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AMENDMENT OF
CONCESSION AGREEMENT SIGNED BY
VIRTUE of LAW No. 96 of 1987
BETWEEN
THE ARAB REPUBLIC OF EGYPT

AND

THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND

AMOCD EGYPT OIL COMPANY

FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN

THE DARAG OFFSHORE AREA
GULF OQF SUEZ

This Amendment made and cntered into on this day of

i9 , by and betwzen the ARAB REPUBLIC OF EGYPT (“A.R.E.” or the
“GOVERNMENT™), the EGYPTIAN GENERAL PETROLEUM CORPORA.-
FION, alsgalentity coeated by Law No. 167 0f 1958 as amended (“*EGPC™) and
AMOCO EGYPT OIL COMPANY, a comnany organized and existing under
thelawsofthe State of Dalaware, United States of America (‘CONTRACTOR?).

WFTNESSETH

WHEREAS, the Partics have entered into a  Concession “Agrcement for
Petroleum Exploration and Exploitation, authoriz: d by Law No. 96 of 1987, and
¢ flective the Twenty Bighth day of July, 1987 (“Concession Agreement’’) -

WHEREAS, EGPC has d:veloped new clauses for incorporatipn in its
standard form of concessfon agrcement so as to grant rights respecting natural
gas that 1s discovered within the A.R.E. :
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WHEREAS, AMOCO has offered to explore for and expleit gas in accor
dance with the terms of the naw clauses ;

and

WHEREAS, AMOCO bhas applied for, and EGPC has awarded, an adjacen
additional aiea to be incorporated in the Arca sutjict of the Concessicn Agree

ment(the **Additional Area’’), and the Parties desire to provide forits exploratios
and development as part of that Arca

NOW, THEREFORE, THE Pairties hereto agree that the Concession
Agreement 1s hereby amended as follcws:

l.¢- Article I(b)(i)is deleted in its entirety and the following substitutes
therefor -

“the drilling, plvgging, deepening, side tracking, redrilling, ccmple
ting, equipping of devilcpment wells, the changing of the statu
cf a well and”

b- Article I (¢) is deleted initsentirety and the following substitute
therefor

“(e} “Gas”’ is natural gas both associated and pon-asscciated and a
of its constitucnt elements produced from any well in the Are

(other than Liquid Crude Qil) and all nonhydrocarbon substanc:
therein- Said term shall include tesidue gas,”

¢- Articles I (f) through I(p) are renumbered as Articles 1 (g) through
()

d. A new Article I (f) is added as follows :

(f) “LPG’ means liquified petrolcum gas, which 1s & mixture ¢

principally, butane and propane liquitfied by pressure and te mper:
tute’’,

e. Article Ith) as1enumbdered, is deleted in its entirety and the followir
substituted therefor

(/) (1) “Commercial Oil WoII”’ mcans the first wellon any geclegic
feature which after testing foi a pertcd of not mere than thirty (3
consecutive days where practical, but in any event? in accordan
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with sound and accepted industry preduction practices,
aad verified by EGPC, is found to be capable of pre ducing at
the average rate of not lessthantwo thousand (20C0) barrelsof
oil per day (BOPD). The date cf discovery ofa “Ccmmcrcial
Oil Well’’ is the date on which such wellis tested and ccmpleted

according to the above.

(2) “Commercial Gas Wcl”” means the first wellon any geclogical

feature which after testing for a pericd of not mcre than thirty

(30) consecutive days where practical, butin anyeventinaccor-
dance with sound and accepted industry production practices
and verified by EGPC, is found to be capable of producing at
the avcrage rate of not less than ten (10) millicn standard
cubic feet of Gas per day (MMSCFD). The date of disco-
very of a “Commercial Gas W.II? 1s the date on which

such well is tested and complcted according to the above.”’

2. The final paragraph of Article IT is dcleted and the following substituted

therefor;

“Annex “E’’ is 2 map of the National Gas Pipeline Grid System ¢stablished
hy the Government. The point of delivery for Gas shall be the flange con-

necting the lease pipeline to the nearest pointon the National Gas Pipeline

System depicted in such Annex.

Annexes “A’’, “B”’, “C”’, “D”’, and “E” to this Agreement are hereby made
nart hereof, and they shall be ccnsidered as having equal force and effect

with the provisions of this Agreement.”

3. g Article IIT (b) is deleted in its entirety and the following substituted
therefors
(b) An intitial exploration pericd of four (4) years shall start fremn

the Effective Date. Two (2) successive extensions to the initial
exploration pericd of two (2) years each shail be granted to
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CONTRACTOR at its option, upon not less than thirty (30)
days prior writtea notice to EGPC and subject only to its having
fulfilled its obligations herevnder for the then current period.
This Agreement shall be terminated if neithera Commercial Oil
Discovery nora Commercial Gas Discovery is establisk.ed by the

end of the eighth (8th) year of the exploration period.

However, such period may be exwnded at CONTRACTOR’s option
for up to six (6) monthsto enable the completicn of drilling, testing
and declaring a Commercial Discovery cof any well actually drilling
or testing at the end of the eight (8) yearexploration period. The
election by EGPCto undertakea solerisk venture under paragraph
(¢) immediately hereafter shall nct extend the exrlcraticn pericd
noraff-ct the termination ofthis Agreementas to CONTRACTOR.”

b. Article IIl{c)is deleted in itsentirety and the following substitutcd there-

for:

(¢) Commercial Discovery
(i) A Commercial Discovery - whether of Oilor Gas - may consist
of one producing reservoirora group of producir g reservoirs
which is worthy of being develcped commercially. Afterdisco-
very of a Commercial Oil or Gas W 11, CONTRACTOR shall,
unless otherwise agreed upen with EGPC. undertake as part of
its Exploraticn, prcgram the appraisal of the discoveryby
drilling one or more appraissl wells,to determine whether such
discovery is worthy of being develcped ccmmercizlly, ‘taking
into considcration the recoverable rescrves, production,
pipeline and terminal facilities required, estimated Petroleum

nrices, aiid all other relevant tochnical and econcmic factcrs.
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(i) The provisions laid down hercin postulate the unity and indivi-
sibility of the concepts of Commercial Discovery and Devclo<
pment Lzase. They shall apply uniformly to  Oil ard Gas

unless otherwise specificd.

