C ¥ M el NV B (b)) Y q el o e JIE )

VAAA 4ad 1\ o g\

§pall Sl pe 23N S il 55 by ol 25 et AL
LCl_:o’i | PR PINPL Cfvtl_,f .“JJ_:_T :JLSJJ_’ ;..\_’_F:JJ dal_oJi
Soedl S8 & Aed jan Jy 2l O g1hley S an SlaCLW
Sl B> dilta 3 ddlazaly Jo A e
o Ll
Qogtedl s
) aUJJ_«....aT ST Wt L;SII Q_,SUU' g_:..n_..f:“ u_.._!,:f;-a _‘,_:;
(J9dt sollaY)
4 b1 Es.;f:ll 3.'1':4” > Ll 3 45 A=l 59 5419 'J_g;.:.” 234 Rt
Sk A le..i.c:.»)u Lc;_;yT JL..:»} AT ﬂ’IJS.- f.l_,.LT t.".'..:b’_,.f-_g J_QJ::JJ
dabie & O JJ;:ll OF ‘ia:;.“ oL & -l.'f.e.;J vy J_g‘;:ﬂ ST
o lp dinlll ZL.‘_JE.JJ_, a2 Ll Lo 2l Ly cldy LI Us
(4Lt 50011 )
3436 045y oLl 348 ba 2l sda d B3l G O 4G
( IO ol dl )
Ft) B el o 4 dems ¢ T 3 5 S in 2
¢ 0.
e 0 VAAA L2 51 YY) VEA Toew s £ b Laseedl Tl e

3;‘-:“ (grn>



HMA....,L. \\d(cb) \ 9 il s L 3 Al ¢ (

e p——— e T I e A e T S S R WO g

P pl a8l
A’al#“ ‘3 de::J| on I-ﬁ, ‘I’
bt g1t p28 dy59ie>.
J
J
bl of douul & 5
J
3
Lod ras g 2l GVl 4 G
3
Sl )y di:

B ne VAR e 3l 6 p e el o o 9 ST 0 )
(sl 5t opeperd b L lede Glhs ) B ol e & gge 3
O Ll o gay SOl 4GB dand ay ¢ Jg ) Al G Al Gl
(((@b)ubL@*sl@lodwj)d,uuawyalbmmu\wﬁ,
by s fo T2 as (€ gl > b s lede Gl s ) chlyS Byl
Mg ) SN aas Sl G AT Sl 5 2 8,25 ¢ Loy ol 0 b
29K AV G158 b 4065 dn 30 T2 25 (€0 00 b Lo lgeke
Le:bgﬂhj)wt)j}:ﬁﬂb,:lbqfﬂjctuf‘gﬂo.b-.l‘ SbY G
jj)ﬁl\b&ilﬂMLfb5Myfﬂan3(«gy|,L))dl:h..s
ul.L.eL.p.ulS,,Jl oda IS Je Glag ) 4G A4 saall oY b
:(&JJW‘D



LL o \aAR e p by 4 (=) Y& > — s 1 s

lﬂ-—-ll-lll_-._-

CONCESSION AGREEMENT FOR PETROLEUM
EXPLORATION AND EXPLOITATION BETWEEN
THE ARAB REPUBLIC OF EGYPT

AND

THE EGYPTIAN GENERAL PETROLEUM
CORPORATION

AND
IEOC CO. INC.,

AND
BP NORTH AMERICA EXPLORATION EGYPT, ING.,

AND
MARATHON PETROLEUM EGYPT, LTD.,

IN
NILE DELTA AREA '

This Agreement made and entered into on this Nineteenth

day of January, 1939, by and between the ARARB REPUBLIG
OF EGYPT (hereinafter referred to vartously as “AR.E.” or
as the “GOVERNMENT"), and

The EGYPTIAN GENERAL PETROLEUM CORPORA-

TTON, a legal entity created by Law No. 167 of 1958 as amended
(heremafter referred to as “EGPC”), and

IEOC CO. ING. (hereinafter referred to as “IEOC”), a
company organized and existing under the laws of Panama, and
BP NORTH AMERICA EXPLORATION - EGYPT INC.
(hereinafter referred to as “BP”), a company organized and exis-
ting under the laws of the State of Delaware, United States
of America, and MARATHON PETROLEUM EGYPT, LTI,
(hereinafter referred to as “MARATHON"), a company
organized and existing under the laws of the State of Delaware,

United States of America (all such Companies hereinafter referred
“to collectively as “CONTRACTOR™).
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WITNESSETH

WHEREAS, the GOVERNMENT, EGPC, IEOC and
Continental 01l Company of Egypt entered mto a Concession
Agreement for Petroleum Exploration and Production, by virtue of
Law No. 15 of 1974 (hereinafter called the “Original Agreement’?);

and

WHEREAS, the Original Agreement has been amended by

an amendment agreement signed by virtue of Law No. 17 of 1982
(which amendment hereinafter called “Amendment No. 1”’) ; and

WHEREAS, as a result of several assignments CON-
TRACTOR under said Original Agreement now comprises the

following parties, each holding the following respective undivided
inferest :

— IEOC 509,
—  BP 259
— MARATHON 259,

anad

WHEREAS the GOVERNMENT and EGPC have
developed new clauses for incorporation in the standard form of

concession agreement to provide a legal framework for develop-
ment and production of natural gas for use within A.R.E. ; and

