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AGREEMENT
FOR THE EXPLOITATION OF ABU MADI FIELD
Batwoen

The Government of the Arab Republic of Egypt

and - .
The Egyplian Ganoral Petroloum Corporation

and

The Inlernational Egyptian 0Oil Company

THIS AGREEMENT, made and catered nto on ~—,
137-—, by and between -

. The Government of the A RE.
to as “the Government™) represented by H.E.
Ahmed Ezz El-Din Hill, Minister of
Mineral Resources ;

2. The Egyptian Generaj Petroleum Corporation (here-
inafter referred w us “EGPC™), represented by the Chair-
maa of its Board of Directors Eng. Mohamed Ramgy
El Leichy, -

3. The International Egyptian Oif Company (herein-
after referred 1o as “IEOC”), represented by 1t Muanag-
ng Director Dr. Carlo Sarchi by virtue of 2 specia]
Power of Attorney duly certified by Notsry on January
I-2th, 197].

- WHERFEAS, ECPC and IEOC are parties 1o that Cer-
tawr Contract COvVerng a concession for petoleum explo-
ration and exploitation i the Delta and Khaligue El-Zeir
region, which was authonized by Law No. 164 of 1963
and went into effect as of Docember 18ch, 1963 (hercinafter
referred to ay @ and

WHEREAS, 1EOC, in its capacity as Gruntee under
the Contrace, by dnlling certain wells, which have proved
T0 be nawral gas producers, has discovered a natural gas
field in the Delrg region  (hereinafter  referred o as
“Abu Madi F teld™) ; and

WHEREAS, EGPC and IEOC, have agreed - with the
consent of Compagnie Onientale des Pétroles d'Egypte
SA.E., one of the parties o the Contract - that Compagnic
Orientale des Pétrol s d'Egypte S.AE. will not participate
in the exploitation of Aby Madi Field: and

WHEREAS, the Partics to this Agreement destre to
develop and put int production the 1 Fi

agread to amend ccrialin termms
ct as i hereinafrer stipula-
other partics o the

(hereinafter referred
Engincer
Petroleum and
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NOwW, THERLFORE, in
{155 to be derived by cach party

hereto from
heremafter set out,

and in a spirit of

tics as {ollows -

~ ARTICLE 1
DEFINITIONS

The definitions contained in Article | of the

shall apply o this Agreement and have the

In addition and for the Purposcs of this Agreement

T

1

——

consideration of the bene-
the stipulations

loyal
it is hereby mutually agrced by and between

Same
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(2) “Abu Madi Fiedd» Mmeans at any time duning the | S o w u_ ' ;’l N
hife of this Agrecment the ageregate of aff natural S ool wl s
§4s pools discovered within the limits of the M LadL saadd Ghll g - PR N
Abu Madi Area - ] T sl s )

ol L ol ..l '1,__,.-l:E.»iJ:uJJ-ILJL=
(#) “Abue Madi Arcy™ means the arca delineated in - bl oada L b5 sl 2,1, 5
red on the map on 2 Scale 1 : 100,000 attached S - < ” L’ ;
hereto as Annex “A” to the extent that such arca 5ol o
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(c) “Tax Ycar” means 2 penod of twelve months in LER
accordance with the Gregorian Calendar ; Lob oty ,on LS o e S, (3}
(@} “The Government™ Means the Government of the | <A =2 A LS 23N st s ()
A.RE.; Jyrdb ooy J A
. | . 3 JPRIL NN I voadl gy,
(¢) “The Minister™ means the Minister of the Govern. J{V‘ 3 C-l » .3""_ AR
ment of the A RE

roleum affy rs;

. sulphur conteny

having jurisdiction over pet-

R.E. fuel oi] with VISCOSity of

°F pour point
of 3% maxi.

- mum, flash point of 350 °F minimum, W 1.00%, el i L [ eil ag oWl L,
vol. maximum and BS 0.25¢, o maxmmum. | A6 Sl ) e of 2 TR R PR
However, these specifications are subject 10 adjuse N ey * '
ment in future by miutug] agreement hetween both ) “:"-’u | wl*"‘: Je=-li g kdad
parttics (Y a1t
ARTICLE » SleNig, s,
OBIECT OF THE AGREEMENT A O Ol S LE L G s oo —1 - ¥
2.1—IThe object of this Agreemcnt s to make Provisions - (Al J"i J o =y
for the development and T &
Abu Madi Ficbf;l. production operations of th Al e (D) B Eall a2l e WYy
2.2—For the Purposcs of Articles IV, IX and X114 par. | <2 L8 et Jly e 1, s NIRRT | el 2zt oli
B of the Contract, the wholc areq shown i Annex A"
and

comprising approximately 20,000 hect
tdeemed to have bcen converted into
as of the Effective Date heroof. LGPC
afy IEOC
after the Effective

ares shall be |
an exploitation block
shall, without the

of such con.
Date.
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2.3—Should the Grantee, under the Contrace, disn:uycr
any other petroleum ficld in the course of 1ts exploration
SCUVIGCS pursuant to ghe Contract, then EGPC and IEOC
Ay extend the object of thig Agreement 1o cover the
development and production opcrauons of such further
discovery or discoverics, on teros 0 be muwmally agreed
between IEOC and EGPC subject to the consent of the
Compugnic Orientale des Péeroles d’Egypte SAE and
W the approval of the Minister, by virtue of 4 law authori-
zing him to this cffect

ARTICLE 3
OPERATING COMPANY
The operations referred to in Article
out on behalf of EGPC and IEQC by a non-profit Opera-
ting Company, formed by them and to be called “Delta
Petroleum Company” abbreviated as "DELPCO™, accord-

ng 1o the provisions of its Charter attached hereto a4
Annex “B” and made an integral part hereof.