(iii) CONTRACTOR shall give‘ notice of a Commercial Disccvery
to EGPC immediately after the discoery is ; considered by
CONTRACTOR to be worthy of commercial develcpment but

in any event with respectto a Commercial Oil Well not

later than the completicn of | the sccerd Expleraticn ap-
praisal well, or twelve (12) months following the date of the
discovery of the Commercial Oil Well (unless EGPC agrees
that suzh pericd my be extended), whichever is earlicr,
or with respect to a Commercial Gas Well  not later
than twenty-four (24) months following  the date of the
discovery of the Commercial, Gas Well ( unless EGPC
agrees that such pericd may be extended); except that
CONTRACTOR shall also have the right tc give such
notice of Commercial disccvery with respect i€ &Ry reservelr Q}i
reservoirs even if the well o1 wells therecn are nct """Ccr_nn:u;ig
reial”” within the definition of “Ccmmercial Well” if, 1ip its
opinion, a IESEIVOMr Or a greup cof reservoirs, considered

collectively. could be worthy cf cc mmercial develcp m€nd.

CONTRACTOR may alsc give a notice of Commercial Oil

Discovery in the event it wish¢S to undertake a Gas recycling
project.

A pnotice of Commercial Gas Discovery shall contain al]
detailed particulars of the discovery and especially the area
of Gas reserves, the estimated production potential and

profile and field life.

Following receipt of a notice of a Commercial oil ro
Gas Discovery, EGPC and CONTRACTOR shall meet
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and review all appropriate data with a view to mutually
agreeing upoa the existence of a Commercial Discovery. The
date of Comme:rcial Discovery shall be the date EGPC and
CONTRACTOR agree that a Cormamercial Discovery exists.

(iv) If Crude Qilisdiscovered butisnotdecemedby CONTRACTOR

to be a Commercial Oil Discovery under the above provisicns
of this paragraph (¢), EGPC shall one (1) month after the
expiration of the period specificd above within which CON-
TRACTOR can give notice of Commerial Discovery. or
thirteen (13) months after the completicn of an c1l well net
considz;ed a “Commercial 01l Welt” have the right,
fcllowing sixty (60) days notice in writing tc¢ CON-
TRACTOR, at its scle cost, risk and oxponse, to d velcp,
produce and dispose of all Crude Oi1l from the g.c¢legical
feature on which the well has becn drilled. Said notice shall
state the specific area covering said gcolcgical fcature to be
dev:loped, the wells to be drilled, the production factlities to
be installed and EGPC’s estimatcd cost thercof. Within
thirty (30) days after receipt of said notice CONTRAC-
TOR may,ir writing, elect to develcp such area as provided
for in the case of Commercial Discovery hereunder. In such
event all terms of this Agreement shall continue to apply to

the specified arca.

If CONTRACTOR clectsnot to develep such area, the spec-
ific area covering said geological feature shall be set aside for
sole risk operations by EGPC, such area to be mutually agr-
eed upon by EGPC and CONTRACTOR on the basis of geod
petroleum industry practices. EGPC shall be entitled to perf-

orm or,in the event Operating Company referred to in Article
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VT has come into existence, EGPC shall be entitled to have Ope-
rating Company perform, such operations for the account of
EGPC and at EGPC’s sole cost, risk and cxpense. When EGPC
has recovered fromthe Crude Oil produced from such specific
area a quantity of Crude Oilequal in value to three hundied(300)
percent of the costit has incurred in carrying out the sole risk
operations, CONTRACTOR shall have the option, only in the
event there has beena s2parate Commercial Discovery elsewhere
within the Area, to share in further development and produciion
of that specific area upon paying EGPC one huandred (100)
percent of such costs incurred by EGPC. Such one hundred
(100) percent payment shall not be recovered by CONTRAC-
TOR. Imm:diately following such payment the specific area
shall either (1) revert to the status of an ordinary D:velopment
Lease under this Agreement and thereafter shall be operated
in accordance with the terms hereof;or (2) alternatively, in

the event that at such time EGPC or its Affihated Company

is conducting all dsvelpmznt operations in the area at its

sole expense and EGPC elects to continue operating,
the area shall remain set aside and CONTRACTQOR shall
only be entitled to its production sharing percentage of
the Crude Qil as specified in Article VII(b) below. The
sole risk Crude Oil shall be valued in the manner provided
in Paragraph (c) of Article VIL In the event of any termmation
of this Agreement under the provisions of Article I (b)
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above this Agreement shall, however, continue to apply to
EGPC’s operation of any solerisk venture hereunder. although
such Agreement shall have been terminated with respect to

CONTRACTOR pursuantto the provisions of Article III (b)
above.”’

¢. Article II(d) is deleted in its entirety and the following substituted
therefor

(d) Conversion to a Development lease

(i)

(i)

Following a Comm_:rcial Qil Discovery or a Commercial Gas
Discovery the extent of the whole arca capable of productionto
be covered by a D:v:lopm:nt Lease shall be mutually agreed
upon by EGPC and CONTRACTOR and be subject to the
approval of the Miatster of P:troleum and Mineral Resources.
Such area shall bz converted automatically into a Develop-
m:nt Lease without the issue of any additional legal instru-
ment or permission.

Following the conversion of an areca to a D :velopment Lease
based on a Comn rcial Gas Discovery (or upon the discovery
of Gisina D v:lypm:nt L-as¢ granted following a Comm-
ercial Oil Discovery) EGPC shall mike efforts to find the
ad:quate local markets capable of absorbing the production
of Gis and shall advise CONTRACTOR of the potential
outlets for such Gas, and the exp>cied annual schedule
of d:mand. Thereafter, EGPC and CONTRACTOR shall
mzet with a view to ass:ssing whether the outlets for
sach Gis and otner relevant factors warrant the develop:
m:nt and production of the Gas and in case of agree
m:nt the Gas thus made available shall be disposed ©
to EG2C und:r a loag-tocrm Siles Agreement in accordanc
with and subjzctto the conditions set forth in Article VI
below,’

(ifi) The development period of cach Development Lease shall be a

follows:

(aa) In respect of a Commercial Oil Discovery, twenty (2(
years from the date of such Commeicial Otl Discover
plas the Optional Extension Period (as defined below
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provided that, in the event that, subsequent to the conver-
sionn of a Commercial Qil Discoveryinto a Development
Lease, Gas 1s discovercd 1n the same Dcvelcpment Lcase
and #sused oris capable of being used 100::11]31 or for export
hereunder, the petiod of the Development Lease shall
be extended only with respect to such Gzas, LPG extracted
from such Gas and Crude Oilin the form of Condensate
produced with such Gas for twenty (20) ycars from the

date of first deliverics of Gas locally or for export plhus
the Optional Extcnsicn Period (as defined belew) previd-

ed that the duration of such D:velopm:nt Lease based
on a Commeo:rcial Oil Discovery may not be e¢xtended

beyond thirty-five (35) vears from the date of the Commer-

ctal Oil Discovery.

CONTRACTOR shall immediatcly nctify EGPC of any
such Gas discevery, but there shall be no requircment to

apply for a ncw Develcpment Lease in respect of such

(Gas.

