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CONCESSION AGREEMENT |
. A3 sk
FOR PETROLEUM EXPLORATION AND | -

EXPLOITATION | | ‘_ o
| Nty g sl 8 o
BETWEEN E |
THE ARAB REPUBLIC OF EGYPT L .7
AND | L A pas Y e
THE EGYPTIAN GENERAL PETROLEUM ! '
CORPORATION | Jark anlatt el wosly
| o .
IN SITRA AREA 3 e A2bae

T'his Agreemeni, made and entered nto on thiy tweny ) | o o C :
seventh day of December, 1979, by and between the ARAB | ov+2- o~ Gradts il oA ik i et S
REPUBLIC OF EGYPT (hercinafter referred to variously | s Lede Gl s 2wt as Gy gaa (93 4 \AVR I
as "ARE"” or as the “GOVERNMENT"), the EGYP- s Co UTJ:E: "":J , '{ o ,
TIAN GENERAL PETROLEUM CORPORATION, i | ¢ Jo8 Gt 4 alt €dfis o g gl > st € opopeg
legal entity created by Law No- 167 of 1958 as amended | yao0s i) \nv {,3; O P Lo gos ESATT A 910 el oo
(hereinafter referred to as “EGPC”) and SHELL WINN- S . e Bt
ING N. V., a company organized and existing under the | d—> S22 &l (b 13 Lk Gllas biad o 4k ot o
La$ Hulf &fN&hEﬂﬂSg {hcreinafterR x::mmxslt referred to { { ataa St gal Wb A6 5 e S AP P { TS )C.,_;_ P
w8 SERLLT oras NTRACTOR™ - (oLl ) 0T (2 ) b Wb el Bl s

E

WITNESSETH ; SRR WP

WHEREAS Law No. 66 of 1953, as amended, establi- | . . | AL vear T < 3 ]
shed that all minerals existing in mines and quarries in dobni g e Bt L 1.*.#‘1“ ! R S hes _ T -
A. R.-E., including the territorial waters, are the property (C'T'E) O elalls r*_—Ull SOl e o e OY Jo i 2

o} the State : and 1 . ol A ¢ Py IR RTROI LT R

WHEREAS, EGPC hus applied for an exclusive oon- SYRICTRR I TSR | R | RS R L ol 2
cession for the exploration, development and production | - " ’ L

of petroleum in and' throughout the Area referred to in l | ] ) LT
Artide 1, and described in Annexes "A” and “B" which | — (<) # (V) (il J 3 5o s GBI LY S LI 121
are attached hereto and made a part hereof ; and L g oad o 50 AW a0y (a3 !

bl ot BE 4 oty aass Ja oI e Cad Lgds

WHEREAS, SHELL agrees to undertak its obligations L . ke ca ik a
provided hereinafter as a contractor with respect to the | W3E cosa Leldl Jeas o e Gty g & =
exploration, development and production of petroleum in | €3 s J9 A (o 2ot sl aim Lod VAL Lias b Lo
said Area ; and i oy SR TR § et

é
WHEREAS, th- GOVERNMENT desires hereby to { PPN el ' R TIPER S I P W G P
grant such concession : and : | - a3
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WHEREAS, the Ministex of Petroleum, pursuant to
the provisions of Law No- 86 of 1956, may enter into a
concession agreement with EGPC, and with Shell as a
contractor, for the petroleum operations, in. the Arca
hereinafter referred to.

Now, THEREFORE, the parties hercto agrce as
follows : .

ARTICLE 1
DEFINITIONS

(@) “Exploration” shall include such geological, geophy-
sical, aerial and other surveys as may be contained in
the Approved Work Programs and Budgets, and the
drilling of such shot holes, core holes, stratigraphic

tests, holes for the discovery of Petroleurn or the app-
raisal of petroleum discoveries and other related holes

and wells, and the purchase or acquisition of such
supplies, materials and equipment therefor, all as may

be contained in the Approved Work Programs and
Budgets. The verb “explore” means the act of con-

ducting exploration.

(6) “Development” shall include, but not be limited to.

all the operations and activities pursuant to Approved

Work Programs and Budgets under this Agrecment ;

() With respect to the drilling of development wells.
and

(i) With respect to design, construction, mstalfation,
servicing and maintenance of equipment. Yines.
svsterns, facilities, plants, and related operations,
to produce apd operate said wells, to take, save,
treat. handle, store, flare, transport and defiver
petroleum for export, for local market and to

undertake repressuring, recycline and other secon-
dary recoverv projects,

“Petroleum” means lianid crude ot of varions densi-
ties. asphalt, gas, casinghead ¢as and all aother hvdro-

carbon substances that mav be found “n. and produ-
ced. or otherwise obtained, and saved from the Area

under this Agreement, and all substances that may be
extracted therefrom.

(¢}
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{(d) “Liquid Crude Oil” ar “Crude Qil” means any hyd-
rocarbon produced from the Area which is in a liguid
state at the wellhead or lease separator or which is
extracted from the gas or casinghead gas in a plant.
Such term includes distiflate and condensate.

(¢}
ted, and all of its constituent elements produced from
any ‘well in the Area and all non-hydrocarbon sub-

stances therein. Said term shzll include residuc gas.

A "“barrel” shall comsist of forty-two (42) United Sta-

tes gallons, liquid measure, corrected to a temperature l

of sixty degrees (60°) Fahrenheit.

“Commercial Well” means the first well on any geo-
logical feature which after testing in accordance with
sound and accopted industry production practices, and
verified by EGPC, 1s found to be capable of produc-
mg at the average rate of not less than three thousand

(£)

(3000) barrels of oil per day (BOPD). '
The date of discovery of a “Commercial Well” is the |

date on which such well is completed and tested
according to the above-

(A)
0

“A.R.E.” means ARAB REPUBLIC OF EGYPT.

“Effective Date” means the date on which the text

of this Agreement, legally approved, is signed by the
GOVERNMENT, EGPC and SHELL-

“Year” or “Calendar Year” means a period of twelve
(12) months according to the Gregonon calendar.

()

() “Financial Year” means the GOVERNMENTs

financial year starting om January 1st and ending on

kS,

“(Gas” is natural gas'both associated and non-associa- l

December 31st, both dates heing mclugive.

“Tax Year” means the pemod of twelve (12) mon-
ths according to the Gregorian Calendar for
which tax returns or reports are required accor-
ding to any applicable income, profits or other
tax law or regulation of the A.R.E.

| (m} (1) An “Affiliated Company™ means 3 compmamy :
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4; The chare capital, conferring majonty ol ey YAl gl ("“‘““ 53
votes at stockholders’ mectings of such com- | | . Wl . _M et (3
pany, of which is owned directly or indirec- A shoe QLAY bt dheo oleles LR P
dy by a party hereto ; PYIERE W7o PRV IR [ R G PR U IR [ P

(i:  Which is the owner directy o indirectly of ] ﬁ___.!y s ile b VG s a5, UJI
share capital mnftrrmg a majority of votes |

at stockholders’ meetings of a party hereto - i
or .

A&tﬁ_itauidu}-ﬂtjl "L...J-t.'-‘) 4!“,#-.4 JL _,
ab ¢ A3WEYE s ot b

(111} Whose shave capital conferring a majonty “f IRV D R VR [P - 10,55 P N

votes at stockholders’ meetings of such com-
JPEIDA PR LT i Alam LoZoml !
pany and the share capitaf conferrng a ma- : [ ' 3 oA - ' & S o w?‘
jority of votes at stockholders” meetings of a ‘ hoa {'_L""‘l 3 A pmei *ﬂ-j"'k.} Jadl Ll ,_ri
party hereto ave owned directly or ndirectly } s She O e WY adm A AT 0 b f‘—'"

by the same company- | * SR L P g WY

(2} Nowwithstanding the foregoing sub-paragraphan | 45, 51 Lo d' 5 &l § el L JU 5V ane oo (%)

“Affiliated Company” means in relation to | ) - -
: : 5) ks L cwr et 45 L2l S0
SHELL - (Do) ol b cwim "].“f"

N.V. Koniklijke Nederlandsche Petroleum Ma- | 45 5 sl S AN, LI T A e
atschappij and The “Shell” Transport and Tra- 7 EJ ij S S
ding Company, Limited and any company which N 4.5'_,.. SV &bzl "‘-U ”J-’“"-“
is for the time being directly or ndirectly cont- SUEER P J P W i f.L.,. 3, s 33 _.u
rolled by N.V. Koninklitke Nederlandsche Pet- ——
roleum Maatschappii and The “Shell® Trans- o leill Byl g2 8 2 C-“L*'ﬂ‘ 325 u‘*‘-"f.r-‘-'

port and Trading Company. Limited or either o lagle g1 31 a1,
of them.
For the purposes of forezoimg definition | P R R ] ! 27

(1Y A companv is dﬂrttﬂ‘}:’ c:nﬂtrellcdb'y another *:-*K,r:' jf‘ S - il o ;;;L‘ Lp'_,L*e'l ;-"4 S5
company or companies holding shares car-
rving in the aggregate the majority of votes
rxercisable at general meetings.

(i a particdlar companv is 1nr‘11rt{:ﬂ;h J?I‘l'l'l'd?l d ke, s Al a8 5 s g ol D Avas "y -
bv 3 companv or comnames (heranafeer | .0 o g. i N o . e A
called “the parent commany or companies” ""KJJ EEFEL Rl el Ly ) L) ‘S'..r""
if a.series of cmpanies can b specified, lu.tf_..u;aiq_ R g | o olr gams o8 LI ( {.g_u

© hegimning with the parent rcommnav or com- { ., -~ , . v a8t ’
panieg and ending with the particular com- P T L I e J h""ﬂ
nany. <o related, that rach comnany of th- &G,-ﬂ1 CJ‘E-}*:_-» Na :S'J.:- :..[S' ot Caar L‘u:-..v :]-.:5';-

weTire. excent the parent -OMDANY OF OO { ag | =y . _ _. i '
nanies. 3t direrty comtenlled be ane o mcen 45‘:"" b » L 1! ) r':ﬂ uﬁﬂl:‘ 7‘3'_,_" 2Lt

nf the com compa™ Ine parlier I the ceriee, | - C;h_,.;:.lf rLi U ﬁ:L.!l C.rﬁ,:ﬁ o ;51 _51
7\ “SFAFRLYL™ or “CONTRACTOR” e o Bkl oy of €Tt o ()

Nnmnﬂ-nmnd' T +h- above. SHEEL or FO’ﬂ; I B - A SRR 15 LA BATCRMIPN v+, Lo SV f-lﬁ:— As

RACTOR sholl ~leo mean the assignee of SHEF! | he A
the event of assigoment ! o I3 A T3 L PO I N o v

iy el il ——.
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ARTICLE 11
ANNEXES TO THE AGREEMENT

Annex “A” is a description of the Area covered and af=}

fected by this Agreement, hereinafter referred to as the
“Area”.
Annex “B” is a map on the scale of 1: 2,000,000 indica-

ting the Area covered and affected by this Agreement and
described in Annex “A”.

Annex “C” is the form of the Letter of Guaranty to
be issued by the BANK MISR, Cairo, and to be submitted

by SHELL at the time of signature, by the Minister of Pet-
roleum, of this Agreement for the sum of twenty-thrie

(23.0) million U.S. Dollars, guaranteeing the execution of
SHELL’s minimom exploration obligations hereunder for

the first four [4) year exploration period. Such guaranty

hall remain effective for six (6) months after the end of

the said four (4) year period except as it may be released
prior to that time 1n accordance with the terms thereof.

Annex “D” is the form of a Charter of the operating

company to be formed as provided for in Article VI berecf.

Annex “E” is the Accounting. Procedure.

The Annexes “A”, “B*, “C”, “D” and™F’ to this Agre-
ement are hereby made _
considered as having equal force and effect with the pro-

visions of this Agreement.
ARTICLE 111
GRANT OF RIGHTS AND TERM

The GOVERNMENT hereby grants EGPC, and
SHELL as a contractor, subject to the terms, covenants and
conditions set out in this Agreement, which insofar as
thev may contradict with any provisions of Law No. 66
of 1958, as amended, shall have the force of Law, an
exclusive concession n and to the Area described in An-

neXes “p» and iR

{a) The GOVERNMFENT shall own and be entitled as
hereinafter provided. to a rovalty in cash or in kind
of ten {10} pereent of the total cuantitv of petrolenm
produced and caverd from the Area dnring the deve-
Jonment period nrleding renewal. Qaid rovalte shall
be home and maid by TOPO and sholl net he the
ohlimation nf the CONTRACTTOR.  The navment nf
povalties hv FGPO chall not he dremed o reswlt In

 come attributeble to the CONTRACTOR

o e e J1m e W

parts hereof, and they shall be | oin o pc5 3485

(L_‘L'.‘.Il asl )
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} An mitial exploration period of four {4) years shail

£}

t e m—m o —— _——

start from the Effective Date. Two {2) successive
extensions to the mitial expiorazion period of two (23
yoars each shall be granted to CONTRACTOR at
1ts Option upon ninety (90) days written notice prior
to the expiry of the t.im; current period o EGPC and
subject only to its having fulfilled its obligations he-
reander for the perceding period. The Agrecment
shall be terminated if neither Commercial Well nor
Commercial Discovery is established by the end of
the eighth {8th) year of the exploration period or upon
the complevon of drilling and testing of any well ac-
tually drilling or testing at the end of the eight (8)
year exploration peniod, but shall not exceed this per-

i g—s. _

E

SAE N Gl (Y) 2 iy Db o b
JS'C;..:_, (v} ok shaz Bl ¢ L4 Sl
ol oy 2 A oL e el il e
() e B s Bl 3 Ll
O lele o pacll GLUSL idy (g pn 2 TARTE

© Al gl e LY L

DR S et Fl o BEALSGYE

Sl 355 e Al AL U3 gl Gl
L P SRC PR (RO
3965 5109 505 Bl ol Sy 53 Al i

iod by more than six (6) months. The dection by | .., . .. oo .
Y R RS RS s A (AR

EGPC to undertake a sole risk venture under parag-
raph {¢} immediately hereafter shall not extend the

(o} A0 g B0 01 Q0 Ll Ll ey

L P i ; - . g . .
exploration peried nor affect the terphination of this ot S5 Yz o 7o a2l (A LS 5t

Agreement as to CONTRACTOR.