2 shall be carried

ARTICLE 4

AMORTIZATION OF IEOC'S EXPLORATION EXPENDITURES

4.1—IEQC shal have
§r0ss ncome arisiug from rhe Opcratioss and  activigies

related w the Abu Madi Field 41l amount £qual to efeyven

(11) million United States dollars.. It i agreed that out
of the aforesuid amount ten (10) million Unjted States
dollars represent capital and one (1) million interest

the right to amortize from jts

The aforesaid  amoun of deven (11) milliog United
States dollars shall be deducted from the cxploration expen-
dituies incurred by IEOC under the Contracy |
December 31st, 196g Plus interest aceryed thereon.

ks first complete Tax Year
the beginning of production from Abu Madi

ALICe o 4 -
forecast at the eng of the fifth year of prog tmucaunmd

: uc
accordingly  1he aforesaid d

follows -
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(a) if reco
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(20) billion cubic metres e LAz L& | e 3,1, HrE (VY e s
The cleven (11) million USA. dollane shall be é“ Uy i € N ey
reduced by half a million USA dollars per one (1 () Aede Su et Y s Uycle 2o
hillion cubic metres recoverable reserves deficit t_.&.-_,:nu_,_.l. *fﬁﬁy&ui.rf.ﬁﬁ 3 5 )a

The balance of (R rr .
amortized on the remaining four (4) years whilst | ~ (_k"‘d e dlb '-ﬂ.—-_v_; oL Las i ;:.II.- 4
the amount corresponding to the deficit in recover- | bl L Gl o & DI vl LG Je

been subject 10 the rcimnt provisions of the L"E‘JK-’]W “:’L-'L'ii‘-’"wd't"’ Taa i L d..ll <
Contract , L Ll gz rlﬂ:ﬂ lcls '
() Efz ;mf{rablc b veS PIOVE 10 be more than twenty gAK@ s, A Ot la) o = 5) (o)
Hhion cubic metres , JI*:L«LF_;}J.L'-'(T' by
The eleven (11) million U.S A do]larssfmllbcinﬂr- d-‘ J: o Ju “ Tfﬁ _ )_Uﬁ :9
cased by half a million U.S.A. dollars Perone (1} | <l () o JI""‘”‘“_ N A Yo, L Vaketd
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43— Tthe ranamder of TIEQC's C:xplorannn expenditures
up to Docember 31st, 1969 as adjusted acconding to para.
4.2 above, as wall as any and all exploration expenditures
incurred by IFOC after said date shall continue to be
subject to the provisiots of the Gontract o the oxtent
not covered by what hercinafter provided i this paragra-
ph.  EGPC and 1EOC shall agree to charge the afore-
said TEOCS expenditures as [ollows :

— New discoverios i the areas covered by the Con-
truct, according to terms and conditons to be
agreed upon regarding the amoant and the amort-

2aton mstalments ;

— Abu Madi Freld, according to instakments calculated
pursuant to the formula set out in 4.2 (b} above.

— Admunstration of COPE’s Sinny Fields, i accor-

thaace with the Contracte

4.4—Upon amortization by IEQC of fifty percent (30 %)

of the tol axplomtion cxpenditures wncurred by TEOQC
under the Contruct up o December 31st, 1969, EGPC

and IEQQC shall cach own a fifty ptrémt (50%) undivided
interest w the existing physical assets as at 3 1st December,
1909, the cost of which was borne and paid solely by IEOC,
excluding those physical assets falling within the scope
of Article (5) of this Agrement. |

ARTICLE 35

PURCHASE OF ASSETS

As soon as practucable after the Effective Date hereof,
EGPC and IEQC shall muually agree on-the items of

nvestment matwre used by IEOC in exploration wosk and

no longer neuded by the latter, and which may be utilized
by DEIPCO 1 the conduct of the petroleum activities

1
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und operauvons related o Abu Madi Ficld. Any such I n.'r'(‘: R R A dy O I L S

e shall be purchased by DELPCO against payment
o 1EOC of an amount in U.S.A. dollars oqual to the fair
market value thereof at the time of purchase as deter-
mined by a joint appraisil by IEOC and EGPC. Upon
any Mem being o purchused, the same shall be held by
DELIXCO for the accoumt of EGPC and IEOC which
shall ranain owners thervof in equal undivided shares. -
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The “Scparatc Accounting System™
[EOC under the <Contract shall be credited with any
amount reccived by IEQC for sale to DELPCO or a
third party of any asscts previously charged to said acooun-
tng.

ARTICLE 6

REIMBURSEMENT OF 1EOCS DEVELOPMENT
EXPENDITURES

Upon receipt of payment thercfor, as hercinafter pro-
vided, IEQC shall transfer to EGPC one-half undivided
interest in all assets installed by IEOC in the Abu Madi
| EGPCO shall pay
to IEOC, in consideration of such transfer, the amount
of two and half (2.5) million U SA. dollars.  This amount
shall not be mcluded in the Gross Income of IEOC for

the purpose of calculatmg Net Profits under this Agre-

Arca up to the Effective Date hereof.

cment. TEOC shall be entitled to amortize according to
the previsions of Annex “C” o the Contract (*Producing
Well Investment™) two and half {2.5) million USA.
dollars representing the value of the ranaining one-half

unclivided mtercst in said assets,

[t 1s agreed that the total amount of five {5) milkion

US.A. dollars for development expenditures  represent
capral. The difference between the total amount of
expenditures mcurred by [EQC in connection with said
asscts, ncluding intercst accruing thereon, and the five
(5) million dollars shall continue to be recorded as explora-
tion expenditures by JEOC in the “Separate Accounting

Systcm” under the Coatract,

It 15 understood ihat the aforesaid amount of five (5)
million U.S.A. doltars shall be deducted from the “Scpa-

rate Accounting System™ maintained by [EOC under the

Contract.