(bb) In respect of a Commercicl Gas Discovery, twenty (20)
years from the date of first deliverics of Gaslocally or for
export plus the Optional Extcnsior. Period (as dc fined
below ) provided that if subsequent to the coliversion of
a Commercial Gas Discovery into a Drvelopment Lcase,
Crude Oil is discovered in the same Development Lease,
CONTRACTOR’s share of such Crude Oil from the
Development Lease (except LPG extracted from Gas or
Crude Oilin the form of Condensate produced with Gas)
and Gas associated with such Crude Oil shall revert enti-
rely to EGPC upon the lapse of twenty (20) years from the
date of such Commercial Oil Discovery plus the Optional
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Extension Period (as defined below). Notwithstanding
anything to the contrary under this Agreement, the dura-
tion of a Development Lease based on a Commercial Gas

Discovery shallin no case exceed thirty-five (35) years

from the date of such Commercial Gas Discovery.

CONTRACTOR shall immediately notify EGPC of any
Oil Discovery, but thcre shall be no requirement to

apply for a new Develepment Lease in respect cf such

Crude Oil.

The “Optional Extension Pericd” shall mean a pericd of five
(5) years which may be elected by CONTRACTOR upon six (6) mo-

nths written notice to EGPC prior to the expiry of the relevant twenty

20) year pericd.”

d- Articles 111 (¢) apd III (f) are repumbered as Articles III (f) and II1 (g).

e. A new Article IIT (e) is added as follows :

“(e) Development operations shall, upon the issnance of a Development

Lease granted following a Commercial Oil Discovery, be started

promptly by Operating Company and be conducted in accordance

with good oil field practices and accepted petroleum engineering

principles, until the feld is considered to be fully developed, it

being understood that if associated gas is not utilized, EGPC and
CONTRACTOR shall negotiate in good faith on the best wayto

avoid impairing the production in the interests of the parties.
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In the event no Commercial Production of Oil in regular shipmerits
is established inany Development Block within four (4) years from
the date ofthe Commercial OilDiscoveryin the Development Lease
concerned, such Develcpment Block shall immediately be rclingui-
shed unless there 18 @ Commercial Gas Discovery in the Develop-
ment Lease ; provided that each Development Block in a Dovelop-
ment Tcase being partly within the radius of drainage of any
producing well 1o sucih Develcpment Lease shall be considered as

participating in the Commercial Production referred to above.

Development «peraticns in respect ¢f Gas and Crude Oil in the
form of Cond:usate or LPG to be preduced with or extracted from
such Gas shall, upen the signatme of ¢ Gas  Sales Agreement or
commencement of a scheme to  dispese of the Gas, whether for
export as referrcd to in Article VII below or otherwise, be started
promptly by Operating Ccmpany and be conducted 1n accordance
with good gas ficld practices and accepted petroleum engincering
principles and the provisions of such Agrcement or scheme. In
the event no Commercial Production of Gas is established in ac-
cordance with such Agrecmentor scheme, the Dcevelopmont Leasc

relating to such Gas shall be relicquished, unless otherwise agreed

upon by EGPC.”’

. Article LI (1), as renumbzred, is deleted inits entircty and the follc wing
substitutcd thergior :

“(fy CONTRACTOR shall bear and pay all the costs and expenses

required in carrying out all the operaticns under this Agicement
but such -costs and cxpenses shall not include any interest co tnves-
iment, and CONTRACTOR shall lock onlyto the Petroleum
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to which 1t 15 entitled under this Agrzement to recover such costs
and expenses. Such costs and expenses shall be recoverable as
provided in Article VII. During the term of this Agreement and
its 1cnewal, the total production achieved in the conduct of such

operations shall be divided between EGPC and CONTRACTOR

in accordance with the provisions of Article VIL,

Notwithstanding anything to the contraryiathis Agreement, rec-
overy of costs directly associated with operations in the Additional
Area shall not begin until production (whether directly or through

drainage) commences from the Additional Arca.’”

2. YThe word “Petroleum’ 1s substituted for the words *“‘Crude O11’° where

they appear in Article Il (g)(2) and (3), as renumbered.

4.a-  Article 1V (a) is deleted in its entirety and the following substitu-
ted therefor :

“{(@y CONTRACTOR shall commence exploration operations here-

under not later than six (6) months after the Effective Date. Not

{ater than the end of the fifteenth (15) month after the Effective

Date, CONTRACTOR shall start exploration drilling in the Area,

" with a commitment of drilling two (2) wells during the initial

axploration period. EGPC shall make available for CONTRA-

CTOR’s use all seismic, wells and other exploration data in
EGPC’s possession with respect to the Area.”
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b. (i) The words “two (2) wells’’ are substituted for the words “one
(1) well’’ where they appear In Article IV (b) in respect of
CONTRACTOR’s drilling obligation during the initial four
(4) year exploration period.

(if) The words “in case no Commereial Oil Discovery i3 establis-
hed ox no notice of Comm>reial Gas Discovery is given™ are
substituted for the words “in casz 1> Commeztcial Discovery
5 cstablished” where they appear in Articlie IV (b).

¢.  The word “Patroleum™ is  substituted for the words “Crude Qil?

where they appear in Article IV (f),

5. Article Vis deleted inits entirety and the folllowiag substituted thare for:

ARTICLE V
MANDATORY AND VOLUNTARY RELINQUISHMENTS
(a Mandatory
At the end of the fourth (4th) year after the Eff:ctive Date hereof,
CONTRACTOR shall relinquish to the GOVERNMENT a total of twenty-five
(25) percent of the Arca not then convetted to a Developmaat Lease o1 Leases.

Such rzlinquishment shall be in units of whole Exploration Blocks or parts of

Exploration Blocks not converted to Dazvelopment Lease so asto enable the

relinquishment requirements to be precisely fulfilled.

Atthe end of the sixth (684) year after the Effective Date hereof, CONTRA-
CTOR shall r2linquish an ad litional tweaty-five (25) percent of the original Area
not then convarted into a D :velopment Lease or Leasés. Such relinquishment
shall be in units of whole Exploration Blocksor parts of Exploration Blocks
not converted to Development 1cases so as to enable the relinquishment

requirements to be precisely fulfilled.
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Withcut prejudice to  Articles ITI and XXII or the last pa.agraph cf th
Article V (a), at the end of the ecighth (8¢4) year of the exploration period, CON
TRACTOR shall relinquish the remainder of the Area not then converted to
Development Lease or Leases.

it is understood that atthe time of any relinquishment the areas to t
converted into Davelopment Leases and which are submitted to the Minists
of Petroleym and Mineral Resources for his approval, according to Article T

(d) shall, subjectto such approval, be deemed convertedto Development Lease

CONTRACTOR shall not be required to relinquish any Exploration Blog
or Blocks or which a Commercial Oilor Gas Wellis discovered before the peric
of tim= referred to in Article III (¢) of this Agreement givento CONTRACTQ

to determire whether such Well is a Commercial Discovery worthy of develo

ment.