WHEREAS, the parties hereto have decided to enter into a
new Concession Agreement (hereinafter called the “Concession
Agreement”) and to entirely Incorporate into such Concessoin

Agreement the Orginal Agreement which shall thereby become
an integral part of the Concession Agreement ; and

WHEREAS, the parties hereto deem it proper that certain
clauses of the Original Agreement be incorporated in this
Concession Agreement in such a form as to comply with the

standard clauses ; and
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WHEREAS, the parties hereto agree that Amendment No 1
shall be entirely cancelled, except as provided under this Conces-
sion Agreement

NOW THEREFORE, the parties hercto agree that
the following clauses of the Original Agreement are incorporated
into this Concession Agreement in the following terms :

. (a) Article I (c) (i) and (c) (ii) are deleted in their entirety
and the following substituted therefor ¢

.‘:'1'
pd

““ (¢) with respect to the drilling plugsging, deepcmng,
side tracking, redrilling, completing, equipping of
development wells, the changing of the status of a

well and
@

(22) with respect to design, engineering, construction,
installation, servicing and maintenance of equip-
ment, lines, systems, facilities, plants and related
operations to produce and operate said wells, to
take, save, treat, handle, store, transport and
deliver Petroleum repressuring, recycling and other

secondaly recovery projects.”

(k) Article I (e) is deleted in ite entirety and the following
substituted therefor :

** (e) “Liquid Crude Oil” or “Crude Oil” means any

hydrocarbon produced. from the Area which is in

a liquid state at the well head or lease separator or

which is extracted from the Gas or casing-head gas

in a plant. Such term includes distillate and

Condensate.”
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(¢) Article I (f) is deleted in its entirety and the following
substituted therefor :

‘“ (f) *Gas” is natural gas both associated and non-
associated, and all of its constituent elements
produced from any well in the Area (other ithan
Liquid Crude Oil) and all nonhydrocarbon subs-
tances therein. Said term shall include’ Residue

Gas.”

(d) Article I (g) is renumbered as Article I (h).
(¢) Anew Article I (g) is added as follows :

« (g} “LPG” means Liquefied Petroleum Gas, which is
a mixture of, principally, butane and propane
liquefied by pressure/temperature.®’

') Article I (h), prior to renumbering, is deleted in its ex ti-
rety and the following substituted therefor :

“ (1) (1) “Commercial Oil Well” means the first well
on any geological feature which after testing
for a pertod of not more than thirty (30) conse-
cutive days where practical, but In any event
in accordance with sound and accepted industry
production practices, and verified by EGPC,
is found to be capable of producing at the

-

average rate of not less than three thousand
(3000) Barrels of oil per day (BOPD). The

date of discovery of a Commercial O1l Well 18

the date on which such well 1s completed and

tested according to the above.
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(2) “Commercial Gas Well” means the first well
on any geological feature which after testing
for a period of not more than thirty (30)
consecutive days where practical, but in any
event in accordance with sound and accepted
industry production practices, and verified by
EGPC, 1s found to be capable of producing at
the average rate of not less than ten (10)
million standard cubic feet of Gas per day
(MMSCFD). The date of discovery of a Com-
mercial Gas Well is the date on which such well
is completed and tested according to the

above.”’

(g) Article 1 (1) prior to renumbering is deleted in
its entirety.

(£) Article I (r) 1s deleted 1n its entirety.

2. ‘The last two paragraphs of Article II are deleted and the
following substituted therefor :

“Annex “F” is a map of the Natiopal Gas Pipeline
Grid System established by the GOVERNMENT. The
point of delivery (“Delivery Point”) for Gas shall as agreed
upon by the Parties under a Gas Sales Agreement which
point shall be the flange connecting the lease pipeline to the
National Gas Pipeline Grid System.

New Annexes “A”, “B”’, and “F*’ to this Agreement are here-
by made part hereof, and they shall be considered as having
equal force and effect with the provisions of this Agreement”,

3. (a) Article IIT (b) is deleted in its entirety and the following
substituted therefor :
«(b\ (i)' The Exploration Period shall have a duration
R of two (2) years from the Effective Date of this
Concession Agreement.
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() CONTRACTOR shall undertake to drill two
(2) Exploration Wells during the above
mentioned Exploration Period.

(1i7) CONTRACTOR shall pay to EGPC a signa-
ture bonus of two (2) million U.S. Dollars upon

the execution of this Concession Agreement.

This Concession Agreement shall be termina-
ted, if neither a Commercial Oil Discovery
nor a Commercial Gas Discovery, as hereinafter
defined, is established by the expiry of the
Exploration Period. However, the Explora-
tion Period may be extended at CONTRA-
CTOR’s option for up to six (6) months to
enable the completion of drilling and testing
of any well actually drilling or testing on the
expiry of the Exploration Period. *

- e
PR * - ]

The election by EGPC to undertake a sole risk
venture under paragraph (c) immediately
hereafter shall not extend the Exploration
Period nor affect the termination of this Agre-
ement as to CONTRACTOR”.