- R GlsY el

» iJL_:_.-,I ot g (i) C{ﬁ ' de M U_J e LL‘; <""")

“Commercial Discovery”,  After discovery of 2 Com- { wub o oS 0 sl e g Sobadl GLATYE p ()

mercial Well, CONTRACTOR will undertake as part
of its exploration program the appraisal of the disco-
very by the daihng of one or more additional wells to
determine whether such discovery is worthy of being
developed comumercially, taking into consideration the
recoverable reserves, production, pipefine and termi-
nal facilities required, estimated crude il prices, and
all other relevant technical and econamic factors,
A Commercial Discovery may consist of one produ-
dbg reservoir or a group of producing reservolrs
which after appraisal is worthy of being develaped
commercially.
mercial Discovery to EGPC immediatdy after the
discovery is considered by CONTRACTOR 1o he

Contractor shall give notice of a Com- |

L,

Pt L Ob Lol Gl e ¢ dadl ol
LAY W e ST Y 5 A 2>y Glesy
s 0V Gl Glagyi baa 20 O 13 L, 2d
g A OLblY e R T
Olredly b L das 2isWy Lle )yl
GLS s Al it ool s ailt LMy, Lo ledd & ikl
¢ gr—b ol Gl (o 25 Lol it Jul
B -l pde bl GlasY 5, s,
oo O el g Gan5 Tl b e e pama
ol SLESYL 1 Ul JpRl o gh s ¢ L
35 GLIIWE O 56 Dt 3,6 o e 1, 44

worthy of commercial development but in no event | & Jo g UV tia A% W ¥ 203 b las s

later than the completion of the third (3rd} exploratien
appraisal well or 1en (10} months, followine th- date
of discovery of the commercial well whichever is
eRrlit; dcerpt,

(V3o 20 2 ST TSI Lot Samdt 2 Sl
Yo FIN I B P

ot

Fam
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that CONTRACT ' i Y o .
* OR shall also have the xight to give JMW!M&&J‘QQW&J‘J;UQQJ
such notice of Commercial Discovery with respect to .
. * _ SY Ll el casll g Tl LS e
any reservoir or reservoirs even i the well or wells the- ' |
reom aze ot “Commercial” within the definition of | 22 223 2 7 S Sy o e ol s
“Cormmercial Weli” if, in its opinion. a group of res- 138 &3y Gl A o Gl O 4l o Lk
ervoirs considered collectively, could be worthy of | o5t rBH oo Regame D) — 0 B Res — 0 06

commercial development. o d bt Al Gt g1 o ba )l

Following receipt of such notioc EGPG and QON- | 1oy 13 #5 | T

)L._.pdl ~A) Lﬂ.l-‘: L_:...’,“ gy &
TRACTOR shall meet and review all appropnate ! ’ J V3 S S
data with a view to mutually agreeing upon the exis-
tence of a2 Commercial Discovery. The date of Com- *C.__,!; ;;._,g:.__, (G e a2t 3 g s e b St
mercial Discovery shall be the date EGPCand CON- | . . v . i -~ 50 o I
TRACTOR mutually agree that a Commercial Dis- A @"U‘ > sk UL"‘SSI
COvery CXists. . 5ol SLES] 3903 o lar JslET)

If Crude Oil is discovered but is not deemcd by Bl Jaldd o om0 f"" t-l:‘-' LI HEwY & 5
CONTRACTOR to be a Commercial Discovery Ut | ()3 il sin o gmais o3} 3,05 5o L1 byl
der the above provisions of this parapraph (¢}, EGPC gl s siadt 1 051 o taly Lo oLl s
shall, one (1) year after the expiration of the peried ot G LS st ol CJ-:-- W
specified above within which CONTRACTOR can |~ - ‘ e
give notice of Commercial Discovery, or eighteen (18) 5 JLST alSh dm § o (V) 2o B '@"-’ﬂ 3!
i after the completion of & well pot considered | (0)ogs +LaB} dny Kol 5w 68 <10 ERFR
- wCommercial Well”, have the right, following sixty | ¢ 43 A3 1] s e ¢ B Joalh J3T 0 ey
(60) days notice in writing to CONTRACTOR, at its 5 G as s o O Iy LalSs WS (s
wle cost, risk and expense, w develop, produce and | gy o 3ol S5 D e gl (LS 2l e
dispose of all Cyrude Oil from the geological feature T PP
on which the well has been drilled. Said notice shall
mtcﬂ&cspeﬁﬁcmmvuhgnidgedo@fmmm A Al e W SN e OV Com
mﬁcdcvelopcd, the wells to be drilled, the production | ;s G4 . S S g S U b
© i 1 be instlled and EGPCs estimated cost | 5o ) £l 2)keis ¢ A Gy AT
i+ ereof. Within thirty (30) days after receipt of 2id | ooy o L U5y L Y L E 45 ¢ o
otice CONTRACTOR may, in writing, elect T0 |zt 25 et o Lo (ve) BN I gl
develop such area as provided for in the case of ol (K30 G LLE 2k L DE B8 O
Commerdial Discovery hrereunder.  Tn such event all | by (512) 5 g Wb @ BBY N A A
terms of this Agreement ¢hall continue to apply to the PR, S oS p T At o 3
specified area. T (G S (S I S| A -
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I[f CONTRACTOR clects not to develop such area,
the: specific area eovenng said gfulagiaa] feature shall
be set aside for sale nsk operations by EGPC.  1In the
event Operating Company (defined in Artide VI be-
low) hae come into exastence EGPC shall be entitled
to have Operating Company perform such mﬁmm
for it at EGPC’s sole cost, risk and expense. Wher,

EGPC has recovered from the Crude Oil produces! ;

from such specific area a quantity of Crude Ofl equal
m value to three hundred (300) percent of the coste
it has incurred, CONTRACTOR shall have the opt-

ion, onlv in the event there has been a separate Com-
mercial Discovery. to share in further development
and production of that specific area upon paying
BGPC one humdred (100) percent of such costs incur-

red by EGPC.  Such one hundrer (100} percent pay-
ment shall be recovered by CONTRACTOR  from

Cost Recovery Crude Ofl in the normal manner for |

the recovery of cxp&:scﬁ. Immediately following such
payment the specific area shall either (1) revert to the

statns of an ordinary development lease under this |-

Agreement and thereafter shall be operated in acmr-ﬁ'_-ﬂ

dance with the terms hereof : or (iif altematively in
the s=vent that at such time EGPC or itx affiliated

company §s conducting all development operations in
the rea at ity sole expense and EGPC elects to con-

!
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CONTRACTOR shall only Be entitled to ts produ.

ction sharing percentage of the Crude OFf as specified
= Article V1T (b) Below, provided alwavs that CON.-
TRACTOR is allowed to recover the one mdred
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| production achieved |
<hall be divided between EGPC and CONTRACTOR |

_

ner provided in paragraph (c) of Artide VII. In
the event of any termination of this Agreement under
the provisions of paragraph (b) above, this Agreemeat
shall, however, continue to apply to EGPC's operanon
of any sole risk venture hereunder, although such Ag-
reement shall have been termimated with respect o
CONTRACTOR pursuant to the provisions of. said

paragraph (b} above.

‘The development period of any development lease
shall be twenty (20; vears fron) the date of Commerciai
Discovery which relates to such development lease.
This period may be renewed for an additional peraod
of ten (10) years at the option of CONTRACTOR
tpon six (6) momths prior written notice 10 EGPC.
Following Commercial Discovery the extent of the
whole urea capable of production to be covered by
development leasc or leases shall be mutually agreed
upon by EGPC and CONTRAGTOR and be subject
to the approval of the Minister. Such area shall then
e converted automatically into a development lease

or leases without the issuance of any additwnal legal

instrument or PerMIission.

'
-

Development

promptly by Operating Company (defined in Article

VI below} and, unless EGPC and CONTRACTOR
agrec otherwise at least one (1) drilling rig shall be
used continuously until, in accordance with good ol
field practices and accepted petroleum engincering

T'he sole risk Crude Oil shall be valued mn the man- |

principles, the field is considered to be fully developed. -

In the event no commercial production of Petro-

leum is established in any one of the blocks in which |

. Commercial Discovery is made within threc and one
half (3%4) vears from the date of Commercial Dis.o-
very, such block shall he surrendered.

CONTRACTOR shall bear and gy all the custs and
expenses required in carrying out all the operatsons
under this Agreement, but such costs and expenses
shatl not include interest on wveshnent, and GON-
TRACTOR shall look only to the petroleum to which
it s entitled under this Agreement {0 TCCOvVer such
wsts and expenses.  Such wposts and expenses shall
be recoverable as provided Article VII. Durmg
the term of this Agreement and its rencwal the total
‘ in the conduct of such operations

s1; accordance with the provisions of Article Vil
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(f) (1) CONTRACTOR shall be subject to the laws in
force from time to time of the AR.E. andthe
political subdivisions thereof which impose taxes | | o
on or measured by mcome or profits, including CEJH‘ A Snthannl® s CEJ‘}H PN o
those laws imposing the commercial and mdust- e ? B P I G 3 L L Ll
ral profits tax, municipal tax, defense tax and | &5y AMd) 4355 Lelially & L a1 -,
mionaihmuity taxShﬂn :l:jmﬂ (:lnd h{jt;idmds Cl___, BT - S R PP S R C"‘j"“
pard with T L to sharcholdess \nere teY re- - . : T
ferred to asﬁf:R.E- Income Taxes™}, and, ex- L’l'.' L—A:’ e o ® ¥ e 3
cept as otherwise provided m the Agreement, sh- Pl { CELE S A e
all comply with the requirements of such laws e d il Qb ¢ sl S el B ade pad L
with respect to the filing of returns, the assess- | J,l, 3V @ e Lo il gt sda loazl

ment of tax, and the keeping for review by au- - o G bl 4 -
) C—‘“——-‘_ s O n gl Bl a4 sl vy
thorized persons of books and records.  For these - ' -

- il *‘:#' : y -I"I .
purposes, any A.R-E. Income Taxes for which 7 LA e *"__L':b.ﬁ)'bm w2 ) I
CONTRACTOR’s shareholders may be liable | o002 (*f o0 rz) @1l ik 45y e o3 1o 4]
shall be deemed: to be a tax levied against CON- | 43,8 43 5 $lo Syl peabecs b i s
TRAGTOR. PGPOL e of e G O | ()11 <L o oy -

ctermin er € mcludes an amount R C. " :
. ks LBLEYY adn (3 33,0 J1 40 LTl 55W1 4
equal in value to all of CONTRACTORs AR.-| . [ S22l h A d_ el
E. Income Taxes 3 ol o ol 12 B0 3 G bl

« t ﬁr ‘E-B
(2) For purposes of apply aragraph 1) of | . : e
this Article, the mﬂi Y:;blz hlcgﬂlmi uf[?'.?é}giT- sl aCa (V22 gots Bl AV (¥)
RACTOR in respect of any Tax Year shallbe an | 01— & 4220 a5l Jolll 53 ¢ game 3,5 .
amount calculated, as follows: L gl e e s b s (6]
() The total of the sums received by Cont- | 1 o JyUall Waloy A1 AL CF"- ‘
ractor from-tﬁt: sale or other disposition of s S L_;JI =S T
all Crude Oil acquired by GONTRAC- | — J—== ¢V ¢l cajl g <adl
TOR. pursuant to Article VII, paragraphs | < (<) 2 (V) o A oY Uiy Jylil
(a) and (b) ; . :.-q:L..Ji sal Ll

Les | | . lask
(a) The costs and expenses of CONTRA- . : . g
CTOR which arc allowed to be recove- 22> b b Gow 25l s T N Lid g eall> SIS (1)
O ey under PARERE | Gl B o (1) 31 g T
(B) The value as determine in paragraph | afld 4oldd Sl 0 (v) (1) 6 Zd1 @ sasall L 31
(a) (2) of Article VII of the Excess Cost |, " __“’:()(“) Al @ Banll L3 ()
Recovery Crude Oil which may have | ™ oo b 4T Sl LY aadll rBl
been ke e et | O I BV w2 iy Uil

3 Y b g it b gyl C.a.au (V) ()
:_:::'l_r:b Up_‘d.:i:.ul:...-“ do ol Lgalout| s ({itiLiE,

T

is entitled to pursuant to Article VLI, . -"«-J_L.Jl asl 1! o (1:) (1] 1.‘:".)‘" 5 gal
Sub- Paragraph (2) (2). :
PLUS 1

. NTRACTOR's S g . *
) fn gt eyl o €0 (DS o 0 A e




13 \AYA R i3 XY 3 (aF) QY 2ol A 5y Y o

— .
——— A

}

(3} EGPGC shall assume, pay and discharge, on be- |
half of CONTRACIOR, CONTRACTOR's:
A-R.E- Income Taxes out of the sums received
by EGPC from the sale o other disposition of its J
share of the Crude Onl.

(4)  EGPC shall furnish to CONTRACTOR the pré-
per official receipts evidencing the payment of
CONTRACTOR’s ARE. Income Taxes, within
sixty (60) days following the reaeipt by EGPC of
CONTRACTOR’s tax declaration for the pre- |
ceding Tax Year- Such receapts shall be issued
by the proper Tax Authonmues and shall state
the amount and other particulars customary for
such receipts.

(2) In calculating its A RE. Income Taxes EGPC shall
be entitled to deduct royalties paid by EGPC to the
GOVERNMENT and the A.RE. Income Taxes oi

- e e S eyl il

o g el ol s S e (]
o e 3 ! _,1(:__‘1;13.:;;;;_,111 ol s

A Lt e SN Y A s el 55 (1)
8 Jaladl ke I ea G sl s LR
P U T r:"t-a‘h' P WG| Y ("&.*) o |
YL Nt ads 3 oG S om g o B L oF et
t_,s'dil CLH lg s dracll Ly 2l Ul 5ol

3 Ll u,_,aln i e L I L RN L | eld e (,)
PSRN | I 1 | S e 21 d g ‘e

CONTRACTOR paid by EGPC on CONTRAC: | g epvrm G Joll) o ot 312 s du pCadl J1 222!

TOR’s behald.
ARTICLE 1V

WORK PROGRAM AND EXPENDITURES DURING |

EXPLORATION PERIOD

(a) CONTRACTOR shall commence exploration oper-
ations hereunder not later than six {6) months after
the Effective Date. Not Jater than the end of the

fourtieth. (40th) month after the Edfective Date CO-

NTRACTOR shall start exploration driiling s the
Area EGPC shall make available for CONTRAC-

TOR’s use all seismic and other exploration data
in EGPC’s posscssion with respect to said Area.

(6) The initial exploration period shall be a period of
(4) years. CONTRACTOR may cxtend this explora-
tion period for two (2} additional periods of two (2)
years each upon ninety (90) days prior written notce
to EGPG subjext to its expenditure of its mingmum
exploration obligations for each such pernod.
CONTRACTOR shall spend a minimum of twenty-
three ({23.0) million U.S. Doliars on cxploration op-
crations and acuvitics rclated thereto, which shall in-
clude the drilling of two (2) wells during the initial
four {4) year exploration period.  In the first additio-
nal two (2) year exploration period that GONTRA-
CTOR elects to extend beyond the initial exploration
period, CONTRACTOR shall spend a minimum of

v Jolalt of b A Lgads
( 4w i:.tL_l!)
P g I ) B P T PR W E,.tsj_

e (34,8l Cadt Shlae T OV Iyl e e (1)
26 o et () Tl ¥ e B ASLSYS
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wenty-five (250} million U5, Dollars, and in the se-

cond additonal two (2) year exploration purniod that

CONTRACTOR clects to cxtend beyond the initial |

exploraton  period CONTRACTOR shall spend a
pdrnmum of thirty-rive h(?-.'i.U} million U.s Dollars.
I CONTRACTOR should spend more than the mea-
‘mum amount required to be expended during the
nitial four {4} year exploration period of during any
period thereafter, the excess may be subtracted {rom
chie, e .an amount of money required to be expen-
ded by UONTRACTOR dunng any succeeding
exploration perivd ' periods as the case may be.

