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CONCESSION A GREEMENT

FOR PETROLEUM EXPLORATION
AND PRODUCTIOR

Batwean

Arab Republic of Egypt

and

The Egyptian General Petroleum Corporation

and

Mobil Exploration Egypt Inc.

THIS AGREEMENT, made and entered into on this
day of by and between the ARAB REPUBLIC OY

EGYPT (hereinafter referred to variously as “A RE. or as the .

“GOVERNMENT”), the EGYPTIAN GENERAL PETROLEUM
CORPORATION, a legal entity created by Law 167 of 1954
a5 mmended {(hereinafter referred to as "EGPCY) and MOBIL
EXPLORATION EGYPT INC., a company organized and
existing under the Laws of the State of Delaware, United States
of America, (hereinafter variously referred to as “MOBIL” or
ai “"CONTRACTOR");

WITNESSETH :

WHEREAS, Law No. 66 of 1933, as amended, established that
Jl raw materials, including petrolenm existing in mines and
~ quarries in ARE, including the territorial and continental
shelf water, are the property of the State ; and

WHEREAS, EGPC has applied for an exclusive concesston
for the exploration, development and production of petroleum
in and throughout the Area referred to in Artiele II, and
described in Annexes “A"™ snd “B” which are attached herelo
and mads a part hereof ; and

WHEREAS, MOBIL agrees to undertake ita obligations pro-
vided hereinafter as 2 contractor with respect to the explora.
tion, development and prodaction of petroleum in seid Area ;
and

WHEREAS, the GOYERNMENT desires hereby to grant such

concession ; and

WHEREAS, the Minister of Petroleam and Mineral Wealth,
pursuant to the provisions of Law No. 86 of 1936, may enter
into a concession agreement with EGPC, and with MOBIL as
a contractor, for the petroleum operations i the Areas here-

inafter referred to.
Now, THEREFORE, the parties hereto agree as follews :
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ARTICLE 1

" DEFINITIONS

(«) 7Exploration” shall include such geological, geophysical,

(b)

(c]

(d} “Liquid Crude Qil" or

(e)

serial and other surveys as may be contained in the Appro-
ved Work Programs and Budgews, and the drilling of such
shot holes, core holes, stratigraphic tests, lioles for the
dircovery of Petroleum or the appraisal of petroleum dis.
coveries and other related holes and wells, and the purchase
or -rcquisitiun of such supplies, materials and equipment
therefor, all g8 may be contained in the Approved Work
Programs and Budgets. E:n_ﬂ verh “explore” means the act

of conducting explorstion,.

"Development” shall include, but not be limited to, all
the operations and activitiea pursuant to Approved Wurk

Programs and Budgets under this Agreement :

i} with respect o the dnlling of development welle, and

ii) with respect to design, construction, instailation, servie
ing and maintenance of equipment, lines, systems, faci
lities, plants, and related operations, to produce and
operate paid welis, to take, save, treat, hundle, store,
flare, transport and deliver petroleum for export, and
te undertake repressuring, recycling and other secondary

recovery projects.

"Petroleum” means liquid erude oil of varions densities,
asphalt, gas, casinghead gas and all other hvdrocarhon
substances that may be found in, and produced, or other
wiso obtained, and saved from the Area under this Agree-

ment, and 2] substances that may he extracted therefrom.

""Crude Oil” means any hydro-
cathon produced from the Arex which is in g liquid state

at the ‘wellhead or léasc separstar or which is extracted

from the ges or, casinghead gas in 2 plant. Such term
includes distillate and condensate.

“Gas” is natural gas both associated and nonassociated, and
all of its comstituent clements produced from any well in

tha Ares and sll nonhydrocarhon substances therein,  Said
térm ghall include residus g,
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() A ‘Barrel” shall oconsistt of forty-two (42) United Statos

gallons, liquid measure, corrected to a tempernture of sixly

degree (60*) Fahrenheit.

() "*Comrnercial Well” meana the ficst well on any geological
feature which after testing in sccordance with sound and
sccepted industry pooduction practices, and verified by

EGPC, isa found to be capable of producing at the average
rate of not leas than 3,000 barrals of oil per day if preduccd

from a producing interval the top of which is located not |

more than 2,000 meters below sea lovel or 4,000 barrels of |

oil per day if the top of the producing interval is located
at & depth greater than 2,000 meters but less than, 3,000
meters holow sea level or 5,000 barrels of oil per day if
the top of the producing. interval is located at a depth
greater than 3,000"meters below sea level, For wells loca-

ted in water depths greater than 200 meters the above

production rates will bs doubled.

The date of discovery of a2 “Commercie] Well” is the

date on which such well is completed and tested according
to the above.

(A} “A.RE.” means ARAB REPUBLIC OF EGYPT.

(3) “Effective Date'” means the date on which this Apgreement,
signed by EGPC, MOBIL and the GOVERNMENT, is
published in the A.RE. Officin]l Joumal.

(/) “Year” or ““Calendar Year” means a period of twelve (12)

months according to the (nregorian Calendar.

(k} “Finsncial Year”

y}:ar starting on January lst and ending on December 31,

means the

hoth dates being incluaive.

(I) ““Tax Year” means the period of twelve (12) months accord-
ing to the Gregorian Calendar for which tax returns or
reports are required according to any applicable income,
profits or other tax law or regulation of the A.R.E,

{(m) An “Affiliated Company” means a company :

i) The share capital, conferring majority of votes at
stockholdars’ meetings of such company, of which is
étvmed diredtly or imdireetly by a party hereto ;

GOVERNMENT's financis} |
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iii) Whose share capital couferring a majority of votes al
. stockholders’ meetings of such company end the shore
capital conferring a majority of votes at stockholders’
meetings of & party hereto sre owned directly or in-
directly by the same company.

‘Intangible Drilling Costs” meams all expenditures incur-
red during Exploration and Development for well drilling

(r)

sud completing operations related to items which them-
salves do not have a salvagse value, as, for example, lebor,
geological design, engineering and other technical assistance,
supervision, amounts paid to drilling and other contractors,
material and equipment consumed or lost, perforating,
formation testing, cementing, logging and transpertation,
all of which Intangible Drilling Cost, subject to Article
XXVIL shall be allocated to MOBIL for U.S. income tax

purposes.

ARTICIE I

ANNEXES TO THE AGREEMENT

Anpex ““A” is a description of the area covered and affected

by this Agreement, hereinafter referred to as the “Area”.

Annex ‘‘B” is a mnap on the scale of 1:1,000,000 indicating

the Area cavered and affected bv this Agreement and described
in Annex “A"

Annex “C” is form of a Letter of Guaranty to be issued by
the National Bank of Egypt snd tc be submitted by MOBIL
at the time of signature by the Minister of Petroleum and
Mineral Wealth of this Agreement for the sum of thirteen mil
lion (13,000000) T.S. Dollars, guaranteeing the execation of
MOBIL’s minimum exploration obligations hereunder for the
first four {4) year exploration period. Such puaranty shall
remain effective for six months after the end of the said four

vear period except as it may be released prior to that time in
accordance with the terms thereof.

Annex “D” 15 the form of a Charter of the operating com-
pany to be formed as provided for in Article VI hereof

Ammex “E” is the Aceounting Procedure.

The Annexes ‘‘A”, “B”, “C", “D™ and “E" to this Agreement
are hereby made parts hereof, and they shall be considered as

having equal force and effeet with the provisions of this Agree.
memt |
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' ARTICLE 1IL

GRANT OF RIGHTS AND TERM

The GOVERNMENT hereby grants EGPC, and MDBH.. as |
a comtractor, subject to the terms, covenania and conditions
set out in this Agreement, which insofar as they may contradict

with any provisions of Law No. 66 of 1953, as amended, shall
have the [orce of Law, an exclusive conceasion in and 1o the

Avrea described in Annexes “A’” and “B7 :

() The GOVERNMENT shall own and be entitled as here.
inafter prnv:idﬂd, to a royalty in cash or in kind of twelve
and onehalf (121/,) percent of the total quantity of
petroleums produced and saved from the Area during the
development period including renewal. Said royalty shall
be borme and paid by EGPC and shall not be the obliza-
tion of the CONTRACTOR. The payment of royalties by
EGPC shall not be deemed to result in income attributable
to the CONTRACTOR.

(b) An initial exploration period of four (4) years shell start
from the Effective Date. Two. successive extensions te the
initial exploration period of two years each shall be granted
MOBIL at its optién upon ninety (90) days written notice
to EGPC and subject only to its having fulfilled its obliga-
tions herennder for the preceeding period. The Agree-

raent ¢hall be terminated if no Commercial Well is established
by the end of the eighth (8th} yﬂar"-nf the exploration
period or upon the completion of drilling and testing of
any well actually drilling or testing at the end of the eight

year exploration period, but not more than six months.

{¢) “Commercial Discovery”. After discovery of a Commercial
Well, MOBIL will undertake as part of its exploration
program the appraisal of the discovery by the drilling of
one or more additional wells to determine whether such
discovery is worthy of being developed commercially, taking
into considerntion the recoverable reserves, production,
pipeline and terminal facilities required, estimated crnde -

oil prices, and &ll other relevant technical and economic
factors.

A Commerciel Discovery may consist of one producing
yeservoir or & group of producing reservoirs which sfter
apnraizal is worthy of being developed commercially.
MORITL shsll give notice of g Commercial Discoverv to
EGP(C immediately after the discoverv is considered hy
MOBIL to bhe worthy of commercial development bat in
no event later than the completion of the third exploration
appraisal well, or fifteen (15) months, following the Aste
of discovery of tha Commercial 'Well whichever is earlier ;
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except that MOBIL shall alac have the rght to give such
notice of Commercial Diecovery with irespect to any rescr.
voir or reservoirs even il the well or wells thereon arc not
“Commereial” within the definition of ‘Commercial Weil”
if, in ite opinion, a group of reserveivs comsidered collec-

tivelv, eould he, worthy of commercinl devclopment.

*

Following receipt of such notice EGPC and MOBIL shall
meot and reyiew a:l appropriate data  with 2 view 1o
mutually egreeing upon the existence of & Commercial Dis-
covery. Tho date of Commercial Discovery shall be the

date EGPC and MOBIL mutually sgree that a Commercial

Discovery existi.

In those cases where the Commercial Well or subsequent
sppraisal wells are located on a yegervoir in water depths
which preclude immediate develapment due to the unavaila.
bility of a deep waler production system which is genevaily
recognized as technically safe and economie, MOBIL.
subject to the approval of EGPC, may delay such nntice
of Commercial Discovery until such system is available.
and the dura;iﬁn of the exploration period ehall bhe exten-
ded for the period agreed upon without any change being

required in the exploration commitments specifeid in Article
IV (b) below.

The development period shall be twenty (20) years [ron
the date of Commercial Discovery, plus any period agreed
to under paragraph {c) above. This period may be renewed
for an additional period of ten {10} years 2t the option
of MOBIL. Following Commenrcial Discavery, all parts of
the whole Area capable of production shall be ecouverted
automatically into a development lemse or leases without
the issuance of anv additional legal instrument or permi=

sion. The extent of the Area to be covered by such leasc

or leases shall be mutually agreed by EGPC and MOBIL,
and subject to the approval of the Minister. Development
operations thercafter shall be started promptly by MOBRIL
NILE and, unless EGPC and MOBIL sgree otherwise, at

least one drilling rig shall be used continuously umtil, in §j

accordance with good oil field practices and accepted pet-
roleum engineering principles, the field is considered to

be fully developed. In the evemt no commercial produetion
of Petroleum is established in any one of the blocks in
which a Commerciel Discovery is made within four {4)
years from the date of Commercial Discovery, such binek
deall be rerremdered.
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(¢) MOBIL shall bear und pay all the costs and expenses

required in carrying out all the cperations.under this
- A.gmemimf, but Im:l; costs and expenses shall not inclode
interest on investmient, and MOQOBIL shall lock only to
the Petroleum: 10 whicl it is entitied under_ this Agreement
ta recover such costs and expenses. Such costs and expenses
shall be recoverable us provided in Article VII. During
the term of this Agreement and its renewal] the total produc-

tion achieved in the conduct of such operations shall he

divided between EGPC ond MOBIL in accordance witl
the provisions of Article VII.

k) 1. MOBIL shall be subject to the laws in force from time

to time of the A.R.E. and the political subdivisions there-

of which impose taxes on or measured by income or

profits, including tliose laws imposing the commercial |

and industrial profits tax, municipal tax, defense tax and
national security tax on income and dividends paid with
respect to shareholders (hereinafter referred to as “A.R.E.
Income Taxes™), and, except as otherwise provided in~
the Agreement, shall comply with the requirements of such
laws with respect to the filing of returns, the assessment
of tax, and the keeping for review by authorized persons
of books and records. For these purposes, any A.R.E.
Income Taxes for which® MOBIL’s shareholders' may be
liable shall be deemed to be a tax levied against MOBIL.
EGPC's ghare of the Crude Qil determined under Article

VII and other provisions of the Agreement includes an

amount equal in value to 2ll of MOBI's ARE. Income |

Taxes,

- For purposes of applying paragraph (f) (1) of this Article,
the total taxable incoms of MOBIL, in respect of

any
Tax Year shall be an amount calculated as

follows

i) the total of the sums received by MOBIL from the
sale or other disposition of &ll Crude 4l acquired by
MOBIL pursuant to An'ticlua: VII, paragraphs (s} and
(b), and Articde XXVIX of the Agreement, if any ;

LESS .