(b)) Articles III (c) and (d) are deleted n their entirety
and the following substituted - therefor :

“(c) ‘“Commercial Discovery”

({) A Commercial Discovery — whether of Oil or
Gas—may consist of one producing reservoir or
a group of producing reservoirs which is worthy
of being developed commercially. After
discovery of a Commercial Oil or Gas Well,
CONTRACTOR  shall.  unless otherwise
agreed upon, undertake as part of its Explora-
ton program the appraisal of the discovery by
drilling one or more appraisal wells, to
determine whether such dlSC_OV €Ly
of being developed commer cially,
consideration = the recoverable
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production, plpeline and terminal facilities
required, esttmated Petroleum prices, and all
other relevant technical and economic factors,

(1) The provisions laid down herein postulate the
unity and indivisibility of the concepts of
Commercial Discovery and  Development
Lease. They shall apply uniformly to Qil and
Gas unless otherwise specified. '

(i) CONTRACTOR shall give notice of a Com-
merclal Discovery to EGPC immediately after
the discovery is considered by CONTRACTOR
to be worthy of commercial development but
in any event with respect to any Commercial
O11 Well not later than the completion of the
second appraisal well, or twelve (12) months
following the date of the Commercial Oil Well,
whichever is earlier, or with respect to a
Commercial Gas Well not later than twenty-
four (24) months following the date of the disco-
very of the Gommercial Gas Well (unless EGPC
agrees that such period may be extended),
~except that CONTRACTOR shall also have the

- right to give such notice of Commercial Disco-

. very with respect to any reservoir or reservoirs
even if the well or wells thereon are not
commercial within the definition of Commercial
Well 1] in its opinion, a reservoir or a group
of reservoirs considered collectively, could be
worthy of commercial development.

It is hereby understood and agreed that for
the purpose of this Concession Agreement the
twenty-four (24) month period provided
hereinabove shall apply to Qantara n. 1,
Wastani n. 1 and Kilala n. 1 Cemmercigl
Gas Wells as from the Effective date of this

~ Concession Agreement,

CONTRACTOR -may also - give "a notice - of

Ciommercial Oil Discovery in the event it wishes

to undertake a Gas recycling project.



1qAd 4o ple VY 3 (C-b') V4 2l s I3 VAN

it 1 . L n o eer—_——

i o - i N =ty

S B 5l g kel LS joladl Hlas Y ed O gra 2
3l u..KA P T alill dols Laas dls g SLESY e ddaadd
o Jaad! o Cb\ﬂ Jdar g 43U A

S sy 6ok LS sl ol s en J ikl g A gl paimi

LSt s gy o bae SEV o g asdl Mg Lokl cbll S,

Ll 3 Gy ) sl s 6kl SLESY G b 0455y 0 )b
o ol GLESY 5 gos Jo ke Joladlsg

Liss b,las LS Jolall o 2 (‘J-’ (L. <ol o 13— ¢
e sladil A algll G dulsr.(C)aJuJI sdn b oMl 5,5l rLC>50
elbel Jalall G-J’““'l s 3 lg oDl sauoell Ball elghl o0 S ( \2
JLST oo Les (VA) 2o AL sladl dm o ¢ (gybadl LSyl s
el (e B 3Gty s o O Ll 20 Y
Oy Ystny G o A 43 O gl (2 il padl S A1 (e
v BES B Jalt byl e Ly (o) e w3y 5o e L2
S A ey b I 33doell dolidl ddas ksl YN e X} 2o 9
b g Q:Jicb'ﬂl Ty VPR DR S ST W | I N ald 31 o) g
(h)u@b,_] - Jalall upa_gcc‘ll.\.l«_,w\ AU Ll a8, rlaj'
I L oLl el 4w LS be O 5 SWI Sl 4kl 0 by
Ba gy o 5 by SLEST 540y Vb 3 A3V 0 n 3 ‘q-Ibua_,.a.:If
g Ll Lids i ofla o3V A5U1 o b e OB Tl
N {7 O |

A Bl Gl s OB Bl A Lur eae Jolll Hlt 1
‘.‘BJu! W, AW U gl Ol co 2 g oS S s
ul\ d.a..l...J‘ J_,.aw 23 4 i aw_.bulbuu:"ﬂ‘ .ﬂdlc« ¢ a2l



"\

' &

18AR 4w gl Y G (mb) )9 2l et S )

(10)

A notice of Commercial Gas Discovery shall
contain all détaiied particulars of the discovery
and especially the area of ("as Reserves, the

estimated production potential and profile
and field life.

Following receipt of a notice of a Commercial
Discovery, EGPC and CONTRACTOR shall
meet and review all appropriate data with a
view to mutually agreeing upon the existence
of a CGommercial Discovery. The date of
Commercial Discovery shall be the date EGPC
and CONTRACTOR agree that a Commercial

Discovery exists.

If Crude Oil is discovered but is not deemed
by CONTRACTOR to be a Commercial
Discovery under the above provisions of this
paragraph (c), EGPC shall, one (1) month
after the expiration of the period specified above
within which CONTRACTOR can give notice
of Commercial Discovery, or eighteen (18) months
after the completion of a well not considered a
Commercial Well have the nght, following
sixty (60) days notice in writing to CONI'RA-
CTOR, at 1ts sole cost, risk and expense, to -
develop, produce, and dispose of all Crude
O1l from the geological feature on which the
well has been drilled. Said notice shall state
the specific area covering sz 1 geological feature
to be developed, the wells to be drilled, the
production facilities to be installed and
EGPC’s estimated cost thereof. Within thirty
(30) days after receipt of saild notice
CONTRACTOR may, in writing, elect to
develop such area as provided for in the case
of Commercial Discovery hereunder. In such
event all terms of this Concession Agreement
sha]_l C{}Iltiﬂllﬁ to appl‘f to the Sepeciﬁc aXrca.