In case CUNTIR.%.(_TI'L,_-: surt«nders its cxploration
obligations in this Agreement «s sev = h above be-
fore or at the end of the fourth (4th) year of the m-
itial exploration period, hav’ - e\ .. tess thap
the total sum of twenty-three (230, illion US. Do-
llars on exploration, or in the event a. the end of the

fourth (4th) year CONTRACTOR has expended less
than said suin in the Area, an amount equal to the
difference between the said twenty-three (23.0) miltion
(J.S. Dollars and the amotine actually spent on exp-

loration activitics shall be paid by CONTRACTOR
w EGPC at the ume of surrendenng or within threc

(3) months from the end of the fourth (4th) year af
the initial exploradon period, as the case may. be.
Any expenditure deficiency by CONTRACTOR with
respeot to the sccond (2nd) or third (Ird) exploration
period as the case may be for the reasons just noted
shall, similarly, result in a payment by CONTRAC-
TOR w EGPC of such deficiency. Provided this
Agreement is still in force as tw CONTRACTOR,

CONTRACTOR shall be entitled to recover any
such payments as exploration expenditure in the man-
ner provided for under Article VII in the event w
development of commercial production. In case uo
Commercial Discovery is established by the end cof
the eighth (8th) year, or m case CONTRACTOR
surrenders its exploration obligations under this Ag-

reement prior to this time, EGPC will not bear any @

of aforesaid expenses spent by CONTRACTOR

——

- . ——— - o —

Yy

JoNE e S e saadll LY I DN s e Y
ot o g8 e oW i N e s
s A Sl 8 B A e JSWM e

ot 65 o cpedt) LoV il 5 (8
e U U
Y33 Oada (we) My s 3an OV Sl
. uiJ-T Ao

S N Al e ST sl g8 DT L die 3
Somdh Y Dl (5) oM S M Gl e
dll e mim s Bob P Ol WU 5 1 AT S
oot g1 D Gl Ll e g M Ll PN
- St e AL Em D38

ALY sas @ Sl e Jadll oy s (s
Lol 375 e (8) S L g 2 Wiy
Calb ldee ke 38148 580G, Sl 3 3 41 4,4
Orrle (V) ories €5 Gl g gome op oo U
o (3 31 AT Y saacll Gy DY s o 2Yes
S g1 -6 (4) dul ) &t Ll A Syl o5 11 L
Jslalh e pads 61 ¢ aldibaa oo G labs &l
ey $X Al on G Al bgls lle Lol ad o
55 ey adaed) SUY 1 Y o Ry ELIc e (TT")
et ST e b 5T 1 AL 0y S AL
Lg#dﬁ@looulédluc'ltlllinciijﬁ;
LY Lol 33 e dai ) wlg e g2l &3
o« S s

v Jatall g gﬁiﬂldﬁ u‘:i._';lé J:-LL.J
S N Gladl O K s DU STt §
et g ,L«&ﬁﬂaiﬁ; Ln_,S.'u_,_,u:ji
v gl Jyld) wsa

b gl 4 LG sae i T
o FUE e s 20 OV e Jlddt G ¢ Jglid
B G ke o pnld B W Lo SRS Ah o Lpuis
ol g s db @ Wl

Cl wlg b gl SLEST gaa e db 35
Gz e Sl J5Gl G 1 L Dl 3 (A) Ll
o 6 g 01 e 43 WY e i 2l
ST P1- LR SR R S L [ Sl alt o LY E

. LSt



15

WA Lo e Ty O () 0} 2 o e )G

L .

— e— R

At least thr s pri eginni - . 5 Teags 3 - C oy ey -
(c) ce (3) months prior to the beginning of GJ‘J‘VI&WWM‘#‘}Y*{L‘{L};’JJHW& (=)

cach year or at such oiher times as otherw.se mutually
agreed to by EGPC and CONTRACTOR, CONI-
RACTOR shall prepare an Exploration Y ork Prog-
ram and Budget for the Area setting forth the explo-
ration operagons which CONTRACUTUR  proposes
to carry out during the ensung year, Lurig any
Exploration Period such Work Programs and Budg:ts
shall be in the aggregate at least suthcieut w satis ¥
CONTRACTOR’s minimum expenditurc obligatiun
for such period, “taking into account aly arediis [l
excess cxpenditures by CONTRACTOR o prior
explorauon perods.

Lhe Laplotalon Wulk FIograul aud bedget sl

[ RN (W R LT ) I-J: ek JUI..I.]..L W IRy PR Wy AV R e e b e Bl §terd

Lalc vl Lads Agreclipcial.  LLUS COLMULILYG, Dobcliae ivs
releired W as bie “luxpioraiung Adviory LOUIMILLICE

Slighdd AASLLIADL UH BN 'I.UJ Pliwbn il 2, W ETRN spprEe Wl wwliogld

shall be appumted by EGrU and wiree {9) DY CON-
L RAGLLUK.  dhe Charman of the Laporatin
Advisory Lompuuee shall De desiguated by BUPG
trom amung the members appouted Ly it the bx-
plorauon Auviory Lommutice shall revicew and give
such advice as it deems appropriate with respect 0
the proposcd YWork rrogram aud pudget. £ OuOWINg
review by the Exploration Advisory Commuuee,
CONTRACTOR shall make such revisions as CON-
TRACTOR deems appropriate and su-init the Ex-
ploration Work Program and Budget 10 EGPC for
its approval. . Followiag such approval, 1l 18 further
agreed that :

i) CONTRACTOR shall not substantally revise O3
modify said Work Program and Budget nor red-
uce the approved budgeted expenditure without

the approval of EGPL-

(i) In the cvent of ¢mergencics involving danger ol
loss of lives or property, GONTRACTOR HED,
expend such additional unbudgeted amounts as
may be required to alleviate such danger. Such
expenditure shall be ponsidered in all respects as
exploration expenditures and shall be recoveted
pursuant to the provisions of Acticie V11 hereof.

(d) CONTRALT OR shall advance all mecessary funds
for all materials, equipment, supplics, personnal, ad-
ministration and operations pursuant 1o the Explo-

rogram and Budget and EGPC shall
any of the afor-
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{¢) CONTRACT OR shall be responsible for the pre-
paration and performance of Expluratiﬁ:i Work Prog-
ram which shall be implemented in a2 workmanlike
manner axd consistent with good industry practices.

binienhilinkenir

Except as is appropriate for specialized studies such
as the processing of data and laboratory studies, to
be made in specialized centers outside the AR.E..

all geological and geophysical studies and any other
studies related to the performance of this Agreement,

shall be made in the AR.E.

CONTRACTOR shall entrust the management of
exploration operations in the A.R.E. to its technically

oompetent General Manager and Assistant Manager.
The names of such Manager and Assistant Manager
shall, upon appointment, be forthwith notified to the
GOVERNM.ENT and to EGPG. The Manager
and, in his absence, the Assistant Manager, shall be

entrusted by CONTRACTOR wi.hsutfic.ent powers
to carry out immediately and comply with all lawful

wriiten directions given to them by the GOVERIN-
MENT or its representative under the terms of this
Agrcement or its lawtul reguialions issucd or ireaitci
to be issued which are applicable hereunder.

CONTRACTOR shall supply EGPC within thicgy
(30) days from the end of cach Calendar Quarter
with a Statement of Exploration Activity showing
costs incurred by CONTRACTOR during such
Quarter. CONTRACTOR’s records and neoessary
supporting documents shall be available for inspection

by EGPC at any time during regular working hours
for three (3) months from the date of receiving each

Statement. Within the three (3} months from the
the date of recciving such Statement, EGPC shali
advise CONTRACTOR in writing if it considers

(1)

(1) that the record of costs is not correct,

(i) that the costs of goods or services supphied are
not in line with the international market prices

for goods or services of similar quality supplied
on similar terms prevailing at the time such
goodﬁ or services were supplied, provided, how-
ever, that purchases made and services performed

~ within A R_E. shall be subject to Article XXV, or

that the cordition of the materials furnished by
CONTRACTOR does not tally with their prices,
m‘ a

(£1)
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(v} that the costs incorred are not reasonably requi-
red for upcraunns

CQNI‘RACTOR shall confer wvath EGPC in con-
nection with the probicm thus presented, and parties
shall attempt to reach a settlement which is mutually
sausfactory. If within the time limit of the thres (3)

months period provided for in this paragraph, EGPC
has not advised CONTRACTOR of its objeotion to
any Statement, such Statement shall be considered as

approved.

CONTRACTOR shall supply all funds necessary for
its operations in A.R_E. under this Agreement in fr=-
ely convertible currency from abroad.  CONTRAC-
TOR shall have the right to buy Egypdan currenay
whenever required and the conversion shall be made
at Egyptian banks in the A R.E. according to the cf-
ficial A.R.E. rate of exchange.

{g)

ARTICLE V

MANDATORY AND VOLUNTARY
RELINQUISHMENTS

MANDATORY
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At the end of the fourth (4th) year after the Effective
Date hereof, CONTRACTOR shall relinquish ta the GO- |
VERNMENT a total of twenty five {(25) percent of the
original Area not then converted to a development lease |
or leases.

Ai the end of the sixth (6th) year after the Effective
Date hereof, CONTRACTOR shall relinquish an addit-

ional twenty five (25) percent of the original Area not then
converted to a development lease or leases

At the end of the total exploration period, CONTRAC-
TOR. shall relinquish the remainder of the original Area
not then converted to a development lease or leases.

VOLUNTARY

CONTRACTOR may vohmtarily during any period
relinquish all or any part of the Area provided that at the
t'me of such voluntary relinquishment its financial obixgat-

ions for cxplnrannn expenditures under Artide TV parag-
raph (b) have been satisfied for such period.

Any relinguishments hercunder shall be credited toward
the mandatory provisions of the above paragraph.
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Following Commeral Discovery, EGPC and CONT-
RACTOR shall mutually agrec upon any Area to be rehia-

quished thereafter, exccpt for the relinqui-hment provided

for above at the end of the total exploration period.

L]

ARTICLE V1
OPERATION AFTER COMM ERCIAL DISCOVERY

(a) On Commercial Discovery, EGPC and CONTRAC-
TOR shall form in the A.R.E. an operating compauy
which shall be called THE SI'{RA PETROLEUM
COMPANY, hereinafter referrcd to as Uperatinng
Company, Operaung Company shall be subject i
the laws and reguiatons i force w e ARK.L w
extent that such laws and reguiacioas arce noL mncoll
sistent with the provisions of ttus Agreement or
Charter of Operaung Compauy ; however, Upe€raliag
Company shall, for the puiposcs 03 tus Agrecnenl.
be exempted trum the loduwing laws aud reguldutis
as now or herealicr amended or subibitueed

— Law No. 26 of 1954 concerning certain provisions
on joint stock companies, partenershup and limited
habuity compalues. as amenued,

—  Law No. 141 of 1963 on Representation of Em-
pwyees and YYOrkers on tie poaras ol Luipail.cs,

Law No. 60 of 1971 on Public Institutions, and

foreign currencies;

Public Companies.

—  Presidential Decree No. 1868 of 1974 restnoting
some contracts of wark of the GOVERNMENT
to Public institutions and Corporations and Public
Sector Units;

The Charter of Operating Company is hereto attached

as Annex “D”, Wihin thirty (30) days after the date

of Commercial Discovery, the Charter shall take effest
and Operating Company shall automatically come into
existence, without any further procedures.

() 0 2! e Al B 21
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Law No. 87 of 1976 organizing dealings in the

Law No. 48 of 1978 on the Staff Regulations of
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(¢) Ninety (90) days after the date Operating Company |, ) A3 aay A PR R ! LW s (o)

fd

(¢)

comes into existence in accordance with paragraph (b)
above, it shall prepare a development Work Progran |

and Budget for the remainder of the year in whivh | **

the Commercial Discovery is made; and not later than
the twentieth {20th) of September of said year {or such
other date as may be agreed upon) and the twentieth
(20th) of September of each year thereafter Operating
Company shall prepare an annual Production Scha-

diule Wark Propram and Bpdaet far the anceerdmms
Vear. ‘The Praduection Schedite Wark Prepram and

Budost chall he submitterd te the Board of Dirertors
for annroval.

Nnt later tha= the twenti~th {200thY dav of earh month
Operating Comnanv shall himich te CONTRACTO
a writtan ectimate nf its total cash remgirements fro
exn-nditirs for th~ firet half and the cacond bhalf of
the orc~eedng mo=th axyrreceed in 1T Nnllars havine
reeard to the a-nroved Bodest.  Sieh astmate shall
take into consideration any cash expected to be on
hand at month end.

Pavment for the anpronriate nened of fach month
shall be made tn the correcsmmd-nt hank desiemate-!
in paragraph (f) br-lnw on the First (1st) dav and fifee.
enth fl.ﬁt_h‘l dav resnertively: nr the next fn'lnwmz hu.
siness dav. if such day is not 2 husiness day.

Oﬂl'fﬂﬁﬂﬂ“ ﬂnrnnan*.r e anthonzard tn kasn af e men

disposal abroad in an accoimt noened with a.corres
pondent bank of the BANK MISR. CAIRQ. the £

reign funds advanced by CONTRACTOR. Wirh.
drawals from said account shall be used for payment
of goods and services acquired abroad and for trans.
ferring to a local bank in the ARE. the required

Amounts to meet expenditures in Egyptian Poun-s,

“for Opcranng Company in connection with its activit~
ies under this Agreement.

Within thirty (30) days after the end of cach Finan
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appropriate exchange control authorities in the AR E,

a statement, duly certified by a recognized firm of
auditors, showing the funds credited to that account,
the dishursements made cut of the account and the
Balance outstanding at the end of the year-
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ARTICLE VII

RECOVERY OF COSTS AND EXPENSES
AND PRODUCTION SHARING

(@) (1) Cost Recovery Crude Oil

Subject to the auditing provisions under this
Agreement, CONTRACTOR shall recover all
costs and expenses in respect of ali the explora-
tion, development and related operations under
this Agreement to the extent and out of forty (40)
percent of all Crude Oil produced and saved
from all development leases hereunder and not
used in petroleum operations. Suck Crude Oil is
hereinafter referred to as “Cost Recovery Crude

Od”.

Such Costs and Expenses shall be recovered from
Cost Recovery Crude Oil in the following

IMAnnNer .

(f) All Intangible Drilling Costs including those
accumulated priﬂr'i:ﬁ'the: commencement of

Initial Commercial Production and all Opc-
rating Expenses incurred after Initial Com-

mercial Production, which for the -purposes
of this Agreement shall mean the date on
which thefirst (1st) regular shipment is matic
<hall be recoverable as from the time that
Ciost Recovery Crude Oil becomes available:

(ify Exploration Expenditures, including those
accumulated prior to the commencement of
Initial Commercial Production, shall be rec-
overable at the rate of twenty (20) percent
per annum as allocated quarterly as from
the time that Cost Recovery Crude Oil be-
comes available, |

(#) Devetopment Expenditures, including those
accumulated prior to the commencemont of
¥nitial Commercial Production, shall be re-
coverable at the rate of twenty (20) percent
per annum as allocated quarterly as from
the time that Cost Recovery Crude Oil be-

comes available.
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(2) CONTRACTOR shall each Quarter take and

To the extent that the value of the Cost Recovery

(i) To the extent that, in a guarter, costs ex-
penses or expenditures recoverable per pa- |
ragraphs (i), (if) and (iii) preceding exceed
the value of all Cost Recovery Crude O3
for such quarter, the excess shall be carried
forward for recovery in the next succeeding
quarter or quarters until fully recovered ;

but n no case after the termination of the
Agreement.

(v) For the purpose of determinng the classifi-
cation of all costs, expenses and expenditures
for their recovery, the following terms shall

apply :

{1} “Exploration Expenditures” shall mean
all costs and expenses for exploration
operations other than “Intangible Driil-
ing Costs,,. |

(2) . Deveiopment Expenditures™ shail
mean all costs and expenses for deve-
lompent operations with the exception
of “Operating Expenses” and “Intangi-
ble Drilling Costs,,.

(3) “Operating Expenses” shall mean all
costs, expenses and expenditures made
after Imitial Commercial Production,
which costs, expenses and expenditures |
are not normally depreciable. -

;

1

(4) “Intangible Drilling Costs” shall mean
alt expenditures incurred during “Ex- |
ploration” and “Development” for well

driling and completing operations re-
lated to items which themselves do not
have.a Safvape Value, as, for exampie,
labour, geological design. engineering |
and other technical assistance, supervi-
sion, amounts paid to drilling and other |
contractors, material and equrment
consumed or lost. perforatme, formatim
testing, cementing, well logging and

transportation-

separately dispose of Cost Recovery Crude (il
produced in accordance with paragraph () (1) |
of this Article VII.

Crude Oil {as determined in paragraph (c) below)
A -

i

PR ] c..i‘lﬁ';;'iii;.__w{-_a._,@id Sdo 13 g

CUCAT Ca g baahs 20t Sl Slaedl o7 ol all
AFdd add e vy Y 9 Y gt adil
[['Lnﬂ:..ﬂ > Y uau:.:;:li c’L:'-;H & 3 p UL'S' q..,..i? O

Gﬂj bobs 2 e asl Ol Einbl;_}}{:{_, ¥
a0 e 5 s B A 1 AT B
el _adil A Ji_:p-‘:ﬂ O Jl LSL ::1.3}:_._.4"':” g N

. Llay!