«) The costs and cxpenmses of MOBIL which ace

allowed 1o ba recovered in. the Tax Year under

paragraph (a) of Artiele VII . umd
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b) The value, as Jetermined in paragraph (¢} of | p i U ;:U-_\ oy “at g Ji_éﬂ 3 344 | ( ¥ )

Article VI, of EGPC's ehare of excess Cost Reco- . _ w oy et n s el
very Crude Oil acquired by MORBIL pursuant to slassd Uﬂ“"é" ['u" """_J“ -'J“’bd *""‘")u A
Article VII, paragraph (a) (2), and the wvalue, ls.:LJi (Y ?:_J. iy oy Lol lan L 1.__..1:.1'6/\-”

Jetermined in the same manoer, of EGPC’a Crude YRR s . . L
Ol woquired by MOBIL, if any, pursusnt to Article | ¢ e} Wl ik sl aadlly (v) (1) o8

XXVIIL ; N W, ¢ day bl J—:_y ils s <l 5._...-_;“
PLUS - | | ¢ oy ey
| . 13
i) an amount equal to MOBIL’s A.R.E. Income Taxes. : E.fcd Jo e Je SEE) NPy b oglos W (1,__.)

3.EGPC shall assume, pay and discharge, on bebalf of £ - f(:d Ja ,_:tﬂ s o Je 1—-*_3“ b ( v )
MOBIL, MOBIL's A.R.E. Income Taxes cut of the sums = il éﬂ AL SEITE: '
received by EGPC from the sale or other disposition of R d Of Je o O Al A IRy

its shars of the Crude Oil. . fu_:‘ .;_.,_.'_)\ J L (3 “'jf“t“ B GJ\ o

4 EGPC shall furnish to MOBIL the proper official receipts | 1:.:"_)‘ ._;_;'ﬂl....m_}‘l ‘_}:-: §Y rJ..L_ i...-jl‘ r_,.._....ii' ( £ )
evidencing the payment of MOBIL'e A.R.E. Income Taxes, iy . .IM P PAAY.
within one hundred fifty (150) days following the com- “s J’&\"C'-" J" e | d:"""‘f"' LBJ .

mencement of the next ensuing Tax Year. Such receipts 5 fh“ an i) 1;“;“ L. J;( yo )L{L——f‘_y Faly u.! _;J' J

shall be issued by the proper Tax Authorities and shall bl s ) L Y
state the amount and other particalars customery for ~ o 'JJL" "'""sﬂ""'l}l\ A0 &3)(’ d“ *-.—"."'_J - L;U

such receipts. d_}:-t‘.‘f‘l -.."..n“:;}'l; {«_y.ﬂi &_JJ Lf- \_,_,S'.IL-}LA:}H i:y_,;.ll
IR T RT3 L 3574

(r) Tn calcalating ite ARE. Income Taxes, EGPC shall be Ll aog,dlt Jodl Gl o lard WP R )

entitled to deduct royalties paid by EGPC to the GOVERN- § 3 L} | s ) CRR A REPARY e 3
MENT and the ARE. Income Taxes of MOBIL paid by =~ ’ 3 . C

iy s a9 |- VI A W W R
EGPC on MOBIL's behall. M‘AJJJE \ EJ"L"J‘JF J L 24 ol
ARTICLE IV () ;.xl_li)
WORK PROGRAM AND EXPENDITDRES DURING N R U B Y | o et
EXPLORATION PERIOD Haz ] Slady o s

(g) MOBIL shall commence exploration operations hereunder Uli:'}“l-:k.ij;_;f.ﬂ\ + e M- LLF L ot J*’J‘ J‘ oy ( 'ﬁ)
not later than six (6) months after the Effective Date, Not " s ob o2 b ‘ 'I- '.._ . . L
: GV Ob e £ 56 r peth () el ey 0
ater than the end of the twentyfourth (24th) menth after e ¥ . E ©t

the Effective Date, MOBIL sliall start offshore exploration et "";"":J A ,,_—_.L_,L!- e Ol ‘-L:-" 4}""";:-’

drilling in the Area. EGPC shall make available for (”)CLJ*L‘“J G_U‘ Ja"‘:‘“ "'!.Lc‘: L-“L‘:'.'.\J A2 4a 3 dikdl o

MOBIL's use all seismic and other exploration data in .._..LL;.” 15"51‘_}&5 .'_1‘ 1---_;“ ulp % _,ul- _,.Jl é Jl? Na

EGPC's pousession with respect to said Avea. e g A Y LT B ) e

years. MOBIL may extend this exploration period for J;-’liiﬁjd_‘f (t) CJ‘u"-UL"' ‘}‘Y: :-:"‘Jll..# ("‘")
two additional periods of two (2) years each upon & ninety Ot e 5‘# q—:‘bl L?J‘J o ¢~"‘.‘ N o
(90) ﬂn}‘ivprinr written notice to EGPC subject to its h L';t J-"',r_ Lﬁ(*-)w- ‘-”L' "J‘:r Jm;l ‘}G*L’ (T)
Hpmailﬂl‘ﬁ of its minimum exploration obligations for 4y el A3 o g2 C-".?Q 3l -L"r:"‘ i B e Y
each such period. MOBIL shall spend 2 minimum of L Y g JS/ U :..n:” ;.:\:laf’ 4 H:U.jr'u.- L}.';‘J‘
thirtesn (13} million U.S. Dollars on exploration eperations | =,\,Y 3w ;¥ 40040 ('1 v) o~ P T R) S P

(b) The initial exploration period ehall be o period of four
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and activities related thereto during the initial four (4)

yoar exploration period. For each two-year period that

MOBIL elects to¢ extend beyond the initial exploration
period, MOBIL shall sperd a minimum of five (5) million
U.S. Dollars at the rate of two million five-hundred thou-
sand (2,500,000) U.S. Dollars annually. If MOBIL should
spend mors than the minimum amount required to be
(4) vear

pexriod or during any year thereafter, the excess may bhe

expended during the initial four

exploration

subtracted from the minimum amount .of money required

te be expended by MOBIL during any succeeding explora-

Lion year or years as the case may be,

In case MOBIL surrenders its exﬁlurntinn obligations in
this Agreement ms set {orth above befare or at the end of
the fourth (4th) year of the injtial exploration period,
having expended less than the total sum of thirteen (13)
million 1U.5. Dollars on exploration, or in the évent at the
cad of the fourth (4th} year MOBIL has expended less
~ than said sum in the Arca, an amount equal 1o the differ-
ence between the said thirteen {13) million U.S. Dollars
and the amount actually spent on exploration aclivities
shall be paid by MOBIL to EGPC at the time of surrender-
ing or within three months from the end of the fourth
(4th) year of the initial exploration period, as the case
may be. An expenditure deficiency by MOBIL at the end
of the fifth or any succeeding year for the reasons just
noted shall similarly result in a payment by MOBIL 10
EGPC of such deficiency. Provided this Agreement is still
In force as to MOBIL, MOBIL shall be entitled to recover
any such payments as exploration expenditure in the man-

ner provided for under Article VII in the event of develap-

ment of commervial production.

In case no Commercial Discovery is established Ly the
end of the eighth (8th) vear, or in ¢ase MOBIL surrenders

its exploration obligations under this Agreement prior to
this time, EGPC will not bear sny of aforesnid expenses
spent by MOBEIL.
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(6) At least three (3) months prior to the beginning of each

year or at such other times as otherwise matually agreed
to by EGPC and MOBIL, MOBIL shell prepare an Explora-
tion Work Program and Budget for tlie Asrea setting [orth
tho Exploration operations whicli MOBIL proposes to carry
out during the Ensuing year. During the Exploration Period
such Work Program and Budget shall be at least sufficient
to satisly MORIL's minimum expenditurc obligation for
the period it covers, toking into account any credits for
excoss expenditures by MOBIL in prior exploration periods.

The Exploralion Work Program and Budget shall le
reviewed by a joint committee to be established by EGPC
and MOBIL aftey the Effective Date of this Agreement,
This commitles, hereinafter referred to as the “Explora
tion Advisory Committee’’, shall consist of six members,
three (3) of whom shall be appointed by EGPC and three
(3) by MOBIL. The Chairman of the Exploration Adw-
sory Committes ghall he designated by EGPC {from among
the members sppointed by it.” The Exploration Advisory
Committee ghall peview and give such advice as it deem:
appropriate with respect te the proposed Work Program
and Budget. Following review by the Exploration Advisory
Committee, MOBIL shall make such wevisions as MOBIL
deems appropriate and submit the Exploration Work Pro-
gram and Budget to EGPC for its approval. Following
such approval, it is further’ agreed that :

i) MOBIL may revise or modify said Work Program and
Budget ae may be required for operaticnal reasons or
as v resull of exploration activities, it being understood
thet the approved budgeted expenditure will not he re-

duced without the approval of EGPC ; and

ii) In the event of emergencies involving danger of Joss
of livea or jroperty, MOBIL may expend such additional
unbudgeted amounts as may be required to alleviate
such dangrr. Such cxpenditures shall be considered in
oll respects a5 exploration expenditures and sliall be
recovered pursuant to the provisions of Article VI

hereof.

(d) MOBIL shal! advance all necessary funds for all materiale,

equipments, wpplies, personnel, administration and opera-
tions require] for Exploration and related operations pur
suant to the Fxploration Work Program and Budget, and
EGPC shall ngt he responsible to bear or repay any of
the aforesaid COELA,

(¢} MOBIL shall he responsible for the preparation and per-

formance of the Exploration Work Program which shall
be implemented in a workmanlike menner and consistent
with good industry practices.
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(1)

Exploration Activity showing
during suclh quarter.

il

MOBIL shall entrost the management of exploration opera-
tions in the A.R.E. to its technically competent General
Manager and Assistant Manager. The names of such Mana-
ger and Assistant Manager shall, upon appuintment, be
forthwith notified 1o the GOVERNMENT and 1o EGPC.
The Manager and, in his absence, the Assistant Manager,
shall be entrusted by MOBIL with safficient powers to
carry out inmediately and comply with all lawful wrirten
directions given to them by the GOVERNAENT or us
representative under the terms of this Agreement or any
lawful regulations issued or lereafter to be issved which
are lpb]icnhl: hereunder,

MOBIL shall supply EGPC within thirty (30) doys from
the end of each calendar quarter with a statement of
coets incurred by HMOBIL
MOBIL’s records and necessary sup-
porting documents shall be available for inspection by
EGPC at eny time during regular working hours for three
(3) months from the date of receiving each Statement.
Within the three (3) months (rom the date of recewing
such Statemernit, EGPC shal] advise MOBIL in Wiriting if

it considers :

i} that the record of costs ia not correct,

ii) that the costs of goods or services supplied are not m
line with the international market prices for goods or
services of similar quality supplied on rimilar terms
prevailing at the time such goods or services were sup-

that

plied, provided, however,

services performed within

Article XXV, or

ii1) ‘that the condition of the materials furnished by MOBIL

does not tally with their prices, or

iv) that the costs incurred are not ressonably required for

operations.

vy e LA G () fe o i

|

purchases made and
A_R.E. shall be subject to

MOBIL shall confer with EGPC in connection with the
problem thus presented, and parties shall aitempt to reach

(g) MOBIL shall supply all funds necessary for its operations

x settlement which is mutually satisfactary. If within the
time limit of the three (3} months period provided for in
this paragraph, EGPC has not advised MOBIL of its objec-
tion to any Statement, such Statement shall be comsidered
as appiroved.

in A.RE. under this Agreemeui in freely convertible cur-
rency from abroad. MOBIL shall have the right to huy
Egyptian currency whenever required and the conversion
shall he made at the local bhanks in the A.R.E. according
to the official A RE. rate of exchange.
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ARTICLE V

MANDATORY AND VOLUNTARY RELINQUISHMENTS

Mandatory : l

At the end of the foarth (4th) vear after the Effective Date
hereof, MOBIL shall relinquish to the GOVERNMENT a total
forty (40) percent of the original Area not then converted to

a development lease or leases.

At the end of the sixtly (6th} year after the Effective Date
hereof, MOBIL shall relinguish an additional thirty {30) per

cent of the original Area not then converted to & development §
lease or leases. ‘

At the end of the total exploration period, MOBIL shall
relinquish the remainder of the original Area not then conver-
ted to a development lease or leases.

Voluntary .:

MOBIL may voluntarily at any tme relinguish all or amy |
part of the Area provided that at the time of such voluntary
relinquishinent its financial obligations for exploration expen-
ditures under Article IV paragraph (b). have heen satisfied.

Any relinquishments hereunder shall be credited toward the I
mandatory provisions of the above paragraph,

ARTICLE VI
OPERATION AFTER COMMERCIAL DISCOVERY

(@) On Commercial Discovery, EGPC and MOBIL shall form

in the A.RE. an operating company whiclx shall be called

MOBIL NILE OIL COMPANY, hereinsfter referred to as
“MOBIL NILE",

MOBIL NILE shall be subject to the lows and regule-
Uons in force in the A.RE. to the extent that such laws
and regulations are not inconsistent with the provisions
of this Agreement or the Charter of MOBIL NILE ; how-
cver MOBIL NILE shall, for the purposes of this Agree-

ment, be exempted from the following laws and regulations
as now or hereafter amended ox substituted :

— Law No. 80 of 1947 on Fxchange Control and its execu-
tive regulations, as amended ;

‘— Law No. 26 of 1954 on Companies, 33 amended :
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— Presidential Deoree No. 1203 of 1961 on Contracts of

Works of the Government, Public Institutions and Semi-

ED‘JEH’H‘I‘IEHI-E] C.umpanies., a% amended H

— Law Ne. 141 of 1963 on Representation of Employees

and Workers on the Boards of Companies ;

JU) i Hﬂuw*‘l"hl-_uf}"‘ i S p—
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— Law No. 60 of 1971 on Puplic Institutions ; and Sl ) O s JLML: vayy aed s f’iJ uylill —
. Ralalt
— Law No. 61 of 1971 on the Staff Regulations of Public l.fl‘l"‘“ fu': JL"“"'L’. 1AV aad 11y ?.J Ujkjﬂ —

() The Charter of MOBIL NILE is hereto altacheéd ns Annex

(c)

“D*, Within thirty (30) days after the dote of Com-
mercinl Discovery, the Charter shall take effect and MOBIL
NILE shall automatically come into existence, without any
farther procedures. |

Not later than the twentieth {20) day of each month,
MORBIL NILE shall furnish to MOBIL a wrilten estimate
of its total cash requiremenis for expenditure for the first
half and the second half of the succeeding meonth expres
sed in US. Dollars, having regard to the approved budget.
Such estimate shall take consideration any . eash
expected to be on hand st month end.

nto

Puyment for the appropriate period of each month shall
he made to the correspondent bank designated in para-
graph {d) below on the first day and fifteenth day, res.
pectively; or the next following business day, if such
day is not & husiness day,

(@) MOBIL NILE is authorized to keep at its own disposal

abroad in an account opened with a correspondent hank
of the National Bank of Egypt, the foreigm funds advan.
ead by MOBIL. Withdrawels from said zccount shall be
used for payment of goods and services acquired abroad
and far transferving to a local bank in the A.R.E. the

required amounts to meet expenditures in Egyptian
Pounds for MOBIL NILE in connection with ity activities
under this Agrcement.