If CONTRACTOR elects not 10 develop such

: ] ' oical
‘area, the specific arca covering said geologica
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feature shall be set aside for sole risk operations
by EGPC,such area to be mutually agreed on
the basis of good oil industry practices. EGPGC
shall be entitled to perform, or in the event
Operating Company (defined in Artide VI
below) has come into existence, EGPC shall
be entitled to have Operating Company perform
such operations for it at EGPC’s sole cost, risk
and expense. When EGPC has recovered
from the Crude Oil produced from such speci-
fic area a quantity of Crude Oil equal in value
to three hundred (300) percent of the costs 1t
has Incurred in carrying out the sole
risk operations CONTRACTOR shall have
the option, only in the event there has been a
separate Commercial Discovery, to share in
further development and production of that
specific area upon paying EGPC one hundred
(100) percent of such costs incurred by EGPC.

Such one hundred (100) percent payment shall
not be recovered by CONTRACTOR “from
Cost Recovery Crude Cil. Immediately fol-
lowing such payment the specific area shzall
either (i) revert to the status of an ordinary
Development Lease under this Concession
Agreement and thereafter shall be operated in
accordance with the terms thereof ; or (ii)
alternatively, in the event that at such time
EGPC or 1ts Affilated Company is conducting
all Developement operat.ons in the specific
area at its sole expense and EGPC elects to
continue operating, the specific area shall
remain set aside and CONTRACTOR shall
only be entitled to its production sharing
percentage of the Grude O1il as specified in
Article VII (b) below. The sole risk Crude

O1l shall be valued in the manner provided
in paragraph () of Article VIL. In the event

of any termination of this Con cession Agree-
ment under the provisions of paragraph (b)
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above, this Concession Agreement shall, howe-
ver, continue to apply to EGP(C’s opcration
of any sole risk venture hereunder, although
such Concession Agreement shall have been

terminated with respect to CONTRACTOR

pursuant to the provisions of said paragraph
(b) above”.

(¢} Article III (e) is deleted in its entirety and the following
substituted therefor as Article IIT (d). |

“(d) Conversion to a Development Lease-

(1) Following a Commercial Oil Discovery or a
Commercial Gas Discovery, the extent of the
whole area capable of production to be covered
by a Development Lease shall be mutually
agreed upon by EGPC and CONTRACTOR
and be subject to the approval of the Minister
of Petroleum and Mineral Resources. Such
areéa shall be corverted autematically to a
Development Lease without the issuance of any
additional legal instrument or permission.
The date of a Development Lease shall be the
date the Minister of Petroleum and Mineral
Resources gives such approval.

For the purpose of this Concession Agreement
the Parties hereto agree that the El Qar’a area
shall be deemed to have been converted Into
a Development Lease, the extent of which shall

be mutually agreed pon by EGPC and
CONTRACTOR, as from the Effective Date

of this Concessicn Agrecment.

1) Following the conversion of an area to a
Development Lease based on a Comimercial
Gas Discovery (or upon the discovery of Gas
in a3 Development Lease granted following a
Commercial Oil Discovery) EGPC shall make
efforts to find adequate local markets capable
of absorbing the production of Gas .a.nd shall
advise CONTRACTOR of the potential outlets
for such Gas, and the expected annual schedule
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of demand. Thereafter, EGPC and CONT-
RAGCTOR shall meet with a view to assessing
whether the outlets for such Gas and other
relevant factors warrant the development and
production of the Gas and in case of agreement
the Gas shall be disposed of to EGPC under a
long-term Gas Sales Agreement in accordance
with and subject to the conditions set forth 1n

Article VII below.

(iif) The Development period of each Development
Lease shall be as follows :

aa) In respect of a Commercial Oil Discovery,

twenty (20) years from the date of such
Commercial Discovery plus the Optional
Extension Period (as defined below). It
is understood and agreed upon that, in the
vent that, suhsequent to the conversion
of a Commercial Oil Discovery mto a
Development Lease, Gas is discovered in
the same Development Lease and is used
or is capable of being used locally or for
export hereunder, the .period of the
Development Lease, with respect to Oul,
Gas, LPG extracted from such Gas and
Crude Oil in the form of Condensate
produced with such Gas shall not be
extended for more than the original
period of the De elopment Lease based
on a Commercial Qil Discovery and as

originally granted (plus the Optional

Extension Period). @ CONTRACTOR

shall immediately notify EGPC of such
Gas discovery but shall not be required
to apply for 2 new Development Lease in

respect of such Gas.

of a Clommercial Gas Discovery
twenty (20) years from the date of such

Commercial Discovery plus the Optional
Extension Period (as defined below). 1t
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1s understood and agreed upon that if
subsequent to the conversion of a Com-
mercla!l Gas Discovery into a Development
Lease, Crude Oil is discovered in the same
Development Lease, CONTRACTOR’s
share of such Crude Oil from such Develo-
ment Lease (including LPG extracted
from Gas or Crude Oil in the form
of Condensate produced with Gas) and
Gas associated with such Crude Oil shall
revert entirely to EGPC upon the lapse
of twenty (20) years from the date of
1ssuance of the Development Lease, plus
the Optional Extension Period (as defined

below).

