid ganstie or sssion e

L SN Y

. ~ . . . . .
who!» or Ay L oaniass of 0y OwWner no Iterast e onihe

1Ir

[
) ) " - . H - . - . 1‘: bl LIS L] 1-‘-- - L .. : — " - om .
of [!.‘E.E A Ement, Hay sachd th‘lﬂfmi;n F OV NIRIIAINY Ay Lans-

for or s oy o ine cesial stoch of Uperadng Comnnany and,

i that eveny, suen 1':':1115‘i"f:1'1‘ing GEGSSIENING Darty(onu {15 SUCCessors

ANC &uvijnid) must rasier a1l asgn a stook interest i Orerating
Comuany squa) 1o the transferred or useigned whole or percentage
of 3fy avosovshiy, interest in the entirety of (his atid Agrecment
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ARTICLE VI

Operating Company shall not own any right, title, interest
or estate in or under the Agreement or any development lease
erezted thereunder or in.any of the Petroleum produced from any
Expioration *Block or Development Lease area thereunder or in
anv of the assets, equipment or other property obtained or used
i connection therewith, and shall not be obligated as a principal
for the financing or performance of any of the duties or obliganions
~" either EOPC or CONTRACTOR under this Agreement. Onera-
tre Compapy shall not make anv profit from any source wiats
SCEVEY. )

ARTICLE Vi

Jerating Company shall be no move than an agent for EGPT
ané  CONTRACTOR. Whenever it is indicated hereli thal
Ouerating Company shall decide, take actici ov make a DIGPOSaL
aud “he like, it is understood that such decision or judgim=
;s the result of the decision or judgement of CONMTREACT Wi,
cr TSR ang OCOWTRACTOR, as mn boorequired bnoous
A riement.

ALRTICLE ViL

Orerating Company shail have a Goard of Directors consisting
¢f »'ght (§; members, four(4) clwhom shell b2 designated by EGFL
and ihe other four (4} by CONTRACTOR, The, Chairman sheli
te vesianated by ECGPC and shell also be 4 Managing Dhredtor,
CONTRACTOR shall designzte the General Manager who shall
also be a Managing Direcior.

ARTICLE IX

Meetings of the Board of Directors shall be valid if a majouity
of the Directors are present and any decision taken at suct meetings
muct have the affirmative vote of five(Sjor mote of the Directors
provided, however, that any Director may be represented and vote
bv proxv heid by snother Director.

VPV ke i aia ¥ Gp) pF Yo M o T fiBa ‘
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ARTICLE =

General meetings of the Shareholders shall be vahid if & maority
of the capital stock of Operating Companv {s vepreseuted thereat.
Env decisions taken at such meetings must have the affirmative
vote of Sharcholders owning or representing a majority of the
capital stock,

ARTICLE XI

The' Board of Directors shall approve the regulations covering
the terms and conditions of emplovment of the personnel of Opera-
ting Company emploved directly by Operating Company and
1ot assigned thereto by CONTRACUTOR and EGPC.

The Board shall in due coarse. draw zp the By-Laws of
Operating Company and such By-Laws shall b8 effective wpon
~eine aprroved by a Genzral Meetn: of tae Shareholders. 1n
rccordance with the provisions of Alicle X hereol.

ARTHCOLE X

Jr();:r:*:r:i1‘%11;{;1: Commeny shall come into existence within fhirty
W] g > ) i vy T . - o
£30Y davs after the date of Commertia: J1scavery as nrovidad 1or
m this Agieement.

The duration of Overating Cowrpany shall be for a period
=qual to the duration of thiz said Agreement. incinding any rene-
“wal ther=of, |

It shzll be wound up and liquidated if this Agreement referi-
&d to above 18 1erminated {6 any reuson as orovided for theretl.

EGYPTIAN GENERAL PETROLEUM CORPORATIOM
BY

\MOCO ECYPT OIL COMPANY
B8Y :
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ANNEX “E”
ACCOUNTING PROCEDURE
ARTICLE 1
GENERAL PROVISIONS
Definitions

The defin itions contained in Article I &f the Concession Agreg-
ment shafl apply to this Accounting Procedure and have the same

reaning,. Certain accounting terms herein used are defined ay
folows ¢ |

(@) “Agreement” means the Concession Agreement of which

s Annex is a part.