: aJud rt-is»‘ji o oty WY Slia

Slsaes NG fr o IV DS 3 ()
o e polll d il IS G el Slhas

DUy zay -..n_.:ﬁ.i:?@a:»u_-? € Lot lia p (T)‘
IS5y St e ekl Aot e
o ogdll 2 Gl

SN poor 5 € Jeneth @ lan > ()
Sl B ae cdEY I Cliadly G lally
2 Sy ol el I g e JSA
' ¢ LN At < 4!

i1 L G5 takas a:h_,._u,iua,aﬂn_gmj,(z)_

h(‘ﬂ"ﬂ'} JL‘?" - CJL_-_LQF uJ& Z:a..':.“_g sf.-:r.:“ o3

Olddons 43 115 2o 3 1 5,5y 3 S W,
Jhee i el ) ol OloveaTts ¢ faall ¢ 2l Jlte sy
UV Olleey ¢ aadt Slael ity Lot
AUl o @a sy it Jolid a1 A LD
oty ¢ Bagadl oY Sl otaadi, o e Al
s ciMh G Slle, SEL L,

.,
3 23 da el g L 72 S5 Jatals -L_..e-?.s('r}
e s BTl sl 2Ly ramai] C__ll pladt o g
A5 Loy o bt 85001 adn e (4 1) 5 a0
P R - T LR e S | T IR R
oF (ko (2) o A1 3 2t § aa_all e




24 \\vﬂhﬂrﬂ_}fyd(ﬁt) g";@'r._.i...:)':i.h_ﬁi Y§

exceeds the actual recoverable costs and expen- | i 8 Wols pal ol ol Lladll Sy LJUTIN

ditures, including any carry forward from parag- | g — (1) 54 oo oy A5 U3 G Ly Tt

raph {a) (1) (IV) above, then the Gost Recovery | . . ) _ . .
Crude Oil, in value corresponding to such excess, A > 2 anaidl () 0o I S 56 4,

shall be taken and separately disposed of in the | b 43 G e g e fame B3b J1 0dd JoW

following proportions : D LY

EGPC . 80 % e Ll
CONTRACTOR . 20 % '/‘h 3kl
(&) Production sharin . - -

(1) With respect to each Quarter the remainng | iy 1) 3 ( ".-) o) 36 ;":'“"C” Sl
sixty (60) percent of the Crude Oil insuch Quar- §, .. = 40 s 2 ) " o
gt s 3Ll o e i

ter shall be taken and disposed cf scparately by _ - R ‘
EGPC and CONTRACTOR in the following | % A1 e Jollly &0 (o F Ll O s

proportions : LAy
: ONTRACTOR'S | - —
EGPC’s share C N“: CT | e’
- - — J;uu i’r““*—.——rﬂ: SV dalilt
With respect to the |Seventy five Twenty five (23) | ‘__ IS N
percent ———- ——
roduchion se 1 {(75) percent - . ‘ ,
0-100,000 BLS/D i f.ye ) dvs Slavee oo Sl i
(Quarterly average) IR LN 3 X 'Y
| 1 =
With respect to the [Seventy seven and |[Twenty two and one SR R B gy
production segment half (21.5) percent . . ) '
100,000-200,000BLS/T:|a half. (77.5) [re (vt Sl ¥ v dlvenie
pereent l - )
(Quarterly average) ( L) o 'L“J" )

- h . . Ry
With respect to the (Eighty (80) Twenty (20) percenf | E.l"'}[ ‘:'.J‘J **""""':'
production segment |percent ‘f ¢e oA . o
cver 200,000 BLS/D - ! !'h R A REERE _"-‘:_,r,_,"

{Quaﬂ:rly average) {
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(2) For the purpose of calculating the quantity of | |5 ase il Pl s S Ll o)y
Crude Oil accruing to cach Party in aocordance | 1 4« N 5 541,35, P
. . ‘ - -
with sub-paragraph (1} of this paragraph (b} the () ,uﬂ . _l"r. ( \ ) s Al s G A
| _ e § g Rl o 2 Jawesdl clad) o
Cost Recovery Crude Oil shall be allocated to the Y [
above segments in same proportion as the ‘total s SAk JCH gk el e ey e =
production is divided over said segments. . C‘I I | Y
|
() (1) For purposes of determmning the v'alucofthr.i AL I I .
quantity of Cost Recovery Crude Oil to which | © "L"""_ Nod 48 43 o S12Y (1) ()
CONTRACTOR is entitled hereunder during | *%» w2 Jalll ot (o301 R 505 2Ly

cach Calendar Semester, the weighted average | L. ol WS R B U P
price realized in frecly convertible currency from | I e - _4“" e UL AR
POB point of export sales to mon-Affiiated | 0* A Sl A dow G2l b o 1

- Companies during sach Semester under all Crude ‘ (":L; ‘5_,5-1 :i.p- ot Jll 1) i o ! Sl
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MY e a3 Y G (b)) 0Y e e S )

Oil Sales Contracts currently in effect by either
EGPC on the one hand or CONTRACT OR on
the other hand, (but excluding Crude Oil spot
sales not consistent with prevailing market prices
for similar Crude Oil and also excluding sales
involving barter) whichever 1s higher shall be
used-

It is undersfood that in the case of C.L.F. sales,

appropriate deductions shall be made for trans-
port and insurance charges to calcutate the F.OB.

point of export price-

If during any Calendar Semester there are no
quch sales by EGPC or CONTRACT OR under

Crude Oil Sales Contracis currently in effect,
EGPC and CONTRACTOR ghall meet and
" mutually agree upon the price of Grude Oil to
he used in determining the value mentioned in
_ sub-paragraph (c) (1) above Pending such mutyal

agreement the price used shall be the last prce
determined pursuant to sub-paragraph (c) (1}, or
under this sub-paragraph (c) (2}, whichever is
later, and appropriate adjustment will be made
thereto after determination of a mutually agreed
price by EGPC and CONTRACTOR.

Onperating  Company shall prepare {not less than
ninety (50) days prior to the beginning of each Calen-
dar Semester foliowing regular production) and fur-
nich in writing to CONTRACTOR and EGPC a
forecast setting out the total quantity of Petroleum
that Operating Company estimates can be produced,
<aved and transported hereunder during such Calen-
dar Semester in accordance with good oil industry
practices. Operating Compaty shall endeavour to pro-
duce each Calendar Semester the forecast quantity.
The Crude Qil shall be run to storage tanks const-
tructed, maintained and operated according to
COVERNMENT regulations, by Operating Com-
pany in which said Cruwle Qil shall be metered or
otherwise measured for royalty, and the other purposes

required by this Agreement.
CONTRACTOR shall have the right and the obli-

gation 'to scparately take and export currently all of
the Crude Oil to which it is entitled as is determined
in accordance with paragraphs {a) and (b) of this Arti-
cle. Subject to payment of sums du¢ EGPC under
Actide IX, CONTRACTOR shall have the right o

retain abroad all funds acquired by it abroad includir:g
the procesds from the sale of its share of Crude Oil

exported.
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ARTICLE VIII1 ( R Y )
TITLE TO ASSETS J oyt 4L
(@) EGPC shall become the owner of all Assests acquired

) During the tenn of this Agreement and the renewal

and ownerd by CONTRACTOR m conncet’on with
the operations carried out by CONTRACTOR or
Operating Cempany jn accordance with the follow-
ng .

(13 Land shall beccme the property of FGPC as
soon s it is purchased ;

(1 Title to fixed and movab'e Assets shall he trans-
ferre<1 sutomatcally fromy CONTRACTOR to

EGIC

(a) at the t'me this Agreemeont is terminated
and CONTRACTOR has not dispesed of

such Assets pricr to such determinaticn ; or

2t the time the full costs of the Asset in

rjuestion have been recovered by CONT-
RACTOR out of Cost Recovery Oil.

(b)

whatever occurs st

It being understood that if and as long as cnly part
of the costs has been recovered title sha'l only trans- |
fer partially to EGPC, such part 10 be commensurate
with the part of the costs so recovered.

The Buok Value of the Assets created during each
Calendar year shall be comnunicated by CONT-
RACTOR to EGPC aor by Operating Commany to
FEGPC 2nd CONTRACTOR within thirty (30) days
of the end of each Quarter

period CONTRACTOR and Operating Company
aze entitled to the full use without payment in the
Agreement Area, and any other area in W-Desert
approved by EGPC of ali fixed and movable Asscts.
Thereafter (and not withstandng termination of this
Agreement) CONTRACTOR may have the full usc
without pavment of such Assets in another contract

area subject to EGPC’s apnroval, which chall not
unreasonably be withheld. However proper accoun-

ting adjustment shall be made. Any fixed and mo-
vable Assets used by CONTRAGTOR or Operating

Company in accordance with the above shall not b~
disposed of by EGPC or CONTRACTOR  except
with agreement of nther.
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ARTICLE IX

ATURE, FIRST DISCOVERY
ON BONUSES

(a) CONTRAGCTOR shall pay to EGPC as a Signature |
Bomus the sum of two (2:0) million 1'.8. Dollars en

~ the Effective Date.

SIGN
AND PRODUCT!

L

;\}Ij} (.'fltii-it

¢

(b) CONTRACTOR shall pay
(1.0} mill
mercial Discovery and

(¢) onc(} 0) million U.S.
when for the fi
is sustain

per day
ducing days CONTRA

for a perod of

EGPC the additionai
Dollars as 2 Productios
ootal average daily produc
of one hundred thousand

for a period of thirty (30)

ARTICLE X
SERVICE OF NOTICE

OFFICE AND

CONTRACT OR shall mai
es shall be validly served.

at which aotic

ion U.S. Dollars upen

Dollars as
ret t'me total average dat!
ed at a rate of fifty thousand
thirty (30} comsecriive pro- o
CTOR shall zlso pay 10
sum of two
Bonus when for the fi

1o EGPC the sum ot one
the date of First {.»m-

2 Production Bonts,

y production |

(50,000) barr els

i -

(2.0) million U.sS.

st tine

Hon is sustamed at the rate
(100,000) barrels per day
~onsecutive producing days

First Iheoovery and
covered noT
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The General Manager and Assistant Managcr shall be {01 ,alt del s

entrusted by CONTRACTOR with afficient power to | 7 ~ _ ) N =

carry out s mmediately and comply with all Joral writter BERY AP LY il P il 9 12a2 e i38 Slhl
directions given 1O him by the GD}TERNMENT or ite |t L Ly W E A et Lgt 3,0 Jb i O
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o ich are sent to him by registercd mail o CONTRAC- |91 ot Y a2t B el palt 2 O
TOR’s plfice in ARE. - tnan ;,i J J‘ﬂ-l "!':C'




18

il —

Notices under Article XX1 should be made by an off-
cial legal notice.

All matters and notices shall be deemed to be validly
served which are left at the office of the Chairman of
EGPC or which are semt to him by registered mai] at
EGPC's main office in Cairo-

ARTICLE XI

SAVING OF PETROLEUM
AND PREVENTION OF LOSS

(a) Operating Company shall take all proper measures.
* according to generally accepted mathods i use in
the ail industry to prevent loss or waste of Petroleum
above or under the ground in anv form during drihi-
ing. producing. gathering and distributing or storage
operations. The GOVERNMENT has the right
to prevent any operation on any well that it might
reasonably expert would result in loss or damage to
the well or the oil field.

(b) Upn commletion of the drilling of a nrodurtive well,
Onerating Companv shall inform the  GOVERN-
MENT ar ite renvesentative of the time  when  the

well will be tested and the productior rate ascertai-
ned.

% fr'i Em‘rﬂt'in Instances where multinle nrndueing farma-
| tirms in the same well can onlv he mrodyeen ecomomi-
cally thmugh a single tubing string. Petroleum shall
nnt be rrecitced  frem mmlfnle Mlcarrving zonps

throngh one string of trhing at the rame fime, excent -

with prior anproval of the GOVERNMENT or its
reprasentative.

{d} Oorrating Crmnanv shall record data reparding the

quantities of Petroleum and water nrodnred manthiv

from each Aevslnnment Tease, Such data shall 1.

cent to the GOVERNMENT or its representative em

the speciail forms provided for that pnwnOsc within

thirty {30) days after it is obtained. Daslv rr werkly

+ statistics rezarding the production from.the Area shall

be avajlable at all reasoniable times for exAMINAtion

by authorized representatives of the GOVERN-
MENT.
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(¢) Daily drilling records and the graphic logs of wells Slagn Hy dndt o e p dmed LN PUEIRT Y ()
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not apply w any imported items, when EGPC coo-
siders ltems of the same, or substantiaily the same
kind and quality are manufactured locally and are
available for purchase and timely dclivery in the
ARE- at a price not higher than ten (10) percent
more than the cost of the imported item before cus-
toms dutics, but after transportation and msurance

costs have been added
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(d) Any of the items imported into the A. R, E. eithe

(f)

(g)

(R)

" (2)
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tXCmpt or non-exempt {rom customs duties, taxes or
mmposts under this Article may be exported by the
Importing party at any time without the payment of
any export duty, or Impost

New or used but serviceable materia] equipment and
goods resulting from operations hereunder may be
sold within the AR-E. provided that the purchascrs
pay the applicable customs duties, taxes or 1M posts,
if any, except if sold to EGPC or an affiliatcd cotn-
pany of EGPC.

Material’ equipment ar! goods 50 damaged or us.:
as to be nonserviceable and which are classified by
CONTRACTOR or Operating Company as scrap or
junk (any such CONTRACTOR’s appraisaj being
subject to EGPC approval and any such Operating
Company appraisal being subject to EGPC angd
CONTRACTOR approval) may be sold as scrap ot
junked without payment of customs duties, taxes or

MpOsts.

In the event of such sale under paragraphs (e} and
(f) above, the proceeds from such sales shall be djvi-
ded in the following mamer : CONTRACTOR shall
be entitled to reimbursment of its unrecovered Cost,
if any, in such material or equipment and the eXCESS,
if any, shail he paid to EGPC.

“Customs duries”, as used herein, shall include ai
dutics, taxes or mmposts (except those charges paid o
the GOVERNMENT for actual services rendered),
which are payable as a2 result of the impcrtation of
the item or items under consideration.

There shall b no licence required, and CONTRAq.
TOR and EGPC shall be exempted from any duty,
tax, fec or any other financial impost in respect of
the export of Petroleum hereunder.

At a reasonable time prior to the commencement of
Commercial Production EGPC and CONTRACTOR
shall meet and agree upon a procedure for scheduling

e rm—

T —

tanker Liftings from the agreed upon point of export.
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ARTICLE XIII

BOOKS OF ACCOUNTS-ACCOUNTING AND

PAYMENTS
EGPC, CONTRACTOR and Operating Company

shali each maintain at their business oltices m the |

A.R.E. books of accounts, in accordance with the
Accounting Procedure in Annex ‘L. and accepted
accountng practices genecraliy used in the petroweum
industry, and such other bcoks and records as may
be necessary to show the work perforined under this
Agrecmnent, including the amount and value of all
Petrolcum produced and saved hereunder.

CONTRACTOR aud Cperating  Company  shail
keep their bocks of accounts and acconnting records
in United States Doilars, Operating Company shall
fumnizh to the GOVERNMENT or s representative

monthiy returns showing the amount of Petrolewm

produccd and saved hereunder. Such returns shall be
prepared i the form required by the GOVEQN-
MENT, or its representative, and shall be signed by
General Manager or by the Assistant Manager or a
duly designated deputy, and delivered to the
GOVERNMENT or its representative within thirty
(30} days after the end of the month covered in the
return.

