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'PETROLEUM AGREEMENT

BETWEEN

THE GOVERNMENT OF THE UNITED ARAB REPUBLIC

AND

THE EGYPTIAN GENERAL PETROLEUM CORPORATION

AND

NORTH SUMATRA OIL DRVELOPMENT GGOPERATION Co.
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PETROLEUM AGREEMENT
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| UNITED ARAB REPUBLIC (heteinafter refazred o' as|{;, .
mﬂmﬂ.thnmmmf’m

.EUHGOE!OMTIM s logal emtity créated by Law
; No. lo‘lafimumdld(hﬂmﬂurrofmdhu
. “BGPC ) and NORTH SUMATRA OIL DEVELOPMENT
- COOPERATION OOMPANY, & company organized and
mhngmﬁuthel"wofhpu(hmnsfbarmformdto
s “NOSODECO") ; |

TN

Whereas, 1aw No. 66 of 1953, ss amended, established
_thntaﬂmmﬁmﬂl,mdn&hgmgnshngm
mines snd quarties m UAR.; incladiiig the territoria}
waters, are the property of ‘the State; and

Whereas EGQPC have applied for an exclusive conces-
sion for the exploration, development and production of ||
petroleum ih and throughout the ares described in Article
11 and shown in Annex A, which are attached hereto snd
made a part hereof; and

Whereas NOSODECO agreee to undertake ity obli-
gations provided hereinafter as 8 CONTRACTOR and ;

Wheress, the Government desires hersby to grant such
conoession and :

Wheress, the Minister of Industry, Petrolourn and Minera]
Wealth, pursuant to the provisions of Law No. 86 of 1956,
may enter into s cvonoession agreement with EGPC and
NOBODECO as ocontrsctor for the petroleum operstions
in South Gharib ares hersinafter referred to.
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in the judgment.of the Operstor and the drillmg of || * 1 oy (g0 o, ool b
for the discovery or produstion of petrolenm and other Ay Al gt il ey € ol

' holes and wells, and the purchase or scquisition of|i i o) oy iy € Gyt Sl AN

@

such suppliss, materials and equipment thavefor, allif, A%,y o yait g 25 5 aatd I s dy it At
a5 the Operator may deemn o bo necessery snd. PIOper. Ay ¢ 23
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“ Development” ahall in.,}ud;-?ohg drilling, deepening, || cles o0 L W itey PFIVEPSE N IS S Vi ()
ing back, completing and equipping of suohil ) gy iyl CF 7y leatiely WSS i

systems and the other sotivitios a8, 1l 5, W o 320 5T Ik o Yy St Jots.

i the judgmemt of e Oporsior, uey b 20| 1ot L iy Uy 21 g of Bt S

« Produging” thall include such activities in the United || (o o) of INF & B e < W ()
b Repuhl:n, meluding the oonsﬁmotiuu and use .qf b olad)y 5 . P ;J__‘,_Sn Sasced 5 Wb s t;l\’-l
S oy b o 8 | i 8 e s 8 8
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wells drilled by the Operator in the Area and for talong, : gk 2 Al (j‘“‘“ W jiow A ;'“.Y‘. S
saving, treating, handling, storing, Iepressuring, Te. esbaely Ay odluy 4 BV dy ) e ¥
cycling, and other secondary recovery projeots, flaring BV Sy tey € 40 oty s aalely 415

transporting and delivering petroleum. It iy 4 20101 SN Gty g W & it
v . o I ) _',

« Papolewm” means liquid crude oil of various densities, 58 WY e SN A e Y e ds 2N (o)
solid petroleum, such as ssphalt, ozokerite, petroli- || s 20t s gty ca S 9iW s ERTEIA /(S WA R
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(f) “Gﬂ”nnmuralgumd‘allofﬂammtumtdemmh
produced from sny well in the Ares and sll nonm-
‘hydrocarbonous mbshnm thamm Said term shall
mn]uﬂ”nmdua gu.. |

(9) A"W uhallmm of forty-twn {42}Umtad3tuha
glﬁms,hqmdmma,umwtdhatampar&m of
sixly dw (60°). Fohrembeit.