CONTRACTOR shall  immediately
notify EGPCG of such Oi1l Discovery but

shall not be required to apply for a new
Development Lease 1n respect of suh Crude

Oil,

The “Optional Extension Period” shall
mean a perlod of ten (10) years which
may be elected by CONTRACTOR upon
six (6) months written notice to EGPC
prior to the explry of the relevant twenty

(20) year period”.
(d) A new Article III (e} 15 ad led as follows :

")

“(¢) Development operations shall upon the conversion
.nto a Development Lease granted following a Com-
mercial QOil Discovery. be started promptly by
Operating Company and be conducted in accordance
with good oil field practices and accepted petroleum
engineering principles, untl the field is considered
to be fully developed, it being understood that if
associated (as is not utilized, EGPC and CONTRA-

CTOR shall negotiate 1n good fa‘ith on the b-cSt way
to avoid immairing the production mn the interests

of the parties,
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In the event no commercial production of Grude
Oil is established in any one of the blocks in which
a Commercial Discovery is made within three and
one half (3 3) years from the date of commercial
Discovery, such block shall be surrendered, unless
otherwise agreed upon by the Minister of Petroleum
and Mineral Resources ; provided that each
Development block in a Development Lease being
partly within the radius of drainage of any producing
well in such Development Lease shall be constdered
as participating in the commercial production refer-
red to above,

Development operations in respect of Gas and Crude
Oil 1n the form of Condensate or LPG to be
produced with or extracted from such Gas shall,
upon the signature of a Gas Sales Agreement or
commencement of a scheme to dispose of the Gas,
‘whether for export as reterred to in Article VII
below or otherwise, be started promptly by
Operating Company and be conducted in accordance
with good eas field practices and accepted
petroleum engineering principles and the provisions
of such Gas Sales Agreement or scheme.

In the event no commercial production of Gas is
established in accordance with such Gas Sales
Agreement or scheme, the Development Lease
relating to such Gas shall be relinquished, unless
therwise agreed upon by the Minister of Petroleum

and Mineral Resources.”’

(t’) Article IT1 (f) is deleted in 1ts entirety and the followingl
substituted therefor :

(/) CONTRACTOR shall bear and pay all costs and
expenses required in carrying out all the operations
under this Concession Agreement but such costs and
expenses shall not include interest on investment and

CONTRACTOR shall look only to the Petroleum to

which it is entitled under this Concession Agreement to
costs and expenses, Such costs and

provided in Artice VIL

recover such
expenses shall be recoverable as
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Dariag ths term of this Concession Agreement and its
renewal the total production acheived in the conduct
of such operations shall be divided between EGPC and
CGONTRACTOR in accordance with the provisions of
Article VII.”.

4. (a) Article IV (b) is deleted in its entirety and the following
substituted therefor :
“Without prejudice to Article III (b), in case neither a
Commercial Oil Discovery nor a Gommercial Gas Disco-
very 15 established by the end of the Exploration Period,
or in case CONTRACTOR surrenders its Exploration
obligations under this Concession Agreement prior to
such time, EGPC shall not bear any of the aforesaid
expenses borne by CONTRAGTOR?. -

5. (a) The second paragraph of Article V (“Mandatory’) is
deleted and three new paragraphs are added as follows -
“Without prejudice to Articles III and XXIT or the last
paragraph of this Article V, at the end of the Exploration
Period, including any extension thereof, CONTRAC-
TOR shall relinquish the remainder of the original Area |
not tnen converted into a Development Lease or Leases.

It 18 understood that at the time of any relinquishment
the areas to be converted into Dzvelopment Leases and
which are submitted to the Minister of Petroleum and
Mineral Resources for his approval, according to Article

- IIT (d), shall, subject to such approval, be deemed
converted into Development Leases.

Not .ing in this Agreement shall be construed as requi-
ring CONTRACGTOR to reling sish any Exploration
block or blocks on which a Commercial Qil or Gas Well
18 discovered before the period of time referred to in
Article IIT (c) given to CONTRACTOR to determine
whether such Well is a Commercial Discovery worthy of
development or to relinquish an Exploration block in
respect of which a notice of Commercial Gas Discovery
has been given to EGPC, or to relinquish an Exploration
block which has either been converted into a Develop-

ment Lease or with respect to which an application for
conversion has been made”.
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6. (a) Article VII is deleted in its entirety and the following
substituted therefor : '
ARTICLE VII

RECOVERY OF COSTS AND EXPENSES AND
PRODUCTION SHARING -

(a) Cost Recovery Petroleum

1. Subject to the auditing provisions under this Concession

Agreement, GONTRACTOR shall recover all costs and expenses
in respect of all the Exploration, Development and related opera-
tions under this Agreement and the Original Agreement and it

Amendment to the extent and out of forty (40) percent of all
Petroleum prOle.CEd and saved from all :Dcvclc;pmmt Leases

hereunder and not used in Petroleum operations. Such Petroleum
is hereinafter referred to as “Cost Recovery Petroleumn”

For all Exploration, Development and Production hereunder,
such costs and expenses shall be recovered from Cost Recovery

Petroleum in the following manner :

({) All Operating Expenses, incurred after Initial Commer-
cial Production, which for the purpose of this Agreement
sha’’ mean the date on which the first regular shipment
of Crude Ol or the first deliverie: of Gas are made, shall
be recoverable either in the Tax Year in which such
costs and expenses are incurred and paid or the Tax Year
in which Initial Commercial Production occurs, whiche-

ver i3 the later date.