Within thirty (30) days after the end of each Finaneial
Year, MOBTL NILE shall submit to the appropriate exchange

. control authorities in the A.R.E. n statement, duly certi-
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ARTICLE VII

RECOVERY OF COSTS AND EXPENSES
AND PRODUCTION SHARING

(a) 1. Cost Recovery Crude Oil :

Subject to the auditing provisions under this Agree-
ment, MOBIL shall recover all costs and cxpenses in
respect of all the exploration, development and celated
operations under this Agreement o the extent and oult
of forty (40) percent per annum of all Crude 0il produ-
ced and saved from sall development leases hereunder
and not used in petrolenm operations, Such Crude

0il is hercinafter referred to as “Cost Recovery Crude
oil™.

Such costs and expenses shall be recovered from Cost

Recovery Crude Qil in the following mammer :

i) Intangible Drilling Costs and all Operating Expenses,
including those aecumulated prior to the commen-
cement of the initial commercial production, which
for the purposes of this Agreement shell mean the
date on which the first xeguler shipment is made,
shall he recoverable starting in the later of the Tax
Year in which such costs and expenses ave incurred
or the Tax Yenr in which initial Commercial Produe-
tion coDIMmences. i

ii) Capital Expenditures for Explaration, including
those accurnulated prior to the commencement of
initial Commarcial Production, shall he recoverable
at the rate of twenty {20) percent per annum hared
on smortization at that rate starting in the later of
the Tax Year in which such expenditures are incar-

red or the Tax Year in which initial Commercial
Production commences.

ifi) Capital Expenditures fox Development, including
those accumulated prior to the commencement of
jnitial Comumercial Production, shall he recoverable

at the rate of ten (1) percent per antiom hased on
amortization at that rate starting in the later of the

Tax Year in which such expenditures are incurred |

or the Tax Year {n which initial Commercial Produe-
tionl coyMNences. :

tv) To the extent that, in a2 Tax Year, costs, expenses
or expenditures vecaverahle per paragraphs (i), (i)
and (#ii) preceding excend the value of 2ll Con
Recovery Crude Oil far such Tax Year, the excess
shell he carried forward for recovery in the next
succeeding Tax Year ar Years until fully recovered;

hot in Do case after the termination of the Agree-

 maent.
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v) For the purposc of determining the classification of
all costs, expences and expenditures [or their reco-

very, the following terms shall apply :
1. "Intungible Driliing Costs” shall have the mean.

mg defined in Artiele T puragraph (),

2. “Capital Expenditures” for
Development shall mean

Exploration and

a) All costs and expenditures for drilling and
completing wells (including physical assets)
olher than Intangible Drilling Costs as defined
wn paragraph {(n) of Article I ;

PLUS -

b) All costs, expenses and  expenditures for the-

purchase or acquisition of othar physical assets
having u value of more than one hundred (100)

U.S.. Dollers and an expected life of more
than one (1) veur;

PLUS .

€} The cost of all warehouse materials and equip-
menl and supplies consumed or uwsed in such
other physical assets ;

PLUS .

) Payment to third parties for services or

material used in connection with b. and e
above.

3. "Operating  Expenses” shall include all other
costs, expenses, wmud expenditures for Exploration
and Development under the Agreement not ineln.
ded in sub-paragraphs (v) 1. and 2. sbove.

2. MOBIL shall eacl year take and separately dispose of
all Cost Recovery Crude Oil produced plus its share of
the balance of Crude Oil as stipulated in paragraph (b)
below of this Article VII. To the extent that the value
of the Cost Recovery Crude 0il (as determined in sub
paragraph fc) below) cxceeds the actual recoverable
costs and expenditures, including nny carry forward from
paragraph {a) (1) {iv) above, to he recovered in that
vear, the difference in value shall . be divided between
EGPC and MOBIL in accordance with the appropriate
percentages  in sub—paragraph (b) herein following,
MOBIL shall pay EGPC its proportionate share of said
difference in the manner set forth in Article IV of the
Accounting Procedure contaived in Annex “E”, and
MOBIL shall be deemed to have purchased EGPC’s

proportionate ashare of such excess Cost Recovery Crude
Oil.

st ¥ o laadl oy e g i SCNBET el WA — o
YUY gk
s
sadl oAl E iyl e ikl LSS 7 0% —
0y O aldla
Nabae L)y ol “ U N Sl 7 — ¢

SO Ay ekl bl gua\:, S B8 (1)
s oabl GG Ut (ydl) et ol 3 )
c daNaall o (,_1) i idl 3248 e Je rpAY

o Jgeabt glel ) Slaidly 2By aally SN RET (o)
_;N,)(\ 3 .)]ﬂ, OF 1,14;5 J:_,T k_;“_gfi'ﬂl.u_,,.lu J_,JY\
MPFTVREA N LR IFERE IS PURCE D) FERVE

' - 4 EJJ-'l} Fa JD Li):l\

\L13

PR AT CATRUS- ST R NI o W (C)
¢ W Al e Y 3 Wand

Al

“_0, 3 R P .ﬂ__y- ;‘ ila s c.}’u"-"_""u d""'.l" ( o )
" ) T ] "\_-_““{ rtGHJ-

SIE B e € gl e —
.J-t'&:-;n; coedl U g laddly Dby el
U () (1) 0 exed 0 a3 Jol g N

O R R LTI N PV o) A »ab (1)

.1:;'”_'; Lpomama) | 10l 20 Al Ay janast! é&\ \-Ul'l
Lol () 5,48l Jade (o gmaze gala ;Jpﬂa,ru\t;_.: A
ua..a.'élrlﬂ o NAaS & T Cumy 1qL.{l;nLkl n.k.:\_y
(o 7z Yie dhs,idlgaas ol o ) 46K S AN

(Al — g— A )(1,);ﬁ\& Jo il 23 -L;.Lc:
o gt} il Jo gry Bl ony ool L-:f“ du' Ol
Lo 38 o o 5. 318200 () ;{,d';,ﬂidl.‘_; N p 1
a3 3 ) 3 il G 205 o L] ot
S S g s ()b 3 \_?.:w r“"ij';r*
P URRCS RSP 3 gl w31 tar

R shape



jayT L

-

() Production Shering : .

The remaining Crude Qil shall he taken and disposed of
separate’y by EGPC and MOBIL in the fellowing pro-

portions @
Production jrom water depths of 200 meters or less:

Average Daily Production EGPC Share MOBIL Share
Brackets
1 to less than 150,000 BD 0% 30%
150,000 to leas than 200,000 BD 72.5% 27.5%
5% 25%

200,000 BD or more

The “Averags Daily Production™ shall mean production

sustained over sixty {(60) comsecutive producing daysr. When
the Average Daily Production rate changes to a higher or

lower bracket the appropriate sharing percentage for each
of EGPC ‘'and MOBIL shall be retroactive 1o the first day

of the sixty (60) day period with reepect to the Crude
Qil to be shared under this paragraph. The appropriate
percentage shares above shall not apply to segments of
the production but rather to all barrels produced f{rom
water depths of 200 meters or les:.

Production from Water bEprhs of more than 200 meters : T

EGPC Share
65%

MORBIL Share
33%

1} 1, For purposes of determining the velue of the quantity

of Cost Recovery Crude Oil 10 which MOBIL is entitled
hereunder durinz each calender semester, the weighted
average price realized in freely convertible currency
from F.OB. point of export sales hy either EGPC or
MOBIL vnder all Crude Oil =cales contracte currently
in effect, but excluding Crude il sales contracts invelv-
ing barter. whichevar is hicher. to non-affiliated com.
panies during such semester shall he used. Tt is under-
stond that in the case of CIF. sales,  appropriate
deductions shall he made for wansport and insurance
charges to calculate the F.O.B. point of export price.

2. If during any calendar semester there are no such sales
by EGPC or MOBIL under Crude Oil eales contracts
currently in effect, EGPC and MOBIL shall mect and

mataally agree on the price of the Crude Oil 15 he
used in determining the valne mentioned in sub.para-
graph (¢} (I). Pending fuch mutusl agreement the

price used shall be the last price determined pursyant
tr.: sub-paragraph {¢) (1} and appropriate adjustment
will be made thereto after determination of a mutually
agreed price by EGPC and MOBIL, |
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MOBIL NILE shall prepare (not less than ninety (90)
days prior to the beginning of each calendar semester
following regular production) and furnish in writing to
MOBIL and EGPC a forecast setting out the total fuantity
of petroleum that MOBIL NILE estimates -can be produs-
ced; saved and transported hereunder during such calendar
semester in accordance with good oil industry praclice.
MOBIL NILE shall endeavor to produce each culendur
semester the forecast quantity. The Crude Oi! shall be
run to storage tanks constructed, maintained and epern
ted according to Government regulations, by MOBIL NILE
in which said Crade Qil chall be metered or otherwise

measured for royalty, and the other purposes requived by
this Agreement.

(¢} MOBIL shall have the right and the obligation to separa-

[a)

{6}

tely take and export currently all of the Crude Ofl to
which it is entitled as is determined in accordance with
sab-paragraphs (a) and (b} of this Article. Subject to
payment of sumyr due EGPC under Articles VII {a) 2 and
IX, MOBIL shall have the right to retain sbroad all funds

acquired by it albroas ircluding the proceeds from the
sale of its share of Crude Oil exparted.

ARTICLE VIII

TITLE TO ASSETS

EGPC shall become the owner of ail assets acguired and
owned by MOBIL in connection with the operations car-

ried ont by MOBIL or MOBIL NILE in accordance with
the following

1. Land shall hecome the property of EGPC as soon as it
is purchased,
2. Title to fixed and movable asects shall be transferred

agtomatically from MOBIL to EGPC at the end of the
year when its total cost has been recovered by MOBII,

in accordance with the provisions of Article VII, or in |

the event of termination of this Agreement whichever
first occurs.

The Book Value of the Assets areated during each calendar
Year shall be communicated by mobil to EGPC or by

MOBIL NILE to EGPC and MOBIL within thirty (30) l

days of the end of each quarter.

During the term of this Agreement and the renewal period

MOBIL and MOBIL NILE, are entitled to the full use in

the Agreement Ares, and any other erea approved by EGPC, |

of all fixed and movable amets. MOBIL & EGPC shail
29t dispose of the same excep: with agreement of the other,
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ARTICLE IX

SIGNATURE AND PRODUCTION BONUS
(a) MOBIL ghall pay to EGPC a5 & Signature Bonus the sun
of two-million five-hundred thousand (2,500,000) U.S.
Dollars within thirty {30) days after the Effective Date.

() MOBIL thall pay to EGPC the sum of ohe (1) million
U.S. Dollars as a Production Bonus when total average daily
production is sustained at the xate of fifty thousand (50,000)
barrels per day for & period of sixty (60) consecutive produc-

ing days | |

(c) MOBIL shall also pay 10 EGPC the additional sum of two
(2) million US. Dollars as a Production Bonus when
total average daily production is sustained at the rate of

one hundred and fifty thousand (150,000) barrels per day
for a period of sixty {60) consecutive producing days.

(@) MOBIL shall also pay 10 EGPC the additional sum of three
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(3) million U.S. Dollars as a Production Bonus when total
average daily production in sustained at the rate of twe
hundred and fifty thousand (250,000) barrels per day for
a period of sixty (60) consecutive producing days.

{(¢) Both aforesaid Signature and Production Bomues thall

neither be recovered nor amortized by MOBIL.

ARTICLE X

OFFICE AND SERVICE OF NOTICE

MOBIL shall maintain an Office in A.R.E.
shall be validly served.

st whichh notices

The General Manages and Deputy Genersl Manager shall be
entrusted by MOBIL with: sufficient power to carry out immed-
ietely and comply with all Jacal written directions given to him
by the GOVERNMENT or its representative under the terms
of this Agreement or any lawlul regulationn issued or hereafter

to be isued which are applicable hareunder and not in con.
{lict with this Agreement.

All matters and notices shall be decmed to be validly served
which are left at the office of the Genersl Manager or which
are sznt to him by registered mail o MOBIL’s Office in A.R.E.

provided that he or one of his autheorized agents has acknow-

ledged rexeipt thereof.

Notices under Article XXI should be made by an official
lega!l noties,
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All bitters and notices shall be deenied to be validly served

which sre left at the office of the Chairman of EGPC or which

are sent to him by registered mail at EGPC's main office im

Criro jwrovided it is proved that he or one of his authorized
sgents ligg ackoowledped receipt thereof.

ARTICLE XI

[SAVING 0F PETROLEUM AND PREVENTION OF LOSS

(@) MOWIL NILE shall tuke oll proper measures, according to

(&)

gelierglly aceepted methods in use in the oil industry to
prevent loss or waste of petrolesm above or under the
ground in any loan dering drilling, producing, gathering

The GOVERN.