() “Non-Operator®” means the parfies o the Agreement

other than CONTRACTOR whez it 18 performing work.,

-, Statements of Aclvity

(@) 5'

(6}

CONTRACTOR shallpaysuant to Article IV of tlns Agre-
ement, and until the coming inte existence of the Gperat-
ing Company render to Non-Operator within thrity (30)
days of the end of each Calendai Quarter a Statement of
Exploration Activity reflecting all chareges .and credifs
related to the Exploration operations for that Quarter
summarized by appropoate classification indicative of the
nature thereof.

Operating Company shall render to EGPC and CONT-
RACBOR within fifteen (15) days of the end of each
Calendar Quarter a Statement of Development and Expl-
oration Activity reflecting all charges and oredits related
to the Development and Exploration operations for that
Quarter summarized by appropriate classifications
indicative of the mature thereof except that items of
controflable material and uousual charges and credils
shall be detailed.
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3. Adjustments and Sudits

(¢) Each Statemeut of Exploration Agtivity shall conclusively
be presumed to be true and correct atter three (3) months
following the receipt of each Statement by FGPC unlese
within the said three (3) months EGPC takes writtett
exception thereto pursuant to Article TV () of this Agree-
ment. During said three (3} months period sUpPROLlng
documents will be available for jospection by EGPC
aurisg all working hours, CONTRACTOR witl have
the same audit rights on Operating Company Statements
as EGPC under this sub-paragraph.

'K

(03 All Statements of Activity Jor Develooment for any Culen-
dar Quarter shall conclusively ue prasumed 10 be trus
aud correct thiee 131 monthe following  the receipt of
such statement unless within the said three (3) months
pericd EGPC or CONTRACTOR rahes Wrten exception
Brereto. Pending  expiration of suid iaree (3) months
CGPC o CONTRACTOR or bot: of them shall have the
right to audii Operatug Company dccounis, racords ang
sapporting documenis for such quaries in the same
manner provided in Atticle IV ({) ot thi A greement.

4

4. Cuarreney  bxchange

CONTRACTORs bLoohs for Expioraiion and Operaling
Company « hooks for Deveiopment and Expioration, 1 any, shall
be kept i the A.R.E, in U.S. Doliars. All U.S. Dcliarexpendn-
ures shall be charged in the amountexpended. All Egyptian pounds
expendittmes shall be translaicd to U, Dollars at the offclai
Buving rate of exchunge issued by the Central Bonk of Foypt onthe
first dav of the month in which expenditures are recorded, and all
other non U.S. Dollar expenditures shall be (ransiated to U.S.

Dollars at (e buying rate of exchange for such carrency as quoted



Q\ . . " ]
U vas e g vy d ) b Yo s e e Al
" um '

R

r
£

U-q._-‘-“ ] Jal i Croand B it al: b Yoy dcidl A oo 6 2l
s b Al gt e o iz s o U 48 DAS 2
socll SAY S e A et of &l Slgiadl Siadd
LRSI TR RS |

! Kpsnifl Conr 8 S P rf § 0

Wtﬂu’n} fm:.n Ll-ﬁ L)é_}dil'r ;HN‘ L..;:"'t'::—l j‘i ‘L‘I&H}L} (.5:1- .ﬁ':;::-—j ‘db-— ;J
.1.3'15 ¢ {""-E'{I f'.-’”"-"‘ dhaine {3 Aot LEJI‘I *-‘;".-‘:’:'L ;._..E'hil‘ﬂh R Rl e

= ‘

v Lo Jom s e A e G ske v gl

JPUWECIRTY. P

P S oh geeine ARS RS AT datilly gh Gl e

T CI{ ERRC I

-

o ] L . £ - - 11 - . . i N ‘_‘...
L.:;HJ -lh'. _E‘I _F..L::....—\.J'F ;,;i:' ..-r.-‘l.u,ﬂ_l ,__1-L:L....==r- LI_:._,W. Ll ’L'.'-‘?' d Jx i