The aforesaid bhooks of accounts and other books and
records referred to above shall be available at all

‘reasonable tmes for inspection by duly authorized

representatives of the GOVERNMENT.

CONTRACTOR shall submit 1o EGI’C a Profit and
Loss Statement for the Calendar Yeoar nnt later than
March 1 of the following year te sheiy its net profit
or loss from the Petroleum operations under this
Agreement for such year.

'CONTRACTOR shall at the same tme subrie s

year-nd Balance Shect for the same Calendar Year
to EGPC. '

ARTICLE XIV
RECORDS, REPORTS AND INSIECTION

CONTRACTOR and/or Operating Company shall
prepare and, at all times while this Agreement is in
force, maintain accurate and current records of its
operations in the Area hereunder. CONTRACTOR
and /or Operating Compeny shall furnish the

GOVERNMENT or its representative. in conformity’

with "applicable regulations or as the GCOVERN.
MENT or its representative may reasonably require,

mformation and data concerning its cperations under

this' Agreement.
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(6) CONTRACTOR and/or Operating Company shall { ;48 ~LLLL
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save and keep Ior a reasonable periiod of ume a re-
presentative portion of each sample of cores and cut-
tings taken from drilling wells, to be disposed of or
forwarded to the GOVERNMENT or is represen-
tauve in the manoer durcoted by the GOVERN-
MENL. Al sampies a'cq_uu;:d by CONIRACLOR
audyor Uperaung Lompany Lor its own purpose shalk
bt cousitcitd avadablC 107 MISPCClOn At auny Iudso-
Lasuc umne Dy 0w A Y LAUNVALIN L OF LTS Tepiescl-
lauve,

Any such sainpies which CONTRACTOR or Qpe-
raung .ompany has Kepl 100 a period of tweive (14}
[LULS WHLLUUS TE0CIPT OF MUSTIUCUOLS 10 (OFwarl tuem
o e GUYLAUNWNMEINL Or 105 represcliidadyve O plic-

WAL Ly U l..u::‘-pu.‘i-c:u UL LY Zwioadvlaavnaaed Vs Ol
Opcraing Uompany at its discretion,

Unless otherwise agreed to by EGPC, In casc of ex-
pritug auny ik sammples ousiae A D.,  Sadnpilcs
£ W Valcul L siat UG qually snaul pelore st caguor-
Auuu DE Uedvelcd 1O Last™u a8 represelicitive Of me

GUYLRNMENT,

Originals of records can only be exported with the
prruwsiiun Of LAIrG ) Provadey, huwever, hac ma-
gueuc tapes and any other daid whuch must be proces-
sed or anatysed outade the A.R.EL. may be exported
if a momtor or a comparable record is maintamed
in the A.R.E. and provided that such exports shall
be repauiated ‘to A.R.E. on the understanding that
they belong w EGPC,

During the period CONTRACTOR 15 conducting the
exploration operations CONTRACTOR shall permt
EGPC through EGPC’s duly authorized representative
or employee to have full and complete aocess to the
Area at all reasonable times with the right to chserve
the operations being conducted and to inspect all assets,
records and data kept by CONTRACTOR, EGPC’s

representative in exercising its rights under the prece-

ding sentence of this paragraph (¢) shall not mterfere
with CONTRACTOR's aperations. CONTRACTOR
shall provide EGPC with copies of any and all data
(including, but not limited to gegological and geophy-
sical reports, logs and well surveys), information and

interpretations of such data and information in CON-
TRACTOR's possession. All such data and infor-
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mation shall be kept striotly confidential and shall not
be divulged by EGPC exicept to affiliated companies.
or by the GOVERNMENT. without the consent of
CONTRACTOR while this Agrecment remains in
force. Howcever, for the purposes of obraimng new of-
fors the GOVERNMENT may show auy other party
geophiysical and geological data (the age of which 1s
not less than one year) with respect to the Area adja-
cent to the area of such new offer.

ARTICLE XV

RESPONSIBILITY FOR DAMAGES

CONTRACTOR shall entircly and solely be respon-
sible in accordance with the law towards third partics for
any damage caused by CONi1RACLUR's cxploianton o
erations and shalt indemnify the GOVERINA ENT and/ar
EGPC against all damages for which they mav be held
liable on zccount of any such operatons.

ARTICLE XVI

PRIVILEGES OF GOVERNMENT
REPRESENTATIVES

Duly authorized representative of the GOVERNMEN1
shall have access to the Area covered by this Agreement
and to the operations conducted thereon. Such represen-
tatives may examine ihc books, registers and records of
'EGPC. CONTRACTOR and Operating Company and
make a reasonable number of surveys drawings and tesis
for the purpose of enforcing this Agrecment. They shall,
for such purposes, be entitled to make reascnable use of the
machinery and instruments of CONTRACTOR or Ope-
the condition that no danger or am-
hereunder shall arise directly
or indirectly from such use. The COVERNMENT m-

demnifies and shall reimburse CONTRACTOR or Opera- |

ting Company for any loss or damage which may in fact
result from any such use of said machinery and mstru-
ments. Such representatives shall be given reasonable assis-
tance by the agents and employees of CONTRACTOR or
Operating Company SO that none of their activitives shail
endanger or hinder the safety or efficiency of the operations.
CONTRACTOR or Operating Company :
representatives all privileges and facilitics accorded to its
own emoloyees in the field and shall provide them, frec of
charge, the use of reasonable office space and of adequa-
1y furnished housing while they are in the field for the
purpese of facilitating the objectives of this Article.
Arv and all information obtained by the GOVER N-
MENT or its representatives hereunder shall be kept con-
fidentia} with respect to the Area and shall not Le discloscd

during the term of this Agreement without the prior written

1'
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(€)

(€)

ARTICLE XVII

EMPLOYMENT RLIGHT AND TRAINING OF

ARAB REPUBLIC OQF EGYPT PERSONNEL

It 1s the desire of EGPC and CONTRACTOR that

opcrauons hereundersbe conducted i a business-hice

and ethcient manner, |

1. 'Vhe expainate adounsirauve, professional aad
techmucal personnel employed by GONLKAGL-
UK OF Upcradalg Lollipany aud WE pelsuuliel o
1S COnLracuors ior the Conduct of e operauons
hereunder, shall be granted the residence as pro-
vided for in Law INo, 89 of 1900 as now amcn-
ded and the work permut tor auens as provaded
for in the Moamsterial Urder No. J of 1Yod as
now amended without prejudice to the AR
iaws ana regulatons relatng € public poucy ol
public sccunty.

A minimum of twenty iive (25) percent of uie
combined salaries and wages of the expatriate
administrative, profession, and techuuwcai perso-
nnel employed by CONTRACTOR or Ope-
rating Company sball be paid in Egyptian Gur-
rency. ‘On tinal repatriauon such personnel shail
have the right to remit abroad in U.S. Dollars

or other currencies the unused portion of Lgypt-

.

CONTRACTOR and Operating Company, shall each
select its employees, and determine the number theré-
of, to be used: for operations hereunder,

GCONTRACTOR shall, after consultation with EGPG
prepare and carry out specialized training programs
for all its A.R.E. employees engaged in operauons
hereunder with respect to applicable aspects of the
petroleum industry:-
CONTRACTOR and‘ml?p?rhﬂ.r:ing Co;n}gaczz vTﬂﬂu;:;lr.
£1r Don-Cx -
t:ttc stt.;frfcspgmq%icd Ynationals as they are aval-
lable,

During the period when CONTRACTOR 15 con-
ducting Explupia.tiun, CONTRACTOR shall give
mutually agreed numbers of EGPG r.:mploycm an op-
portunity to attend and partoipate i CONTRAC-
TOR and CONTRACTOR’s alfiiiate traimng pro-
grams relating to exploration and development opera-
13OoNSs.

NTRACTOR shall during the exploration periods
a?lg in consultation with EGPC arrange for specialist
-training DIOErams outside the A.R.E. of a reasonable

number Cf the staff of EGPC.

VAVE, L prtenadd XV, (CIL) oy saadl  das iy !
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ARTICLE XVIi1

LAWS AND REGULATIONS

CONTRACTOR and Operating Company shall be
bound by Law No. 66 of 1953 excluding Artic.c 37
thereof as amended by Law No- 86 of 1956 and the
regulations issued for the implementation thereof, and
including the regulations for the safe and efiicicnt per-
formance of operations carried out for the execution of
this Agreement and {or the conservation of the Yetro-
leurn resources of the A R.E. provided that no regula-
tion, modification or interpretation thereof shall be
contraly to or inconsistent with the provisions of this
Agreement-

EGPC and CONTRACTOR shall be exerpied trom
all taxes, except as provided in Article 111 paragraph
(f) for income taxes, with respect to the extracting,

ucting. exporting or transportmg of Petroleum
hereunder, CONTRACTOR shall also be exempted
from any tax on capital.

The rights and obligations of EGPC and CONTRAC-
TOR under, and for the effective term of, this Agree-
ment shall be governed by and in accordar e with
the provisions of this Agreement and can onlyv be alte-
red or amended by the mutual agreemend of the said

contracting parties.
The contractors and sub-contractors of CONTRACG-

TOR and Operating Company shall be subject to the
provisions of this Agrecment which affect them, they

shall also be bound by all regulations which are duly
issued by the GOVERNMENT from time to time,

and which are not inconsis'caii with this Agreement.

ARTICLE XIX

RIGHT OF REQUISITION

In case of national emergency due to war or immenent
expectation of war or internal causes, the GOVERN-
MENT may requisition all or a part of the production
from the Area obtained hereunder and require Ope-
rating Company to 1ncrease such production to the
stmost possible maximum. The GOVERNMENT

may also requisition the ol field itself and, if necessary,

related facilities

|

|
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(L) J¥n all the cases, such requisition shall not be effected

except after inviting EGPC and CONTRACTOR or
their representative by Tegistered letter, with acknow-
ledgement of receipt, to express thelr views with re-
spect to such requisition.

v
(¢) The requisition of production shail be effetced by Mini-
sterial Order. Any requisition of the oil ficld itself,
or any related facilities shall be effected by a Presiden-
tial Decree duly notified to EGPC and CONTRAC-

TOR. |

(d) In the event of any requisitton us provided above, the
GOVERNMENT shall indemnify in full EGPC and
CONTRACTOR for the period during which the re-

quisition is maiatained. including :

{1) All damages which result from such requisition.

(2) Full payment each month for all Petrolevm ex-
tracted by the GOVERNMENT less the re alty
share of such Petroleum.

 However, any damage resulting trom cunemy attack 1s not
within the meaning of this paragraph (d)- Payment here-
ander shall be made to CONTRACTOR in UR. Deilars
remittable abroad. The price paid to CONTRACTOR

for Petroleum taken shall be calculated in accordance with
Article VII paragraph {c)-

ARTICLE XX

ASSIGNMENT

(a) Neither EGPG nor CONTRACTOR. may assign to
a person, firm or corporation not party hereto. n
whole or in part any of its rights, privileges duties or
obligations under this Agreement without the written

consent of the GOVERNMENT. However, either

EGPC or CONTRACTOR shall be free to assign its

rights, privileges, duties and obligations under thi

Agreement to an affiliated company; and provided,

further, that the assignee shall be as qualified as the

assignor with respect to its techmical and financial
competence. and €xcepting assignments o assignecs
wholly owned by CONTRACTOR, GOVERN-

MENT approval to the assignment shall be first ob-

tained:
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B) In th_e event that EG?PC or GDNTI}ACETOR w.isi.'uﬂs 5 e Jsl Joloall gl ool,l Bl L A 3 (‘_')
to assign, in whale or in part; any of its rights, privile- § = " o '
ges, duties or obligations hereunder as afforesa:d, the 5, Al Gl 5T Glaty of &5t R T
written consent thereto of the GOVERNMENT wf re- | . 0 Y glio 55 il W Ll odn
quired under this Article shall not be arbitrarily with- | 7" © 'S 9 o T A8 7
held. To enahle consideration to be given to any re- S e e 4 giLY adst,ll e (o O1 4 g5l

quest for such consent the following conditions must p” Jyandd b g d I Ko ey e Bl

be fulfilled : " i . )

(1) The obligations of the assignor deriving trom this 0 el 4 ett a f 4T Yl : |
Agreement must have been duly fulfilled as of the o gl Gl 3ot J5ledl 550 Sl caw (V)
date such request 1s made. o At e @Jk 8 Ul o 3 Lok

(2) The prﬂpnséd asygnee or assignees must produce | - oy g R .
reasoabis evidence. t the GOVERNMENT of | ©" g 1 4 il pady Sl (1)
its or their financial and technical competence- . azdly LU 8 oS e da Sl Jgaadl LI

(3) The instrument of assignment must inciude pro- - . ol aite Lo o] v
visions stating precisely that the ass'gnee is bound At S J 53 Jot Ol o ( )

by all covenants contained in this Agreement At Dl BIG ¢ 7h 4 Skt ST Gl ey e

and any modifications or additions in writing that | 3¢ oal 33 O Ly Y odn Lok 5
up to such time may have been made- A draft} -~ e > # b ks ° e (§ 5k

of such instrument or assionment shall be submit- | § 3.0~ (e =3t s o SULS 31 LA e

ted to the GOVERNMENT for review and ap- | | bioliely Leuamd 405010 ) Jiit ity
proval before being formally executed. ' )

{¢) Every exiecu.ted and delivtrf:d il'lstl'l:’lr’f'ltﬂt of asszgn Dot oY gt i D565 Wliaas 4o e J3ks 4iss ,_]S' ( 2
ment assigning any of the rights, privileges, duties or

abligations hereunder of EGPC or CONTRACTOR. oarias w31 5 wilaty oY 5Lz 51 B i e o
shall be submitted to the GOVERNMENT, within {""“) EB e 3 da ol g A5 e Ll o
thiry (30) days after the GOVERNMENT approves | =) 5y JLI e G ) 4l ga o yb g b g
the assignment, for registration in its registers o Lo o

(d) AJ:I}’ assiignmmt made pursuant to the provisions of | o} .0 e 3311 sdn o s lifg 5 AVl S ()
this Article shall fbe free of any transfer or  related S idee o 5 Lo pames R :l:pT R
taxes, charges or fees.

< lo ki, o

ARTICLE I -
A (&j',-'-d'l_gﬂtal.-dl iy
BREACH OF AGREEMENT AND POWER TO
CANCEL AUV dbll g staWh JosY

(@) The GOVERNMENT shall have the right to cancel U sl LY eda bl b ot @ '
this Agreement by Order or Presidential Decree, with J S A ue 3 ot Gyl ( )

respect to CONTRAUI‘GR, in the [DllﬂWing mstan- | . L:-'y‘ J'Fm ;j L_J_,.‘.;xll U‘:f-" o J‘J; _,‘ _;"‘:
ces

(1Y If it knowinsly has submitted any false state- | - o et by
D e CGOVERNMENT which were a | oo = St ¢l 4l Jl e g ¢ 3 1 (\)
material consideration for the execution of this | « L3SVl o2m ol 318 (5 2 o HLzed SULI 024 O\ s

Agreement ;
(2) If it assigns any interest hereunder contrary to 1_.;15'91 Jia o 2200 aadlae o s - 3l (T)
the provisions of Article XX hereof ; i
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(B

it

(3} 1fit is adjudicated bankrupt by a cowrt of com-
petent jursdiction

U it does not comply with any final decision
reached as the result of court proccedings cone-
ducted under Article XXII paragraph {a)
herevinder ;

If it intentiomally extracts any mineral other
than Petroleum not authorized by this Agree-
ment or without the authonty of the GOVERN-
MENT ecxcept such extractions as may be una-
voldable as the result of operations conducted

hereunder in accordance with accepted pet-

roleum industry practice and which shall be
notified to the GOVERNMENT or its repre-
sentative as soom as possible ; and

If it commits any material breach of this Agree-
ment or of the provisions of Law No. 66 of 1953,
as amended by Law No. 86 of 1856, which dn
not expressly contradict with the provisions of
this Agreement. Such cancellation shall take-

place without prejudice to anv rights which mav
have accrued to the GOVERNMENT against
CONTRACTOR in accordance with the pro-
visions of this Agreement: and in the event of
such cancellation, CONTRACTOR shalt have

the right to remove from the Area all its perso-

nal pronerty.
If the GOVERNMENT deems that one of the afare-
zaid causes fother than a force maieure cavse referred
to in Article XXTT hereof' exists to cancel this Agree-
ment. the GOVERNMENT shall mive CONTRAC-
TOR ninety (90) davs written notice personally served
m CONTRACTOR’s General Manager m the lee-
allv nfficial manner and receint of which < acknow-
tedzed bv him or by his legal agents, to remedy anAd

remave sich canse. hut if for anv reason aveh gervice
chanoe of address.