In the event at the end of any exploration period, a well is actual
drilling or testing, CONTRACTOR shall be allowed upto a six (6) mon

period to enable it to establish a Commercial Discovery.

(5) Voluntary

CONTRACTOR may, voluntarily, during any period relinquish all or a
part of the Area in Blocks provided that at the time of such volunt:
relinquishm:nt its exploration obligations under Article IV (b) have be
satisfizd for such period. Any r:linquishments hereundsr shall be credit

toward the mandatory provisions of Article V (a).

Following Commercial Discovery, EGPC and CONTRACTOR st
mutually agree upon any arca to be rclinquished thereafter, except for -

relinquishment provided for above at the end of the total explorati

period™’.
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Article VI(b)is deleted inits entircty and the following substitutcd

therefor I

-

“(bY The chartcr of QOperating Ccmpany is heretc attached as Anrex
«C’’. Within thicty (30) days aftcr the date of Comm-reial Oil
Discovery or within thirty (30) days attes signaturc of a Gas Sales
agreem:=nt or ¢o mm-ﬁ.nccmeilt of a scheme to dispese cf Gas (unless
otherwisc agreed upon by EGPC and CONTRACTOR), the
Charter shall take eff:ct and Operating Company shall autcmati-
cally com: into cxistence without any furthcr procedurcs. The
Exploraticn Advisory Cemmitice shell be dissc Ived fc i Lwith upcn
the coming into existence of the Operating Ccmpany.

Article VII is deleted in its entirety and the following substituted
therefor .

ARTICLE VIl
RECOVERY OF COSTS AND EXPENSES

AND PRODUCTION SBARING

(a) 1. Cost Recovery Petroleum

Subjzct to the auditing provisicns under this Agreemcnt, CONTRA-
CTOR shall recover all costs and expenses in respect of all the Explo-
ration, Dovelopment and related operaticns under this Agrecment to
the extent and out of thirty (30) percent quarterly of all Petroleum
produczd ani saved fromall D.velopment Leases within the Area
hereunder and not used in petroleum operations. Such Petroleum is
horeinafter referred to as “Cost Reocvery Petrclcvm’™.

Fo. all Exploration,? Dzvelopment and Pcoduction hercunder, such
costs and expenses shall be recovered from Cost Recovery Petro-
leum in the following mapber

(i) Operating Expenses, incurred snd paid after the date of the initial

Commercial Producticn, which for the purposes of this Agreement
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s'i.ll moan the date op which the first regular shipment of Crude

Oilor the first daliveries of Gas are made, shall be recoverablg either
in the Tax Year in which such costs and expenses are incurred and
paid or the Tax Yearin which initial Commercial Prcduction
occurs, whichever is the later date,

Exploration Expenditures including those accumulated prior to
the commencement of initial Commercial Production, which for the
purposes of this Agreement shall mean the date op which the first
regular shipment of Crude Oilorthe first dcliveries of Gas are

made, shall be recoverable at the rate of twenty (20) percent per
annum starting either in the Tax Year in which such expenditures
are incurred and paid or the Tax Year in which initial Commercial
Production commences, whichever is the Iater datcas

(fii) D:velopment Expenditures, including those accumulated prior to

the commencement of initial Commercial Production which for the
purposes of this Agreement, shall mean the date on which the first
regulart shipmentof Crude Oilorthe first deliveriesof Gas are
made, shall be recoverable at the rate of twenty (20) percent pe:
anpum starting in the Tax Year in which such expenditures are
incurred and paid or the Tax Year in which initial Commercial
Production commences, whichever is the later date.

(iv) To the extent that, in a Tax Year, costs, expenses or expendituret

(v)

recoverable per paragraphs (i), (ii) and (iii) preceding exceed the
value of all Cost Recovery Petroleum for such Tax Year, the exces:
shall be carried forward for recovery in the next succeeding Tas
Year or Years until fully recovered, but in no case after the termipa:
tion of this Agreement, as to CONTRACTOR.

For the purpose of determining the classification of all costs, expen
ses and expenditurcs for their recovery, the following terms shal

apply

1. <Exploration Expenditures’” shall mean all costs and expense

for Exploration (including the related overhead).
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2. “D:velopment Expenditures™ shall mean all costs and expenses
for D:v:lopm:nt (including the related overheasd) with the

exception of Operating Expenses.

3. “Operating Expenses’® shall mean all costs, expenses and
expenditures made after initial Commercial Production {incl-
uding the related overhead), which costs, expenses @nd expen-
ditures are not normally depreciable, However, Operating
Expenses shall include workover, repair and maintenance of

assets but shall notinclude any of the following: side tracking;
redrilling and changing of the status of a well ; replaccment of
assets or part of an asszt, additions. improvements, renewals
or mijor ovarhaulirg that Extends the life of the assot.

(vf) It is undzrstood and agreed upon "that the recovery of costs aad
expenses as based upon the rates referred to above shall be alloca-
ted to cach quarter proportionately (one fourth to each quarter).
Howezver, any recoverable costs and expenses not recovered in
one quarter, as thus allocated, shall be carried forward for recovery

in the next Quarter.

Except as provided in sub-paragraphs (a) (3) and (e) (1) below of tlits
Article VII, CONTRACTOR shall each quarter be entitled to and own
all Cost R:covery P:troleum, which shall be taken and freely exported
or otherwise disposzd of in thz mnner d:termined pursuant to Article
VII (¢). To the extent that thz value of all Cost Rzcovery Petroleum
(as determined in suy-paragraph (¢) bzlow) exceeds the actual recove-
rable costs and exneniitures, including aay carry forward under para-
graph(a) (1) {iv) above,to b2racovered tn that quarter, the value of such
Bxcess Cost Recovery Petroleum shall be paid in cash by CONTRA-
CTOR to EGPCin the mnner set forth in Article IV of the Accounting

Procedare contained in Annex “D’.
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3 Ninety (90) days prior to the commencement of each year EGPC shall
be entitled to elect by notice in writing to  CONTRACTOR to require
repayment of up to one hudndred (100) percent of Excess Cost Recovery
P:troleum in kind. Such repayment will b2 ip Crude Qil from the Area
F.O.B. export terminal or other agreed delivery point provided that the
amount cf Crude Oiltaken by 'EGPC in kind in a quarter shall not ex-
ce:d the value of Cost Recovery Crude Ouiactually taken and separately
disposed of by CONTRACTOR from the Arca during the previous
quarter. If EGPC’s entitlement to receive repayment of Excess Cost
R:icovery Patroleum is limited by the forecgoing provision, the balapce
of such entitlem=nt shall be paid 1n cash.