(A) Gommdlhmy"mmanpmdumngmﬁtm
~ or say.other trap on which two wells have been drilled
qﬂmﬁwﬂlhmbmmb]wtodmammuuﬂ

ﬂmﬁy (ﬁﬂ) day prodnniaun tost, conducted in acoor- |
dainco with sound production practices, and verified |

\‘4 .HJ‘.LWJ». m*,ué\

o...l.\du_,ﬂl_,.ol_..li df_, ,_‘..I-h _;\...l\,“ju\. (,)

”r;ﬂ“ﬂ\;\ﬁ\c‘s—;ruﬁ.lltih“lfkiw |
M-'b--ll u‘.ﬂd’i .j.......- Jaly Lu-,a.. domgi M u:“

,_h,

e £ ) cpmh 5 o K S ()
&:Ym:)hi.jlfrt.ﬁf‘h M\JY,H._J._,!‘- '

E --:r.-ﬂ( 1e )wu\.r*-ﬁ

“.-L..n l.-i jic—n._-f_,e ,51 R L;MIMlI (c) :

wf-‘-".r- J iy A el g a9 g
cd‘_,.a by (ri )d“ oy L'ln-L..-Yl ulJL_.a-m{‘Jﬁ |

bym?ﬂmthﬂwmultthattha sum of the average

rsts of production of each of the two wells during
mhhltmmntltonotlm than ons thouspnd five
bandted (1500) barwels of il per day if produced
'ﬁm'tpodﬁmg intérval the top of which is located

|
i

nbé more than one thoussnd (1000) méters deep from (|
the ses lovel, or one thousand nine hundred (1900)
barrels of oil per day if the top of the producing in-

- tarval is located below one thoussnd (1000) meters
frotn-the -ses-level But not more than two thousand
(2000] maters deep from the sea level, or two thou:

~ sand two hundred and fifty (2250) ;barrels of oil per
day if the top of the producing interval is located
below two thousand (2000} meters from the sea level, {!
but not more than twenty five hundred (2600) meters
deep.from the sea level, or two thousand sight hund-
red (2800) barreis of oil per day if the top of the
producing intervsl is below twenty five hundred (2500} |
meters from the sea level.

The date of “Commercial Discovery” iz the date
on which such wells were completed a.nd tested ac- |
cording to the above.

“U.4:R” meaus the Unitad ‘drab Republic.

“ Effective date’” means the date on which this Agree-
_ ment, signed by EGPC, NOSODECO and the GOVERN-
- MENT, is published m the U.A R. Official Journal.
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0 - “Oalondar yeat’” mnsthapmod&nmewyl
iau])ouembutl bathmol:nme,sm:dmgtothe'

" & Pinameial yeot” means. the Government’s ﬁnanoul

(m) “ Tgx year” means the penod of twelve (12) months

-
(n) “Operator’

(0} An Mcmpnny’ mesns & COMPANY :

ymﬂrhngunJulylﬁmdmdmngunazﬂth
nfthefollomgyur hﬂbhdataubamgmuluma

“sooording to the Gregorian Calendar for ‘which any
inooms, profits or other tax of the Government is
mulblourptyablesmﬂmgtomynpplmblehw
regulstion or decres of the Government.

"mHMDDEGO&mtheEﬁwtwu

-.Mofthuwt the expiration date of
this t or its renewal NOBODECO shall

"be refezred under this agmummt utt-lm“NOBODEGO
or “Operatoe”.

~ (3) The share capital, conferring majority of votes

| at stockholders’ meetings of such company, of

which is owned directly or indirectly by a party
hereto ;

(i) Which is the owner directly or indirectly of share
capital conferring & majority of votes at stock-
holders’ meetings of a party hereto; or

(#5) Whose share capital conferring a majority of
votes at stockholders’ meetings of such company
and the share capital conferring a majornity of
votes at stockholders’ meetings of a party hereto
are owned directly or indirectly by the same
COMPANY.

(ArTicLE II)

ANNEXES TO THE AGREEMENT

| ‘The annexes“A” and “B” to this agreement are hereby

nﬂloputlhmof and they shall be considered a3 having
yaal foroe-snd effeot with. the.provisions of this agreement.
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XYA
AM“L”H& mponthnucahl lmmomd:mhng
thammvﬂmdaﬁ'ouﬁﬂbyﬁhlugrmmtmdhm

as South Qhssib hersinafter réferred to as the « Area”.

| Th.ehhllammtdymhmdﬂd(lmnqmﬁln-
meters aml cﬁudﬂd iite four (4) blocks.

, Th!mnbuundodmthnﬂorthbyﬂnuthmboun-
daryuf‘RuGhaﬁblammd1uerbmmnandmtha
Eutbfﬁuwmbm&:ynfrmm(}uﬂnf
Suez Condession Agresment snd on the South by the
northern boundsry of Shukeir lease and its extension and
om the West by a lihe passing by the point“0” which 1s
defined by the following occordinates : =

LAT.: - 28°18' 55.107X 02000000 | .