As soon as practicable after the Effective Date h:n:nf,
EGPC and IEQC shall agree on the terms and conditions
for the payment by EGPC of the aforesaid amount.
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L1=ECPC and IFOC shall cach own tifty pereeng
(507) undivided intepest of Produced and tota} recover.
able petroledm from A b,y Madi Field. [EOQC shall scll to
LGPC and ECPC shall buy from IEOC the quantities

corresponding 10 IEOC's share 2 aforesaid and which
LGPC shall destine to the home

Such sules shall be according to the

paid not fater than forty
days tollowing each Calendar quarter for deli-
VOTKN 1hade during such Guarter, at g
 guated in writing by IEQC In case of
fuel oil it shal give TEOC not Jegs
months prior notice g wnung g
CUSC My b

forcign bank dey
Paymentan crude/
than six (6) / three (3
tsuch election as the

2.2 1—In cage of deliverie FOB Red s,
of the crude/fuc] o) shall be

It is understood nd agreed thyg Morgan and Belayun ‘

Crudles or Ay other crude o of Commparzhle Quality and

gravity are Acceptable by IEQC
that the FOR reahized price for cach free s

transacuon 1 be ke i when czlcula.

bove Provide,
> realized i e pors swhere cnude o
15 ddivered 1o [EQC,

ung the average weigheed Price as hereing

“nd / or fuel g
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In case of no realized prices during the six (6) months
penod referred to abave, such price shall be assessed by
agreement between EGPC and IEOC within three (3)
months period. It is however understood that if no agre-
cment 15 rcached between the two partics, EGPC shail
pay, for the delivery i question, in cash in U.SA., dollars,
at a forcign Bank designated in writing by TEOC,

722—In case of deliverics of crude/fuct oil FOB Med:-
terrancan ports, the value shall be determined 2s follows :

(1} Crude Oif : The value thereof for deliverics FOB
Alcxandria shall be ogual to the current posted
prncc FOB Mediterrancan ports for the nearest
gravity of comparable crude oil ag quoted i inter-
nationally recornized bulletns adjusted upward or
downward by the amount of point oae five {0.15)
US.A. cent for each one tenth (1/10) of 2 degree
API by which its gravity is higher or lower, respec-
t_iucly than the ncarest gravity crude oil,
discount of twenty percent (20%).

less 2

{b) Fuel 01! : The value thereof for cach delivery FOB
Alexandria shal] be cqual to the lowest price publi-
shed in nternationalty recogmized bulleting valjd
at the day of lﬁading, for fuel ol FOB Ras Tanura

less 2 discount of twenty percent (2[}%} plus the

difference in freighe {calculated on the basis of the
“"World Scale” +  AFRA prevailing at the mo-
ment ship tenders for toading and valid for the

7.3.1—In case of deliveries of crude

/ fuel nil FORB Red
Seca ports -
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(@) Crude Oil : The value thereof for deliveries FOB I : rU—'l o ( V)
Red Sea ports, for cudes of quality and graviy —

nparable o Morgun and Belayin or any other | e . . e e el .

crude accepted by JEOC, shall be equal 1o the | _ ! -
- Li¢ oy L3t dald Lol ¢ Uydl A
current posted price FOB Ras Tanura, for the | £ ¢ <2 ) & A At L Lyl L

nearest gravity of comparable crude oil as quoted 3 oAU B o o 1 e O fl:ﬂ T TS l-fjl-’
in intcationally recognized bulletins adjusced | (*+10) e Ladi b Gsb; Fedae b S Ul o
upward or downward by the amount of point cue | ¢ (W1* ) 5" op Sop¥ il S e s 2k
five (0.15) U.S.A. cent for each one tenth (1/10) | 29> pb-d5 o &l (APL) S Mol 5 e ie
of a degree API by which its gravity is higher or | Ca0~ (°f, Y* );_,.5“;..; o EE;%“J*H}‘JF[“J-
lower, respectiviy than the nearest gravity crude | . oild
oil, less a discount of wenty percent (20%). o
EY P RARY ()

{b) &uel Oil + The ‘I-'Rillﬂ: ‘th::rmf for cach debivery | .Y I, ( wp ) oo ,,L_., S L 0,5

| FOB Sucz shall be equal o the lowest price publi- Rt | I PRI \r L___f,“ _ij_m L__,.1‘_’_.31 JJ_,_. P
shed minternadonally recognized bulleting valid
at the day of luuding for fuel oil FOB Ras Tanura
less discount of twenty percent (20%).
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(@) Crude Qd : The value thereof for deliverics FORB
Egyptian Mediterrancan ports shall be tqual w the
current posted price FOB Mediterrancan ixrrr.a: for
the nearest gravity comparable crude oil as quoted
i intemationally recognized bulleting adjusted up-
ward or downward by the amount of point onc
five (0.15) USA. cent for each one tenth (1/10) | ~7 ZF2 7 %08 22 (i) F o K0
of a degree API by which its gravity is higher or A o (o G - J o= (APL)
lower, respectively than the nearcst gravily crude G0y e ) Y0 el e W
o], less a discounr of twenty percent (20%). . .
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“World Scale” + AFRA prevailing at the mo-
ment_ship tenders for loading and valid for the
Samc siz¢ of vessels), between Suez / Ttaly via Sue
Canal (including Sucz Canal 1olls valid before its
closure) and Alcxandria / Italy. It is undersiond
that after the rcopening of the Sucz Canal the
applicable tolls shall be those officially applied.