(i) Exploration Expenditures, including those accumulated
prior to the commencement of Initial Commercial Pro-
duction, which for the purpose of this Agreement shall
mean the date on which the first regular shipment of
CrudeOil or the first deliveries of Gas are made, shall be

recoverable at the rate of twenty (20) percent per annum
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starting either in the Tax Year in which such expenditures
are Incurred and paid or the Tax Year il which Initial
Commercial Production commenceés, whichecver 1s the
later date.

(ti) Development Expenditures, including those accumula.
ted prior to the commencement of Initial Commercial
Production as defined above shall be recoverable at the
rate of twenty (20) percent per annum starting in’ the
Tax Year in which such expenditures are incurred and
paid or the Tax Year in which Initial Commercial
Production commences, whichever is the later date.

(i) To the extent that, in a Tax Year, costs, expenses or
expenditures recoverable as per paragraphs (i), (ii) ard
(i) preceding, exceed the value of all Cost Recovery
Petroleum for such Tax Year, the excess shall be carricd
forward for recovery in the next succeeding Tax Year
or Years until fully recovered, but in no case after the
termination of this Agreement as to CONTRACTOR,

‘) For the purpose of determining the classification of all
costs, expenses and expenditures for ‘their recovery, the
following terms shall apply :

1. “Exploration Expenditures” shall mean all costs
and expenses for Exploration. |

2. “Development Expenditures” shall mean all costs
" and expenses for development with the excep*ion

of Operating Expenses.
3. “Operating Expenscs” shall mean all costs, cxpenses

f

| are not normally depreciable.
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However, Operating Expenses shall include work-
over, repalr and maintenance of assets but shall not
lnclude any of the following : side tracking, redril-
ing and changing of the status of a well,
rcPIaccment of assets or part of an asset, mafor
oveshaullng, additions, improvements or renewals
that extend the life of the asset.

(o} It is understood and agreed upon that the recovery of
costs and expenses as based upon the rates referred to
above shall be allocated to each quarter proportionately
(one fourth to each quarter) However, any recoverable
costs and expenses not recovered in one quarter, as thus
allocated, shall be carried forward for recovery in the
next quarter.

2. Ex?ccpt as provided in sub patagraph (a} (3) below of
this Article VII, CONTRACTOR shall each quarter be
entitled ta and own all Cost Recovery Petroleum, which
shall be taken and disposed of in the manner determined
Ppursuznt ‘to Article VII (¢). To the extent that the
value of all Cast Recovery Petroleum (as determined

"in  sub paragraph (c) below) exceeds the actual
recoverable costs and expenditures, Including any carry
forward under Paragraph (a) (1) (vi) above, to be
Tecovered in that quarter, the value of EGPC’s share of

.., Such Excess Cost Recovery Petroleum shall be paid by
'CONTRACTOR to EGPC in the manner set forth fn

3. Nmew "[9‘)} days pror to the conmencement of catfh
o year, EGPG shall be entitled to equt by notice n
" writing to CONTRACTOR to require repayment of up

to one hundred percent (100%) of EGPC’s share of
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Excase Qost Razovety Peteoleam in kind, Such repa-
ynzat will bz in Cral: O froa th: Concession Areg
F.0.B. export terminal or other agreed delivery point
provided that th: amodaat of Grule Oil taken by EGPC
.11 kind in a gaarter shall nat excezd the value of Cost
Recovery Grulz DU actaally tak=n and separately disposed
of by GIONTIRATGTI IR from the Coacesston Area
during the previous quarter. If EGPC’s entitlement to
receive repayment of its share of Excess Gost Recovery
Petrolsum is limited by ths foregoing provisions, * the
balance of ruch entitlement shall be paid in cash.

() Production Sharine

1. The remalning sixty (63) parcent of the Patroleum shall
be owned and divided between EGPC and CONTRACTOR

according to the following shares. Such shares shall be taken and
disposed of pursuant to Article VII (e):
(2) Craude Oil
Exghty percent (80,,) to EGPC and twenty percent
(207%) to CONTRACTOR on a quarterly average.
(1) Gas

Gas and LPG produced and saved unier this Concession
Agreement and not used in Petrolenm operations :

Eighty percent (803%,) to EGPC and tw'cnty percent
(2070) to CONTRACTOR o2 a quarterly average.