LQHG 33’0!' 14.mmuom

an&pempmllluuhr to &uthﬁhn‘b Bw:themboundhy
The Ares is divided into four (4) blocks by three (3) hnes

 perpendiclar to the western bomdary and spaced at five
(s)hlnmhudlﬁmm from Ruﬂhm'blammnthum

'Anna:' “B” is alutter of guarantee submitted by NO—

SODECO, duly suthorized and issued by National Bank ||

of Egypt, Cairo for the sum of Three Million US Dollars,
guarsnteeing the execution of the exploration program. J
Such guarantee shall remain effective for six months after
the end of third year. In lieu of such guarantee NOSO.

DECO may at any time make depoait in any one of the ways
provided by the Government Financial Regulations in

force. NOSODECO shall be permitted to reduce the amount

of the letter of guarantee by the amount a‘lmn.dy spent |
on explorstion and approved by EGPC. I

(ArTICLE IT1) *

' GRANT OF RIGHTS AND TERM

The Government hereby grants wnto EGPC and
NOSODECO as a Contractor, their respective successors
and sasigns, mbjéct to the terms, convenant and conditions
set out in this Agreement which insofar as they supersede
any. provisions of Law No.6§ of 1953, as mmded, shall
have tha foroe of Law, an exolusive .concession in and to
1 tho ares as follows :
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(:)Thoﬂovmmﬂntshﬂlmmdbamhﬂoiﬂhm ._,l:i.n_.l_.aul.l.jr.ll.uw,u,ﬁ.lun..( 1)
. _,mlﬁapondd,toamydtyupmModfmm(Arh- e : L
ols Va) in cash or in kind afﬁfhaen(ls)pmtofthﬁ ('{-“l)‘:“ ., ;t;( )#H u’(‘_f"}")“l‘?‘
. total quantity of petroleym produced and saved from I"h""l-"- l._.,_,ll_ Q"’"“—""u‘ ol g8 s
: . mm&mgmdﬁvmmtmdmd“dmﬂm‘ﬂ' .t:_.h.ﬂ] a-da t:-“iul L'-i.:..ﬂli-h di,L-itha..
" wal. 8aid royalty shall be borme and paid by BGEC.|| voBady SV sig LBl LTy

-'.r'

(b) An exploration period ‘of three (3) years shall start J‘é.f b e i.L_:;"c.il,:.. (v) e s.'..s-:hlild.--alﬁ; ()
' ﬁmmmm ThoA,g:umnntnha.llhe' T e e e mame
bythomdnfﬂmthudmufthue:plmﬂonpenmi _n:..-:ﬂ:.:-mll al,;-c:)l:ltmi-zwd;;ﬁ.:ﬁ-"

(a)'Adov;:pqnntPﬁiodfﬂlﬁﬁmﬂﬂ)mlhﬂm_c‘.ﬁ -hulk..-(\ﬂ);_‘*—-mﬂa.:“-#adh '(c,
from tha date of Commaercial Discovéry, when the whole || | LSt
Amahﬂhomvarhdmtoth:?;lphlhhonlem — L'*M"JJ-"*"JJ‘—*:";!L{“-
Wﬁﬂﬂttﬁﬁmﬂﬂﬁﬂ?iﬂﬂlﬁmﬂl&gﬂmm | Una-J j‘ ku_r'\l u.._“_gl Jl-.l...ﬂ‘l! h-la-g,;J')L_J
~ent or permiseion. Demlopment operations shall r-b-—-ubb,’ W1 -.a'ul.s 14.. ol ....:u..ll. r‘lihuu,f
 immediately be started by the Operstor and at leset | iz ,_,....J__...udfy\&m“.. Ao
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() On Commercial Discovery, utﬂmmﬁ:ﬁi all expen-

(A) NOSODECO will supply from abroad all fands neves-
sary for the qperstions undsr this Agreement in froely |
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at the loost beaks in U.AR. acoording to U.AR.
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RECOVERY OF OPEBATING CQBTS . .
AND d:j:l‘“.idj-j\_j ‘J.:‘_.:jl q_n:‘&'.:l.'l_;-‘ |

* HANDLING OF PRODUCTION _

() HOBOﬁECO ‘will recover all Operating costs out of |
an smount equal in value to a maximum of forty per-
cent (40%) per snnum of Crude Oil produced and

caved hereunder and not used in petrolenm Operations
and before deducting Government royalty, or such les-
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ser percentage necessary o cover the operating costs
39 May from time to time be sufficient to accomplish
this purpose. However, recovery of exploration
expenditures will be in & period of five (5) yearsand
development and producing expenditures in a period
of ten{10) year. The recovery of both exploration,
development and producing expenditure will be evenly
distributed over the sbove periods. Development
expenditure (Article I b.) shall include all production
facilities and plants. Other remaining  operating
expenses shall be recovered in the year mcurred.