74—IEQOC shall be free to export from the A RE, all
crude oil and fucl oil it reccives from EGPC pursuant 1o
this Agreemaent, and to retain abroad the proceeds of sale
or other disposition thereof and such cxports shall be
frec from any and alf taxes, mcluding cxport taxes and
dutics (but excepting duties for actual services rendered)
and shall not be subject to alty export restrictions, quotas
or other limitations

ARTICLE g
TAXATION

8.1—If, in respect of any Tax year after the Effective
Date of this Agreement, the total amount paid to the
Government by EGPC or IEOC respectively, concerning
Abu Madi Field activity oaly, or any other activity which
may in the future be made subject 1o Article 2.3 of this
Agreement, in the form of the exploitation rentals, dutics,
royahties, income taxes and other taxes (excepting pur-
chasc taxes included in the price of purchases in the local
market and duties paid to the Government for actual
SCIVICES rendered) is Jess than fefty pcrccﬁt (50%} of
their respective net profits for such Tax Year, as defineg
in paragraph 8.3 below, from operations under this Agre-
cman, the party or pargjes concemed shall pay to the
Govemment such sum by way of surtax, as js sufficient
to make the total of ‘all payments equal to fifty percent
(50%) of their respective net profits,

8.2—If in respect of any Tax Year after the Effecitve
Date of this Agreement the tota] amount of the exploita-

Lon rentals, duties, royaltics, income taxcs and other taxes
(excepting purchase taxes mncluded in the prcc of pur-

chases in the Jocal market and dutics paud to the Goven- |

ned in paragraph 83 below, from operations under this
t, the party Or partics concerned shall be exonc-
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rated wnd rcleased [ron any and all obBgations with
respect 1o such excess or, at the clection of such party
us partics, such excess shall be credited against its or therr
cbligations to the Government with respect to the follow-
ui Tax Year or Years, The royalty provided for m this
Agrcement shall ia no cvent be subject to the foregoing
cxoneration and release provisoos and the amount whach
the Govemment shalk receive from either party m any
Tax Yeur shall not be less than the value of the royalty
nur shall the excess of royalty over the 50% of the nat
profits so paid by cither party wo the Government be car-
ned forward as a deduction io future years, by way of
cxcepuion from the righe o carry forward losses of a
tuxable year according to Arucle 57 of law Nao. 14 of
[939, oy amemled.

8.3—Net profits and all payments resulting therefrom |

shall be computed separately with respect to EGPC and
IEQC and any such payment made by ather of - them

shall be indcpendent of, and shall not affect, the payments.

made by the other. Such net profits, as used heren,

mean, wn respect of any Tax Year, the aggregate of the
following :

{1} Taxable profits caleulated in accordance with the
attached Annex —C",

() The valuc of royalty payable (in cash or in kind)
on petroleunt belonging to such party produced

the Tax Year, and cxploitation renrals for the
Tax Year.

() Any Tax or duly for the Tax Year levied by the
Government of such parties' income, production,

gfpmuu'ss, LNports or exports with the exception

(a} The surcax, as defined in paragraph 8.1 above.

(6) Duties paid 1 the Government for actual ser-
vices rendered, and;

(¢} Purchase tax included in price of purchases in
the local market,

If in respect of any Tax Year after the Effective |

Date of this Agreement, the above aggregate results
an operaung Jass, IEOC shall be entitled to carry forward
such operating loss and to doduct it from the Taxable

Profits of the following Tax Year or years, acconding to
Art. 57 GfLawNu 14 of 1939 as amended.
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8.4—In computing net profits as herein defined, sound ’
accounting practices, customarily vsed i the petrolcum |
mndustry shall be cmployed, and according 10 the attached
Annex “C” (Taxable Profits) ; provided further, however,
that wherever gross income is referred o in this Article |
and i the attached Annex “C”, such shall mean and inc- ,
lude the amounts actually realized from the sales and other
chspositions of the share of each party, mcluding therein
© with respect to the Government’s royalty taken n kind,
and relating to either party, the value thereof as deter
mined under Article 10 of this Agreement.

B.3—IEOC will submit to EGPC, as representitive of
the Government, a copy of its financial statements concer- |
ning Abu Madi Gas Field activitics.

8.6—Taxcs, royaltics, rentals, etc.’to be considered when
::alcuf:t-ting the 50% sharc of the net profits duc to Gover-
nment shall be only those concerned with this Agreanent
and do not include any other taxes or royaltics and or |

rentals ete. paid by cither EGPC or 1EOC in connection |

with  acuvitics not faling within the object  of this
Agreement. Morcover, the annual income taxes of cach
party pursuant to this Agreement will be paid scparatcly
Irrespective of any other income taxes as may bc paid by
cither party in connection  with its other activities not
Ialling within the object of thig Agrcement.

8.7—All payments required to be made by ILOC to the
Government or to “DELPCO” pursuant to this Agrcement
shall be made in U.SA dollacs.