MENT has the right to prevent auy operation on any well

and distribuiing or storage operations.

that i+ might réasonably expect would result in loss or

dafnagu to the well or the oil field.

Upun completion of the Jrilling of a productive well,
MOBIL NILE shail inform the GOYERNMENT or its

rejoesentative of the time when the well will be tested and
the. production rate ascertained,

(¢} Exuipt in instances where muitipls producing formation in

(€} MUGBIL NILE shall record data regarding the quantities

fe} Duly drilling records and tle graphic logs of

the same well can only be produced economiceily through
& ungl¢ tubing string, Petrolewn shall not be produced
{rom  multiple oil carrying zobes through one string of

tubing at the same time, except with the prior spproval
of the GOVERNMENT or its representative.

of petrolewin and water produced monthly from each deve-
lopment lease. Such duta shall be sent to the GOVERN-
MENT or its representative on the special forms provided
{or 1hat purpose within thirty (30) days after it is obtained.
Dady or weekly statistics regarding the produetion from
the Area shall he available at all reasonable times for

€Xauination by autharized '
i _ T1zed representatives of the GOVERN.

o . wella must

the guantity and type of cement and the amount of
any other materiak used in the well far the purposes of
Pretecting petrolenm, mas bearing or

| fresh water strata
Pipe ueed for separat

| g watcr bearing strata in the wsl
Arsevarating the petrolenm-bearing streta shall net be with

dnwu withonut Ihr,- wrilten np[ht‘nva} of the GGVEHNMENT

OFr ity representative,
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CARTICLE XII

CUSTOMS EXEMPTIONS
EGPC, MOBIL, MOBIL NLE and their coutractors and

cub-contractors engaged in carrying on operations under

this Agreement shall be permitied to import, and shall b

exempted from customs duties, with respect 1o the impor-
tation of machinery, equipment, vehicles, materials, sup-
plies, consumable jtems and movable property, when certi-
fied by a fupumihln representative of EGPC, to be used

solely in carrying on operations under this Agreement

Each cxpatriste employee of MOBIL, and MOBIL NILE,
and the said contracters and sub-contractoxs shall he pex-
mitted to import and shail be exempt from all customs
dutiea with respect to the xeasonable importution of lionse-
hold goods, itemns and personal effects including one suto-
mobile ; provided, however, that such properties ure impor-
ted for the sole use of the employee and his family and
provided, (urther, that no soch property imporied by the
employee shall be resold by him in the A.R.E. except in
accordance with GOVERNMENT regulations.

(¢) The exemption provided in (2) of this Article shall not

(d)

spply to any imported items, wlen items of the same, or
substantially the same kind end quality are manufactured
locally and are available for purcliase and timely delivery
in the A.R.E. at a price not higher than ten (10) percent
mors than the cost of the imported item hefore customs
duties, but after transportation and insurance costs have

been added.

Any of thc items imported into the ARE. cither exempt
or non-exempt from customs dutie:, taxes or imposts under
this Article may be exporfed by the importing party at any

time without the payment of auy expart duty, or impust.

(e) Used but serviceable material, equipment and zoods result-

{

ing from operations hereundor may he sold within the
A.RE. provided that the purchusers pay the applicable

customs dutics, taxes, ar imposts if any, except if sold
to an affiliated company of EGPC.

Material, equipment and goods =0 damaged or used as to
be non-sexrviceable and which arc classified hy M(;lBIL' ot
MOBIL NILE as serap or junk (any sucl. MOBIL appraisal
being subject 16 EGPC approval und any such MOBIL
NILE appraisal being subject to EGPC and MOBIL appro-

val) may be sold as gcrap or junked without payment of

custowr duties, taxes or imposts.
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g In the event of such sale under sub-paragraphs (¢) ond {f)
above, the proceeds from such szales shall be divided in
the following manner :

MOBIL shall be eutitled to remﬁum:ment of its unre
covered cost, if any, in such material or equipment and
the excess, if any, shall be paid to EGPC.

-

(k) “‘Custom Duties”, as used herein, shall mcluJu all dutics,
taxes, or imposts {except those charges paid to the GOVERN-
MENT for actual services rendered), which are pay abhle as
2 xesult of the iniportation of the jtemt or ilems under

consideration.

(i) There shall be no licence required, and MOBIL and EGPC
shall be excmipt from any duty, tax, fee or any ather
financial impost in ﬁspect of the export of Petroleun:

Lercunder.

(3} Ata reasemable time prior to the commnencement of Com-
mercial Production EGPC and MOBIL shall

agree upon a procedure for scheduling tanker liftings (rom

mcei and

the agreed upon point of export.

ARTICLE XII
BOOKS OF ACCOUNT.— ACCOUNTING AND PAYMENTS

(s) EGPC, MOBIL and MOBII. NILE shall each maintain at
v their business offices in the A R.E. books of accounts, in
accordance with the Accounting Procedure in Annex “‘E" I

and accepted accounting practices generally used in the

petroleum industry, ‘and such other books and records as
may be necessary to show the work performed under this l
Agreement, inclading the amount and value of all petroleum
produced and saved hereunder. MOBIL and MOBIL NILE
shall keep their books of account and accounting records
in United States Dollars. MOBIL NILE shall furnish to
the GOVERNMENT or its representative monthly returns
showing the amount of petroleum produced and saved lverc-
under. Such returns shall be prepared in the form requi-
red by the GOVERNMENT or its representative and shall
be signed by the General Ma;nuger, or by the Deputy General
Manager or a duly designated deputy, and delivered to the
GOVERNMENT or its representative within thivty (30)

days after the end of the month covered in the return,

(6} The aforesaid hooks of accounts and otlier books and recorde
referred to above thall be available at all reasonable tines
for inapection by duly authorized representstives of the

GOVERNMENT.
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{c} MOBIL shall snbmait 10 LGPC n Profit and Loss Statement FOum!] Jl.-i-ll_, C J'}l\ L.u" LLJ L....-*‘,.& J.u & {-—L-u (C)
for the Cnle.nﬂnr Year not later than Mareh 15 of the 6—” U el u"LJ'JL'\ﬁ o5 LS-L*-'\J 15 4o d *_: _,LH

lowing year to show its net profic or lass from he g g G o o 1L 51 Uy Slo 3

i dey this Agreement for sach year. |
petroleum operations unaer this Ag y | *:.[‘,'\j\ N

MOBIL shall at the same time submit a year-end Balance A fl-"“ __p-:T L-.IL',I:‘ 513 ;.JJH d 1.“#_;” Jl J;l_,.- rﬂ}

Shest for the sams Calendar Year to EGPC. ‘ 11{) A 1t
ARTICLE XIV (i oo ) 130T
RECORDS REPORTS AND INSPECTION azidly Sl ol

(a) MOBIL and/or MOBIL NILE shall prepare and, at all | o2a b\._f,';,x. J\_’L ¢ ‘J:_H J:‘*J‘JUJ b gn hais .*J“‘;( i)
imes while thie Agreement is in foxce, maintain alccumte ._.:LL-.J| ;___.li;*ﬂ (:r_ 3 lf“’ PTRvEE e Ulir\ﬂ
.nd current records of its operaliohs 1 the Area hereunder. T J"’JJ u\m":'\ oy @l J.,_,U- 1

MOBIL and/or MOBIL NILE shall furnisii the GOVERN-
o L hais g Lelee o1 4551 ) I
MENT or its representative, in confornity with applicable L """N > J ﬂ"L L}‘J Ju st

regulatmns or as the GOVERNMENT or its rﬁprﬁsuntallvﬂ 1.9"‘1"”' *"*""'Iih‘ -'-‘.J"k"l"k 3 ‘-ll-\-f}[ "‘-‘Jﬂ\ ._..Url.lS"_,I

may ‘reasonably require, infortation and data conceming . ‘L;ilm")” Ry L_S""“ EJU-:\ lr-‘._l...n.! Fwith h.__..:'bl:yl_,
ite operations under this Agreement.

() MOBIL and/or MOBIL NILE shall save and keep for o | Ji o3¢ dpian 5 Sl o e A I3 Jo s Bik 5 ik ()
reasonable period of ume a representative portion of each ie e bl J_,'_L\ ‘_:__[_,, Y ul Jh_..\‘“ ,,_',;l:..-“ oA o -,S'

eample of cores and cuttings taken from drilling wells, to i Cde Lo ) . .
ﬂ‘ e ? f‘-J vhep2 A3 23 4 L'Y‘ ‘
he disposed of or forwarded to the GOVERNMENT or its fatth e J SOt

representative in the manner directed by the GOVERN- *’ ’ 4"-’{” l"k-f t5“ L"”" lf"ll ll':"‘-‘" J‘ \‘l..C x
MENT. All santples acquired by MOBIL and/or MOBIL lf""ﬁy J‘J‘ Jos J‘ f_} Jo L— -Il-l-—"' L;” q._..nL.--“
NILE for its own purposes shall be considered available u_,gc .____..,L. Y 51 3 lf,.b u_;...a_l] ._L.,._JH. 1 aeld]

for inspection at any roasonable tine by the GOVERN- L:U"; U’_"‘, J,_g_l] Vs O lel _,l...jl_, ¢ Lot J‘ -L.-_:,(J—\
MENT or its represemtative. Any such samples which _;'--‘L‘.?" #J_Llr il ad IJ"J\J"J"}‘ 1-’ LL"J"

MOBIL or MOBLIL NILE has kept for a period of twelve
LA i‘-‘-'-* a8 A Wl ot 0b i e (1Y)

(12) months without reeeipt of instructions to forward them | 1
to the GOVERNMENT or its representative or elsewhere J: ‘-}"-" -’ 5‘-}"'-’]' d-’g S Ao JL’ Lt |

may be dispased of by MOBILL or MOBIL NILE ot its dis ¢ 65 e Ve U e O

cretion.

(¢) Unless otherwise agreed to by EGFPC, in case of exporting

e B g oo e Sl Wl s e 3 ()

ﬂ_ﬂ,d qllﬂlit}"‘ !hall hﬂ[ﬂrﬁ luﬁ-h. “P_unﬂtiﬂnr b.e dﬁ]iﬂr&d to J-‘r '*--II“-}\‘ dil l".."'.,‘ L‘F u .‘}-_——' ‘J-‘be IJ‘ ‘E-L—‘jl (J.:.
EGPC as reprcscatative of the GOVERNMENT. ’ rM = e ‘}b JH"J-;H *-5’\-’; H' L dﬂ:’-’ ¢ Lﬂ

any rock samples outside A.R.E. sanples equivalent in size

(d) Originals of records can Olll}’ be exported with the permis- | 3 .3 l - oy O .
sion of EGPC; provided, however, that magnetic tapes and . Jl v é"’ ‘ "ﬂ e J-"" i S e -ﬂ"-"’ﬁ:.}J ('1)

any other data which must be processed or analyzed out. S loib "lT-’ b Lald 1’-_,-—‘-"3'1 ok b 2l &

side the A.R.E. may be exported if & monitor or a compa- | 13} TR TIPIN e " m ity
rable record is maintained in the ARE. and provided tha ~ e & (L& JI .2 f'JL

sach gxports shall be repatriated to A.R.E. on the m:d_er- 'LJ"‘“-’ f'_ = Cd l}"" p ‘_}:U‘ J—"-—“J‘ Jmﬂ')'L L
standing that they belong to EGFC AT lebe. o e dL bl BTSN
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(e) During the period MOBIL is conducting the -exploration
 operations, MOBIL shall permit EGPC through EGPC’s
Buly authorized representative or employee to have [ull
and complete access lo the Ares at #ll reasonable times
with the right to observe the operations being condacted
and tﬂ.i'ﬂlpl:l:l all asse1s, records and data kept by MOBIL.
EGPC in exercising its rights under the preceding sentence
of thiy paragraph (e} shall not interfers with MOBIL’s
. operations. MOBIL shall provide EGPC with copies of

any and al] data (including, but not limited to, geological
and geophysical reports, logs and well surveys), informa-

tion and interpretation of such data and information in

MOBIL's poseession. All such daia and information shall
be strictly confidential and shall not be divulged by EGPC
;:Il:ﬁpt.- to. affiliated conipanies, or by the GOVERﬁHENT,
without the consent of MOBIL while this Agreement remains
in force.  However, for the purposes of obteining new
offers the GOVERNMENT may show any other party
geophysical data (but well logs only by mutual agreement)

with respect to the Area adjacent to the Area of such new
offer,

ARTICLE XV

. RESPONSIBILITY FOR DAMAGES

MOBIL shall entirely and solely be. fEllpnnaible in law to-
wards third parties for any dumage caused by MOBIL'’s explo-
ration operstions and shall indemnify the GOVERNMENT Aga
inst all dameges for which it may be held liable on- rccount of any
wach operations. ] |

ARTICLE XVI

PRIVILEGES OF GOVERNMENT REFRESENTATIVES

Duly authorized representatives of the GOVERNMENT shall
bave zccems to the Area covered by this Agreement and to the
operations conducted thereon. Such representatives may

examine the books, registers und records of EGPC, MOBIL and
MOBIL NILE and make a reasonable number of surveys, draw-
inga and tests for the purpose of enforcing this Agreement. They
shall, for such purposes, he entitled to nmake reasonable nse of
the machinery and instruments of MOBIL or MOBIL NILE on
the comdition that no danger or impediment to the oparations
hereander shall arise directly or indirectly from such use. The
GOYERNMENT indemnifics and shall reimburse MOBIL or

MOBIL NILE for any lose or damage which may in fact result
from any such use of said machinery and instruments. Such
vepresantatives shall be given reasonable assistance by the agents
and employess of MOBIL or MOBIL NILE 1o that none  of
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their activities shall endanger or hinder the safety or efficiency
of the operations. MOBIL or MOBIL NILE shall offer such
representatives all privileges and facilities accorded to its own
employees in the lield and shall provide them, free of charge,
the use of reasonable office space and of adequutely furnished
liousing while they are in the [ield for the purpose of facilita-
ting the objoctives of this Article Any and all informatign
obtained by the GOVERNMENT or its representatives here-
under shall be kept confidential with respect to the Area and
shall not be disclosed during the term of this Agreement with.
out the prier written consent of the EGPC and MOBIL.