NOSODECO will take each year 40% of all Crude
Oil produced plus ita share a8 stipulated 1n paragraph(b)
of this Article V and shall pay to EGPC within 60 days

from the end of such year in cash and in US DO“IIE,‘

the diffarence hetween the value of the oil received
and the actual operating costs at the end of the year.
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~ entitled to take and receive sevanty five (75) percent
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and #hall not ‘nclude intarest on investment. Ope-

to U.A.R operations shall. be. limited to the explora-
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) NOBODECO shall during each year, take, receive

. sary "after giving due consideration to destination.

tmtyﬁw (25)- pormt,prondedthattholmngod
daily production: of ninety (90) consecutive days res- |
ches & fifty thousand (50,000) barrels of crude oil per
day.:
production of ninety (90) consecutive daysis less than
fifty thousand (50,000) barrels of crude oil per day,
thotbonm&nadlhmﬂuﬂhemmty two point

(1‘2.5) peroent o EGI’G and twenty seven point

five (21.5) percént- to NOSODECO.
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For purposes of deterniining the quantity of Crude o
-0il dalivered to NOSODECO to recover operating

oGat, the weighted average price realized in free conver-
tible enrrency by either EGPC or NOSBODECO, which-
ever higher, to nonaffilisted companies during each six
(6) months will be used. Itshould, however, be clearly
understood that such price may be adjusted if neces-

and freely export-its share of Crude Oil under parag-
ra.p]l (5) of this Article V and the maximum portion
Viz. 40% a ‘Crude Of to recover the operating cost,
and ‘the value of any excess quantity over that

actually entitled to NOSODECO shall be paid in cash }

to EGEC by NOBODECO within 60 days from the end

—
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However; in the svent that the sveraged daily ||

of sich year. Title to such (1l shall pass to NOBQO-
DECO at the point of flange for export.
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1.~ Land and fixed assets shail become the property
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2.— Movable Ansets assigned to the performance of || - ..., - C e e .
this Agreement shall become EGPC’s property I s A daand Vil Jye¥t Ly

only when they are used for petroleum operations || <At A i W |
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SIGNATURE AND PRODUCTION BONUS

HOBDDEO shall pey . to BGPC for compensstion’
of information, new held by EGPC and to be pased
to NOBODEQO, as & Bigriatxire Bonus the sum of ¥ive
Hundred Thoussnd U8 Dollars (US $500,000) -within
thntyﬂﬁ]ﬂspaﬁuﬂlammmh The aforessid

meoologmldm-.buunhenuamﬁboﬂﬁm,
including well history and reservoir Data.

() Data about oxplontmyw«llnﬂﬂlﬂo, (1, 2 and 3).

(%) Geologioal and Geophysical dats sbout the Area.

(+v) And an}' other available information and dats || 2

concerning the Area at request of NOIODECO.

NOSODECO shall payto EGPC the sum. of Five Hund-
red Thousand US Dollars (US § 500,000) a8 a Produetion
Bonus when total production reaches Fifty Thousand
{60,000) barrels per day for a pertod of ninety (80)
conseoutive days.

Both aforessid Signature and Production Bonus shall
neither be recoversd nor amortived by NOSODECO.

(ARTIOLE VIII)
OFFICE AND'SERVICE OF NOTICE
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given to him by the Government or its  representabive
mdﬂ&ahmdtmmmmtmmth
muodorhauﬂwrtuhmadwhmhml here-

under.
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(Anraous-IX) | |

SAVING OF PETROLEUM AND
PREVENTION OF LOSS

) .The Operator shall take all proper measures, mmrdmg ‘

to generally acoepted methods in nse in the oilindustry ;
topromtlounrnmdpctmlmm:howmundnr,

thagrmdmmyformdutmgdriﬂmg producig,
. gathering and d:m’buhngmstnmge operations and
mcluding ecomomic loss resulting from msufficient
production or {ramsportation facihties. The (rovern- |
ment has the right to prevent any operatiors on apy .
well that it might reasooably expect would result in ! i
loss or damage to the ve]l or tha oil field. '

Upon ﬁnmplatlﬂn of the drilling of a pmduutwe well |
O]Jaru.t-ur shall inform the Government or its repre |
sentative of the time when the well will be tested and |
the production rate ascertained. o
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(c)

(d)

Except in instances where multiple producing for-
mations in the same well can only be produced econo-
mically through a single tubing string, petroleum shall

jiot be produced from multiple oil carrying zones through
one string of tubing at the same tume, except with l
prior approval of the Government or its represeriative.