(6) Production Sharing

1- The remaining seventy (70) percent of the Petroleum shall be divided
between EGPC and CONTRACTOR according to the following

sharecs. Such shares shall be taken and diSposed of pursuant to
Article VII (e) :

EGPC Share Contractor Sharoe
7o 7o

Crude QOilproduced and
saved under this Agree-
ment and not used in
Petroleum operations.
Barrels per day (quarterly
average). R

That portion or incre-

' 8 Twenty (20
m :nt up to 50,000 BOPD Eighty (80) nty (20)

That portion or incre-
ment from 50, 001 to
100,000 BOPD

Eighty-three (83) Scventeen (17)

That portion in €xccss Eighty-five (85) Fifteen (15)
of 100,600 BOPD
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EGPC Share Contractor Share

A /e
(i) Gasand LPGporduced
and saved under this
Agreement and not used
in Petroleum operations. | Eighty (80) Twenty (20)

mw

2. After the end of zach contractual year during the term of any Ges Sales
Agreement entered into pursuant to Article VII (¢), EGPC and CON-
TRACTOR (as s:llers) shall renderto EGPC (as buyer)a sigtement
for an amount of Gas, if any, equal to the amount by which the
quantity of Gus of which EGPC (as buyer) has taken delivery falis

below  seventy-five percent (7597) of the Contract quuntitics of
Gas as estaplished by the applicable Gas Sales Agreemeout (the

“Shortfall’’), provided the Gas is available, Within sixiv {60 )
days of receipt of the statement: EGPC (as buyer) shall pay

EGPC and CONTRACTOR (as sellers) for the amcunt of the
Shortfall, if any. The Shortfall shall be included in EGP(C’s and

CONTRACTOR’s entitlemeénts to Gas pursuant (o sub-paragraphs(a)

and (b) of tais Article in the fourth (4th) quarter of such conctra-

ctual year.

Quuntities of Gas not taken butto be paid for shall be recorded 1n
a scparate “Shortfall’”’., Qaantities of Gas (“Make-Up Gas’") which
are delivered in subsequsnt years in excess of seventy five pereent
(75%) of the Contract quantities of Gas as established by the app-
licable Gus Sales Agreement, shall be set against and reduce qua-
ntities of Gas in the Shortfall account to the extcnt thercof and,
to that extent, no payment shall be due in respect of such Gas. Such
Make-Up Gas shall not be included in CONTRACTOR cntitlements
to Gas pursuant to sub-pa.ragraphs (a) and (b) of this Article. CON-
TRACTOR shall have no rights to such Make-Up Gas. "



1aqe 4 gle Ve (2 )C“’ V4 ol — el Bl £ Y

LU ] RN U ("i) ;Jm ué e ua}_al.“ EU.‘J.\ i &Jd:

5 Jf PR QEJE 51 ekl %:4" 48 nes ‘-E-*—NJ o5l v Jﬁ“
v kil gl FLIE Dy 28

C JasdY eed (@)
tlaﬂ s J\ - )

b3 2o paeasll ol e J1 A T OF JI o W1 A it (1)
3 pdl Al oo o ey 0 el sl Gl (B NLE el LTI
IV Lgiaiay (1 CAIUTIH ohs o'y jawasll bl oo 51 k) Sl
el o A B gl et ¢ d i A v O ASEYT s o ey
Slica) Al el AbB Ao G5l o Ly ad @)l LS Giadl
b 3 (o5 ) WL b olos ¢ Jsldll 5T gl Olas oo 85lete
SO s U gmdl 4 L] rlo:.llu__)l }ﬁ%mudj.}_"j-ha_"
Olmad! Sl >~ s ¢ el L.Q_T ¢ adb ,Lall Al &0 Sl _nf
Sad) (3 B XL el e I Hland e ot Y N elBY s 5l 8 Skl
s o Al =l q..»ﬁ s 3 gie St - Lot ¢ Flos ol oo
GG Llis 4y Wl uLafle S (o ) ot Ao 3 4T g gl
50T e ¢ paadl b g (o) ! lead Mo g ouldly Jadl
Alas bisas pladh ot o 50 Al Gl b ol o1 Le¥E 5 LD
sl b al ey o dnl 5 2] w@.—w Wy oot ele 3 04 U8
e Oadad G WL ol 2N eanll Al @ 1 ds OY Jglald
¢ de padl Ay DB Gt BB SL Ul e G Yl K
o andl el Olian s &gl Jslall e
C:_,U;T I Jslaly oF gl sl e Sladl sda 124 .k?}s'rl 151 (\')
Jalalls gl e Com ¢ Ao Ll B o 1 a3 e (oaties ¢ K oF A



¢ Y

e S

\aae 4w gl Ve B (o) pb Y q sl - dass SV B

The porezntages set forth 1n Article VII (2) and this Article VII(b) Iin
respzct of LPG produced from a plant constructed and operated by or
on behalf of EGPC and CONTRACTOR shall apply to all LPG

available for delivery.

(¢) Valuation of Petroleum

1.

Crude Oil
() TIiis th> intent of ths parties that the value of the Cost Recovery

Ceuds Oil shall reflzct the prevailing market price for Crude Oil, For
the purpose of evaluating the prevailing market value of the
quantity of Cost Recovery Crude Oilto which CONTRACTOR is
entitlel hareunder during cach calendar quarter, the wcighted
averags price rcalized for comparable quantities on comparable
credit terms in freely convertible currency from F.Q.B. point of
exnort sales to non-affiliated comnanics during such quarier at
arm’s - length by cither EGPC or CONTRACTOR under all
Crud: Oll silzs contracts currently in cffect, but excluding Crude
Oil spot sales not consistent with prevailing market prices for
similar Crud: Oil and also excluding Crude O1 sales contracts
i1valviag bacter, whichever is higher, shall be used. It is unders-
tood that in the case of C.LF. sales, appropriate d-ductions
shall b= maids for transport and insurance charges o calculate
the F.O.B. point of export price; and always taking into account

the appropriate adjustment for quality of Crude Oil, freight
advantage or disadvantage of port of lcading and other

appropriate  adjustments.  Nevertheless, if CONTRACTOR
considers the valuz of the Cost Recovery Crude O1il so determi-

ned not to reflact the market conditions prevailing during the
calendar quarter, CONTRAC TOR and EGPC shall meet and
mutually agree upon the price.