ARTICLE XVII

EMPLOYMENT RIGHT AND TRAINING OF ARAB
REPUBLI¢ OF EGYPT PERSONNEL
(a) It is (the desire of EGPC and MOBIL that operations here-
under be conducted in a business like and efficient man.
ner :

1. The expatriate adminiatrative professional and technical
personnel employed by MOBIL or MOBIL NILE and the
personnel of its contraciors for the conduct of the opera-
tions hereunder, shall be granted the epecial residence
as provided for in paragrapl “E” of Article 18 of Law
No. 89 of 1960 a» now amended and the work permit
for aliens as provided for in the Ministerial Order No. 9
of 1963 as now amended without prejudice to the A.R.E.
laws and regulavions relating to public policy or public
security.

2. A minimum of twenty five (25) percent of the combined
salaries and wages of the expatriate administrative, pro-
fessional, and technical personnel employed by MOBIL
or MOBIL KILE ¢hall be paid in Egyptian Currency.
On final repairiztion such personnel shall have the riglt
to remit nhroad in U.S. Dollays or other currencies the
unused portion of Egyptian Currenrcy in excess of twenty
five (25) percent of such personncl’s salary.

(b} MOBIL and MOBIL NILE shall eachi select its employecs
and determine the number thercol, to be used for opera.
tions hereunder.

(c)” MOBIL NILE shall, after consultation with EGPC, pre-
pare and carry out specialized training programs for all of
ita. A.R.E. employees engaged in operations hereunder with

respect to applicable aspects of the petroleum industry.

MOBIL and MOBIL NILE will undertake tp replace

gradually their non-executive expatrinte staffs by qualified
nationals as tliey are available.

(d) Durning the period wlien MOBIL is conducting Explorstion,
MOBIL chall cooperate with EGPC in preparing programs
which will pive mutually agreed numbers of EGPC
employees an opportunity to sttend and participate in
MOBIL and MOBIL affiliate training programs relating

to exploration and development operations,
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ARTICLE XVIII

LAWS AND REGULATIONS

{z) MOBIL and MOBIL NILE shall be bound by the regula.
tions issued for the implementation of Law No. 66 of 1953
{excluding Article 37 thereof) as amended by Law No. 86
of 1956, but including the regolations for the safe and
efficient performance of operations carried out for the
execution of this Agreement and for the conservation of
the petroleum resources of the ARE. provided that, no
regulation, modification or interpretation thereof shall be
contrary to or inconsistent with the provisions of this Agree.

ment.

(b EGPC and MOBIL shall be exempt from all taxes, except
as provided in Article III paragraph () for income taxes,
with respect to the extracting, producing, or transporting
of Petroleumr hereunder. MOBIL shall also be exempt

from any tax on capital,

(¢) The rights and obligations of EGPC and MOBIL wunder,
and for the effective term of, this Apgreement shall he
governed by and in accardance with the provisians of this
Agreement and can only be altered or amended by the
mutual agreement of the said contracting parties.

{(d) The contractors and sub-contractors of MOBIL and MOBIL,
NILE shall be subject to the special provisions of this
Agreement which affect them, and they shall alaso be bound
by all regulations which are duly issued by the GOVERN.
MENT from time to time.

ARTICLE XIX
RIGHT OF REQUISITION

(g) In case of national emergency due to war or jmminent expec-
tation of war or internal causes, the GOVERNMENT may
requisition all or a part of the production from the Ares
obtained hereunder and require MOBIL NILE to inecreass
such production to the utmost possible maximum. The
GOVERNMENT may alde requisition the oil field itaelf,
and, i necessary, related [acilities.

6} In all cases, such requisition shall not be effected except
after viting EGPC and MOBIL or their representative hy
registered letter, with acknowledgement of receipt, to EIPTEE;I
their views with respect to such reguisition.

¢} ‘The requisition of preduction shall he effected by Ministe.
rial Ovder. Any requisition of the oil field itself, or any
related facilities shall he effected by a1 Presidential Decree
duly notified to EGPC and MOBIL.
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In the event of any requisition as provided aborve, the
GOVERNMENT shall indemnify in full EGP’C and MOBIL
for the period during which the requisition 1 maintained,
including : |

1. all damages which result from yuch requisition,

2. full payment each month for all patroloum extracted by
the GOVERNMENT lees the royalty shers of such oil, and

3., other obligations of MOBIL md EGPC hereunder.

Howerer, any damage resulting from enemy attack iy not
within the meaning of thie subperagraph (d). FPayment
hereunder shall be made to MOBIL in US. Dollers
remnittable abroad, The price paid to MOBIL for petro-
lowmn teken dhail bo caleulated in accordance with Article

YO paragraph {¢).

ARTICLE XX
ASSIGRMERNRT -

Neither EGPC nor MOBIL muy assign e a person, firm
or corporation not party hereto, in whele or mn part, any
of its rights, privileges, duties or obligations under thie
Wmt without the written consent of the GOVERN-
MENT. However, either EGPC or MOBIL ehall be free o
assign itz rights, j:riwrilegﬁ, duties and obligations under
this Agreement to an affiliated company ; and provided.
further, that the aﬂsiénee shall be as qualified as the assighor
: financiel

with respect to its technical and compeience,

and excepling assignments 1o assignees wholly owned by
MOBIL, GOVERNMENT approval to the aspignment shall

be ficst obtained.

In the event that EGPC or MOBIL wishes to assigh. in whole
or in part, any of its rights, privileges, duties or ohligations
hereunder as aforcsaid, the written consent thereta of the
GCOVERNMENT sahall not be arbitrarily withheld, To

aneble consideration to be given to any request for such

covsent, the following conditiona must_be fulfilled :

1. The obligations of the assignor deriving from this Agree-
ment must have been duly fulfilled as of the date such

request is made;

9 The proposed assignes or aeeignoes must produce rea-
sonable evidence to the GOVERNMENT of it or their

finaneial and teehnical competence.
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BREACH OF AGREEMENT AND POWER TO CANCEL

—— e P

3. The instrament of assignment muet inelude provisions
stating precisely that the assignee i hound by all cove
nants contained in thia Agreement and m modifica-
tions or additions In writing that up to such time may
have been made. A draft of such instrument of assignmen
shall be submitted 1o the GOVERNMENT for review
and approval before being {ormally executed.

Every executed and delivered insttument of  assigiuvont
amigning any of the rights, privileges, duties or ohligations
hereunder of EGPC or MOBIL, shall he submitted to the
GOVERNMENT within thinty (30) days after the GOVERN.
MENT approves the assignment, for registration in ils

regisiers.

Any assignment made pursuant to the provisions of this
Article shall be free of any transler or related taxes, charges

or [ees,
ARTICLE XXTJ

The GOVERNMENT ghall have the right to cancel thie |
Agreement by order or Presidential decree, with respect te
MOBIL, in the following instances :

1. If it knowingly has submitted any false stotements to
the GOVERNMENT which were a material consideration
for the execution of this Agreement;

2. Xf it assigns any interest herennder contrary 1o the prow
sions of Article XX hereof;

3. If it is adjudic;tnd bankrupt by a court of competent
jurisdiction; -

4. TIf it does not comply with any final decision reached as
the reslt of court proceedings conducted under Articie

XXIII paragraph {a) hersunder.

5. If it intentionally extracts any m.mcrll other than
Petroleam not authorized by this Agreement or without
the authority of the GOVERNMENT except such extrac-
tions as may bs unavoidable as the resclt of aperstions
conducted here¢under in accordance with sccepted petro. '
leum industry practics and which shall be notified to the
COVERNMENT or its reprosontative as soon as possible;

amd i
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6. If it conunmits any material breach of this Agreememt
of the provisions of Law No, 66 of 1953, as amended hy
Law No. 86 of 1956, which do not expressly contradict
with the provisions of this Agreement. Such cancellation

gh;:ll take place without prejudice to any rights whiels nay

have secrued to the GOVERNMENT againse MOBIL in
accordance with the provisions of this Agreenent; and, in

the ovent of such cancellation, MOBIL shall have the
riglt to remove {rom the Area all its personal property.

i) 1€ the GOYERNMENT deems that one of the aforesaid

causes {other than a force majeure cause referred to in Article

XXH hereof) exists to cancel this Agreement, the GOVERN-
MENT shall give MOBIL ninety (90) days written naotice

~ personally served on MOBIL’s General Manager in the leg

{¢)

(a)

ally official manner and receipt of which is acknowledged by
him or by his legal agents, to remedy and remove such cause,
but if for any weason such service is impossible due to
unnotified change of address, publication in the Official Jour.

nal of the GOVERNMENT of such notice shall be consider.
ed ae validly served upon MOBIL. If m: the end of said

ninety {90) days notice period such cause has not been |

remediad and removed, this Agreement may be cancelled
forthwith by Order or Presidential Decree as aforesaid,
provided, however, that if such cause, or the failure to
remedy or remove such cause, results from any act or omis-
sion of ope party, cancellation of this Agreement shall he
effective only as against that party and not as against the

other party hereto.

MOBIL shall be allowed to remove their belongings from

the Area of any lease cancelled hereunder afrer settling
all claims due to the GOVERNMENT.

ARTICLE XXII

FORCE MAJEURE

The non-performance or dday in performance by EGPC
and MOBIL, or either of them, of any obligation under
this Agreement shall be excuscd if and to the extent that
tuch non-performance -or delay is caused by force majeure.
The period of any such non.performance or delay, together
with such period as may be necessary for the restoration
of any damage done during such delay, shall be added to

the time given in this Agreement for the performance of
tuch obligation and for the performance of any
dependent thereon and to the term of this
but enly with respect te the block

obligation

| Agreement,
or blecks affected.
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(b) '‘Force Majeure”, within the meaning of this Article XXII,

‘shall be any order, regulation or direction of the GOVERN-
MENT of the ARAB REPUBLIC OF EGYPT (or the
UNITED STATES GOVERNMENT with respect to MOBIL)
whether promulgated in the form of a law or otherwise,
or any. act of God, insurrection, riot, war, .strike, and other
iabor distarbances, fires, floods or any other cause not due
to the fault or negligence of EGPC or MOBIL or either of
them, whether or not similar to the foregoinp, provided

that any such cause is beyond the reasonable eontrol of

EGPC and MOBIL, or either of them.

Without prejudice to the above and except as mey be
otherwite provided for herein, the GOYERNMENT shall

incur no responmsibility whatsoever to EGPC and MOBIL, |

or either of them for any damages, restrictions or loss
arising in consequence of sych case of force majeure, except
a force majewre caused by the order, rugulation or diree-

tion of the GOYERNMENT of the ARAB REPURBLIC QF
EGYPT.

(d) If the force ma)eéure event occurs during the initial explora-

tion period or any extension thereof and continues in effect

"for a pariod of two {2) years, MOBIL sholl have the option

upon ninety (30) days prior written notice to EGPC to
texminate its obligations hereunder without further liability
of any kind and, if still in force, the Guaranty coptained
in Apnex “(7, hereto, ehall be antomatically cancelled
and EGPC shall a0 notify the Back to release the {zxnaranty,

ARTICLE XXTIT

DISPUTES AND ARBITRATION

Any dispute arising hetween the GOVERNMENT and the
parties with respect to the interpretation, application or
execution of this Agreement, shall be referred to the
jurisdiction of the sppropriate A.RE. Courts,

(b) Any dispute arising between MOBIL and EGPC in con.

nection with the present Agreement shall be finally settled
by arbitration. The arbitration shall be held at Stockholm,
Sweden, and conducted in accordance with the Rules of
Conciliation and Arbitration of the International Chamber
of Comumerce. In the event of no provisions being made in

these Rules in cartaiy cases, the Arbitrators shall establish
their owno procedures. .
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d)

(e)

The arbitration shall be initiated by either parly giving

nodics to-the other panty that it elects 1o refer the dispute

« arbitration and that such party (hereinafter referred to
as the First Party) has appointed an Arbitrator who shall

be ideqpified in said notice. The other party (hereinalter
referred to 88 the Second Party), within fifteen {15) days,
hall potify First Party in writing, identifying the Arbitra-
tor that it has selected.

If the Second Party docs not appoint its Agbitrator as
Sorosaid, the First Party shall have the right to apply
1o the Court of Arbitration of the International Chambar
of Commerce to appoint a second arbitrator. The two
Arbitrators shall, within thirty (30) days, select a third
Arbitrator, failing which ~the third Arhitrator shall be
spponted by the Court of Arbitration of the International
Chamber of Commerce at the request of either party.

The third Arbitrator mnst be a citizen of a country other

than the ARE. or the USA. and a country which has

diplumaﬁa: relations with both the ARE. and the US.A.

and shall have no economic interest in the oil business of

the A.R.E., or the United States of America nor the signa-

tories hereto.

The parties shall extend to the Arbitrator Board all facili
fieg (including access to the petroleum aperations} for
chtaining any information requested for the Pl:ﬂpﬂr deter-
mination of the dispute. The absence or default of any
party to the arbitration shall not be permitted to prevent
or hinder the arbjtration procedure in say or all of its

tages.

{(£) Pending the decision or award, the operations or acuvities

which have given rise to the arbitration need not be dis
continued. In the event the decision or award recognizes
that the complaint was justified, provision may be made

therein for such repazation as may appropriately be made |

in favor of the complaimant.

(h} Judgement in the award rendered mav be eutered in any

(i)

)

Court having jurisdiction or application may be made to

such Court for a judicial acceptance of the award and an

order of enforcement, as the case may be.

The parties desire that, wherever appropaiate, decisions and
awards shall specify 2 time for compliance therewith.