The Operator shall record data regardirg the quantities
of petroloum and water produosd monthly from each
development lease. Such dats shall be sent to the
Covernment or its repressntative on the apecial forms |
provided for that purposs within thirty (30) days
after it is obtained. Daily or weekly statistics re-
. garding the production from the Ares shall be available
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Bnﬂydnﬂmgr&mdlmd&omw&wm
mmtshwthequmhbymdtypaufmtmdthg

-'mnntofmyothumtmhundmﬂuldlfm

froah water strata. -Pipe used for .separating water

' bearing strats in the well or separating the petroleum-

* bearing strata shallnot be withdrawn without the writ-
. ten spproval of | the Government or its. representative

@

purpblubfpmmmgpnﬁolmm gas bearing or

. (AsmowX)
clmous Exm'rm'm'

EGPC, 'NOSODECO, mdthmmmmﬂmdmb-
mumgadmwngmopmmm
this: ‘Agreement shall ‘be parmitéed to impart, and
shall be exemptad from customs duties, with respect

‘to the ilnportation of naachinery, equipment, vehiclea,

materials, supplies, consumable items and movable

pmpuwmm&dhy;mpﬁnnﬂnwhm
of EGPC or NOSODECO to be for the solely in carrying

on operations under this Agreement and when such

- -gertificate is approved.by the Ministry of Induatry,

Petzolouin and Minersl Wealth.
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(b} The expatriate employees of NOSODRCO and the

said contractors and sub-contractors shall be per-
mitted to import and shall be exempt from all customs
duties with respect to the remnabla importation of
household goods, items and personal effects including
one automublla provided, however, that such pro-
perties are mportad for the scle use of the employee
and his family and provided, further, that no such pro-
perty imported by the empolyoe shall be resold by him
in the U.A.R., only subject to Government regulations.

The exemption provided in (a) and (b) of this Article
shall not apply o any imported items, except household

- goods and personsl effects, when items of the ssme, or

substantially the sume, kind and quality are mann-
fwtured looally and are available for purchess and
delivery in the U.A.R. at & prios not higher than 109,

~ -more than the cost of the lmporbadlt&mbafomw

 disties, but after transportation and insurence conts
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REGOB.DB. monf:jrs AND msrmﬂon |

‘!hat)puutorahtﬂpropuemd,ntnﬁhmuwhﬂaths
Agreésment is in foros, maintsin acourate and current
rm&amehmmthaMahmﬂu The

"_Opnlorlhllfnmiihth‘ﬂommt or its Yep-

(6}

(d)

. disposed of  or forwsrded to the Government or iis

Mmomfmtymthspplmblengnhmn
or & the Government or its representstive may

'Mly:oqmmﬁrm;hmmddshmmmg

its operations undur ﬂm Agroomunb

The Operstor shall sive-and keep for a reasonable

period of time a reprosentative portion of each sample

nfmmdmthngshhmﬁomdnﬂmgwaﬂn to be

representative m the manner directed 'bjr the Govern- |
ment. All samples soquired by the Opmj;or for its
own purposes shall be considered available for ins-
pection at any reasonable time by the Government
or ite represontative. Any such samples which the
Operator has kept for a period of twelve (12) months
without receipt by the Operator of matructions to
forward them t¢ the Government or its mpréﬂentative
or elsawhere may be dmpoaed of by the Operator at
its discretion. |

All infarmnt.im furnished to or obtained hereunder
by the Government or its representative shall be ]
conkidered by the Government or its representative
a3 strictly confidenttal until the date of expiration of
this Agresment and its remewal,

Onginals of records can only be axported with the |l ;

permission of EGPC; provided, however, thiat magnetic
tapes and any other data which must he processed or
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.~ duly "suthorized ' representative or employees and at

EGP('s sols cost, exponse and risk, 't6 have full and
uomplotommtothe Amahllmmnabla tamuwrbh
the right to observe the operations being conducted
snd tompoutu.lllmh records and dats kept by
theQperator. EGPC in exercising its rights under the

prooadmg sentence of this paragraph (¢) shall not
interfore with the Operator's operations. The Ope-

rator shall provide EGPmehc»opleaofmymd
all dats (including, but not limitsd to, geolagical snd

- goophyeical reports, samples, logs and well surveys)

(@)

. mformation and interpretation of such data and in-

. formation in the Operator's possession. All such

data ¥ind information shall be strictly confindential and
shall not be divulged by EGPC except to affilisted

compabies, - or by . the Government, without the.