-

o . 1 * . [ A 1 Ll B ; _-‘-_
4 4,#'1:2"';"- dwih 1,l_‘i.‘.é 3 .D'I.?.J;_\.i'}| .':_'F,,FL? asliss Fur -

-
]
r

400 baldl
..:Ji.:iiijl_, ;}li:‘gf.a.l!_g- “-,,:TLCJI
;L,__. ¢ C;,L:J ...15.._3 J_fE.h M... i ;.:nga&h {Jp_’....d.; Lj» i—l:_- l.__LLn..j:’
¢ AN Ol ally wadBCH ¢ oLl 45N S e b el il
ol Ly B s e g5 o bty GHGH s
odn o Tl UL UGG By ks Lk Lm bg Daelly LA
D &Y



. N
5 w\amu;wd{)ﬂﬁ'\‘n el o Lans 1 30 e

L

by National Westminster Bank Limited, Leondon at 10,30 a.m.
G.M.T.. on the first day of the month in which expenditures
are tecorded. A record shafll be kept of the exchange rates used

I translating Egyptian Pounds or other non-U.S. Dollars
expenditures to .S, Dollars,

:  Precondepce of Docaments

In the event of any inconsistency or confiict between the pro-

visions of this Accounting Procedure and theé provisions of this
Agreernent treating the same subject differently, then the Provisions
of this Agreement shall prevail,

~. Revision of Accounting Procedure

By mutunl asreemen. betwesn EGPC ang CONTRACTOFR,
‘his AccOouvaing Procedure mey be revised from time o tiine in the
dehit of fufure arrnRgenrnls

%. No Charce for Inierest on Investment ;‘

by

Interest op investment OF any hank fees or charges shii. noy
" at am time be chargsd as recovarsble cost undar “hiz Acreceniant

ARTICLE 1T
COSTS, EXPEBNSES AND EXPENDITURES

Subject to the provisions of the Agreement, CONTRATTOR
shall alone bear and, directly or through Operating Company,
pay the following costs and expenses, which cosis abd expenses
shall be classified and altocated to the activities according to sound
and generally accepted accounting principles and treated in
accordance with Article VIl of this Agreement .
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i. Surface Rights

~ All diregt cost attributable 10 the acquisition, renewal or
rebnquishment of sarface rights acquired and maintained in force
for the Area -

2. Lshour and Related Costs

(4) dalaries and Wages of CONTRACTOR's or Onsratiag
Company’s employees, as the case may be directly
engaged in the various activities under this Agreement
including salaries and wages paid to genlogists and oiher
emplovees who are temporari{y assignsd to and emploved
in such activities, Such salevies and wages to be
certified bv o caritied nublic ascounung firm.

Reasonable revisions of such  sziaries and waess
shall be eflected to (nke inte uicount changss in
CONTRACTOR s polictes and amendments of Laws
applicable to salaries. For the purpose of this parzg-
raph 2, and paragraph 3, s2laries and wages shall
mearn the assessable anmounts for A.RE. Income Taxes,
mcluding the salaries during the vacatioas and sicl leaveas,
but excluding 2l the amounts of the other ntems coverad

by the percentage fixed under (B) barow.
(B) For expatriate employees permanentiy assigned to Egvpt
[.  Afl allowanzss applicabiz to salarizs and wagss |

2. Cost of establishad plans ; and

et

3. Al teaver and relocatton costs of such expairiate
empioyees and their families to and {rom the emriovee’s
courity or polnt of orizin af the Ume of emplovimzat,
at the time of separation, or 2s a result ol trans®ar {rom
one location to anotiper and for vaviron {traasporisiion
cosls o employees and their famdies transfercing from
A.R.T. to another location other thau their country of
origin shall not be chargad to AKZ Oosrations),
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Costs under this ssb-paragraph 2.B shall be deemed
to be equal to seventy three and a half { 733 ) percent of
basic saldries and wages paid for such expatriate personnel
including those paid during vacations and sick leaves s
established in CONTRACTOR s international "policies,
chargeable under sub-paragraph 2.A, paragraph 9 andj
subpragraph 11 {a) and () of this Article T

However, salaries and wages during vacations, sick,

feavas and disability are covered by the foregoing per-
centage. The percentage outlined above shall be deemed
to reflect CONTRACTOR's actual cosis as of thr
CRective Dats wilh regacd o 1he following benefits,
allowances and costs:

i. Housing and Ytihties Allowance.