The pmﬁfiﬂm‘uf this Agreement rl:lllfllg to arbitration
nh-lll continue in force motwithstanding the termination of
this Agresmzant.
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PRINCIPLES OF GOODWILL — The signatories bave

their relations with respect to this Agreement on the prio-
eipies of goodwill and good faith, Taking imto account
their different nationalities, this Avreement for such arbit-
raion shull he given effect and 'shall be interpreted and
applied 1a conformity with principles of law common to
th: A.R.E. and the United States of America and in the
alsemce of such common principle then in conformity with
the prnciples of law normally recognized by civilized

nitions in general, incleding those which have been applied
br Imternztional Tribumals,

ARTICLE XX1V
STATUS OF PARTIES
The nghns, duties, obligations aud lisbilites i respect of
EGPC und MOBIL lercunder si.ull be several and mot

pint or collective, it being wnder:tood that this Agreement

b | . * * -
shall nat Le construed a3 con:sliiuting -an association or
torporalion.

(b) MOBIL 4.l be sllbjugl o e laws of the State of De.

MOBIL or MOBIL NILE, as t

econtractors shall : :

laware, US.A, regarding its legal statug or creation, organi-
zation, charter and ownexship.
MOBIL's shares of capital which are entirely held abroad
shall por be mnegotizble in the A.R.E. and shall not he
offered for public subscription. MOBIL shall be exempted

from 1he applieation of Jaw No.- 26: of 1954 as amended.

by-Taws,
v

shiarcholding,

ARTICLE XXV

LOCAL CONTRACTCRS AND LOCALLY
MANUCACTURED MATERIAL

he case may be, and their

(6) Give prioxity to Jocal contractors as long as their prices

(&)

and performance ure conparable with international prices

and pedormance, 3MGLLL a0l MOBIL NILE shall howr-
ever, subjoct Lo 1], proveding scuwence, be exempted from

wential decree No. 1203 of 196} as

the pirovisions of i'rey
amendel.

Give preference to locallv wuamiluetored materials, equip-
Al consumiailus so long as their quality
and time of delivery 4o ¢quii v internationally available

mntcnu]s, Equipumnr_, mnchinur}f unng consumables, How-
ever, such naterd

ment, machipery

ils, eouipact,

machinery and consuma.
bles way be impoited for oo

N ST conducted h&r:nnder
i the local prive of such ierus ut MOBIL's or MOBIL
NILE vperatigg base i A0 g more than fep 10)
Pereent higher thaw 1ie price o such imporled items he-
{ore customs dulies,

% Lut after transportation and Insurance
rnst;'hu‘ra Ircrn Jl]l!m'f. g
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ARTICLE XXVI

ARABIC TEXT

Tie Aralic version of this Agrecment shall, belore the Courte

»f ARE., be referred to in construing or interpreting this
Arreement; provided, however, that in any arbitration puxsuant l

o Article XXTII hereabove between EGPC and MOBIL the
Togish ver.en shall also be. unsed to construe or iaterpret the |

Armeeucent.

ARTICLE XXVII

EGEFC PARTICIFATION ELECTION !

‘a) Wilkin two (2) years after the effective date of the first
Cominecreial Discovery EGPC shiall have the rnight to elect
o zequire an undivided ten (10} percent interest in all l
of AIDE]L's xights and obligations as CONTRACTOR under
this Agrecment, including its shure of production. Tn the |
evenr LGCPC elects this option the acquisition cost of this

ten (10) pexrcemt interest shall Le equal to ten (10} percent
of the total amount of MOBIL’s and MOBIL NILE's costs, |

expenses and expendiluxes thut muy be recovered in accor-

dance with the provisions of Article VII paragraph (a)
of this Agreement up to the date of such election, less ten l

(10) pereent of any amount of such costs, Expén.iﬂs and ex-

penditures that MORIL may have recovered under the .Cost

Recovery provisions of Article VIT of this Agreement prior I
to sucl date.

() Effective on the dute EGPC excrcises its election to partic-
ipate ECPC shall in addition, witll aespect to said ten (10)
pexceut iuterest, beeome oliirated for its ten (10} percent

share of all future costs, exponses and

cxpenditures there.
after.

MUBIL ageees to advance vy BCPCY behalf all costs,

expenses and expenditures set fords in s paragraph (b).

(c) In payvincat of this sequiation cost, and in re¢payment of

the advances mado Iy Mi oL hervunder on EGPC's behalf,
"EGI'C agrees that Douidii, Suuld Luve the nght to take and
separaluly  dispose ol sinty  (Gu) pereent of the ten (10}
perceut of CONTRACEOL s Conde Ol production to which
EGPC bucomes entitled under Article VIT paragraphs (a)
and (L) of this A ecemess Ly virtoe of its scquisition of
this e (10} percent imeres: vutil such ume as the value
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of all such Crude Ol taken eqquals one hundred and twenty c_',; d‘ LJ-‘. TS ';:(__l\ d ('\ _) ;_;‘:-‘Ji > ‘l_p 1.-#_;!-\

five (123) percent of such acquisition cost usder paragraph :L-_,L-i g JJJ.--‘ P ru_‘ l.:-—_j]\ L“'LF i

{a) abuvé aml of the advances made by MOBIL und.ﬂr 'jﬁ 1 HME:TUA 'J:u'l,:;(\fa) &ﬁ}m_‘:u
paragraph (b} above. Therealice EGPC shall, effective . -

s i) bl il s Lkl

with tho first full quater after a minety {90) day mnotice Ef'“':‘ L;h"k"l\ ""'"L""“ {.I"J'L‘.‘-n"" ( \ }j.}f'% s
period, have an option of paying currently its ten (10} ""“""".;'“ U_Sf. LA> A y ":“’" (‘--‘) '.r’w‘ “-“"J‘L}".'.J"
pexcent share of all {uture costs, expenses and expenditures | = s th;-l A d.-K‘ P o d_,‘ O n\.,L'l:"n { _Jl:;-‘
in sccordanes with Article VI of this Agreement. This LJU\ lf:_",. J}L ‘g}‘ d_:,;Lﬁ g ¢ l"_ﬂ(ﬂ' )u:n.ul_
option once it has been cxercised, shall not be changed un- ...:_:\HJ‘_, ...:.:5_,_,45-‘} R EE’CJ’ 'l:LL\,j (‘ -)I_JJ'-P
less Ly mautual agreement  The foregoing procedure for o . ) . TN AL
- . «;:Ls‘ﬂ\m Crt i sl abu\ U"'J Ll.!} Sl JJ—H---J-
in eflcct unless the option 1 this paragraph {e) 1s i.;wh")'!- "‘:’ CJ’"N .}J’t_ﬂ ‘;bJL::"\'\HL?;J*:L" '}-‘J’-‘:J
exercized by EGPC | l;}l dl.l'u u.ou.\f.ﬂ‘ s L ;.\_)-::J_\ gt g ul-!_,]a”
LT b b () ) s bt oo i
o (g ) iadl o Sl g el O Y

MOBIL advances under paragraph (b} above shall remain |

(d) Tho Crudu Oil taken by MOBIL under this Articlo shall
be walued in the sime manner as Cost Recovery Cruds

e 33l ade om i€ o bl el ()
K 315 ; SERTCEOR A
0il as set forty in Arnticle VI paragraph (c) ﬁuhpﬂragrnpha Ll.n \_l-:‘ﬁ.-.“ .'iL‘l_p.-"ﬂ ua.,cué ¢ 1._..:_} r::b __)L

(1) angd (2). Payment in this wanner shall commence as of | U o ( Y )(C)J( \ ) (C) L".?-Jj"]b -‘J‘:“ H:'“
the elfective dute of the exurcise of this election to parti- | Efﬂ_-:l J“J‘é_jtn LJ'"'LE"" “-"‘T_;\"H":xf é_"ﬂ LL': :'L-U\
cipate, or the conunencement of Commercial Production, | ﬁ_ L_tx < _,l,_-:.';\ a\ﬂ?l,.:.,‘l_-,- _,‘ 'QS;L'J.\ 3 _,'L:::F-'“.ﬂ s
whichever is later. Mz

ARTICLE XXVIIL (g, Tt 3000 )

!

i

GAS

S

¥ Gas is produced or capable of Dbeing produced from the N ) - TR
Area ECI'C I::m] MODIL wi:; study all pnasiilu economic alter- | L"‘;l VO il v* b'—bl CF:" v tup‘ _'_"‘ JL_"“ C:‘ bl
natives for its use and decide on the best alternative for EGPC and OVR .dl‘.:.-ﬂ s :":'.JL"':;\” e BE byt J2 o
MOBIL juintly. ‘Ahe costs and expenses in the field of produc- | Wy pan J.i.l—| $ I by . W Ju g0y L"“"'_;H 1‘1“’]
ing non-associated gas shall be recovered in accordance with | 3 3, 5! _’]l W6 sl fah sl 42 Laby 2t NESIAY L Sl o\eey
tha Cost Ilf:::owry principles set fuflh in Axticle VII. Produe- | Wl sl 3 ;JJB“ Cl‘:'-g\ cl__'j'l csalo G:L;J . 'i,.,.l_,n ;;:,L.u
tion Sharing principles of Article VII shall apply to the well. | r-ln-—i']-) v 151_;,-“ u‘"_} ‘e ._...'-'-\-.nu -{‘_"J‘-""L""u AR P y,

m:h;‘éﬁ;‘&@ﬂ”d

head walus of associated and noudassociated gas il sold and

not used in operation, flared or re-injected,

ARTICTE XXIX (O3l B 5000 )
The lLeadings or title: 1o each of the Axticles to this Agroe _1jw‘:}‘ i _‘}‘l_}- . ;Jhﬁ-’ hy_,uc{}ul - Lonnnel

ment are solely [or the vinvenience of parties hereto and shall _ Ny
oot be vsed with respeet to the interpretation or constraction .;\_,li _ﬁ_'u. Jf..!k o) J:...m A gt 3 Jonad N @h?\d ;L

of said Articlos,




ARTICLE XXX

APPROVAL'OF THE A.R.E. GOVERNMENT

This Agreement shall not be binding upon any of parties
hereto unless abd until a law authonzing the Minster of Pet-
roleum and Mineral Wealth to sign said Agreement and giving
Articles T, IV, VI, VII, XILXIH, XVII, XVII, XX, XXI
SXIL XXIV, and XXV of thie Agreement full force and effect
of Iaw notwithstanding any countervailing governmental enact-
ment, is issued and published in the Official Journal of the
ARE.

ARAB REPULLC OF EGYPT
BY —
EGYPTIAN GENERAL PPETROLEUM CORPORATION
BY -
MOBIL EXPLORATION EGYPT INC.
BY

ANNEX ‘A"

30UNDARY DESCRIPTION

The Arca covered by the Agrecnent is described as follows :

Comuunencing a! point e’ al:hure of the AR.E. described as
follows :

Lat, 327 247 X North
Lonye. 31° 367 Qv East

theace eust to pommt b atg
Lat. 32* 24" 04" Nonh

Long. 32° 184 39 Last

thenee =oully to p-::i:u et oar

Lac . 31° 187 Gu” Norlly

Luu-:j. 32° 187 S0 Pas

thence west o peint “d at
Lat. 31° 18’ 00" Norily

Long. 32° 08 3137” East

thenee north to point ‘e’ i

Lat. 31° 24 30 North

Long. 32° 08’ 33" KEast

thenes west 1o point #j” a
Lat. 31° 2¢/ (U” Norh

Loi,. 22° 03¢ Lo Fast
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thence north 1o point 7g% at
Lat. 31¢ 307 004 Nortls

Long. 324 (03¢ (¥’ Tast

thesee west 1o point i at
Lat. 31" 30" i Narth

Long. 31° 577 34 Lt

thence west o [mint it at

Lat. 31° 367 0U” North

Long. 3% 57 34 East

thence west to poit 7} uat
Lat. 31° 36 007 North

Long. 31° 317 A6’/ East
thester: north to peint L7 at

Lat. 317 427 0¥’ North

Long. 31° 51 567 East
thenes west to point 4% at

Lat. 31° 42" (0?7 North
Long.  31° 46’ 277 East

thence seuth to point ‘m’ at

Tat. 31° 36 007 North
Lonzg. ::?1" 16 27 East

thence west to point i’ at

Lat. 31° 30’ 00" North
Lopz,  31° 407 577 East

thence north to point 0% at
Lat. 31* 427 00~/ North
Logg, 31°40¢ 577 East
thence west 1o point ‘p’ at

Lat. 31 42 00" INorth
Long. 31* 36’ 007 East

thence north alonz Lung. 31% 36” 007 East to point “a”

the point of heginning
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LETTER OF GUARANTY oW (lest
Cairo, , 1973 | vy J i sl
LETTER OF GUARANTY No. .oeeee-e. o Ol ol

ECYPTIAN GENERAL PLTROLEUM CORP ORATION

Gentlemen:

The Undersigned, NATIONAL BANK OF EGYPT, Ceiro,
os Cuaraptor, hercby  guarantees to the Egyptan General
Petroleum Corporation (hereinafter referred to as EGPC) to
the limjt of thirteen (13) million dollars in U.S. curreacy the
performance by Mobil Exploration Egypt Inc. (hereinafier
refexrred to as BMODIL) af its obligations required [or explora-
ion operations to spend a mimmum of thirteen (13} milion
US. Dollars during the ividal four (4) years of the exploration
period under Article IV of that certan Concession Agrecment
(hereina{ter refcrred to as the ‘““Agreement”) covering that

offshore arca deseribed in Amnexes “A™ and “B" of said
Agreemeut, by and between the Arab Republic of Egypt

(hereinalter zelcrred to a3 A.RE.), EGPG, and MOBIL dated

-
&

It is understood that this Guaranty and the liability of the
Cuarsnior hercunder ghall Lbe reduced quarterly, during the
period of cxpenditure of said thirteen (13) million U.S. Dollamn
by the amouvt of monecy expended by MOBIL for such
exploration opuratious during each such quarter. Each such

reduction shall Le established Ly the joint written statement of

EGPC and MOBIL.