conaent of HOS»ODEGO while t.hu Agreement remains
- in fﬂm :
(ArTicrz XIII) -
-* USE OF LAND
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'The Operator shall permit EGPC through Opouton'
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The Govumma{:t shall fu:mah and pmvu:la free of g Jilie _;L.-Yt ‘i-“ C_,!_,,,,u .H'J u_,.(-d! f""" (1)

cost all land and rights to land, and the use thereof,

which Operator, may require mside the Area delineated

in Annex “A” for operations hereunder, including,
but mot limited to, easements, nights of way, sites
for facilities, water rights (including the nght to drnill
for, produce and use water from water wells drlled
by tiie Operator, nvers, canala and streams) and the
use ihafoof, within the Area, provided, that such land
and such nghts to land that are required mads or
ontzide the Area for operations hereunder shall be
made available by appropriate permit or permuits free
of cost 50 long as such operations are being conducted ;
“and provided, further, that if any of the foregoing
are. acquired from private owners or, if being used
by the Government and acquired from it, Operator
shali pay to the ovmer or owners, or the Govern-
ment, as the case may be, the reasonable market
price or & reasonable rental therefor the Govern-
ment shall st all times lend its assistance, and the
 assistance of its varions Ministries wod Departments,
in order to facilitate operations under this Agree-.
mmt. Operator shall, so far as possible, abstain
f:om ﬂulmg damage to t]u: surfios agriculture ol'
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PRIVILEGES 'OF GOVERNMENT e -
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Duljr n.nt.homod mprmtahvu of the Government Jl .J Al t L, L.u \ \
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1.—The u:r.pttnm admmwtntna ptofemom.l and
.technical - parsonnel employed by
mdﬂ;epmnelofrtlmmﬁnthumdm
of the operstions: heveunder, shall be granted

dmudmoauptovﬂodfnrmpuagmph
"D”ﬂfhmbloofhwﬂn 89 of 1960 as now

amended and the work for sliens as provi-
ded for in the Ministerial Order No. 9 of 1063 as

" now aibénded without prejudice to the U.A.K.
laws and m_guhﬁmn relating to puhho pohoy.
nrpubhcmunty

E—Ammmofﬁ&y(m)pmtofﬂnoombmod
salsrios and ‘wages, of the . admainis-
testive, professional, mdhnhnmd personnel
employed by the: opmtm' be paid
Egy'ptnn Currency.

Thu Opomtor, alm]l ulec.t its amploym and deter-
miie the number thereof, to be used for operations
hersunder. -NOSODECO shall, after consultation with i
the Government, prepare and carry out specialized

‘iraining programs for-all of its U.AR. employees
engaged in operations hereunder with respect to
applicable aspects of the petroleum industry. The
Operator will will  undertake to replace gradually iis
expatriate staffs by qualified nntmna]u a8 they are I

available.
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 LAWS AND REGULATIONS

Theﬂpentorahﬂlbebmmdbythamguhhm
jssued for the implementation of Law No. 66 of 1983,
Law No.,88 of 19088, including the
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- ment and for the -comservation of the petwroloum

_ resources of the U.AR., provided that, no regulation,
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" to or incomsistens with the provisions of this Agreement
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(b} The
urder, and fof the offbetive. ‘term of this A.greomem;
shall be governed by and according to the provisions.
of this Agresm ;
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,{c) The -contractors tad sqhontrmtou of the Opoutor
skall be subject to the. provisions of this Agreement
md they shall be bound hy ull reglilatmnn which

are &ul}r mued hy the Gwemmunt fmm tama tn tlm& |
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RIGHT OF mmﬂﬁiéﬂ B

{a) In case of na.twul umgenny due to wn.r or mmnent
uxpenta.tmn of war l}l‘ mtsrnal causes, the Government
may reduisition ‘all 6r a part of the production from.
the Ares obtair od herennder snd require the Operator.
Wmmmhproﬂunmntpthautmm posible
maximum. The Govsmment may also requidition

the oil field itself, and, if necessary. relatend pramnmg
plnr;ta and refineries, if ary.

() In all cases, such
except after mviting EGPC and NOSODECO or their

representative by regstered letter, with acknowled-

gement of receipt, to express theu: views with respact -

to such requaition.

(c) The requisition of production shnll be effected bjr
Ministerial Order. Any reqmmtmn of the oil field 1tseil,
or any related processing plant or refinery, shall be

offasted by a Presidenfial De zree duly notifisd to EGPC

aa:d NOSQDECH.