ARTICLE 9
EXCHANGE CONTROL

Any and all cash payments requirod to be made by
EGPC to TEQOC pursuant 10 Articles 9,6 and 7 of this
Agreement, shall be made by EGPC to IEOC in US.A.
dollars, on duc dates, in a bank abroad designated in writing
by IEQC, all notwithstanding any restrictions or procedures
imposed or required by the Exchange Control law N, 80 |
of 1947, as amcnded and  the Executive Regulations
thereof as amendod, and such paymants shall not be subject |
o any tax, duty or any other charges, except  current
banking expenscs and commissions, imposed on any
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ARTICLE 10 |
ROYALTY

The Government shall be entitled to a royalty of 15%
from cach of EGPC's and IEQC's shares of production
{from Abu Madi Ficld. :

The royalty duc oa IEOC's share shall bé vained at the !
weighted average of the prices actually obtained by IEQC
from sales to EGPC pursuant 1o Arficle 7 above for
dchiverics at the field gathering Tarminal,

ARTICLE 1]
APPLICABILITY OF THE CONTRACT

11.1—Except as herein or in any Annex hereto expressly
amended or modificd, the provisions of the Contract shall
- conunuce o apply with cqual force 10 the obligations and
responsthalitics of EGPC and of 1EQC, whether pcrfnr-:
ried directly or through DELPCO, 10 the extent that such
obligations and respomsibilitics fall within the object of this
Agreemment.  In parucdlar, the provisions of Article
LXVIT of the Contract, covering arhitration, are by this
rclerence expressly meorporuted Lo s Agreenient to
govem the settlement of any dispuie with regard o the
interpretation and/or execution of this Agreement and any
Annexes hercto, |

11.2—Wihout prejudice o 1IEGC's obligations under
the Contract, YEOC undertakes (o drill at Jeast two (2)
cxploratory wells in the arca covered by the Contract, one
of which onshore and the other ofishore in Khaligue Ll-
Leit, Drilling operations shall be started within 2 (two)
months from signing this Agreemen: as to the onshore well

and not later than the first quarter of the year 1972 a5 o
the well of Khauligue Fl-Zeit. _

11.3—To the extent not falling within the object of this
Agreement, the obligations and responsibilities of the
parties related to the Delta and Khaligue El-Zeit conces-
sion shall continue 1o be governed by the Contract.

ARTICLE 12
MINING LAW AND REGDLATIONS

This Agreemient shall be govemed by law No.66 of 195 3,
Law No. 86 of 1956 a5 amended concerning Mines apd

Quarries and by the Exccutive Regulations  thereof as |
amended o the extent said Law and Regulations are not

contrary to or inconsistent. with the provisions  of thic

Agreement or with the provisions of the Contract ot
amcikied by thiz Apreement, |
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ARTICLE 13

DURATION OF THE AGREEMENT

- 1—-This Agrcement shall remain in  full force and

> until December 17th, 1993+ It shal]l be extended for

@ ther period of fifteen (19) ycars automatically at the

option of IEQC and without any further deeds being

necessary, unless IROC notifies the Minister in writing, at

least six months before the end of the original peciod, of
1ts decision to terminate this Agreement.

13.2——The extension shall be on the same temms and
conditions of this Agreement, except that :

(a) the royalty provided in Article 10 shall be increased
thercon from 15% to 30%.

the mcreased portion of the royalty shall not be
included in the total amounts referred o in Article
8.1 and 8.2 with respect to taxation nor will it be
included in the computation of the net profit re.
terred to in Article 8.3 of this Agreement.

(b)

ARTICLE 14
EFFECTIVE DATE

This Agreement shall go into effect as of the date of the
Official Gazelte of the Government in which this Agree-
ment will be published together with the Law approving
it and grving Articles 3, 6, 7, 89

Offtcial Gazette shall be the Effective Date,

IN WITNFSS WHEREOF, the partics hercto have

exrcuted this Agrcement in three onginals, in the Arabic
asql thir English lanmuages.

17 case of

"k #lish text, the Arabic text shall prevail.

THE GOVERNMENT OF THE ARAB REPUBLIC OF [

EoYpT

r : Minister of Petroleum and Afineral Resources,

HE EGYPTIAN GENERAL PETROLEUM CORPO-
RATION -

By : The Chairman of the Board of Directors.

THE INTERNATIONAL EGYPTIAN OIL COMPANY: |

By : Managing Director,

Compagnic  Orientale des Petrofes d'Eavpte S A E.
party to the Contract of Deceniber 18th, 1963, herchy
ratified this Agreement to the oxtent that 1t affects jts
rights under the Contract.

Compagnic Orientalc des Petroles d’Egypte, S. A. E.
v : The Chaiman of the Boarg of Directors,

12 and Annex “B” |
theeeof full force and cffect of Law. The date of said |

any divergence between the Arabic and the
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ANNEX «B"
CHARTER OF DELTA PETROLEUM COMPANY
“DELPCO*'
ARTICLE 1

FORWATION OF COMPANY

By way of exception from the provisions of the Petroleum
Coacession Contract isswod by Law No, 164 of 1963 (here-
imafter referred to as “the Contract™), concluded between
the Government of the Arab Republic of Egypt, the
Compagnic Orientale des Petroles d’Egypte S. AL E., the
Inemational Egyptian Qil Cotmpany (heremnafter referred
o as "IEOC”), the Cooperative Petroleurn Society and
the Egypuan General Petroleum Corporanoa (hereinafter
referred to as “EGPC™), and after the approval of all
the said partics, EGPC and IEOQC hereby form an opera-
ting company 10 be called “Delta Paroleum Company™
abbreviated a5 “DELPCO”, a joint stock company having
the nationality of the ALRE, (hereinafter called the
“Company”), pursuant to Article 2 of the Agfeem::ni to
which this charter 15 attached and made part thereof
(hereinafter referred 10 as the “Agreement™).