2. Commodifies and Services Allowance.

-~
™

Speaial Rental Allowance.

4. Vacation Transportation Allowance.

‘h

Varalion Travel Ixpemse Allowance.

Vacation Excess Baggage Allowance.

et S ¥

Education Allowances ( Children of Expatnatn:
Employess).

8. Hypothetical U.S., Tax Offset { which results
- -in a reduction of the chargeable percentage).

9. Storage of Pcraﬂ,nal Effects.
13. Housing Refurbishmen¢ Expense,

N\
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11. Property Managerment Service Fees,

12. Recreation Allowance.
Jd3. Reiirement Plan.

14. Group Life Tnsurance,

15. Group Medical Insurance,
16. Sickness and Disability.

17. Vacation Plans Paid [e:«acludin;g Allowable Vaca~

tion Travel Expenses).

1§. Savines Plan.

19,  Educational Asssstance.

20. Military Service Allowurice.
21. FI1CA.

22. Workman's Cornpensation.

23. Federal and State Unemployment Insurance.

24. Personnet Transfer Expense.

'25.  Any other Costs, Allowances and Benefits of &
like nature as established in AMOCO’s Interna-
tional Pohcies.

The percentage outhned above shall be reviewed at

intervals of three (3) years {rom the Effective Date and

at such time CONTRACTOR and EGPC will agree on

new percentages to be used under this paragraph.



\G\ \WL*;}_ET'{ S (C) C:E "g Shmib o -i:._.....;_;i- a..u_ﬁuﬂ \o T

e L

_‘,q*-,.]'- J_,.,;.‘)I S A5 ..,..._.....J“ n-..’t.ﬂ ng:u U'j; g)h-\a-]‘
. q___'Jw -J_,S Ay LIJ.U_& ..__:.i-k.-j'l ukT Ao :j 1-3-!

i dad Gt UG ¢ DU € Wl Tt
* w_,,a ..:.i::—l-ﬂjj n_}j:.'..ll hi!.':'l_?_j h‘}-l.: C:.?j ﬂ:......ﬂ.-

.'.'Jihr-k-:-ji "’-.i-‘L a ;l.-.iq.i dul..,..-s ) ,_Q.uu,u-i q._,..b‘l.—"}” _-.___ r.....n.. ;u......,...JE: 1.*-*

LiIUTD odm fuald ‘y 3 . ,;Ldi ,_;.u 3 Jal‘ a.:! s ,,f__._.i Rk
o () VLA B a0 e sl BT &l elel 4]

» :i_.ilﬂ‘ ;.‘!E‘-I‘ ‘-U"

R PV R P VE Lo (+ 3
O -‘-.“h,;,.n.;" :.l.{:. L.‘L- Ly __.-*-? L:.?..I = -IL:& j(ﬂd* ,__JL.:q.” L.:.."" - Evﬁ'.u
m o — ‘. d __; 4. is T GaZak 4B '..- L.': llhr-_t,:,!:Lh-"
4 e e - - - et = wi - -
3 - -t - s :
0 F,.g (f:-\ 1he I:"i R VI -n'\?.d..ﬁ'.:_f 8 Ty (n...-’} v
— —m ! - w L

L Afand} WL g Cpaande gl prlsldy Sfaus Wl = ¥

Bl el e sated W1 oV s 1Y QL.J‘-; ERHEY

l“' L ]

Lﬂ.!__f,- ﬂf'__nu........"—'ni.l +E M -E L53 L.{.A

sdb e ((7_) Vo (1) ,_'!::pf:ﬂ ;,g;jll;_, e, E.Jh'll} U) 1 i.:_.n-_‘jﬂ‘, ;_;JJJ
peeth e Gl Bodm R iy Lidrdiig S iy - s\ 3541
T PP U NER- R e

forer G Jualt S8l Ba el BIC



i.':j{-..,.