(i) If during any calendar quarter there are no such sales by EGPC
or CONTRACTOR under crude Oil sales contracts currently in
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effect, EGPC and CONTRACTOR shall mecet and mutually

agree upon the price of Crude Oil to be used in detcrmining
the value menticned in sub-paragraph (c) (1) (@) above. Pending
such mutual agreement the price used shell be the last price
determined pursuant fc sub-yarsgreyh (¢} (1) ) cr under this

sub-paragraph (c) (1) (11), whichcver is later, and an apprepe-

iate adjustruent will be made thereto safter detemiraticr of
a mutually agreed price by EGPC ard CONTRACTCR.

Gas and LPG

(i) The Cost Recevuyerc Frofe Sleres of Geesulyccite a Ges Sales
Agrecnent belween IGPCerd CCNIRACTCR (assellcrs) and
LGPC (e« Luyer) entered intc pursuant to Asticle VII (€) shall be

valued erd dilivercdtc erdymadared WY I CGIC 2t a price deleim-

incd accerding to the fcllcwing foimula

F
PO=5 % wexw *
Where:

PG = the¢ value of the Gasin U.S.  Dollers per theuser ¢ cutic
fect (MCF).

|

a valuein U.S. Dollars per metric ton cof fuel cil cuiculated
by referring to *“Platt’s Oilgram Pricc Report’ during a
month undcr the hcading *“Furcpean Bulk Cargces FOB

F

Mediterrancan Basis Italy ’srd averaging (¢ )the cuvm of the
mid-points of the published low and high values fcr high
sulphur fucl oil quoted during such mcntlk divided ty the
number of days in such month for which such values were

quoted and (b) the sum of the mid-points of the published
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low and high values for low sulphur fuel oil quoted dur-

ing such month divided by the number ofdays in such

month for which such values were quoted.

H = the number of British Thermal Units (BTUs) per thousand
cubic feet (MCF) of the Gas.

In the event that Platt’s Qilgram Price Report is issued on certain

days during a month but not on others, the value of F shall be

calculated using only those issues which are published during

such month. In the event that the value of F cannct be
dztermined because Platt’s Oilgram Price Rcpcrt 1s nct pub-
lished at all during a month ; the partics shall mect andagree
the value of F by referéace to other published sources. In
the event that there are no Such publishod sources or 1f the
value of F cannot be determined pursuant to the foregoing
for any other reason, the parties shall mect and agree a valueof
F by reference to the average value of lew and high sulphur

content fuel oil delivered FOB from the Mediterranean area.

Such valuation of Gas under a formula providing for a fifteen
percent (15%) discount isbased upon delivery at the delivery point

specified in Article VIL (e) 2(ii) below, and is to enable EGPC to

finance and maintain the pipeline distribution systemto be provi-
ded by EGPC.

(#i) The Cost Recovery and Prcfit Shares of LPG produced from a plant

constructed and operated by or on behalf of fEGPC and CONTR-

ACTOR shall be separately valucd for Propane and Butane at the
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outlet of such LPG plant accordingto the following formula (unless

otherwise agreed between EGPC and CONTRACTOR) :

F
PLPG= 95 PR-(J X 85 X ———ee— )
39.69 x 106

Where j

PLPG= LPG pric: (separately determined for Propane and Butane)

in U.S, Dollars per metric ton.

PR = theaverageover a pariodof a monthof the figures represen-
ting the mid-point betweaen the high andlow pi;ices in U.S.
Dollars per metric ton quoted in ‘““Platt’s LPGaswire”’
during such month for Propane and Butane FOB Ex-Ref}

Stor. West Mediterranean.

I = BTUsrcmodved from the Gas strecam by the LPG plant per
otric ton of LPG produced. fak

F = the samc value as F uader sub-paragraph (1) above.

Intheeventthat Piatt’s LPGaswire is issuxd oncortaindaysdiinag

a month but not on others, the value of PR shall be calculated using
only those issues which are published during such month, In the
event that the value of PR cannot be determined because platt’s

LPGaswire is not published at all during a month, the parties shall
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mect and agree the value of PR by reference to other published
sources. In the event that there are no such other published
sources or if the value of PR cannot be determined pursuant
to the foregoing for any other reason, the parties shall meet
and agree the value of PR by reference to the value of LPG
(Propane and Buatane) d:livered FOB from the Mediterranean
Area.

Such valuation of LPG is based upon delivery atthe delivery
point sp:cifizd in Article VII(e) (2) (iii) below.

(#1i)) The prices of Gas and LPQ so calculated shall apply during the
next succeeding month.

(iv) The Cst R-covery and Profit Shares of Gas and LPG  disposed of
by EGPC ind CONTRACTOR other than to EGPC pursuant to

Article VII (2) shall b: valued at their actual realiz:d prices.

{d) Forecasts
Op.rating Compary shall prepare (not less than ninety (90) days
prior t> the DH:gianing of cach calendar semester fullowing regular
production) and furnish in wrting to CONTRACTOR and EGPCa
forecast sctting cut a iotal quantity of P.trolecum that Operating
Company estimatcs can be produced, saved and transported here-
under during such cal:ndar szm:ster in accordance with good oil
and gas Iandustry practiccs. Operating Company shall endcavour
to produce cach calendar som:ster the forecast quantity., The Cru-~
de Ot1] shall b> rua to storage tanks or offshore loading facilities
constructed, muaintained and operated according to Government Reg-
ulations, by Operating Company in which said Crude Qil shall be
metered or othcrwise measurcd for royalty, and the other purposes
required by this Agrecement. Gas shall be handled by Operating
Company in accordance with the provisions of Article VII(e) below.
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(¢) Dispostion of Petroleum

l- CONTRACTOR shall have the right and the obligation to

separately take and freely export or otherwise disrcse cf currently

all of the Crude Oil to which it is entitled undecr Article VII

(a) and (b). Subject to payment of sums due EGPC under

Articles VII (2) (2) and IX, SO IMRACTI U s1li uve ta2 rignt

‘to retain abroad all funds acquired by itabroad including the
proceedsfrom the sale of its share of Pstroleum exported.

2. With respectto Gas and LPG produced from the Areca:

(1) Priority shall be given to mzet the requirements of the local
market as determined by EGPC.

&

(i) In the event that EGPC is to b: the buyer of Gas, the disnosition
of Gas to 1> local mark:ts as iadicated above shall be by
virtuz of long r2rm Ghs Silis Agreemcnts to bs entered into
between EGPC and CONTRACTOR (as sellers) and EGPC (as
buycr).

EGPC and CONTRACTOR (as scllers) snall have the obli gatioa.
to dcliver Gas to the following point where such Gas shall be
metered for sales. royalty, and other purposes rcquircd by this

Agreement .