In the event of a claim by EGPC of non-perfformance or
survender of the Agreement on the part of MOBIL prior to
the fullillment of said mipimum expenditure obligation under
Article IV of this Agxccment tliere shall be no liability on

the undersigned Guarantor for payment to EGPC unless and
until such liaLiliw lLias been established by written statement
of ECPC setting farth the amcunt due under the Agreement,
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I¢ is a fuptlicr condition of this Letter of Guaranty

it
|, This Letter of Guaranty will available oply
vided that e Guaruntor will have heen informad _'m !

writing by MOBIL and EGPC that the Agreement between
MOBIL, A.R.L. and EGPC has become effective sccoxrding
to its terms, aud suid Guaranty shall become effective on

the Elflcctive ite of sald Agreement.

9 This Letter of Guarauty shiall, m any cvent, automatically

ﬂpire:

i

a) four (4) yuars and six {6) months after the date it
beconies elfcetive, or

e us the total of the amounts shown ob
quarterly joinl stalements of EGPC and MOBIL oquals

or exceeds the amount of said mimmum expenditure

b) at suclt

obligatioun,

whichever is earlicr.

it

3. Comsequently, any claim in respect thereof should be

made to the Cuarantor prior to either of said expiration

dates at whe lutest accompanied by EGPC's written statement

ta the elicct that

a) MOBIL Lus fsiled te perform s expenditure oblig:

ations referred to in this Guaranty, snd

b} has failed to pay the expenditure deficiency to EGPC,

getting forth the amount of under expenditure by

MOBIL.
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We declare that on issuing this Guaranty we did not exceed

the limit of toial Cuarapties which we are entitled to isuc s

dated

per Ministry of ILconomy’s lctter No.

Pleaso rewum Lo ug this Letter of Guaranty in the event
it does not became effective, or upon the expiry date
Yaurs faithially,
‘or the NATIONAL BANK OF EGYPT

Mansger

Avconntant
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CHAR TER OF MOBIL NILE OIL COMPANY

Article |

A jomut stock company having the nationality of the ARAB
REPUBLIC OF LECYPT shall be formed with the authoriza-
tion of the COVERNMENT in accordance with the provisions
of the Agrceinent referred to below and of this Charter.

The Compueny shall be subjeet to all Jaws and regulations
in force in the ARE., to the extent that such laws and regula-

tions arc not loconsistent with the provisions of this Charter
and the Agrecinent referred o below,

Article TT

The nwue of the Company

1s : “MOBIL
COMPANY" usbbreviated as “MOBIL NILE"

NILE OIL

Article ITI

The head Office of MOBLL NILE shail be in the A.R.E.

Article IV

The object of MOBIL NILE is to act as the ageney through
which EGPC and MODBIL carry out and conduet the Develop-
ment operations required in accordance with the provisions
of the Agrcement sivned on -—- by and between
the ARAB REPUBLIC. OF EGYPT, the EGYPTIAN GENERAL
PETROLEUAM COKPORATION and MOBIL EXPLORATION

EGYPT INC, covecing petraleum operations in the offshore
Area deseribed therein.

MOBIL NILE :hall also be the ageney to carry out and
conduct exploration operations after the date of Commersial
Discovery pumuaiu to MOBILs Work Program and Budge:

appraved in aceordinee with the Agreement.

MOBIL NILE shall keep account of all costs, expenses and

expenditures (ur sucli operations under the tamis of the Agres.

et :H‘I.IL] .f'&.luu.:.‘i. o S Llu:rl.:.h}.

MOBIL NILE shall not engage in any business or under.

take anv activity Leyond the performance of said opérations.
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Article V

capitul of MOBIL NILE ia twenty thousand
2,400} divided into five thousands (5000)

Tho autlyorine:d

pmmds Eg}pu wr {f
shares af cotunou stuck with a value of four pmm;ds Eg}'ptmn

(.{ 4) per share f1av 11 u]u.il Tutlng l'lgh.ts, fl:l]l}' p-lud up and

non-asecaabl.

EGPC and NOBILL
e uf MOBIL NILE referred to above one

diull each pay for, hold and own,

(hroughout 1l

half ( § ) ol the capital stock of MOBIL NILE provided that’

only in the event that vither party should transfer or assign
a]l its nnhL, Ll or 1iterest in the enul.-et:.r uf lhEt Ag'ree
ment, may sucl: iruslerrng or ns&igning party transfee or assign

any of the capital stuck of hIOBIL NILE and, in thot event,
such transferring or uassigning  party (and its svccessors and
assigns) mwust transfer aud assign a stock imterest in MOBIL
NILE equasl to the trzus(eered or assigned percentage of owner-
ship imterest in the cunizety of Iﬂ:e Agreement referred to;
provided that e exercise by EGPC of the ten (10) percent
participation wplivn sut {funil in Article XXVII of the Agreement
shall mot include the rizht 10 purchase any of the capital stock

owned by MOBLL, |

Article VI

MOBIL NILE shall nvot own any right title, inlerest or
estate in or wuler the Agrccment or in any development lease
created thercundoer or inoany of the petrolewn pruduced from
any exploration Dlock or +1c\*n'jnpmﬂ1t lease arca thereunder oc
in any of the us:zcts, vquipment or other property obtaimed ox
used in conucction theeewitl, and shall not be obligated as
a principal {ec the DNnancing or perfnnnan:e.nf any of the

duties or oblizations of vither EGPC or MOBIL under the

Apgreement. MOEL NILE shall not muke anv profit from

any source witutvver,

Araele VII

MOBLL NLLE shall he yo more than an agent for EGPC
and MOBIL. Wiieneser it is indicated herein that MOBIL NILE
shall decide, tilke action or make a proposal and the like, it
i understoud 1thm such decision or judgement is tho result

of the decision or judgenwent of MOBIL, or EGPC and MOBIL,
as may bho reguired Ly the Apreement.
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Article VII

MOBIL NILKE shall have a Board of Directors consisting
of eight menbers, four (4) of whom shall be designated by
EGPC and dic uvther four {4) b}' BIOBIL. The Chnirmnﬂ
ghall be desigusted by EGPC and shall alse Lbe a Managing
Director. DMOUSBIL shall desigmate the General Manager wlo

.shall also be o Munaging Director and Chief Executive Officer.

Articie IK

Meetings of the DBoard of Directors shall be valid if
a majorily uf the Uircelors are presant and any decision taken
at such wccusgs must huve the affirmative vole of six (6) or
more of hic Directurs; provided, however, that any Director
may be reprosented  and vote by proxy lield by another
Director. '

Article X

General  mectings of the shareliolders shall be valid o
a majority ui the capital stoek of MOBIL NILE is represented
thereut.  Any decisivns taken at such meetlings must have the
affirmative vole of shiarcholders owniop or representing a maj)o-
l'itjl" of Ui L';J.l:il-‘dl slock,

Article XI

The Buurd of Directurs shall approve the regulations cover-
ing the terms and conditions of employment of the personnel
of MOBIL NILE cumployed directly by MOBIL NILE, and not
Iﬂiigund therelo ,11)' ‘3OB1L and EGPC.

The Boacd shall, in due cCOUIse, draw up the BTLI‘H’I of
MOBIL NILE aud such By-Laws shall be effective npon hcmg
ﬂppruﬂ.d ].n a General 1 WIEEILng of the Shﬂrﬂhﬂldt‘ﬂ, i lccord
ance wilh the provisions of Article X hereof.

Article XIE

MOBLL NILE shiall come into existence within thirty (30)
days after the date of Commercial Discovery as provided for

1
in the Agreciieat.

Plhe duration of MOBIL NILE shall be far a period - equal
o the duration of the said Agreement.

Tt shall be wound up and liquidated if the Agree.mcnt

relorred to above i3 terminated for any reason as provided for

therein.

ECYPITAN CENERAL PETROLEUM CORPORATION

BY ' .

AOBIL EXPLORATION EGYPT INC.
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ACCOUNTING PROCEDURE
Article I
G eneral Pra:;uiqi-om

1. Definitions; POl —
Jardl (AN L] o s Was LA iyl Sl g ke
Sl bl 3y, el g\jﬂaﬂ_;qah‘lrlﬁdl laa e
Gk M ) Wz Tl S M oY e
e o 3adl L A LAV T3] Lok “15LW7 ()

The delbations coutained inm Article I of the Concession

Agrecinent shall apply to this Accounting Proccdure and have

tha same  meuninyg, Certain  aceounting tenns herein wused

are defined us [ullows:

—"'Agreement” weans the Concession Agreement of which
this Annex is a part, e et ‘
ey S BIUP GLLT shes “ Ll 2l e 7 (v)

cdenll WU ST beds
: .LL‘:_UI;_,E‘.::_'(
iqui_; 4 Jb’-“_fl “‘“"‘J:Jlgl:‘fjtdﬁfrm(‘)

.~ ‘Non-Operalw” means the partics to the Agreement other

than MOBIL when it is performing work,

2. Statements of Activity:

¢) MOBIL, or MOBIL NILE as the case may be, shall

pursiant to Acticle 1V of the Agreement, render to Non-
Operator or NonOperators within twenty-five (25) days
of the cud ol each quarter a Statement of Exploration
Activity rellecting all charges and credits related to the
Exploration opcrutions for that quarter summarized by

appropriate clussileations indicative of the mature thereof.

b} MOBIL NILLE :liall render to EGPC and MOBIL within
twenty-five (25) days of the end of each month a Statement
of Developinent Activity reflecting all charges and credits
related Lo thie Development operations for thet moaoth sum-
marized by spjwopriote classifications indicative of the
natare thercol, except that items of controllable materia] |
and unusual charges and credits shall be detailed.

i
Adjustrnents and Audits :

@) Each Statement of Exploration Activity shall conclusively

be presumcd Lo be true and correct after three (3) months
following the receipt of each statement by EGPC unlese
within the said thcee (3) wonths EGPC takes written axce.
ption therelv pursuant to Axticle IV (£} of the Agreement.

Duringy suid Uiree (3) wonths period supporting documents
will Le availuble for inspection by EGPC during all
working hours. AMOBIL will have the same audit rights on

MOBIL NiLl siatemenis as EGPC under this sub-para.
graph. -
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b} All Sturemcurs of Activity for Development for any
Calendar Year shall conclusively be presumied to be true
and correct bwenty-four {(24) months following the end
of any such year unless within the said twenty-four (24)
mounths period EGPC or MOBIL tukes written exception
thereto.  Fending expiration of said twenty-{four (24) mon.
ths LGE'C or MODILL or both of them shull have the righ
to audit MOBIL NILE’s accounts, records and supporting

* docuneats [uor such year in the samo manner as provided

in Article 1V ({} of the Agreement.

4. Currency Excliunge,

MOBIL's books for Exploration and MODBIT. NILE's hooks
for Developmcat and E:;}:Iumtiﬁn, if any, ¢ bo kept in the
ARE. in US. Dullars, Al US. Dollar ex  litures shall be
charged in the wmount expended.  All Egyy.. .. Pounds expen.
ditures sliall Lo translated e U.S. Dollars st the official buying
rate of exclange issucd by the Central Bauk of Egypt on the
farst day of the wuuth in which expenditures are recorded, and
all other nou-U.5. Dollar expenditures ghall be translated to
US. Dollars at the huving rate of exchange for such currency
as quoted by Wutional Westminster Bank Limited, London, at
10:30 aw. G.ALNY., ou the first day of the month in which
expendilures are  recorded. A record shall be kept of the
exchange rates uscd in translating Egyptian Pounds or other
non-US, Dollur expenditures 10 Dollan.

5. Precedence of Ducuments

In the eveat ol uny mconsistency or conflict hetween the
provisions uf this Accounting Procedure and the provisions of
the Agreement treuting the same subject differently, then the

previsious of 1he Agreement shall prevail

6. Revtsion of Adceuiniting Procedure

By mutual agreciuent between EGPC and MOBIL, this Aceoun.
ting Procedure aiay be revised from time to time in the light
of [ulure arranguinents.

T.. NU CIHI-"HH J"ur fr:rvrtﬂ a1 queslmeut:

Interest vn Juvestient shall vot, at any tlime, bo chargnd as
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Article II

Coss, Expannes and Expanditures

Subject 1 the provisious of the Agreement, MOBIL chall
alone bear wd, directly or through MOBIL: NILE, pay the

Following ¢s=3 aud expenses, which costs and expenses shall

be classificc aud weated in accordance with Article VII of the
Agreement .

1. Swurface Lighus

All dires cost attributable to the acquisition, renewal or
relinquishzc: of surface right; agquired andi m.umumad in

force for Ll Area.

2 Labor :

o) Salari: and wages of MOBIL's or MOBIL NILE's emp-
loyec. s the case maybe, directly engaged in the various
getivics under tho Ag:mnem including salarics and
wage: said to geologiste and other employees who are
tewo).cecily assigued to and employed in such activities.

b} Cost . _iving and lLousing allowances, and other customaxy
allow.ces applicable to the salaries and wages of gxpatri-

sle -u:loyees chargeable under sub-paragraph 2.A; and |

Para;=zhs 9, 11.A, and 1L.C of this Article II. Beonuses,
overuws and other customary allowances applicable to
galarsy and wauges of national employees chargeabls under

the - sub-pacageaph 2.A, Paragraph 9 and sub-paragra-
ohs A aud 11.C of this Article I on a “when and a8

paic’ basii.
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c) Cos: of expenditures or contributions made pursuant ic S’ Gm "Gli-‘ ‘1"""".’“ CJE’ L;'.ﬂ JT '-'-'Li-"-"“ L. (C.)