(%)

&)

(6)

is imnossible Me to imnntified
miklication in the Official Tonrmal of the GOVERN-
MENT of surh nntice shall he eonsidered 2« validby
sevved 1npon CONTRACTOR. T ot the end af the
eaid ninete MA0Y davs notice perind surh cause has ot
heen remedied and  remaved. this  Aoreement mav
he eoncelled forthwith by QOrder or  Presidential
Decree ac afrresaid. provided. however. that W such
cause, or the failure tn remedy or remove such canse.
vesults from any act or omission of ore partv. cancel-

lation of this Agreement chall bhe effective only as
against that party and not as against the other party

hereto,
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(a)

(b)

{c)

CONTRACTOR shall be allowed t remove its
belongings from the Arca of any lease cancelled her-

eunder ifter setthing all cdaims due to the GOVERN-
MENT.

ARTICLE XXII
FORCE MAJEURE

The uon-performance or delay in performance by
EGPC and CONTRACTOR, or cither of them of
any oblization under tils Agreement shall be excused
if and to the extemt that such mon-performance or
delay s caused by force majeure. The period of any
such non-performance or delay, together with such
period as may be necessary for the restoration of any
damage done during such delay, shall he added to
the time given in this Agreement for the performance
of such obligation and for the performance of any
obligation dependent thereon and to the term of this
Agreement, hut only with respect to the block or
blocks affected.

“Force Majeure”, within the meaning of this Article
XXI1, shall be any order, regutation or direction of
the GOVERNMENT of the ARAB REPUBLIC OF
EGYPT (or the NETHERLANDS or the UNITED
KINGDOM GOVERNMENT with respect to
CONTRACTOR) whether promulgated in the form
of a Iaw or otherwise, or any act of God, insurrection,
riot, war, strike, and other labour disturbances, fires,
floods or any other cause not due to the fault or neg-
ligence of EGPC and CONTRACTOR or either of

them, whether or not similar to the foregning, provi-
ded that any soch cause is beyond the reasonahle
control of EGPC and CONTRACTOR, or either of
them.

Without prejudice to the above and except as may
be otherwise provided for herein, the GOVERN-
MENT shalt! incur no responsibility whatsoever to
EGPC and CONTRACTOR, or either of them for
any dammages, restrictions or loss arising in conse-
quence of sach case of force majeure, except a force
majcure caused by the order, regulations or direction

of the GOVERNMENT of the ARAR REPUBLIC
OF EGYPT.

!
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(d) If the force majeure event occurs during the initéal
exploration period or any extension thereof and con-
tinues (n effect for a period of two (2) years, CONT-
RACTOR shall have the option upon ninety {90) days
prior written notice to EGPC to terminaie its obli-
gations hereunder without further liability of any kind
and, if still in force, the Guaranty contained in Annex
“C” hereto shall be automatically cancelled and
EGPC shalt so notify the Bank to release the Gua-

ranty.

ARTICLE XXIII
DISPUTE AND ARBITRATION

(@) Any dispute arising between the GOVERNMENT and
parties hereto with respect to the interveetation, app-
lication or execution of this Agreement, shall be ref-.
rred to the jurisdiction of the appropriate AL R.E.

Cours.

(6) (1

(i)

Any dispute arising between CONTRACTOR
and EGPC in connection with the present Agme-
ement shall be finally settled by arbitration. The
arbitration shall be held at Stockholm, Sweden.
and conducted in accordane with the Rules of
Conciliation and Arbitration of the International
Chamber of Commerce. In the event of no
provisions being made ‘in these Rules in certain
cases, the Arbitrators shall establish their own pro-
cedures,

The arbitration shall be initiated by either party
giving notioe to the other party that it elects to
refer the dispute. to arbitration and that such
party (hercinafter referred to as the First Party)
has appointed an Arbitrator who shall be ident-
fied in said notice. The other party (heremafter
referred to as the Second Party), within fifteen
(15) days, shall notify First Party in writing,
identifying the Arbitrator that it has selected.

(itf) If the Second Party does not appomt its Arbit-

rator as aforcsaid, the First Partv shall have the
right to apply to the Court of Arbitration of the
Intemational Chamber of Commerce to appint
a sccond Arbitrator. The two Arbitrators shall
within thirtv (30) davs. select a third Arbitrator,
failing which the third Arbitrator shall be an-
pointed by the Court of Arbitration of the Inter-
national Chamber of Commerce at the request

of either party.
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(iv) The third Arbitrator must be a citizen of 2
country other than the A R.E. or the Netherlands
or the United Kingdom and a country which has
diplomatic relations with both the A.R.E. and
the Netherlands and the United Kingdom and
shall have no economic interest in the oil business
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Kingdom or the signatories hereto. |

The parties shall extend to the Board of Arbit-
rators all facilities (including access to the Petro-
leum operations) for obtaining any information
requested for the proper determination of the dis-
pute. The absence or default of any party to T
the arbitration shall not be permitted to prevent
or hinder the arbitration procedure in any or all

of its stages.

(v)

(v} Pending the decision or award, the operations
or activities which have given tis: to the arbit-
ration need not be discontinued. In the event
the decision or award recognizes that the com-
plaint was justified, provision may be made the-
rein for such reparation as may appropriately be
made in favour of the complainant. ‘

in the award rendered may be ente-
Court having jurisdiction or applicat-
Court for a jurlicial
d an order of enforce-

| red In any
ton may be made to such

acceptance of the award an
ment, as the case may be.

{vii) The parties desire that,
decisions and awards shall
pliance therewith.

wherever appropriate,
specify a time for com-

The provisions of this Agrecment relating to arbitra-
ration shall contime in force notwithstanding the ter-

mination of this Agreement,

PRINCIPLES OF GOODWILL — The signatorirs
base their relations with respect to this Agreement on

the principles: of pondwill and good faith- Taking
into account their diffenent nationalities. this Afm‘-
ement shall for the parnost of arbitration be mven
effert and be intrmmreted and applied in wonfrrmity
with princioles of taw common 10 the .fL.R.E. A 1.:'1{".
Nertherlands and n the absence of such common Arn-
cirle then I comfermaity with the princiries nf Taw |
. .d hv civilized nations n -;ra-n-“ra".
sncluding those which have been applied by Inter-

natjonal ‘Tribunals.
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ARTICLE XXIV

STATUS OF PARTIES

(a} The rights, duties. obligations and liabilities in respect
of EGPC and CONTRACTOR hereunder shall be

several and jomt or colleotive, it being understood. |

that this Agreement shall not be construed as con-
stituting an association or cooperation.

CONTRACTOR shall be subject to the laws of the
Netherlands, regarding its legal status or creation, or-
ganization, charter and by-laws, shareholding, owner-
ship.

(2)

CONTRACTOR’s shares of capital which are
entirely held abroad shall not be negotiable in the
A.R.E. and shall not be offered for public subscription.
CONTRACTOR shall be exemnpted from the appli-
cation of Law No. 9 of 1964 as amended.

ARTICLE XXV

LOCAL CONTRACTORS AND
LOCALLY MANUFACTURED MATERIAL

CONTRACTOR or Operating Company, as the case
mayv be. and their contractors shall :

(8) Give priority to local contractors as long as their pri-
ces and performance are comparable with nterna-
tional prices and performance. CONTRACTOR
and Operating Company shall, however, subject to the
preceding sentence, be exempted from the prowisions
of Presidential Decree No. 1868 of 1974.

Give prcfcren;:c to locally manufactured materials,
equipment, machinery and consumables so long as
their quality and time of delivery are comparable to
internationally available materials, equipment, mach-
inery and consumables However, such matenals,
equipment, machinery and consumables may be im-
ported for operations conducted hereunder if thr,: local
price of such items at contractor’s or Operating Cnm—‘
pany’s operating base in A.R.E. is more than ten (10}
percent higher than the price of such imported items
hefore customs dutics, but after transportation and
insurance costs have been added

(b)

I
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ARTICLE XXVI
ARABIC TEXT l

The Arabic version of this Agreement shall, before the
Courts of A.R.E. be referred to in construing or iuterpreting
this Agreement ; provided, however, that in any arbitration
pursuant to Article XXIII hereabove between EGPC and
CONTRACTOR the English and Arabic versions shall

both be used to construe or interpret the Agreement.

ARTICLE XXVTi

GAS

If Gasis produced or capable of being produced from the
Area EGPC and CONTRACTOR. will study all passible
cconomic alternatives for its use and decide on the best
altermative for EGPC and CONTRACTOR. jointly. The
- ¢cost and expenses i the field of producing non-assaciated
gas shall be recovered in accordance with the Cost Reco-
very principles of Article VII.

Production Sharing principles of Article VII shall apply

to the value of associated and non-associated gas if sold
for export and not used in operation, flared or reinjected. i

However, any Gas not exported outside A.R.E. i a
liquid or solid state, or not used in operations (inchuding *
reinjection) shall remain the property of the State and
shall be at the free disposal of EGPC at no cost |

|

ARTICLE XXVIII |
GENERAL l

The headings or titles to each of the Articles to this Ag-
recment are solely for the convenience of parties hereto and
shall not be used with respect to the interpretation or
construction of said Articles.

Nothing in this Agresment shall be construed as consti-
tuting any relationship to any petroleum concession agre-
ements between the GOVERNMENT. EGPC and SHELL
which are in effect on the Effective Date hereof and this
Agreement shall be treated separatelv and independentlv
in all respects mcluding but not Iimited to the recovery of
cost. Production Sharing, rovalties, taxes and the com-
putation of the net profits of EGPC and SHELIL respec-

fively.

|
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ARTICLE XXIX

APPROVAIL OF THE AR.E. GOVERNMENT

This Agrecement shall not be binding upon any of the

parties hereto unlessiand until a law is issued by the come

petent authorities of the A-R.E. autherizing the Minister
of Petroleumn to sign said Agreement and giving Articles

111, 1V, VI, VII, XII, X11I, XVIIL, XVIII, XX, XXI,
IXITT, XXIV and XXV of this Agreement full force and
effect of law notwithstanding any countervailing Governm-

ental enactment, and the Agreement is signed by the GO-
. VERNM.ENT, EGPC and CONTRACTOR.

ARAB REPUBLIC OF EGYPT

BY :

ECYPTIAN GENERAL PETROLEUM GORPO-
RATION -

BY :
SHELL WINNING N.V.

BY :
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ANNEX “A”

ARE. EGPC & SHELL WINNING

CONCESSION AGREEMENT

IN SITRA AREA
DESCRIPTION OF THE AREA

Amex “B” is a provisional illustrative map on the scale
of 1:2,000.000 including the Area covered and affected by
the Agreement

This Area is bounded by a group of straight lines and
it measures approximately 25, 672 Km?. It is composed
of all or part of 238 blocks each complete block of which 1s
six (6) minutcs latitude by six (6) mnutes longitude ap-
‘proximately one hundred (100) Km? of surface area.

It is to be noted that the delineation lines of individual
exploration blocks in Annex “B” are intended to be only
illustrative and provisional and do not show accurately their
true position in relation to existing monuments’and geog-
raphical features.

4

Coordinates of the comer points of the Area are given
*n the following table, which forms an integral part of this

Annex “A”.
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Point Lat. N Long. E Due Remarks
i |28° 54’ 00" |29 18" 00" [Sout™ 1o roint 2
2 28° 427 00 [29° 18" 00" {Wes: .0 paint 3
3 |28" 42 00" )28* 42° f.';l' Norii tu pont 4
4 |28 54" 00° 28" 42’ 00’ West (o peint 3
s |28% 547 00" |28° 18" 00" [South to poiut 6
6 |28° 30" 00" 128° 18" 00" |west to point 7
7 1289 30° 00" |27* 12 00" |North to point 8
‘ 8 t28*“ 36" 007 |27° 12° 00" [West 10 point 9
g {28° 36’ 00" [26° 42" 00" |North to point i0
10 129° 00" 00" |26°42' 00" |west 10 point 11
11 [29° 00" 00" 26° 30 00" |North to point 12
12 129 36" 00" 126° 30' 00" |East to point I3
13 [29° 36° 00" [26° 3¢ 00" |North to point 14
14 [29° 427 00" |26° 36’ 00" |East te point 15
15 129° 427 00" |26° 54’ 00" |North to point 16
16 |29° 54" 00" [26° 54' 00" |East to point 17
17 [29° 54’ GO° [27° 24" 00" South to point 18
| 18 [29° 36° 00" " j27° 24’ 00 {East to point 19
19 [29° 367 00" [27°:36" 00" [North to point 20
20 (207 48’ 00" |27 36' 00 [East to point 21
21 |29° 487 Q0" JES" 00" 00" {South to point 22
22 [29° 24° 00" [28° 00’ 00" [Bast to point 23
23 29¢ 24’ 00" |28* 36" 00" [South to point 24
; 24 |29° 06’ 00" |28° 36’ 00° [Bast to point 25
n25  [29° 06° 00° [29° 00 00" |South to point 26
b 26 |28e 54’ 00" [29° 00 00° {East to point |
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ANNEX “C” (,,.} )
LETTER OF GUARANTY ol bl
Gairo, 197 3 6 pldl
LETTER OF GUARANTY No. 4. by Db ok

EGYPTIAN GENERAL PETROLEUM CORPORA-
TION

Gentlemen.