(«¢) Inthe event no LPG Plant is constructed to process such Gas, the
delivery point shall be at the flange connecting the Icase pipeline
to the ncarest pcint on the National Gas pipeline Grid System
dcpicted in Annex “E’’ hereto

(6) In th cventan LPG plant is constructed to process such
Gas, soch Gas shall be metered at the inlet to such LPG
Plant. However, pctwithstanding the fact that the metering
shall take place at the LPG Plant inlet, CONTRAC-
TOR though the Opcrating Company shall build a
pipeline suitable for transport of the processed Gas from the
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LPG Plant outlet to the nearest point on the National Gas Pipeline
Grid System depicted in Annex “E’’ hereto (the declivery point).
Such pipeline shall be owned in accordance with Article VIII by
EGPC, and its cost shall be financed and recovered by CON-
TRACTOR as Dzvelopment Expenditures pursuant to Article VII.

(#ii) EGPC and CONTRACTOR shall consult tog:ther to determine
whether to build an LPG Plant for recovering LPG frem any  Gas
produced hereunder. In the evint EGPC and CONTRACTOR
decide to build such a Plant, the Plant shall s iS apprcpriate be in
the vicinity of the National Gas Pipeline Grid System.

D:liveiy of LPG for royalty and other purpascs roquired by this
Agreemcnt shzl! be at the outlet of the LPGPlant Tie costs of
any such LPG plant shall be rceoveratle in accordance with the
provisicns of this Agreement unlcss the Minister «f Petrcloum
and Mireral Resources agrees to accelerated rece very.

(iv) EGPC (as buyer) shall have the option to elcct, by ninely (90) days
prior written notice to EGPC and CONTRACTOR (as scllers),
whether payment for the Gas which is subject to a Gas Sales Agre-
ement between EGPC and CONTRACTOR (as sellers) and EGPC
(as buyer) and LPG produced from a plant construcicd and
operated by or on benzlf of EGPC and CONTRACTOR, as
valued in accordance with Article VII (c), and to which CONT-
RACTOR is entitledunder the provisicns of Cost Recovery and
Production Sharing as stipulated in Article VIl of this Agreement.
shall be made 1) in cash or 2)in kind.

Payments in cash shall be made by EGPC (as buyer) at intervals
provided for in the relevant Gas Sales Agreement in U.S. Dollars
remittable by CONTRACTOR abroad.
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Paym.nls in kind shall be calculated by converting the value of
Gas and LPG to which CONTRACTOR is entitled into equivalen

barrels of Crude Qilto be taken concurrently by CONTRACTOR
from the Area, orto the extent that such Cruds Oil is insufficient,

Crude Oil from CONTRACTOR’s other concecssion areas or  such
other areas as may bz agr:ed. Sach Crud: Oii shall bz add=d to the
Cruils Oil that CONTRACTIR is otherwise entitled to lift under
this Agreem:nt. Such equivalznt barrcls shall be calculated on the

basts of th2 p-ovisions of the relevant concassion agreement relating
to the valuaticn cf Cost Recevery Crude Ori.

Provided thar :

a?} 2iym:ntof the valas of Gnani L2Sshallalways be mad: in
cash in U.S. Dollars remittable by CONTRACTOR abroad
{0 tha ~xt-nt that there is isafiiziznt Crad: Qi avatlable for

conversion as provided for above:

bb) Paymant of the valu: of Gasand LPG shall always bz mad: in
kind as providzd for above to the extent that payments in

cash are not made by EGPC.

Payments to CONTRACTOR (whether in cash or in kind),
‘when relatedto CONTRACTOR’s Cost Recovery Patroleum,
shall be includzd in CONTRACTOR’s Statemant of Recovery
of Cost and of Cost R:covery petroleum} referred to in
Article TV of Annex “D”’of this Agreement.

(v) Should EGPC (as buyer) fail to enter into a long-term Gas Sales
Agreemznt with EGPC and CONTRACTOR (as sellers) within
five (5)yzars (unlzss othsrwise agreed) from a notice of Comm-
ercial Gas Discovery pursuant to Article IH, EGPC and
CONTRACTOR shall have the right to take and freely dispose
ofthe quantity of Gas and LPG in respect of which the notice of
Commercial Discovery is given by exporting such Gas and LPG.

(vi) The proceeds of sale of CONTRACTOR's share of Gas and LPG
disposed of pursuant to the above sub-paragraph(v)may be frecly
remitted or retained abroad by, CONTRACTOR.:
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(vii)Ino the event EGPCand CONTRACTOR agree to accept new
Gas and LPG producers to join in an ongoing export project,

such producers shall have to contribute a ‘fair and equitable share
of the 1nvestment made.

(viii) aa) Upon the expiration of the five (5) year period recferied to in
Article VII (e) (v) aobve, CONTRACTOR shall have the

obligation to exert their reasonable efforts to fined an export
market for the Gas reserves.

6b) In the event at the end of the five (5) year period referred to

under Article VII{e)(v)above, CONTRACTOR and EGPC have
not entered into a Gas Sales Agreement, CONTRACTOR shall
retain its rights to such Gasresetves for a further pericd of up
to seven (7) years, subject to Article VII (e) (viii) (cc), during
which period EGPC shall attempt to find a maiket for the Gas

[CSCTVCES.

¢c) In the event that CONTRACTOR is not exporting the Gas
and CONTRACTOR has not entered into a Gas Sales Agre-
ement pursuant to Article VII (¢) (2) prior to the expiry of
twelve (12) years from CONTRACTOR’s notice of Com-
mercial Gas Discovery, CONTRACTOR shall surrender the
(Gas reserves in respect of which such notice has been given.
It being understood that CONTRACTOR shall, at any time
prior to the expiry of such twelve (12) year period, surrender
the Gas reserves if CONTRACTOR 1s not exporting the Gas
and CONTRACTOR does not accept an offer frcm EGPC cf
a Gas Sales Agreement within six (6) months frcm the date
such offer is made, provided that such off¢r shall take into
consideration the relcvant technical and ¢concmic factors to

enable a commercial contract, including :

— sufficient delivery rate,
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— a delivery pressure to enter the national gas pipeline

system at the point of delivery,

— delivered Gas quality specifications not more stringent
than those generally required by the National Pipeline
Grid System.

(Ix) Except as provided under this Agreement, CONTRACTOR shall
-not be obliged to surrender a D:velopment Lease based on ¢ Com-
mreial Gas Discovery if Crude Oil has been discovered in commer-

cial quantities in the sam: D:velopment Lease.