(@) Ta the event of sny requisition as provided above
the Government shall indemnify in full EGPC and
NOSODECO for the period during which the requiai-
tion i8 maintained, including (1) all damages which,
result from such requisition. (2) full paymunt- each
month for all petroleum extracted by the Government
less the royalty shéare of such oil and other obligations
of NOSODECO and EGPC hereumder. However,
myda-m.lgbmﬂhngfmm snemy attack is not, within
the mﬂanmg of t]:ul sub- paragraph (d). )
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(u] Neither KGFC nor N(EODEGG ‘may amign to afl | N > ._11 JA al ;54;-,.!1 S yoll S ¥ (1)
person, ﬁmntnorpmﬂimnotupntrhqwt‘o.mwhnh 5
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the assignes shall be as qualified as the amsignor with
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from this Agresment must have been duly ful- A AW Sl gl 4 S5 548 o e =
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2 —The proposad assignse or aamgnm must produce e W _
reasonable evidence to the Government of its[ ‘¥4 o' et SIS QN e o
or their financial and technical competence. [+ aally UL S gae e Jgaalt gdalt LSy

3 —The irstrament of assigrieent must include provi §j - . T s |
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than petrolenm not sutherized by this Agreement
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except such extractions as may be unavoidabls || _1 3 ) ez 4t 3ot e R R
as the result of operations conducted hereunder L T T T S
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in accordance with accepted petrolemm mdustry, s @ 3redl Iy W s
practice and which shall be notified to the Govern- | & _,.....L P 5 4 REIL R A ada 23 s AN
ment or its mpmtnt-iva ax soon a8 possible, and u{_., \e

ﬂ—*'If _i-tl Gﬂmmlm any material breach of this A.gl‘ﬁﬂ- '.-'Yl -I+‘ -th',..l- adll s '51 v_s:,_,l I;I -\
ment or of the provisions of Law No. 86 of 1953, as

amended by Law No. 86 of 1956, which bave not || 34—l oY At NN g o5& 5 Al g Py

‘been saperseded by the sxpress provisions of this J.._grli-.‘i\.uu\:-rlh “#"U—-JA"tr'dew"
- Agreement and the Law by which this Agreement LY oia Bl \ghows
is specifically suthorized, Such canceliation shall || = 4 e o3 ¢

take place without prejudiés to sny righta which || A-a/¥ Wa i ‘”-l"'m'““'f’”"“d’m'"
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') If the Govemment Josma that & cause (other than || i JuW s LY LN Lo Ha O L,!il-l ol B (L)
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cause, reeults from any act or omission of one Lowl- AW of oot 2l W o it Sl o
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The non—performance or dela In ormance b TR oo _ o
’ EGEC a.ntf NOSODECO or ai’:rhar .f:ifm, of a.n;I (LA N o e gl 5l K ey Bt i (1)
obligation under this Agresment shall be excused if
and to the extent that such non-performance or delay || s a6 sy 3 e Lok ol 41 . M oa s oS
is caused by force majeure. The period of any mmhi. IS B P L L AN |
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or gither of them, whether similar to the causes herein- d{
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NOBODECO, or either of them, for any damages;
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DISPUTES AND ARBITRATION Cooily e

Any dispute a.riuing between the Government and Gin ity e oy anySE) cn . g ;5'1 (,{)
the parties with respect to the interpretation, applioa- | - - : - -~ LS

tion or execution of this Agreement, shall be referred % ) g fg Lo U Jlow, Wi ) ada 3t stV
to the appropriste U.A.R. Courts jurisdiction. | o 4t Jeaill Ulld ducinll sl -L_ J.J\

Any dispute arising between NOSODECO and EGPC r_g‘_‘_“ JV Jow 3l ,i._-._,_._’, o L C.\-” &) ()

shall be referred to arbitration. The arbitration

- | Wi ) N r.i,..ll.. \ny

shall be initiated by either party giving notice to the A SR w o o ‘-‘YJ
other party that it elects to refer the dispute to arbitra- Sl s E"-’ r':(""“ ot t‘.r-'_‘ dat 2 ot p i
tion and that such party (heminaﬂerreferredtauth S Lo Soma ‘:E,_g; ( d;:n 2t v U ‘:H Ay )

First Party) has appointed sn Arbitrator, who shall {] Abs) W s L) . _ : L
- , A a1 o ’LJI L L Ay ke ? Wy }
be identified in said notice. The other party (heren- | S Sl o O

A JaW Gt e O TR
after Teferred to s3 the Second Party), within fifteen | ds¥ DA i OF (6 N Ol v e

days shall notify First Party in writing, identifying | 7 /= ¢! Sl by (10) o L I (25
the Arbitcator that it has selected. If the Seoond (|l 55 WS auSoes opudy (/B G MM o o ity € Lol
Party does not appoint its Arbitrator as sforesaid, fL':“ 5 A o o 3 JJ—*I'J,‘:H G i)
thoFirstPsrtylhnﬂhwuthunghttoapplytothn e e aimt e e o m