R

Yay AAS A b TY S (l:) Fik T%: sdalt t-n-l.“" A a3 '?:i h

Revisions of the parozatages will take into considera-
tioa virianses ia costs and ‘chauges in CONTRACTOR s
international policies vhich chanpe or exclude any of
the above allowaaces and beneiits.

The revised parcentagas will rafisct as nzarly as ipos-
sibls OONTRACTOR's goiual costs of alb itg gstihlished

!h I}:jn‘:,}ﬂiltu; tikllq- 11.,

aliowanaty and he2n2fts and o

L oo

1 p - - -t
dﬂ];:}fwfi E_I H‘ﬁl.ffﬂ'f.'{.. whi

T i o Lt
L . . - L] |-: b '.'i'
gzinisbed nians omloGd

e Yo
For o oinale  empudiess

r A
raved rriocaton cogrs foroepch ovmaomate ws O
) o T T e 5 ‘H'.-*-"- .‘”.-' " T -.1 & *;H
ac:urd:?**n ""1'""!-5-' P 1;.*'..'." ;M k}u‘-_. M A, E'-.-i.!ﬂ:'fl[}f!f:i D"}i

cles.  Such aosie shicli Hor NowGT AnY QoIS PR IIVE
H A il

gyverhead other pmar wio  omennonsn o ATICH
T
.11

(D) Costs of expenditure or coniributions mads pursuan

to lam Or assessment impoied by govirmmental authoony

which are applicabls o labour cest of salares and
wages as provided under sub-parageaphs 2 Aand? B,
patagraph 9 and sub-paragraphs I (a) and

this Articlz 1L
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4. Materia:

Matenial, equiproent and supphes purchased or fumished
as such by CONTRACTOR or Operating Company.

(@} Purchases
Material, equipment and supplics puorchased shal;
e ar price paid by CONTRACOTR or Operating Com-
pany plus any related cost and after deduction of all
discounts actually received,

(h) Material Fuenished by CONTRACTOR

Matertal required tor operations shall be purchased
directly whegever practicable, except that CONTRAC-
TOR .nav furnish such material from CONTRACTOR s
afthie.2s srocks owisicle the A RE. under the following
congrtions

1o New Material (Condition <A™}

New Material transferred from CONTRACTOR s
atirhiates warchouse or ovher properties shall be
pricad at cost, provided that the cost of material-
supplied is po higher than international prices for
muaterial of similar quality suplied on simitar terms,
prevaliing at the time such matenal was supplied.

2. Used Material (Conditions »B' and <C”)

(¢ Matena! which 5 i sound and  serviceable
codition and 1s spitable for re-use without
-zeonditioning shall be classed as Condition
‘BT and priced at seventy-five percent (75 9))
of the prce of new materizl.

iy Materal which carnot o classified a5 Coadi-

ticn B but wiuci 5 serviceable for original
function but substantialiy not switasle  for
reconaitionine, shall be classed as  Condition
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“C”™ and priced at fifty percemt (50 9%).af
the price of new material.
(&) Materfal whickr cannot be classified as Condi-

tion “B” or Condition “C’ shall be priced
st = value commensurate with 1ts use,

) Tanks buildings and other equipment invol
ving erection ¢osts shal! be charged. at apphcable
pescemage of kaocked-down new prics

(#) \Warranty of Materjals Furnished by CONTRACTOR

CONTRACTOR does not warrant the material
furnished beyond or back of ifie dealer’s or manutac-

tarer’s gnaranty ; and in case of defective material,
credit sh&.ll not be recorded until adiustment has beasn

received by CONTRACTOR from manufacturers o¢
their agents.

Transpertation. ard Fuwployee Wefocation Costs |

() Transportation of equipment, materials and supphes
necessary for the conduct of CONTRACTOR's acti-
vities.