(f) Operations

Iftollowing th: roversion to BGPC of any rights to Crude  Oil hereunder,
CONTRACTOR retainsrights to Gusin th: sam> D:vzlopment Lease, or if,
following surrender of rights to Gas hzreunder, CONTRACTOR retains rights to
Oilinths 5am: D v:lopm:nt L2132, op:rations to explore for or exploit the
Petroleum, the rights to which have reveried or b2en su:t:nd:red (Oil or Gas as
the case may 52), may >aly bz cuecizd »ut oy Jo:ratinz Compdany which shall act
on behalf of EG22 11hn2, ualzss CONTRACTOR and EGPCZ agree othecwise.

(g) Tanker Schedaling

At a reasonable time prior to ‘the commencement of Commercial pro-
duction EGPC and CONTRACTOR shall meet and agree upon a
procedure for scheduling tadaker lifting from the agreed upon point of

¢export.”’

8- a- Article IX(e) and IX (f) are renumbsred as Articles IX (f) and IX (g)-

b. A new Article IX (e) is added, as follows

““(¢) Gas shall b2 taken into account for purposes of d:termining the

total daily averag? production from the Area under Article IX (b)
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through (d) by zonv:rting datly Gas delivered into equivalent bar-
relsef d:ily Ceud: Oil yrodustion in accordance with the following

formula -

MCF X H X 0 136 = :quivalent barrels of Crude Oil

Wlasze

MCF = one thousand cubic feet of Gas

H == ths numd:r of Millions of Beitish Thermal Units (BTUs)
per MCF ™

Article XI (a) is d:lzted in 'ts :atirzty and the following substituted therefor:
**(a) Operating Company 3hall iaks all prop:r m:rasures, according to gene-
rally accapfed m .thods in uss in the oil and gas industry to prevent loss
or waste of P troleum above o1 under thz ground in any form during
driling,. pmdn:[i{g- zit1 ving, and  distributing or storage opzrations.
The GOVERNMENT has the tight to prevent any operation on any

well that it might rcasonably <xpect would result in loss or damage to

the well or the oil or gas field.”

Article XIX (a) i3 dxlzted ia its :n'irzty and the following substituted

tucrefoy 3

“(a) In case of national em-rgency du: to war or imminent expectation
of war or inzarnal caus s, the GOVERNMENT may requisition

all or purt of the production from the Arca obtained hereunder and
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rcquire Operating Company te increase such production to the
uimost possible maximum. The GOVERNMENT may also requ-

sition the Qil or Gas field itself and, if neccssary, celated facilities.”

b. Article XTX (¢) is deleted in its entirety and the follcwing substitutec

therefor :

“(c) The requisition of production shall be effected by Ministerial
Order. Any requisition of an Oil or Gas field, or any related
facilities shall be effacted by a Presidential Decree duly notified
to EGPC and CONTRACTOR.”

11. Article XXV is deleted in its entirety.  Articles XXVIIT through XXX
are renumbered as Articles XXV through XXIX,

12. Apnex “A” is amended by inserting the following at the cnd of the tex

of Aunex*A’’ of which it shall be considered as part :

7 addition to the Area as described elsewhere in this Annex,the Arca
covered and affected by this Agreement inciudes the L [lowing arca (the

“Additional Area’’) :

Coordinates of the corner points of the Additional Arca are as tfollows
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DARAG OFFSHORE ADDITIONAL AREA
COORDINATES OF THE CORNER POINTS

POINT LATITUDE LONGITUDE
NO. NORTH EAST
1 29° 47 457 32° 26 38”  South to Point 2
2 29° 46 327 37° 26’ 35”7 Southeast to Point 3
3 29° 45’ 27" 320 29’ 20”7 Southwest to Point 4
4 29° 45" Q0" 32° 29° 07" East to Point J
5 29° 45" 00" 32° 30" 00” North to Point 6
6 Intersection of longitude Southwest along the high
32° 30’ 00" with the high tide tide waterline of the west
water line of the west coast, coast, Gulf of Suez to
Gulf of Suez Point 1 the point of

beginning

«B(1)” is a map of the Additional Area at an approximate scale of
1.250,000. It is to be noted that the delineation lines of the Addi-

tional Area in ¢“B(1)” are intended to be only illlustrative and provisional
and do not accuyrately show their true position in relation to e xisting

monuments and geéographical features. It is therefor understood and
agreed that the true location of the Additional Area may be determined,
and “B (1)” may acc be accordingly €d and amended as a result of

surveys made by EGPC 1n conjunction with AMOCO and approved bY

the Government.”’

13. Annex “B” is amended by inserting the map “B(1)” and text attached a$
Exhibit I to this Amendment 4! the end of Annex “B” of which they shall

be considered a part.
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14.  Article XII of Annex “C” is deleted in its entirety and the following

supstituted therefor

ARTICLE XIT

Operating Company shall come into existence within thirty (30) days after
the date of Commercial Oil Discovery or within thirty (30) days
after signgtyre of 5 Gas Sales agreement o commencement of »

scheme to dispose of Gas as provided for in the Agreement (upless
otherwise agreed).

The duration of Operating Company shgll be for a peried equal to the

duration of the said Agreement, including any renewal thereof.
= It shall be wound up if the Agreement referred to above is terminated

for any reason as provided for therein.’

15-a-  The word <“petroleum’ is substituyted for the words “Crude O1il”
where they appear in Annex “D”, Article IV (1).

b.- The word “petroleum® is substityted for the words “Crude Qil”’

where they appear in Annex “D”, article Iv (3)

6. A new Annex “E’’ is added, showing the national gas pipeline grigd

syStem, as follows :
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17. AMOCO shall pay EGPC a non-recoverable signature bonus of three hun-
dred thousand U.S. Dollars (U.S. & 300,000) on the effective date of

this Amendment.

18. Bxcept as Specifically am2nded by this Amendment, the Concession

Agrcement shall continue 1n full foree andeffectin accordance with its
terms.

19. The effective date of this Amendment shall be the date this Amendment
is signed bythe Parties after a law 1s isSuyed by the competent auth-
oritiecs of the A.R.E., authorizing the Minister of petroleum and
Mineral Resources to sign this Amendmeat, and giving this Amendment
the full force and eff:ct of law notwithstanding any Countervailing

povernmental enactment.

AMOCO EGYPT OIL COMPANY EGYPTIAN GENERAL
PETROLEUM CORPORATION

BY - BY : -

DATE :-- : DATE : —

ARAB REPUBLIC OF EGYPT

BY :

DATE ;
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ANNEX *B1"
Petroleum Concession Agreement
Between- ~
A.R.E. .
Egyptian Gen. Pet. Corp. &
Aingco tgypt 01l Company
In Darag Offshore Area
Gulf of Suez

Scale reduced from : 1 : 250,000
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