Court of Avbitrstion of tho International Chasmbor of Jps €O So o W gt L B A G
Gnmmarm to appoint a second Arbitrator. The two [| Mplre) s Je-udv WS> toe il W palonl




_’vu

Arbltratorn uhqﬂl_w;ﬂ:m thirty {30) days, wt a thn!ﬂ
_Mhlmtor failling w]mh the third Arbm:ator shal
‘be appointed by the. Court of Arbitration of the Inter-
national Chamber of Commerce at the request of
uthetpsrty ThuthndArbltratormuntbea omm
.. of s country.other.than the U.A.R. or Japan and a
country which has dlpiomntm relatlm with both
the U.AR. andthalapmmﬂaha]lhwanommu
mt.matmthamlbmmnurthangmtonuhmh
The Arbitrators . shall establish the n.rbltrsm prooe-
dure. The dmnn of the Arbmmtora may be given
by a m;unty and shall be final. Arhrl:ra.tmn shali |
- be hold in “Stockholm, Bweden.

(ArTrcre XXII)
 8TATUS OF PARTIES
s) The rights, duties, obligations and Lisbilities in respect |

of EGPC and NOSODECO hereunder shall be several
and not joint or collective, 1t bemg the express purpose

and intention of the said parties that their ownership |

of their respective percentage interests under this }{

Agreement shall be as tenants in common and that
this Agreement shall not he construed as comstituting
an association, corporation, minmg partnership or
any other kind of partnership,

(6) NOSODECO shall be subject to the laws of JAPAN
regarding its legal status or creation, organization,
charter and by-laws, shareholding, management and
ownership, and its primcipal office is established in
JAPAN. NOSODECO's sharea of capital which are !
entively held abroad shall not be negotiable in the

-~ U.AR. and shall not be offered for public subsoription.
NOBODECO shall be exempted from the spplicstion

Y. Cos :L'l-_ 1 % ! u’ « ;_,L » Y__i .:-!-ll ...i...-..-ull i-lg_‘,qill

o _,_..u Lah st,m 4..5:_-.1 ,Jls' M3 g st 1.-.h-“-“'
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of Law No. 28 of 1954 an samended.
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(Awmorz. XXTV)
(a}) The Operlpor and - its contractors shall _
1.—Give prwﬂtytu local contractora ul:mg as their
nricss -and performance are comparable with

internations prices and performance. 5;'11'&,'-
w_ shall however, subject to the pmadmg |
' sentence, be exempted from the provisions. _'qrf!

Decree No. 1208 of 1961 as amended.

2'.—-_(}iiu preference to looally ‘manufactured materi-
als, equipment; machinery and consumables, how-

~ ever, such materisl may be imported for opera-|
- ons oonduicted hureunder if the price of the-

stores is more than 10% higher

(ArTIore X XV)
ARABIC TEXT AND THE ORIGINAL

 The Arabic version of this Agreement which has been
translsted from the English version, shall be referred to 1n

copstruing or interpreting this Agreement ;. provided, |:

however, that in any dispute or arbitration hereunder bet-
woen EGPC and NOSODECO hereto the Enghsh version

shall also be ussd to construe or interpret the Agreement-

{ Arrrcie XXVI)

APPROVAL BY THE U.AR. QOVERNMENT

This Agreement shall not be binding upon any of parties
hareto unless and until s law authorizing the Minister of
Industry, Petroloum and Mineral Wealth to sign said
" Agresment and giving Article IIL, X, X VII, XXII1, and
XXIV of this Agresment full foroe and effect of Law notwith-
standing any countervailling governmental enactments,
is jasued and published in the Official Journal of the
U.AR.
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ASSIGNIN GBY EGPC AND NOSODECO
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AgmttoﬂmﬂmﬂﬂPdmhanom;pmme.AB

NOGUDEOO sagigns all its r:ghha and obligations under
thlwttonmmpnytoboargmmdbyﬂom
DECO for the preaent project notwithstanding provision..
dmxmufthsAgert pmndadthntmnh
mmpmy is mptlbla to EEPC '

1N WITNESS WHEREOF, this Agreement has beon | 3 1ot 1MW o pemall o331

duby sigaed by the seepective parties hereto ss of tho date
~ first hereinsbove gat out. '
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THE UNITED ARAB REPUBLIC

By

EGYPTIAN GENERAL PETRQLEUH CORF " ATION
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