ARTICLE 2
THE OBJECT OF THE COMPANY

The object of the company 1s to carry out and conduct,
on behalf of and for the account of EGPC and [EQC,
all operapons and activities falting within the object of
Arucle 2 of the Agreement .

ARTICIE 3

OFFICE OF THE CONPANY.

The Head office of the Company shall be in Cairg,
ARE.

ARTICIE 4

CAFITAL OF THE COMPANY

The authonzed capatal of the Company is L.E. 20,000 |

(wenty thousand Egyptian Pounds) divided into 5000 (five
thousand) sharcs of common stock, having oqual voui

rights fully pad by EGPC and IEOC ia the propertion of
fifcy per cent (50%) of the shares for cach,
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FEGPC and IEOC cach shall hold and own, throughout
the life of the Agreerent to which this charter js annexed,
- onc-half (}) of the capital stock of the Company provided
that only in the cvent either party transfers in whole or in
part its interest in the Agreement, may such transferring
party transfer 2 stock interest in the Company equal to the
transfcrred interest in the Agreement.

ARTICIE 5

LAWS AND EXEMPTIONS

A.—The Company is subject to all laws and n:gu].amm
in force in the AR.E. to the extent that such laws and
rtgul:ﬁuns arc not inconsistent with the provisions of the
Contract, the Agreement or the Charter of the Company,

provided, however, that the Company shall in any case be |-

excrpted, within the purposes of the Contract and the
Agreement from the application of the following laws and

decrees -

1. Law No. 80 of 1947 on Exchange Control and its
cxecutive regulations, as amended.

2. . Law No. 26 of 1954 on companies, as amended.

3. Law No. 141 of 1963 on Reprosentation  of
Employces and Workers on the Board of companies,

as amended.

4. Law No. 153 of 1961 on Salaries Excceding LE,
1500 per year, as amended.

5. Presidential Decrec No. 1203 of 1961, on Contracte
of Works of the Govemment, Public Institutions,
and Semi-Governmantal Companies, as amended.

"b. Law No. 60 of 1971 om Pubhic Institutions, ase

7. Law No. 61 of 1971 on the Staff Regulations of
- Public Companies, as amended.
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B.—The Company, its contractors and sub-contractors | LA GGt )by cla J iec 257,20 15 ()

engaged for carrying out operations shall be exempted |
from all import taxes and duty and all customs duties, |

with respect to the importation of machinery, equipment,

A ey ity VY 31l Gl g 28t

vehicles, materials, supplies, consumable items and mov- , oy Y adly ALY Sy Ol Tl Sl

able property on the following conditions K

{1) To submit a document certified by a responsible
representative of EGPC or the Ministry of Petro-
leum and Mineral Resources 10 be for use solely

in carrying on operations for the Company.

(2} The oxemption provided in “B™ shall not apply
to any mnported items when items of the same,
or substanually the same, kind and quality are
manufactured locally and are available for pur-
chase and delivery in the ARE. at a price not
higher than 12% more than the cost of the impor-
ted item before adding customs duties, but includ-
Ing transportation costs. |

(3) Any of the items imported into A.RE. may be
exported by the importing party at any time with-
out the payment of any export duty, charge or tax.

(#) Scrap and used marerial, equipment and goods
resulting from operations, may be sold within the
A.RE. providing that the purchasers pay the
applicable customs duties, if any, except if sold
o EGPC or one of its affiliated companies.

(..—The Conmpany shall be authorized 1o keep at its own

disposal abroad in an account opened with a correspondent
bank of the Nauonal Bank of Egypt, the funds advanced
by EGPC and TEOC, whether such funds be obtained by
them from the sales of their  respective petrolewn or
otherwise. |

Withdrawals from said acoount may be used for -

l. Payment for goods and scrvices acquired or cont-
racted for abroad in  coanection with the Company’s
activities.

2. Transfer of salaries and of savings of Company’s
“expatriate” employees, it being  understood  that an
amount not to exceed 0% (filty percent) of each such
cmployce’s current salary, may be transferred currently
and that the amount of savings of each such employee
(which may be transferred at the end of his cmployment
contract) when added to the amount transferred from his
salary up to the date be transfers his savings shall noc bhe
1n excess of 75% (scventy-five percent) of the total amouny
of satary reccived by such employes to such date

|

|
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ABRTICLE 3
INCOME AND EXPENDITURES

. EGPC and 1EOC shall cach pay and bear fifty
per cent {50%) of the cost and expenses inoprred by the
Company on behalf of the panties hereto in camrying out
jont operations.  IEQC shall provide its fifty percent
(50%) share in US A, Dollars and EGPC shall provide
all the Egypuan Pounds required to the extent 1t does not
exceed its share and the remainder of its fifty percent
(50%) sharc, if any, shall he paid m USA. Dollars
Unless otherwise agreed between EGPC and IEQOC, cach
party shall put at the disposal of the Company on the
day before the first day of cach calendar quarter amounts
which, when added 10 its share of jont account funds
then in the hands of the Company, shall be sufficient to
cover one-half (1) of the expenditure envisaged for the
then next succeeding calendar quarter,

2. The company shall receive and disburse only the
ionies contributed or advanced to it by EGPC aad IEOC.
It shall reccive no income nor make. any expenditure
. except on behalf of EGPC or IEQC, The Company
shall not make any profit from any source, therefore, will
- nut have any balance sheets or closing accounts.

ARTICLE 9
BOOKS AND CONTROL ACCOUNTS

The Company will establish — jn additon to books
and accounts maintained in accordance with accepted
uccounting practices generally used in the petrolcum indus-
try — two Inter company coawol accouats, one for EGPC
and one for IEOC through which all of EGPC and IEOC
joint activities and the funds received from the two pari-
vors shall be recorded 0 Egyptian currency.