) Business Trave] amd Transportation expenses to the

extent covered by established policies of CONTRAC-
TOR or with regard to Expafriates and Nationals, as

incureed and paid by, or for, employees in the conduct
of CONTRACTOR’s business,

(¢) Employees transporiation and relocation costs for
National emplovees to the extent covered Dy established
policies

Services
(@) Outside services. The costs of ceatracis for consul-
tants, survices and utilities procured from thred parties.
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(b) Cost of services performed by EGPC or by CONTRA-
CTOR or their Affiliated Companes in facilities inside
ar outside the A.R.E. Regular, recurring, rouline servi-
ces, such as interpretmg magnetic tapes and’or other
apalyses, shall be performed and charged by EGPC
andjor CONTRACTOR or their Affiliated Companies
at ap agreed contracied price. Major projects invalvirg
engineering and design services shall be patfomed by
EGPC and/or CONTRACTOR or “theic  Affilitated
Coropanies at a negotlated conract amount.

(¢} Us2 EG"C CONTRACTCRS ur the)y Affiliated
Compﬂﬂlﬂi wholiv owned zquipmuent snall be chavzed
A1 paptal rale commensarate with ths cos: of ownzrsip
and operanosn, hut adi 1 8Xoess oo compelitive rates
caurrently prevailine in o the ALRLE

(4} CONTRACTOM s and s Affiiared Compauies’ raics
shall no. includes way :.-.:t.nl—.ﬂs.trmiv-: or overhizad €233

other {aan Mt i3 mentionzd ¢ 1 Ariizie 11011 (),

7. Damages an¢ Losses

All costs O 2XP2Nssi. NB02EsAT. 10 .-:n!a-ag oF repair damages
or losses incurred oy vz, flood, storm, thefi, zctident or anv
other cause noi controllabie by CONTRACTOR through the

exercise of rousonable diligence. CONTRACTOR or Oneriing

Company shall furnish EGPC and CONTRACTOR written netice

of damages or 108ses incurred in excess of ten thousand { 10,009
U.5. - Dollars per -QCTUrrences, i3 300N As pracricable  after
report of tic same has been racatved bv CONTRACTOR or

Onerating Companhy,

ol
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¥. TIrsurance and Claims

The cost of any public liability, property damage and other
insurance against liabilities of CONTRACTOR, Operating Com-
pany and/or the parties or any of them to their employees and;or
cutsiders as may be required by the Jaws, rules and regulations of
the GOVERNMENT o7 as the parties rpay agree upon, The
proceeds of any such insurance of claim collected shall be credited
against operations,

Yf no insurance is catried for @ particular risk, all related
actual expenditures incurred and natd by CONTRACTOR or
Operating Compay in settiemcut of any and all losses,claims,
damages, judgements and any other expenses. including legal
SETVICES.

9. Indicect Expauscs

Camp overhead and facilities such as shore base, warchouses,
water systems, road systems, salaries and expenses of field super-
visory- personnel, field clerks, assistants, and other general
employees indirectly serving the Areca,

10, Legal Epxenses

All costs and expenses of litigation, or legal services otherwise
necessary or expadient for the protection of the Area, including
attorney’s fees and expenses as hereinafter provided, together with
all judgements obtained against the parties or any of them on
sccount of the opertions under the Agreement, and actual
expenses incurred by any party of parties hereto in securing evid-
ence for the purpose of defending against any action or claim
prosecuted or urged against the oprations or the subject matter of
the Agreement. In the event actions or claims affecting the intere-
sts hereunder shall be handled by the legal staff of one or moe of
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the parlies herelo, & charge Commensurate with cost of providing
and furnishing such services may be made 1o, optranons.

1. Administrative Overhend xuf General Expenises
@ While, CONTRACTCR 15 cenducting Esploration” acti-

—mam

u.:_.

vities, cost of stalfing and mantaimpg CONTRACT UR's
head office in the ALR.E., and/or other ofices esabhshed
in the A.R.E. ag anpropriates other than ficld oilices
which {will be cherged ’as ‘provided fin Article U,
paragraph 9 abeve, and emeri ing selaries of employees
of CONTRACTOW whn are temporadly assigned 10
and directiy serving on the Arca, which will be charged
as provided in Artcie Ij, paragraph 2 2bove.