(i) Excess Cost Recovery Petroleum

Eighty percent (80%) to EGPC and twenty percent
(209,) to CONTRACTOR



AL Ayl 11 B (F) YA 2 G Jangt E G

sy pom 38 pn AR ol se k5T a0l T JS 06 M — X
) N { aanl Logidamy ) olilly L5 A5 (6) 8 dnlt 2L
MJ‘W%:MGA?JDHJU‘JW“r:(}u:-'l«"“‘—‘f.}
e ) il p (i i ) T Vs 1 S0
T ) ij@ma,ﬁu@@mm S oS e L
' ol}lpjw|bﬂ.ﬁ$}£‘i(«uﬁﬂwz

a5 Lgedind oy Loy (Re) (f5es N (b ledea ) Lol @23

e o o Ay O ¢ e 4o (cposb loginms ) Jollls bl J) S
(._._) P (t) oAl oo g Sl o Jolids A Dlanieus S el
oy oSl Aaaladl Wl o () @) Bl o 8 A2 ¢ e »

S e g e i Ly it g 3 (A ¢ SN DS e
. ({é-ﬂbi&ﬁ" i..fl-.-a-))ﬁuﬂf“ g ._FL-""

iyl G ks ¢ G (o S ) SR S5 i

lell 1 Ol g FLA & (e ) Bl L e 22 I
sl U Sl o3 Jaed ¢ @bt U g2 Al 0 b et
C'_Jl:a‘:ll:a 0955 Yo ¢ ikl s Lguiadces 3 (GS.UI_, B ol D Jd
S s z % Vs Sadl e JU W ea o gad @il Linlonr
() 2 (1) A o 5500 oy Jlilly Al Dlintan ot (o2 903

1 &l Jotial) 3 45 My, o b 3L oda e |




q- £V vaas 4 4l g (0h) V9 ;4,11_1%_..)) Eag_ﬁél

__ 2. After the end of each contractual year dulflng the term
of any Gas Sales An'reement “entered into pursﬁ;;f to Article VII
(¢), EGPC and CONTRAGTOR (as sellers) shall render to
EGPC (as buyer) a statement for an amount of Gas, if any, cqual
to the amount by which the quantity of Gas of which EGPC (as
buyer ) has taken deliveries falls below eighty percent (809,) of the
contract quantities of Gas as established by the applicable G;;

Sales Agreement (“the Shortfall””), provided the Gas is available,

Within sixty (60) days of receipt of the statement, EGPC

(as buyer) shall pay EGPC and CONTRACTOR (as sellers) for

2z amodaat of the Shortfall, if any. The Shortfall shall be inclu-

ded in EGPC’s and CONTRAGTOR’s entitlements to Gas

pursuant to paragraphs (a) and (b) of this Article in the fourth
(4tk) quarter of such contractual year.

Quantities of Gas not taken but to be paid for shall be
recorded in a separate “Take-and pay account”. Quantities of
Gas (“Make Up Gas”) which are delivered in subsequent years
in excess of eighty percent (80%) of the coatract quantities of
Gas as established by the appllcable Gas Sales Agreement, shall
be set against and reduce quantities of Gas in the “Take-and-pa
account” te the extent thereof and, to. that extent, no- paymcnt
shall be due in vespect of such Gas. Sech MakeUp Gas shall
nat be included in EGPC’s and CONTRACGTOR’s entitlements
to Gas pursuant to paragraphs (a) and (b)), of this Artlcfc VII.
CONTRACTOR shall have no rights to such Make Up Gas. -

The percentages set forth it Artiele Vo (2) and this Asticle:

Vil @ﬁ In respeck of LPG prodaced. from a plant constructed
and operated by or on behalf of EGPG and CONTRACTOR,

shall apply to all LPG available for delivery,



b 2y el f‘w!qj&gwﬁ:ﬂ&;@ﬁl@:ﬂi&\—\
i3 ol Lol i 5 A5 ¢ (B ca il Gaedt & ALY iile]
Y >~ e JUCH) ol Y U.a_a.'zli f'&:}l <o Pl AW s L
3 S LT ASEYY ads o g JolEl) il A 3yl A aa5LJI
byt §Hlize Olald Giall sl gl B gl Jealon ¢ A 48 4
L Sl oo b i Slidia) pdl bl B s G o3
e BT WL Mdy ¢ poadl 4 S (o) WG lUY b F'LJ Jalill ol
e b LAl Tl oy Al gE S8 1 daad) AL pB G
w23 Y A el o Pl Sl szl oo o0 ¢ I Lg]
3580 szl e Lty Jla ol o j) 5ol S SLLI el Sy i Hlad
6 ((dm ) gt U G 4T o el o5 ¢ b o Ay
(05), ot lad Sy ey Jidl IS e D530 Slaisn)
L«JL ;.:.....ul:ll Jraat el o _,l.::c\ll g LSt J.o-ji K\ ul" ¢ ol by &
AT OModar BTy pmtdl elin G O ol Llgas el 2o g 43
313 7Y aeasdl el oo 1 43 OF oWV el 136 NS may o I
UM el AL e e Y ) L e Saaadl IS
ool o L b i 5 gy Sl ez ¢ Loy 01 TN 0,

g0 6l % S S Gl oo el edn g 7 11—
ij\j\ u\ u" Ua-.;s :ia‘)U\ (‘5:“ Q)\ 2 D ofe (o2t Lot g L
St & ez o @ pB S ae el Olisl g s med‘