T'he Company will keep books and records in the Arabic

and m the Lnglish languages.

The Company will render a statement 1o EGPC and |

1EOC on or before 30 days following the last day of cach
nwath in Egypuan currency, reflecting therein all charges
and credits recorded 1n the inter company control accounts
during the moath.

|
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EGPC and/or TEOC, shall have the right to audit
thc Company’s accounts and records and to submit their
objections in this connection within six (6) months follow-

g tht ond of cach financial year. EGPC and IEOC |

*

shall cach bear its own audit costs,

ARTICIE 10

THE ADMINISTRATIOIN OF THE COMPANY

1. The Company shall have a Board of Dicectors con-
sisting of six members from among the Boand or the Per-
sonnel of Compagnic Orientale des Petroles d’Egyptc
SA.E. or from outside. Threc members shall be desig-
nated by EGPC and the other threc by IEOC. EGPC
shall —ac all times— designate the Chairman of the Board,
who shall also be a Managing Dircctor. The General
Manager, who shall also be 2 Managing Dircctor, shall
be designated by IEOC. |

2. Mectings of the Boand of Dircctors shall be valid
it & majority of the Directors ate preseat. Any decision
taken at such meetings must have the affitmative vote
of four {4} or more Directors, provided, however, that
any Dircctor may be represented and vote by proxy held
by another Director.

The Board of Directors of the Company shall draw
up and approve the regulations covering the terms and
condrtions of employment of the personne] of the Com-
pany. The Board shall, in due course, draw up the By-
Laws of the Company and such By-Laws shall be cffe
cve upon being approved by a General Meeting of the
sharcholders. As EGPC and IEQC own the Company
and the Compagnie Orientale des Petroles ﬂ'Egyptc SAE.
(COPE), the Boards of Directors of the Company ang

COPE shall have the nght to transfer personned between
the two companies

3. General meetings of the sharcholders shalf be valid
if a majority of the capital stock of the Company js
represented  thercat.  Decisions taken at such mectings
must be

Compa:ny.

Approved by the affirmative vote of sharcholders ,
OwRing Or represcnting a majority of the shares of the |
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ARTICLE 11 (11 5Lt

THE DORATION OF THE OOMPANY - < de v
' ) aa

The Company shall come into existence without any
further procedures as of the datcoa whach the law appro- | i - 1. b sl
ving this Agreement is published in the Official Gazettc [ TH° & € €77 el pr} LA 5 &b & gt
of the ARE. Je Bl jelall O T Sy A G Jrs
The duration of the Company’ shall be equal to the ) di.i..":.‘l;"‘
duration of th:hgrccmcnt The Company shall bewoud | Pl *5)—" 4 s el &l d’_,.JI aoke .;_,ﬁ_,

yeason as provided therein.
(1Y #2101 )

ARTICLE 12 | |
ol e

CmmmymybcmﬂgdumyMcwimmt d;_,..l.i A dde!C‘J"uI"""JLF‘UJJ‘"

Gumpagmc Oricutale des Petroles d'Egypte SAE. b | eda EJJ TES [T PR 1L I+ PR A (¢-¢-) ras

ject 1o EGPC and IEOC apprmL In such event, all ™" L T . 8
relevant provisions and conditions of the Contract sha]l | de SN DU L L, 2, rﬁ’_" {8 JL-
. eyl

SPECIAL CLAUSE I

apply.
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ANNEX “C”
TAXABLE, PROFIT

The “Taxable Profits” of EGPC and of IECC for 2
given Tax Year, for purposes of Article 8 of the Agre-
cnent shall be the amount remaining after deducting from
the gross income of cither EGPC or IBOC, as the casc
may be, in such Tax Year, the aggregate of all the res-
-Hpccﬁvc costs of either EGPC or ]EOCH the casc may
be, concerming Abu Madi Ficld actmty anly, m the
samc Tax Year.
for any Tax Year shall be computed scparately with
respect to EGPC or IEOC.  Such respective gross income
or costs of EGPC or IEQC shali be independent of, and
shall not affect the amounts paid or realized by the other

party. '

Such respective costs of EGPC and of IEQOC shall
mclude not only opcerating costs and sverheads, but also,
fmancial charges {cxcluding any interest for financing the
Company) depreciation and amortization on capita] mvest-
ments, royalttes {whether payable in cash or in kind),
on the gas belonging o a party (but not royalty payable
by such party to the Govermment for the credit of the
other party), rentals, rents and any other charges, duty
or tax {excluding surtax as dcfined in Article 8) duc or
paid to the Government or any other public body.

A list of deductible costs — to be taken as purely indi-

cative and not as exhaustive — i given in Enclosure “C7 |

(“Taxable Profits™) of the Contract.

Provided, however, that -

(@) Amortization of “Exploratory F.xpmditurcs” shall
be i accordance with Article 4 of the Agreement:

(6} Royaltics shall be as indicated i Article 10 of the
" Agrecment;

(c) Any other Tax or Duty levied by the Government
on EGPC’s or IEOC’s, as the case may be, opera-
tions and/or production shall be deducuble except
the surtax defined in Article 8 of the

The Taxable Profits of EGPCor IEQC |

b
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ARNBX “D” (5) e
LETTER ﬂl{:--i {‘j‘t!JL:lulﬂ.-
CAIRO — ARE, ipd
Dear Siss,

We rcfer o the Agreement bctwcm the Government
of the ARE, your Corporation and IEQC, t:m:uta:l
today, covening the explottatica of “Abu Madi Field.