The Undersigned, BANK MISR, Cairo, as Guarantor,
hereby guarantees to the EGYPTIAN GENERAL PET-
ROLEUM CORPORATION (hercinafter referred to as
EGPQC) to the limit of twenty three (23.0} mitlion Dollars
in US. currency the performance by SHELL WINNING
N.V. (hercinafter referred to as CONTRACTOR]) of its
obligations required for exploration opcrations to spend a
minimum of twenty three (23.0) million U.S. Doilars during
the initial four (4) years of the exploration period undex
Article IV of that certain Concession Agreement (heremn-
after referred to as the “Agreement”) covering that Area
described in Annexes “A” and' “B” of said Agreement, by
and between the ARAB REPUBLIC OF EGYPT (here-
inafter referred to as AR.E), EGPC and CONTRAC-
TOR, dated 27/12/1979

It is understood that this Guaranty and the liability of
the Guarantor hereunder shall be reduced quarterly. during
the period of expenditure of said twenty three (23.0) million
U.S. Dollars by the amount of money expended by CON-
TRACTOR for such exploration operations during each
such quarter. Each such reduction shall be established by
the joint written statement of BEGPC and CONTRAC.
TOR. -

In the event of 2 daim by EGPC of nen-performance
or surrender of the Agreement on the part of CONTRAC-
TOR prior to the fulfilment of said minimum expenditure
obligation under Article IV of this Agreement there shall
be no liability on the undersigned Guarantor for payment
to EGPC unless and until such liability has been established
by written statement of EGPC setting forth the amount
due under the Agreement.
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it is a further condition of this Tetter of Guaranty that : Dl b Sl Ol o8 &t

| ‘[lis Letter of Guaranty will become available only 1 (AU 10 31 Ogndli 2l 1am Ol Gt Lths e YV
provided that the Guarantor will have been informed . il o WbiYl St g Ll o LS 1Mt - alad
in writing by CONTRACTOR and EGPC that the : J3 B Ot “““ Js o T
Agrﬂﬁmmt between i’BN’"}”RﬁGTOR, ARE. and : i-4-' 5-5_;])“ L:-’_’._—a-:-h i.n..:ﬁp "lf__,L-.- ,._'_:__p,._:__g} 4::5“_5 -&‘T*E -
EGPC has bacome effective an the Effeotive Date of | ; 5o~y o — s o .
: b R TGN A ) S-S | P ¥ Y
said Agreement. TR = T e 6:;
.= B, t.

bt

Ei;:l,cttcrnf Guaranty shall 1n any event avtomat- LUK e Dl Oba L Jim gV s oY
(@ four (4) years and six (0 months after the date 6 = v w0 e {1 | R P G"" a3 {'\)
it becomes effectve, or N R

(6 at such ume as the wial of the amounts showil gy N F 5, Sull plt 5 e
on quartexly joint statemeats of EGPC and CON- | (7 =007 & 0250 £ £ o=
TRACTOR equals or exoceds the amonnt of said | Ao bals Jylills v _igl i ot a5 2l @ o
mindgmum expenditure obh@ation. or - el ey i WYL g‘_;:‘}u PRV

s e ()

¢ in the evaut CONTRACTOR should exercise its l SR vy saldb o)l g e ol it de J sl (2)
option under Araicle XX11 (d) of the Agreement, | & =11 <4l Lol deD wo ASEY! shb -
ion termination of CONTRACTOR's obligar. | 270 =00 fl6h e w2 ¥t =42 o (*)
imas under the Agreement. | R S| Py ' PR YR E U |
whichever is earlier. vy A 'C__,l:jl 4
F
. Consequently, any olaim 1 respect thereof should be | Jlpaa OF o ol a3 e 5V 0L Juiby v
made to the Guarantor prior to either of said expt- | - l el e e o ] s .
ration date at the latest accompanied by EGPC’s wnt- | G gz 2SN e OLS “-.“*“’“ siei] ﬁ.i‘f ort I.STJ':’G"""M
wn statement, scting forth the amount of undcr-l D ols ja s Jolall 4ais f’ vl C'.ITU s aom gl o 255 150
expenditure by CONTRACTOR o the effect that: o

() CONTRAGTOR has failed to perform its expen- cae 3ol Slsl) sl sl 2 & 3 JaRH OT (T

diture obligations referred to-in this Guaranty, | o Tl
and - .

() has failed 10 pay the expenditure deficiency to gl g i el G et i b T ()
EGPC.

. We declare that on wsuing this Guaranty we did_ nr:'j‘t | al! E oy B> sS4 Sioalt sam b Wb &
exceed the Lmit of total Guaranties which we are eotitled | ) e | .
to issue as per Ministry of economy’s letter No. C.:JL'* x> slasi 5,58 L Lo e o lasl U Gom
dated | 197 . bl e F’ SIRR tha Ot alt .____;LL-.;- >alei sl JUg -
Please Tcturn to us this Letter of Guaranty in the event

-+ does not become cffective. or upon the expry date. o Gl A )
Yours faithfully. k W iis
For the BANK MISR. Cairo | Rt
Aocoumtant Mapager ‘ Al .__,.._-h.l!
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ANNEX D

CHARTER OF
THE SITRA PETROLEUM COMPANY

ARTICLE 1

A joint stock company having tie natignality of the
ARAB REPUBLIC OF EGYPT shall be formed with the
~uthorization of the GOVERNMENT in accordance with
the provisions of the Agrecment referred w0 below and of
this Charter,

The Company shall be subject to all laws and regula-
tions in force in the A-R.E., to the extent that such laws
and regulations are not inconsistent with the provisions of

this Charter and the Agreement referred to below.

ARTICLE It

The name of the Gompany is “THE SITRA PETRO-
LEUM COMPANY” abbreviated as “SIPETCO” and
hereinafter referred to as Operating Company-

ARTICLE 111

The Head Office of Operating Company shall be
Cairo int the A-R.E- '

ARTICLE 1V

The object of Operatng Company is to act as the
agency through which EGPC and CONTRACTOR carry
ont and ésnduct the Development. Operations required m
accordance with the provisions of the t signed

December 1979

on the twenty seventh day of

by and between the ARAB REPUBLIC OF EGYPT, the
EGYPTIAN GENERAL PETROLEUM CORPORA-
TION and SHELL WINNING N.V. covering Petrol-
eum Operations in the Area described theren.

Operating Company shall also be the agawy to carry
out and conduct Explaration Operations after the date of
Commercial Discovery pursuant to CONTRACTOR’s
Work Program and Budget approved accordance with
the Agreement-

Opcrating Company shall keep  account of all costs,
expenses and expenditures for such opcrations under the
terms of the Agreement and Annex "E” thereto

Operating Company
or undertake any activity

beyond the performance of said
operations. -

|
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ARTICLr V

The authorized capital of Operating Company 1s twenty
wousand Pounds Egyption (L-E. 20,000) divided mto
five thousand (5,000} shares of common stock with 2
value of four Pounds Egyptian (L.E. 4) per share having
cqual votring rights, fully paid up and non-assessablc,

L

EGPC and CONTRACTOR shall each pay for, hold
and own, throughout the life of Operating Company refe-
rred to above one half (1) of the capital stock of Opera-
ting Company provided that only in the event that either
party should transfer or assign all its rights, title or inicrest
in the entirety of that Agreement, may such transterring
or assigning party transfer or assign any of the capital
stock of Operating Campany and, in that event, such
transferring or assigning party (and ils successors and
assigns) must transfer and assign a stock interest in Ope-
rating Company equal to the transferred or assigned
percentage of ownership interest in the entirety of the
Agreement rcferred to.

ARTICLE VI

Operating Company shall not own any right, title, in-
terest or estate-in or under the Agrecment or in any deve-
lopment lease created thereunder or in any of the Petrole-
wn pxoduced from any exploration block or development
lcase area thereunder or in any of the assets, equpment
or other property obtained or used in connection therewith,
and shall not be obligated as a prinoipa! for the financing
_ or performance of any of the duties or obligations of cither
EGPC or CONTRACTOR under the Agreement. Ope-
rating Company shall not make any profit from any source

whatever.

ARTICLE VIl

Operating Company shall be no more than an agent for
EGPC and CONTRACTOR. Whenever it is indicated
herein that Operating Company shall decide, take action
or make a proposal and the like, it is understood that such
decision or judgement is the result of the decision or judge-
ment of CONTRACTOR, or EGPC and CONTRAC-
TOR. as may be requured by the Agreement.

(Yores) «di Do e o Ollaadl dslai &5 2 Jl gl
e & o Olets (€) Al e I ey o padll G g B
- LAl Jatdh

S s s SN el ey Joliis o e O 4K
t . . . — e II
A 5 g Ak OF ) Al sl oo SLlenh sl &5
S L o1 A c..ﬁ.‘ o LY G e oY led S
JSFJ. ,_,_;L..J }‘i ‘_ﬁ'.t.l;:'i Lﬁﬂ"wdi-’”.ﬁ”" LadJLuh_;:-Jl
-t.:a'l.m.};* SR F s aoed oz o L L N A3 i o AR
Sl ST U G B e e s St el B LSy
G o % op 5k y Jis OV (el 5L ey Sl )
o oll Ll sl SLleadb LS &5 e o, :..q_.fi J
1;11:3'\}1 s AL Oy oW} ﬂ\...f:ln"_ CJL:.A N PSS J‘,L:l‘ JI :j_,.a._“
. LSt

(a.ol 3l )

LKl Y 5 Y g i el Al 01 eils Y
G Y5 GV Camge o1 b Ayl G 51 Y5 plse (6T Y
o A e Jr 6} G Yo TRV sde o Lk S e o]
Mgﬁlelwym;i@&Md#
¢ Gt AT gt DA e ol st gl Vs aslsW
¥y Sl s B etis o e S e e
355 el ol el &Y bl of b g 015V 61 Jro ke
Vs o GV oda (pazie Jolll o Pl o 8) Je Loy e
Jr—y L;id.t”diy@;ﬂawgumxﬁ.u_;ﬂ
ALY

(A ldi 55101
Jalilty Ll p US s (S coamd Siblaall SN & 20
Jr v h:J[r:-LA-”-: 4.3 Lot} K_,.f..“ ;}'l- L_;l.ﬁy’l oA Li ;.3 L:;P".’
f'_u;-u u.d s 4.:\..:- Lo 4l BI;;I ‘.'.54':.:"-’1 1:1_;_»-'.:&5-3_,1 ‘JIJ;
Sl _iliy gl .._...nla_- Ot Py JJE.U -....5‘:-— L o a8 &l o

v 3V st



1"I";l."."‘%, L J.:..-..._....,:‘..'-‘

v 3 \C“".!

Y s . oaa i s !

——— ..

| |
ARTICLE. Vil [

Opcrating Company shall have a Board ot Direciors | | 4
consistg of eight (8) members, four (4) of whom shall be |
designated by KGPC and the other four (4) by CONTRAC-
TOR. The Chairman shall be designated by EGPC and
shall also be a Managing Director. CONTRACTOR shal! |
:Im‘glutc the General Managcr who shall also be 2 Mana-
gy Director.

ARTICLE IX

Meeung of the Board of Directors shall be valid if a
majority of the Directors are present and any decision taken
at such mectings must have the affirmative vote of six (6)

momore of the recuws | pronided, however, that any
Director may be rcprrsmted and vote by proxv held by
another Director-

—————— - e

ARTICLE X i

General Meeangs of the shareholders shall be vatid if a
majority of the capital stock of Operating Company is se-
presented thereat. Any decisions taken at such meetings

must have the affirmative vote of shareholders owning or
representing a majority of the capital stock.

W BT mpmms F TT " = s oo

ARTICLE XI

The Board of Directors shall approve the reguladons
cavermg the terms and conditions of employment of the
personnel of Operating Company employed directly by
Operating Company, and not assigned thereto by CON-
TRACTOR and EGPC.

[T T i Sp——

LYhe Board shall, in due cowse, draw up the By-Laws |
oi Operating Company and such By-Laws shall be effective
upon being approved by a General Meeting of the Share-
holders, in accordance with the provisions of Arnick X
hereot.

ARTICLE Xil

Operanng {.rﬁml:m.n;w shall come Into existence within
thirty (30) days after the date of Commercial Discovery
as provided for in the: Agreement.

The duration of Opcrating Company shall b for a per-
wd equal to the duration of the said Agreement.

Tt shall be wound up and liquidated if the Agreement
referred to above is tenminated for any reason as provided |

for therein.

EGYPTIAN GENERAL PETROLEUM CORPO.
RATION |
BY -

|
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ACCOUNTING PROCEDURF. | sl 1‘””‘
ARTICLE [ 5 ' PRI
(;ENPRAL PROVISIONS I B2
| aale fLif.:-'E
Defimtrony C o
. ....,JLAJ_;-: _
The definitions contained m Artcie 1 of the Coa- ¢
cession Agreement shall apply to this Accounting pro- | e 215V Al JoW sl g 5o, Wt Dl W

cedure nad have the sawme meaning . Cert:
ting terms herem nxed arve defined ax toilows

(@ “Agreemeni”’ means the Coucrsacn Agreemeut
of which this Annex is a part
(b “Non-Operator’” means the paroes or the Agre-

ement other than CONTRACTOR when it s
perforrming work.

Statements of Activity

A. CONTRAQCTOR or Operating Company as the
case may be, shall pursnant w Article IV of the
Agreement, render to Non-Operator within thirty
{30) days of the end of each Calendar Quarter
a Statement of Exploration Activity reflectung
all charges and credits refated w the Exploration
operations for that Quarter summarized by ap-
propriate classifications indicative of the nature
thereof.

B. Oucr:ttmu C(Jll'lDd!l}f shall render to EGPC and
CONTRACTOR within twenty five {25) days of
the end of each Calender Month a Statement
of Development Activity reflecting all charres and

" credits related to the development nperations for
that Month summarized by appropriate class¥i-
cations indicative of the nature thereof except
that items of controllable material and unmsmal
charges and credits shall be detaled.

Adjustments and Audits

A. FEach Statement of Expleration Activity shall co-
nclusively be presumed to be true and correct af-
ter three (3) months following the receipt of each
statement by EGPC unless winthin the said threc

(3) months EGPC takes written cxception thereto
purrsuant to Articie TV (f) of the Agreement:

During said three (3} months period  supporting

~ docurnents will be available for mspection by EG- !

PC during all working hours. CONTRACTOR
will have the same audit rights on Operating

Company statements as EGPC nnder thie sub-
patagraph.

.in accoun- |
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B. All Statements of Activity for Development for
any Calender Year shall conclusively be presumncd
(o be true and correct twelve (12) months follo-
wing the end of any such Year unless within the
said twelve (12) months period F.GPC or CONT-
RACTOR takes written exception thereto. Pen-
ding expiration of said twelve (12) months EGPC
4 GONTRAGTOR or both ol them shalt have
the right to audit Operating Company accounts,
records and supporting docments for such Year
.1 the same manner as provided in Article TV {f)

of the Agreement.
4. Currency Exchange

CONTRACTOR’s hooks for Exploration and Opera-
ting Company’s books for Development and Explora-
tion. if any, shall be kept in the ARE. in U.S. Doall-
ars.  All U.S. Dollar expenditures shall be charged in
the amount expended. All Egvptian Pounds expenditu-
res shall be translated to U.S. Dollars at the official
buving rate of exchange issued by the Central Bank ot
Egvpt on the first day of the month in which expendi-
tures are recorded, and all other non-U.S. Dollar exp-
snditures shall be translated to 11S. Dollars at the
buving rate of exchange for such currencv as anoted
bv Natonal Westmmeter Rank Limited. London. at
1030 a.m. G.M.T., on the first dav of the month n
which expenditures are recorded. A record shall br
kent of the exchange rates vsed i trandating Egvotian
Peninds or other non-U.S.  Dollar expenditures to U.S.

Dollars.

%. Precedence of Documents

In the event of anv momsistency or amflict between
the nrovisions of this Acconnting Procedure and thre
provisions of the Agreemmnt treating the same sihiect
differently then the provisions of he Agreement shall

prevail.

6. TRevision of Accounting Prooeduire

Bv mutual agreement between EGPC and CONTRA-
CTOR. this Accountine Procedure mavy be revised
fromn time to time in the light of future arranrernents.

7. No Charge for Interest on Investment

Interest on Tnvestment shall not, at any time. be char-

ged as recoverable cost under the Agreement,
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ARTICLE 11

COSTS. EXPENSES AND EXPENDITURES

N

Subject to the provisions of the Agreement, CONTRAC.-
TOR shall alone bear and, directly or through Opcrating
Company, pay the following costs and expenscs, which
costs and expenses shall be classified and treated in ace-
ordance with Article VH of the Agreement :

1. Surdace Rights
Al direct cost attributable to the acquisiton, renewal
or relinqrushment of surface rights acquired and main-
tamned in force for the Area,

2. Labou

A. Salaries and wages of CONTRACTOR's or Op-
erating Company’s employees, as the case may be,
directly engaged in the various activities under the
Agreement including salaries and wages paid to
geologist: and other employees who are tempora-

rifv assigned to and employed in such activities.

B.  Cost of Living and housing allowances, and other
customary allowanoes applicable to salarics and
wages of expatriate employees chargeable under
sub-paragraph 2.A., and paragraphs 9, 11.A and
11.C of this Article TI. Paid bonuses, overtime
and other customary atlowances applicable to
salaries and wages of national employees char-
geable under the same subparagraph 2.4, parag-
raph 9 and sub-paragraphs 11.A and 11.C of
this Article 11.