CONTRACTOR s adminstrative cverhowd outside  the
ARE, anplicable to the ARE. Explonition operation

which will be charged eoch month ar the rate of five

ereent {379 of ol Erplortion oxpendivres wille
"C\TFLAC TOR i, conducting Fxploraticn actiaties,

Admuniziratin n::u'ct:}‘;f:“-d cuiside AVE will not be

CHEH'EECL Wwinle L]"r

”T"xrﬂoraii-::n Lo, I\c other direct charges as sueh
for CONTRALCTOR s ndministvaine overhead eutade
thl:: :_,RL ml! b '-‘-a;"-n”ﬂ‘{i seainst the  Exploraben
obligation, Znomplus ¢fthe tyne of costs CONTRACTOR

4 charsing hereumder due to activities unger
and ¢civered by said percentage are !

1§ InCurone 2
thie AQresmntd
1. Exceutive - Thme of executive officers

7. Treasure - Financis! and exchange problems,
3. Purclasing - Frocuting materials, equipment apd

3.
supplies.
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4. Exploration and Production-Directing, jadvising and
;contrul mﬂ the Bﬂtlt‘ﬁ plDJuCt |
5. Other departmentq such a5 m:ra.l comptmlle:r and

emgineering which contribure time knowledge =nd
experience to the operations.
S BT

The foregoing doses not “preciude 'charzing ror direct
service under sub-paragraph € (b) of this Article H.

) While Operating Company is conducting activities.

Operating Company’s personnel engaged in general clert-
cal and office work, supervisors and officers whose
time is gencrally spent in the main office aud not the
field. and all employees generally considered as general
and administrative and not charged to other typss of
expense will be charged to opecations,  Such expenses
shall be atlocated each moth between Exploration and
Development operations according to sound and prae-
rioable accounting methods.

12, Taxes

All taxes, duties or levies paid in the A.R.E. by CONT-

RACT OR or Opz rating Conipany with rspect to this Agree;*nnnt
other than those covered by paragraph () (1} of Axticle I of thus

Agreement.

13. Cnutmmnﬂ CONTRACTOR Costs

Costs ot CONTRACTORYactme-s required under this

ﬁ.gre;emﬂnt and 1
ratmn‘ Company

incurred  exclusively in the AR.E. after Ope-

or inside the ALRE. t1Ay bz rezovacad as a cast

is formed. No sales expenses incurred outside
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i4.  Other Expendifures

Any costs, expenses or expenditeres, other than those which
are covered and dealt with by the foregoing provisions of this
"Article I, incurred by CONTRACTOR or Operating Company
under approved Work Programs and Budgets.

ARTICLE 1
INVENTORIES

Periodic Invenfuries, Nofice and Representation
At reasonable ‘iztervoles ‘gs agreed (upon by EGPC and
CONTRACTOR inventories shall be taken by Operating Com-
rmany of the operations materials, which shall include all such
“material, physical “assets ‘and construction projects. Writtten
nmig_c of intention to take inventory shall be given by Operatng
Company to EGPC and CONTRACTOR at least thirty {30}
duys before any inventory is to begin so that EGPC and CON-
TRACTOR may be ‘represented when any inventory is taken.
Failure of BGPC aud/or CONTRACTOR to be represented at
an inventory shall bined them to accept the inventory taken by
Qperating Companay, ‘who shall in that evenet furmsh the party

not teprsented with a copy thereof.

). Reconciliation and Adjustment of Iaventories

Reconciliation of inventory shall be made by CONTRACTOR
and EGPC, and a list of overages and shortages shall be jointly
determined by Operating Company and CONTRACTOR and

EGPC, and the inventory adjusted by Operating Corapany.
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ARTICLE 1V

COST RECOVERY
1. Statements of Recujfey of Costs und of Cost Recovery Crude Ol
CONTRACTOR shall, pursuant to Articie VII of this Agre-
cenent, render to EGPC as promptly as paracticable but not.ater
than fifteen (15) days aft&rlreceipt;f‘ﬁ:ﬁm' Operating Compeny of
the Statements for 1Dwelapment and:‘ﬁxpi&ratimn Acuvity for the
Calendar Quarter a Statement for that Quértef shuwing; :

()~ Recoverable costs carried {rom the previous Cmarter if
L any,

(i) Recoveratle costs incurredt end paid during the Quarter

or e Quarter (O - (1)

-yr-

(iii) Toctal recoverable <¢osts

(iv) Value of Cost Recovery {rude Oif taken and separately
disposed of by CONTRACTOR for ihe Quarter.

v} Amount of costs recovered for ihe Quarter.