Article 6'of the said Agreement provides that the tenms
and conditions for the rambursement by EGPC of IEOC's
- development expenditures shall be agreed upon between
~ the parties. ‘ |

In implemetation of said provision of Article 6 of the
Agreement 1t is herchby agreed that the above referved
rambursement shall be made by EGPC, at the latter’s
optioq, cither : - o

() in cash, in USA. dollars, not later than six months

from the Effective Date of thcﬂgreu_l‘lma:mal
foragn bank which shall be designated m writing
by IEQC ; .

(6) m crude oif, according mm&mmﬁ

Articic 7 of the Agreement, it being understood that
the quantities commesponding to the amount of the
reimbursement shall be evenly spread and regularly
delivered to IEQC during the six months starts

starting
from the begining of the fourth manth after the
Effecuve Date of the Agreement,

Provided, however, that should EGPC and IEQC fail
to agree on the price of the crude oif within 2 (two) months
from signing this Agreement or should IEQC fail to aocept
the gravity and/or quality of the ¢rude oil offered by
EGPC, then EGPC shall pay to IEOC: the amount of the
rembursement herein contemplated in cash, acoording to
the provision of (a) above, -

Notwithstanding the foregoing, it is understood and
agreed that Fi nganmdlahyimulﬂc:nrmjrothu
crude oil of comparable quality’and gravity are accep-
table to IEOC. -

Ifﬁmminagmmj:wi&th: content of this letter,

0
Accapled and agrocd to this I.E. ¢
E.G.PC,

By

Sall 3, o
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ANNEX «D"
LETTER No. 2
TO 1
EGYPrC
CAINOG —- ATVE.
Dear Sirs,

We refer to the Agreement between the Government of
the ARE, your (hrp&raﬁm and IEQC, exccuied today,
covering the exploitation of Abu Madi Field.

This letter will sct forth the further understanding con-
cerning Section 4 of Article 4 of said Agreement.

1. The provisons of Section 4 of Article 4 shall apply
only to the physical assets existing as of December 31st,
1369 as per attached list and recorded in the IEQOC Balan-
cc Sheet as at Docemnber 31st, 1969 Excludiﬁg those physi-
cal asscis falling within the scope of Arxticle 5 of said
Agrecement, a :

2. IEOC shall have the rigit to dispose of and sell,
according to current procodures, such physical assets or
part thereof at a fair marker price, provided that physical
assets so sold arc mot required for the operations of

DELPCQO and /or COPE. -
In case such physical asscts are required -for DELPCOy

opcrations, the same shall be purchased-from IEQC under |

the conditions set forth in Articie 5 of said Agreement.

3. The amounts collected by [EQC in respect of the
sale of physical asscts under 1 above shall be credited to )
the “scparatc accounting system” maintained by -IEQOC |
under the Contract. ;
1. Total exploration expenditures as @sed herein-and |

in Scction 4.4 of sad Agreement shall mean the total
cxploration expenditures incurred by IEQC up to 31st |
December 1369 in the performance of the opcrations
under the Contract, minus the amount of five (5) million
US. dollars allocated for the development expenditures
as provided in Article 6 of the Agreement,

J.  Contract as wsed herein shall have the same mean-
Ing as in said Agrecment ' -

If you arc in agrecment with thc.ﬂ:hntmt of this letter
please so evidence in writing by signing in the spacc’ pro- |
vided below and rctuming 1o us one copy of the samie.

Vory truly yours,

LEOQO.C

E.G.P.C.
By:
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LETTER No. 3
O () By ki
EGPC, ... n .

J aalfl 4 Qo
CAIRO — AR X, oV aalt G el oy
iJawl

Dear Sirs, )
. We rder to the Agreement baween the Government dmyal i

of the ARE, your Corporation and IEOC, executed
today, covering the exploitation of Abu Mad; Field. -

According 10 Article 7.1 of this Agreement, IEOC
shidl sell 10 EGPC the quantities corresponding to JEOCs
share of production.

In view of the importance of accelerating gas market-
my, IEOC undertakes to help EGPC — as and when
required by the latter — ip obaining loans within the
nEximem amount of two (2) million U.S. dollars from
Tudin Bauks at the meost favourable terms and conditions
granted w big clicnts.  These loans will be for the purpose
of purchasing by EGPC of the available equipment, ma-
tertals and services produced in o origirating from Italy,
and destined for use in establishing the distribution instal.
Liions for the gas produced from Abu Madi Ficld ;
provided however thar the prices of these equipment,
materials and services are comparable with international
prices,

Very truly yours,
LEQC,

Accepted and agreed tu thia
EGI.C
By :

“Ss el st MG ) Y O s
el UL i, f'—-}u LAl par L) e

DS ) Yol &2 a0l Y v g
PN TR, L e S e sl
oo — Lol 0 s Bl a1l 37 S 50 5, 0
TSV gL L I IO R R ~ b L s
Jab ¢ S, Fyree,nre ) O ke oy ﬁa;hi.
R R - PR, WA T 4 Syl sda mid Ly
Cbetb ol s Sl e S g S e s,
Lgrul.c L i:-';.-".g_,i wﬁbyIJLwaUIJUIGJjCJ&h
Wor Dbty S, Sl sda d 55 51 ¢ g
) RE(A _,l....’?lc
C e MW 6 UL S s, |
Spadd Sy Tl i
" -5k Jo ?;;i_‘,:}‘_},:;
Sl Al 4, bl Tty

1Y < | S (¢



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27