- €. Casts of expenditures or contributions made prr-
suant to faw or assessments imposed by Govern-
menta) nuthority which are applicable to labour

cost of salaries anl wages as provided under sub-

paragraphs 2.A, 2B, and paragrapbs 9. 11.A
wd 1.0 of this Article 11,
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Eraplovees Benefils

A. Cost of established plans for emplovees group Life
insurance, hospitaiization. pension, retirement, st-
ock purchase, thrift, and other benefite of a

like nature which are applicable to labour cost of |

salaries and waé:;s of expatnate ¢mplovees, anl
for national employees, all as charceable under
sub-paragraph 2.A, and paragraphs 9, 11.A and
11.C of this Article T1. Severance uy will be char.
ged at a fixed rate applied w pavimlis which will
equal an amount equivalent to the maximuam li3-

bility for severance pavments as required under
the AR E. Labour Law.
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roste and expenses. « S
M aterial JIC VD (R

Meterial, aamipment and amnlies pur~hased or far-
nished as siwch by CONTR %CFDR or Operating Co-
mpany-

Purchases

Material, cgpinment and ainnties svrchased shall
be at nrice paid bv CONTRACTOR ar Onerat-

the Company after deducting of 211 discoumts a2t
uallv received.
Material Furnished by CONTRACTOR .
Material reenired for operations shall be  pur-
chased directlv whenever practicable, except that
CONTRACTOR mav fumish such material
from CONTRACTOR's affliates stocks outmde
the AR.F. under the following conditions :
1Y New Material (Condition "A™

New material transferred from CONTRA-

CTOR’s affiliates warchonen ar other nro-
perties ghall be nriced at eost’ nrovided that
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than international prices for material of sini- |

lar quality suppiied on simuar terms pre-
valling at the time such material was sup-
plied. | |
Used Matenal (Conditicns "B and “C™
(e} Material which 13 In sound and servi-
ceable conditinn and is suitable for re-
use without reconditioning shall be
elassed as (Coadition “B” and priced at
seventy-five percent (75% of the price
of new material

Material which cannot be classified as
Condit:on “B” but which 1s serviceable
for original function but substantially
not suitable for reconditioning, shall be
classed as Conrlition “C” and priced at
fifty percent (0%} of the price of new
material.

M aterial which carnot be classified as
Condition “B” or Condition "C” shall
be priced at # value commensurate with
its use.

- Tanks, buildings and other equipment
involving erection costs shall be charged
at applicable percentage or knocked-
down new price-

W arranmy m‘ Materials Furnished by CONT-
RACTOR S

- CONTRACTOR does not warrant the ma-
terial furnished bevond or back of the dealer’s ar
manufacturer’s enaranty: and in case of defective
material, credit shall not he recordad yvntil adine
tment has been received hy CONTRACTOR
froom mamifactirers or their agents.

Trensportation .
Transportation of employees, equinment, materinls

and supplies necessary for the conduct of activities,
Emplovers transporation coste to the ~xtent crwvered
by established poliov of CONTRACTOR or Opera-
ting Comnanv, will include travel expenses for emnln-
yers and their families to and from the ﬂrnnlnvn:r-s’
point of origin at the time of emplovment, at the time
of separation and for vacations. and travelling expen-
s#% for erunlavees and their families inawrred as a relt
" of transfer from one location to annther, Transnorta-
Beme costs for emniovaes and their familiecfrom AR F

(2)

b}

{¢)

(d)

tn annther Ineating than nnint of origin shall not he

charged to .&”R.E. nperqtinm,.
6. Services
A. Outside services. |
'I'hc cost of a::_nnsultéﬁts, contract services and
utilities pr';'sc.mtd from third parties.
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B. Caost of services performed by EGPC or by
CONTRACTOR or their Affiiated Com-
panies in facilides, mnside or outside the
ARE Regular, recurring, routine Sservices

t
i
|

e

—_—
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('J“‘HJ-'( ‘C'f‘E) E_:E'-J o0 C;'ij_ﬁ::.ﬂl d by :.-.:l::."l

such as interpreting magnetic tapes and/or | _ . L -
e i S N R P PR U G A PR L |

other analyses, shall be performed and char-
ged by EGPC and for CONTRACTOR or their
Affiliated Companies at an agreed price.  Ma-
jor porjects involving engineening and design ser-
vices shall be performed by EGPC and/or CON-
TRACTOR or their Affiliated Companies at 2
negotiated contract amount, Use of EGPCs,

CONTRACTORs, or their Affiliated Compan-
ies’ wholly owned equipment shall be charged
at a rental rate commensurate with the cost of
ownership and operation, but not in cXcess of

competitive rates currently prevailing in the
A.R.E. For Exploration, CONTRACTORs and

its Affiliated Companics’ rates shall not include
admimnistrative overhead costs.

7. Damages and Losses

All costs or expenses necessary to replace or repair da-
mages or losses incurred by fire, flood, storm, theft,
acoident or amy other cause not controllable by CON-
TRACTOR or Oprerating Company through the
cxercise of reasopable diligence.  CONTRACTOR
or Operating Company shall furnish Non-Operators
written notice of damages or losses incurred in excess
of ten thousand {10.000) U.S. Dollars per ocanrrence,
as soon as practicable after report of the same has
been reotived by CONTRACTOR or Operating.
Company. -

8. Tnsurance and Claims

The cost of any public liahility, propertv damage
and other insurance against Habilities of CONTRAC.-

TOR, Operating Company and/or the parties or any
of them to their employees and/or outsiders as may
be reauired by the Laws, rules and regulations of the
GOVERNMENT or as the parties may agree upon.
‘The proceeds of any such insurance or claim colleoted
shalt be credited against operations. If no insurance
is carried for a particular risk, all related actual ex-
penditures incurred and paid by CONTRACTOR or
Onerating Company in settlement of any and all losses.
claims, damages, judgements, and any ether expenses,
incdlnding legm? serdces
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9. Indirect Expenses i

Camp overhcad and facilities such as shore base,
warchouses, water systems, road systems, salaries and
expense of field SUPCIVISOTY personnel, field clerks,
assistants, and other general employees indirectly ser-

ving the Area.

10. Legal Expenses

All costs and expenses of litigation, or legal services oth-
erwise necessary or expedient for the protection of the
Area, including attorney's fees and expenses as herein-
after provided, together with all judgements obtained
against the parties or any of them on account of the

operations under the Agreement, and actual expenses
incarred by any party or parties hereto in seouring
evidence for the purpose of defending against any ac-

tion or claim prosscuted or urged against the operat-
jons or the subject matter of the Agreement, In the

event actions or claims affecting the interests here-
under shall be handled by the legal staff of one or

more of the parties hercto, a charge commensurate
with cost of providing and furnishing such services
may be made to operations.

11. Adminisirative Overhead and General Expenses

A. White CONTRACTOR is conducting Explaratinn
activities, cost of staffing and mamtaining CONT-

RACTOR?s head office in the A RE.. and/or

other offices established in the A.R.E.. other than
field offices which will be charged as provided m

Article I1. paragraph 9 ahove. and excephing sa-

laries of employees of CONTRACTOR who are
temporarily assigned to and directly serving on the
Arca, which will be charged as provided in Article
I1, paragraph 2 above.

CONTRACTTOR’s administrative overhead
outside the ARE. applicable tn the ARE. Ex-
ploration operation which whill be charged each
month at the rate of five percent (5% of tntal
Exnloration expenditures while CONTRAC-
TOR is conducting Exoloration activities and
4t the rate of two and one half percent {214%)
of total Exploration expenditites while Oopera-
time Comoany is condnering Exnloration actrn-
see. Nn other direct charges as such for CON-
TRACTOR’s administrative overhead ontside
the A.R.F. will be applied against the Explora-

1'
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Fxamples of the type of costs E'l NP LT
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CONTRACTOR is incumring and charging he- LI 4o s} L1 il Hia Lo gas s s Jatali

remcder due to acovities under the Agreement '
and covered by =aid percentages arc : i

1 Fxecutive --- " Time of executive officers.

7. Treaswy - - Financial and exchange prob-

lerns.

B Teerm . WriEgEma N Ry A e

3. Purchasing - - Procuring materials.  equip-

ment and supphies.

1. Exploratin and Production — Directing,
advising and conteolling the entire project.

i_

e, ,SA

.,_,...........“ lq:-bu_: ?L.._IJY| o L‘:-—'l—;: l."'"
. a;_.l.i.:.l! opdb gl s B | (\}

cdidt kg Sty UILD SLelis S (x)

eI laalls 51l s J geandbiob 22l ("')

LBty O sV 3 Yl s S Ll (8]

A g Al Sl
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and engineering which contribute time, kno- !
wledge and experience to the operation.

|

|

The foregmng does not preclude charging for |
direct service under sub-paragraph 6. B of thi< |
Article Il j
i

While Operating Company s Conducting acti-
vities. Operating Company’s personnel engaged
in general clerical and office work, supervisors
anet officers whose tme is generallv- spent m the
main office and not in the field, and all emplo-
vees gencrally considered as general and adminis- |
native and not chareed to other types of expense,
will beé charged to operations.  Such  expenses
<halt be allocated cach month between Explora-

—_— s wr_mawis -

rion and Development operations accordmg to
sound and practicable accounting methods. '

. Taxes

All taxes, dutics or Yevies paid in the ARE. by CON-
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this Agreement other than those covered by paramph

i) (1 of Article IIT of the Agreement.

'3, Continuing CONTRACTOR Costy

Costs of CONTRACTOR activitics muulred under .
the Agreement and incurred exclusively in the A- R.E.

after Operating Company is formed. No sales expense
ncirred enteide the A R.E. mav he recovered as a

o

.ul.u"‘ﬂ 4...“5‘ IJL_.“UA\,._.,JHJI.I‘“ F—__,..:rl.l

. ;_’..'.'._.ll J,Ell -._.-._._."‘:5' — v
g opeg O B Ly Nl Jolalt st LIS

o -..JL..-L'JL*HUIJ.—.J|J__’(! J.-.luil&_ﬁdj#h-h-j

(F--fi-?-)t_,b-u_,-ﬂ"’-” Ull—iluh,ﬂ J'.’-"Ju.! Jﬁ"?
CAG LY L



61

\_\Vﬂ ) U _J.:.-..-'_J Y d ‘GL}J _Q" SARS mea "‘-:_-'---‘_;5" ;J._:Jﬁj'.

3

14, Other Expenditures

Z.

Any costs, cipehses ur expendiures, other than those .

which are covered amd dealt with by the foregoing
provisions of this Article LI, incurred by CONTRAG:
TOR or Operatdng Company under approved Wark
Programs and Buddgets

ARTICLE 111

INVENTORIES
Perindic Invenivries, Notice and Represenlation
At reasomable intervals as agrecd upon by EGPC and
CONTRACTOR inventories shail be taken by Ope-
rating Company of the operadons material, which
shall include all such matcrial, physical assets and
construction projects. Written notice of intention to
take inventory shall Le given by Operating Company
w BGPC and CONTRACTOR at least thirty (30)
days before any inveatory is 1o begin so that EGPC
and CONTRACTOR may be represented when any
inventory is taken. Failure of EGPC and/or CON-

TRACTOR 1o be represented at an mventory shall
bind them to accept the inventory taken by Operating
Cownpany, who shall in that cvent fornish the party
not represented with a copy thereof.

Reconciliation and Adjusiment of Invendories

Reconciliation of inventory shall be made by CON-
TRACTOR and EGPC, and a list of overages and
<hortages shall be jointly determined by Operatimg

Company and CONTRACTOR and EGPC, and the

mventory adjusted by Operatung Company.

ARTICLE 1V
COST RECOVERY
Statements of Recovery of Costs and of Cost Recover;

Crude OU

" CONTRACTOR shall, pursuant to Arncle VI1 ol
the Agreement, rendex to EGPC as promptly as prac-
vicable but not later than thirty (30} days after receipt
from Operating Company of the Statements for De-
velopment and Exploration Activity for the last month
of a Calendar Quarter a statement for that Quarter

showing :

(v Recoverubie onsts cutried from the previcrs L -

ter, if any.
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1

(@)

(1) "Total recoverable costs for the quarter, (i) + (ii).

Recoverable costs incurred during the quarter.

(i) Value of Cost Recovery Crude Qil taken and se-
parately dispased of by CONTRACTOR for the

(QUATICT:

(v) Amount of costs recovered for the quarter.

(v1)

Amount of recoverable costs carried into the
succeeding quarter. if any.

(1) Excess, if any, of the value of Cost Recovery
Crude Oi] taken and separately disposed of by
CCONTRACTOR over costs recovered for the
guarter.

Settiement of Excess Cost Recovery Crude Odl

EGPC having the right to take its entitlemnent of
excess Cost Recovery Crude Oil under Article VII,
sub--paragraph (a) (2) of the Agreement, in kind during
the said Quarter, a settlement shall be required with
the rendition of such statements in case Contractor
has taken more than its own entilement of such excess.

Audit Right

EGPC shall have a period of twelve (12) months
from the end of any Calendar Year in which a state-
ment under this Article IV has been received to audit
and raise objection to such statement. EGPG and
CONTRACTOR “shall agree on any required adjus-
tment. Supporting documents and accounts will I«
available to ‘EGPC during said twelve (12) months

period.

- ARTICLE V
CONTROL AND MAJOR ACCOUNTS

Exploration Obligatiun, Control Accounts

CONTRACTOR will establish an Exploration Ob-
ligadon Control Account and an offsetting contra ac-
count to control therein the total amount of Explora-

tion expenditures reported on Statements of Activity
prepared per Article 1.2.A hereof, less any reductions
agreed to by EGPC and CONTRACTOR following
written exceptions taken by a Non-Operator pursuant
to Article 1.3.A hereof, in order to determine when
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1
2. Cost Recovery Control dccount e b el 4 0 Ll

2”;““03 will cotablish 2 Cow. Recovery | il Gty WACH ahs 2k i1 U gl o520
tOf .ﬂmmun_ t and an offsetting contra ACCOURL RO | ¢ oy O €313 2 Da LJICHH 0 3L Adi b
comtrol therem the amount of cost remainmg to be A At G e e "t—i-m@;*
recovesed, if any, the amount of cost recovered, and | -k (it g Jlope bl 439 5o 2 P (e 2
the value of Excess Cost Recovery Crude Oil, if anys | . e R Obadsdl b nY

3. Major Accouwnds D das S DLl

For the purpose of classifying costs, expenses and ex- 1 2011 31y =N Siaidls Sy el I .

. ] — - 1 " L-_.'
penditares for cost recovery as well as for the pur- | Sl Sl ally BTN oo g
pose of cstablishing when the Exploration Obligation | g™ 4 & Coedl SlleSh ol ) ) LS
has been met, costs, expenses and expenditures shall | - - S oL b e g 2

l 1 'S 1 ) .T 1 - aa o ‘- +a - m []
ﬁm;emrt ed in major acoounts including the follo- b YR Shb 3 Slidlly Sl 1

Exploration Expenditures other than Intangible b de gl i andl LIS G St Llis
Dniling Costs ; .Dﬂ'«fdﬂpmt'ﬂt ]i,:r_pcn(hn?rﬂﬁ JH‘ GG Vit G Ll S
other than Operating Expenses and Intangible P05 s e e

Dl'i“jl'lg Costs ; * 1....#_,4“_,:1:
Operating Expenses ; O W | IV WP DR
Intangible Drilling Costs. SN |{ [ ST

Necessary sub-accounts shall be used.
Revenue accounts shall be maintained by CONT-
RACTOR to the extent nccessary for the control of 15 2 A1 Tl s pamilih _. e el el

recovery of costs and the treatment of Cost Recovery _
Crude Oil. o AT by LY Ua..m'-ll rB-JI <o 1 el y BTN
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