;'r. - ] -
(vi} Amount of recoverable vosts carvied into the succeeding
Quarter, if any.

(vii) Excess, if any, of the value of Cost Recovery Crudr:
Qil taken and separately disposed of by CONTRACT OR
over costs recovered-for the Quarter,

2. Payments

If such Statement shown an amount due EGPC, payment
of that amount shall be made in U.S. Dollarsiby CONTRAC
TOR w{h ihe rendition o7 such stalemtnt 1f CONTRACTOR
pails tu_ mak; any such payment to EGPC on the date when such
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payment is due, then COMTRACTOR shall pay an interest of
2.3 Y, higher than te Londorn Tnrerbank Borrowing Gilvied
Rate (LIBOR) for these {(3) months .8, Poilars Jdeposites
prevailing on the date soch interest s catusinated.Snch 1aterest

nayment shall aot be recoveravle!

3. Settement of Excess Cost Recovery Crade U

BECPC huving ihe ught 1o Wi s eitdizment SHES (R
Dost Recovery Cruds Oif uader Article VI sub-paragrapy (3) of
this Aerzemant, in kind duarimg he satd Quarter, a setsizment
shall be required with the rendition of such Statements it Ccase
CONTRACTOR  has raken more than its own  entitlement of
sUCh excess.

4. Audit Rigit

EGFC shall have a period of wwelve (12) moths from receipt
of any statemeant undr this Article IV in which to audit and rars:
PC and CONTRACTOR

!-lu...l"ll-'

abjection to aay such Statemeat, LG
shall agree on any required adjustmeats. Supporting documents
and accouats will ba available to EGPC during said twelve (12)

months period, .
ARTICLE V
CONTYROL "AND JMATOR "ACC OUNTS]

(. Exploration Obligation TConirnl TAcconnts

CONTRACTOR will establish ao _Exploration Obligation
Coatrol . Account and an offsctting contra account to coatrol
therein the total amount of Exploration Expanditures reported
on Statements of Activity prepared per Article T (2) a. hereol, less
any reducttons agreed to byiEGPCand CONTRACTOR followtng
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written excepticns twken by.a Non-QOrerator pursvant to Article
i {3y a. Tereck, in order 16 determipe when minimwuin Kxpleration
Chlicalicns have teen moet

-
FrELY

Cost’ Recovery, Contyol Accorat

CONTRACTCR will establish 2 Cost Reccvery {oatrob
Account and an cfselting contia account to control therein the
ameunt ©f (OFT TemAImng 1o te recovered, i any, the amount of
cest recovered, 7ré the value of Freess Cost Recovery Uras Ol

L

L A I
:J. ﬁ'ﬁJJ L]

i

5. Major Acceamts
For the ypurpese oF classifying c0sLs, CYpenses e X nendiures

-

for cost recovery as well zs for the purpase of estabishug vk

the ¥Farloruticn Clicetion bas been el COSIE. (TPeDses ang
sxpcoditures shail be recorded in majer accounts incieding ihe
foliowing !

Exploration Expenditures
Develepmert Expenditures other than Crerating ZXDenses
Gperating Expenses

Necessary sub-accounts shall be used.

Gevenue accounts shall ke mainatained by CONTRACTOR
(o the extent pecessary for the control of recovery ofcests and the
treatment_of Cost_ Recovery, Crude_Oil.

ARTICLE VI
TAX IMFLEMENTATION PROVISIONS
1 s vrderstced that AMCCO skall ke setject Lo Epyptian foc-

cnedenlaiws eyl zscibawnise yicviced in this Agieanent, that
s nccare <1 Tess srem all Feuolevm Corncessien Agrecments

A
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fined in Article TIT (f) (2) of this wlrmw C T, :J*r il be aperepated
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The “cress-vp valve” s on fvauTy o Ced 1o L eroicaien
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