Jaw or assesaments imposed by govexrnmental authority
whiis are applicable to labor cost of salaries and wages
as sosvided undex sub-paragraphs 2.A., 2.B. and Paragraphs
9. ~ A aud 11.C of this Arxticle II

W o g T bl Ll 45,5 bt oy
do opan b & b ey clis o W
tem 41 ¢ 4 Shadly o —y ¢} —p LA Ol

Sl sl ade e 2 — 1



£ 4 WVE e L ST d(ab) §e - e hm 2

3. Employees Bencfits:

Cost of established plans {or employees group life insurance,
l}nspitaliznt.iuu, puisivn, retirement, stock purchase, thrift, and
other Lenelite of a likse mature which are applicable to labar
cast of salurivs and wages of expatriate employees, and on n
“when and as paid” busis for national employees, all as charge-
able under sub-paragraph 2.A. and Paragraphs 9, 1lLA. and
11 C. of this Article II. Severance pay will be charged at a
fixed rate.applicd to payrolls which wil equal an amount

equirvalent 1o the maximum liability for severance payments as
required wuder the A.RE. Labor Law.

4. Materiad -

Material, cquipment and sulipﬁEu. purchased or furnished as
such by MOBIL or MOBIL NILE :

A, -— Purchases :

Material, cquipment and supplies purchased shall be at
price puid by MOBIL or MOBIL NILE after deduction
of all discounts actually received.

B. — Material Fumished by MOBIL

Aaterial required for operations shall be purchased direct-
ly whenever peucticable, except that MOBIL may furnish
sach maoterial Crom MOBIL’s affiliates stocks outside the
A R.E. under the following conditions:

1 New Material (Condition “A”)

New malerial transflerred from MOBIL’s affiliates warehouse
or othur propertics shall be priced at cost, provided that the
cost of matarial supplied is no higher than international prices

for materizl of similur quality supplied on similax terms pre-
vailing at the tine such material was sapplied.

2 Used Muarerisl (Condition “B" and “'C").

a) Materinl which is in sound and serviceable condition and
is suituble for re-use without reconditioning shall be classed
as Condition “B'" and priced at seventy-five percent (75%)

of the price of new maternal.

b) dMatorial which cannot be classified as Condition “B™ but
which is serviccable for original function but srbstantially
not suituble [or reconditioning, shall be clamed as Con-
dition "“C" and priced at flfty percent (50%) of the price

of new ruuu:nal
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¢) Materiul which cannot be classified as Condition “B" or
Condition ''C7 shall be priced at a value commensuraie

witls 1ts use.

buildings and other equipment juvolving erectioh

d) Tauks,
costls shall be elruged at applicable percentage of knocked-

down new price.

L — I arranly Uf Materials Furnished b}’ MORIL :

MOBLL does not warrant the inaterinl [urnished beyond or

blﬂk of the l.IL‘.u].l!l";-' ur lllullurﬂcmrﬂr’; g‘uarmu}r : Hﬂd i case

of defective materiad, eredit shall not be recorded until adjust-

ment lhas been received by MOBIL {rom manufacturars or

their ageuls. .

5. Transporiativi

Transpuetation of cwployees, equipment, materiale and sup.
plies necessary [ur the conduct of activities, Employee trans
porlation cosls Iu-the extent covered by established policy of
MOBIL or MOBIL NILE, will include travel expenses for em:
ployees and thuir families to and from the emplovees’ point of
origin at the time of employment, at time of separation and
for vacalions. and travelling expenses for employees and thetr
familics wourred as
Transpuriation costs for emploveer and their families
froms A.RE. to anotler location than point of origin shall not

another.

be charged to AR operations.

6. Serviev -

u) Outzide sarviees

The cost ol consultants, coumtracl services and utilities

|rocured Proo third partics.

b] Caast vf ~ervives |u‘l’flll’lll1'll ll}' EGCIPC o ll} MGBIL ur

their AlTilinnn] Comppantes in facilities inside or outside the

AR L. Keunlar, eecurring, routine services, such as interp-

reting  maguelic  tapes aznd/or other analyses, shall be
performed amd chaeged by EGPG and/or MOBIL or their
Alfiliated Corapunies at an agrecd price. Major projects
involving cazineering and design gervices shall be pc-rfnrmea
by EGPC wnd‘ar MOBIL or their A(liliated Companier at
a negolioted contract o,
ar their Alfiliared Companies’ wholly owned equipment
shatl b charged at a4 rental rate commensurate, with the

cost ol owaership sl npegation, but not in excess of com-
[H'.tiliw- Falvs 1'mrn'ltt]}'

Exploration. MOBTLs and it Affiliated Contpanies’ rates

shall nut saclude ndministrative overhead costs,

4 result of transfer [rom one location 1o |

e of EGPC's. MOBIL s -

v ook

prevailing in the AR.E. For |
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1. Damages und Lousses:

All costs ur uxpenses necessary to replace or repair dama-
ges or losses lwcurred by fire, flood, alorm, theft, accident or
any otlier cause not controllable by MOBIL or MOBIL NILE
through the exercise of reasonable diligeﬁcc* MOBIL or MOBIL
NILE shall fumisls Non-Oporators written notice of damages or
losses incurred in excess of ten thousand (10,000) U.S. Dollars

Per occurrence, as snon as practicable after report of the same
has been recvived Ly MOBIL or MOBIL NILE.

8. Insuranee aned Claims.

The cust of any public liability, property damage and other
insurance against liahilitics of MOBIL, MOBIL NILE and/or
the parties or uny of thent to their employees and/or outsiders
as may be required by the Laws, rules and r'egnlatin}ns of the
COVERNMENT or as the partics way agree npon. The pro-
ceeds of any such insuranee or claim collected shall be credited
against opurativus, 1f no insurance is corried for a particular

risk, all reluted actual expenditures incurred and paid by MOBIL

or MOBIL NILE in scttlement of any and all losses, olaima,

damsages, judgments, and any other expenses, ineluding legal

seXvices.
9. Indirect Eipenge :

Camp overhead and facilities such as shore base, ware-
houses, water systems, road systems, salaries and expense of
field supervizory persunuel field clerks, assistants, and other

generzl employees indirectly serving the Area,

10. Legal Expenses;

All costs and expences of litigation, or legal services otherwise
necemary or expedient for the protection of the Area, including
attormey’s fess and expenses &s hereinafter provided, together
with all judguents obtained against the parties or any of them
on account of the operations umder the Agreement, and sctual
- expenscs incurred by ony party or parties hereto in seenring
evidence fur the purpose of defending againgt any action or

claim prosecuted or ursed agawnst the operationg or the subject

matter of ithe Agreement. In the event actions or claims

affecting the interests Lereunder shal] be handled by the legal |

stalf of one or wore of the parties hereto, a charge commen.

turate with cost of providing and furnishing such earvices may
be made to operatione.
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») MOBIL

¢} While

1. Administrativz Oucrhead and General Expense:

g) Whilc MOBIL 1s conducting Exploration activities, cost
of etullig and malnlaiagtyg MOBILYy liead office 1n the

A RLE.,

otliar than [icld oftices which will be charged as Pmndgd

nedfur other  ollices cstablished in the A.R.E,

in Article 11. Paragruph 9 above, and exccpting sglaried
of cuiployues of MOBIL whuo are lt’:mpnraril}" assipned to
uud dirvetds serving on e Area, which will be charged

48 Ihl‘iIHL]l,.l_{ in Article 1L Paracraph 2 above.

outside the A.RE.

Fxploration operation which

adntinistrative  overhead

fu the AR.E.

will be clhiarged esch month at the rate of five percent

E[lpl ii.'::l.l'rh}

(5%) of 101l Exploration etpenditures while MOBIL is con-

ducting Explorution activities and  at the rate ' of two

and ono-hall percent {2 1 %) of total Exploration expend:-

tures while  MOBIL NILE is conducting

No other direct charges as sach for MOBIL’s
administrative overbead outside the AR.E. will be applied

Exploration

activili U

Examples of the type

against the Exploration obligation.

of custs MOBIL is incurring and charging hereunder due
10 sctivities under the Agreement and covered by said

percenlages arc:

1. Exceutive - Titue of exceutive officers
2. Trewsury - Financial and eXchange problems.

3. Purchasiuy - Precuring materials, equipment and sup-

priics.

4. Exploration & Preduction - Directing advizing and

contrulling thie entire project.

Chler departuments iuuh as lﬂga] cumptrouers anul

) |

enggineering which contribute time, knowledge and
expericnce 1o the operation,
The forewoing sloes not preclude charging for direcl

service under Soleparsgraph 6. B of this Article IL

MOBIL, NILE ix conducting activities, MtOBIL
NILE's personnel engaged in general clerical and office
work. supervisors and officers whose time s generally
spent in U main office and not in the field, and all
emoyees geaerally considered as general and administra-

tive and not clarged to other types of expense, will be

Such expenses shall be allocated

eacli month between Exploration an( Development opera-
practicable  accounting

charged to uperations.

tious according w sound and

metliods.
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12. Taxes,

All tases, dutics or levies paid in AR.E. by MOBIL or
MOBIL NILE otlier thau those covered by Parngraph (f)
(1) ol Article 111 of the Agreement.

13. Continuing MORIL Costs:

Costs of AMOBLIL activities required under the Agreement
and incurred exelusively in the ARE. alier MOBIL NILE

38 formed, Nu zales expense incurred outside the A.R.E.

muy bu recovercd as o cosl.
14. Qther Expemdinres:

Any custs, expeuses or expenditures, othar than those which
are covered and dealt with by the foregoing provisions

of this Articte 1I, incurred by MOBIL oxr MOBIL NILE
under approved Work Programs and Budgets.

Article 10

Inveniories

1. Periodic Inventories, Notice and Represeniation

At reasonable ntervals as agreed upon by EGPC and MOBIL
inventories shauil be tuken by MOBIL of the operations material,
which shall include all such  ruaterial, physicel assets and
construction projects. -

Written nolice of intention to tuke inventory shall be given
by MOBIL NILE to EGPC and MOBIL at least thirty (30)
days before any ventory is to begin so that EGPC and MOBIL
may be represented when any inventory is taken, Failure of
EGPC and/or MOBIL 10 be represented ot an inventory shall
bind thewm 10 uccept the inventory taken by MOBIL NILE,
who shall in that cvent furnish the party not represented with
a copy thareol

2. Recuoucilisrion wd Adjustmens of Invzsories:

Reeonciliativn of inventery shall be made by MOBIL and
EGPC, and u list of overnges and shortages shafl be joinddy
determined by MOBIL NILE and MOBIL and EGPC, and the
inventory udjusted Ly MOBIL NILE.
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Article 1V

Cost Recovery

1. Stawements of Hemlwery of Costs and of Cost Recovery Crude
ol -

MOBIL =:huall, pursuant to Article YII of the Agreement,
render 10 EGPC as promptly as practicable but not later than
thirty (30) days after receipt from MOBIL NILE of the State.
ments for Developmrent and Exploration Activity for the last

month of a quarler, a siatement for that quarier showing:

i) Recoverable costs camied from the previous quarter, if
any.
ii) Recoverable costs incurred during ihe quarter.

iii}) Total recoverable costs for the quarter, (1) + (11}.

iv) Value of Cost Recovery Crude Oil for the quarter.

v) Amount of costs recovered for the quaster.

vi} Amouut of recoverable costs carried inio the succeeding

gquartar, if any.

vii) Excess, if any, of the value of Cost Recovery Crude Oil

aver costs recovered for the quarter.

viii) Allocation of such excess, if any, as specified in Article

VII of the Agreement.

2, Peoyments

If such statement shows an amount due EGPC, payment of

that amouut shall le made in U.S. Dollars by Contractor to
ECGPL with the rendition of such statement.

3. Pﬂl‘lfﬂ[paﬁun

}
In the eveut EGPC has exercised the option per Article

XXV of the Agreement to acquire a ten (10) percent undivi.
ded interest in AMOBIL' rights and obligations as Contractor,

the foregoing procedure shall be
modified to rellect EGPC's interest in such rights and obligations.

slatement and eettlement
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4. Audir Right

EGPC shall have o period of twelve (12) months from

receipt of any statement under this Article IV in which to
EGPC and

Supporting

audit and raise objection 1o any such statement.
MOBIL shall wgree on any required adjustment.

documents and uccounts will be available 1o EGPC during

said twelve (12) juonths period

Arlicle V

Conirol and Major Accounts

1. Exploration Obligutions Control dccounts

MOBIL will estublish an Exploration  Obligation  Control

Accoumt il un uflsetiing conlra account to control therein
the total amount of Exploration reported on
Statements of Activity prepared per Article 1.2.A. hereof, less
agreed 10 by EGPC and MOBIL {ollowing

expcnditurﬂﬁ

any retluctions

tazken by a Nen.Operator pursuant to

written uxuullti{m.-:
Article I.:i...-\'

Exploration Ohligalions have been et

hercof, in order to determine when mininiumm

2. Cost Recovery Control Account

MOBIL swill establish a Cost Recovery Comtrol Account and
an off-setilng coniru account to control therein the smount of
cost renwining to be reeovered, if any, the amount of cost
recovered, und the distribution of the value of Excess Cost

Recovery Crude Oil, i any.

3. Major Accounts

For the purpose of classifying eosts, expenses and expenditures
for cost reenvery as well ag (or the purpose of establishing
when thie Exploration obligation hag been met, costs, expenses
and expenditurcs shall be recorded in major accounts including

the following:

Exploration : - Intungible Drilling Costs.
~ - Cupual Expenditures.

Uperaling  Expences.

Developmoent ;- Intungible Drilling Cosis,
Capital Expenditures.

Operaimyg  Fxpenses,
Recessary subacevunts shall be usesl.

Revenue acconnts shall e maintained by MOBIL ta the
extent nvcossury [ar 1he conieol of recovery of cost= and the
treatiient of Cost Recovery Crude (hl,
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