e Jle (V) (V) (C) ic Al PHNE RS il



VAL 4 gl AN G (b)) G sl — Las JI By

H_S ¢Y
-

(c) Valuation of Petroleum

o

Crude Oil. ]
({) Itis the intent of the Parties that the value of Cost

Recovery Crude Oil shall reflect the prevailing
market price for Crude Oil. For the purpose of
evaluating the prevailing market value of the
quantity of Cost Recovery Crude Oil to which
CONTRACTOR 1s entitled hereunder during each
calendar quarter, the weighted average price reali-
zed for comparable quantities on comparable credit
terms in freely convertible currency from F.O.B.
point of export sales to non-Affiliated Companies
during any such quarter at arms-length by either -
EGPC or CONTRACTOR under all Crude Oil
sales contracts currently in effect but excluding Crude
Oil spot sales not consistent with prevailing market
prices for similar Crude Oil and also excluding Crude
O1l sales contracts involving barter, whichever is
higher, shall be used. It is understood that in the
case of CL.F, sales appropiate deductions shall be
made for transport and insurance charges to calcu-
late the F.O.B. point of export price ; and always
taking into account the appropriate adjustement
for quality of Crude Oil, freight advantage or disad-
vantage of port of loading and other appropriate
adjustments, Nevertheless, if CONTRACTOR
considers the value of the Cost Recovery Crude
Oil so determined not to reflect the market condi-
tions prevailing during the calendar quarter, CON-
TRACTOR and EGPC shall meet and mutually
agree upon the price,

(#) If during any calendar quarter there are no such

sales by EGPC or CONTRACTOR under Crude
Oil sales agreements currently in effect, EGPC and

CGONTRACTOR shall meet and mutl}ally agree
upon the price of Crude Ol to be used in determ-
ning the value mentioned in sub -paragraph (©) (V)

(1) above.
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Pending such mutual agreement, the price used
shall be the last price determined pursuant to sub-
paragraph (c) (1) (i) or under this sub-paragraph
(¢) (1) (i) whichever is later, and appropriate
adjustment will be made thereto after determination
of a2 mutually agreed price by EGPC and
CONTRACTOR. |

(13) It is hereby understood and agreed that CONTRA-
CTOR shall take and freely dispose of its Cost
Recovery and Profit shares of Condensate only in
case, In its sole opinion, such Condensate can be
exported either as such or spiked with Crude Oil
currently exported ; otherwise CONTRACTOR’s
shares of Condensate as above shall be taken and
disposed of by EGPC on behalf of CONTRACTOR
at a price as hereinafter provided for. The valua-
tion of Cost Recovery and Profit shares of Conden-
sate, as to CONTRACTOR, shall be determined

for a given month by using the followin g formula“
Pc = Po |

where

Pe = the price in US Dollars per Barrel of
Condensate. '

Po = the price in US Dollars per Barrel deter-
mined pursuant to the relevant Concession

Agreement for Suez Blend Cost Recovery
Crude O1i, far the concerned month.

Gas and LPG

{#) The Cost Recovery and Profit shares of Gas subject

to a Gas Sales Agreement between EGPC and

CONTRACTOR fas sellers) and EGPC  (as bp‘jer)
entered into purSIEant to Article VII (e) shall be

valued according to th: following formula :

F

~_~————— x H
PG =0-85 X 3969 X 10; X
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Where
PG = the value of the Gas in U.S. Dollars per

K

thousand cubic feet (MCF)

a value in U.S. Dollars per metiic ton of
fuel oil calculated by referring to “Platt’s
Oilgram Price Report’” during a nionth
under the heading “European Bulk Cargoes
FOB Mediterranean Basis Italy” and
averaging (a) the sum of the mid points of
the published low and high values for high
sulphur fuel o1l quoted during such month
divided by the number of days in such
month for which such values were quoted
and (b) the sum of the mid-points of the
published low and high values for low sul-
phur fuel oill quoted during such month
divided by the number of days In such
month for which such values were quoted,

the number of BTUs per thousard cubic
feet (MCF) of the Gas based on Gross

Calorific Value.

In the event that Platt’s Oilgram Price
Report is issued on certain days during a
month but not on others, the value of F
shall be calculated using only those issues
which are published during such month,
In the event that the value of F cannot be
determined because Platt’s Oilgram Price
Report 1s not published at all during a
month, the Parties shall meet and agree the
value of F by reference to other publis-
hed sources. In the event that there are
no such published sources or 1if the value
of F cannot be determined pursuant to the
foregoing for any other reason, the Parties
shall meet and agree a value of ¥ by rete-
rence to the average of low and high sulphur
content fuel oil delivered F.O.B. from the

Mediterranéan area.
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Such valuation of Gas under the above formula
providing for a fifteen (15) percent discount from
the value of fuel oil is based vron deliverv at the
delivery point specified in Article VII (e) 2 (1T)
below, and is to enable EGPC to finance the por-
tions of the pipeline distribution system to be
provided by EGPC.

(#) The Cost Recovery and Profit shares of LPG
produced from a plant comstructed and operated
by or on behalf of EGPC and CONTRACTOR
shall be separately valued for propzne and butane
at the outlet of such LPG plant according to the

following formula (unless otherwise agreed between
EGPG and CONTRACTOR) :

4

PLPG =0.95 PR— (J x 0.85 % 3969 % 108

Where :

PLPG = LPG price (separately determined for
propane and butane) in U.S. Dollars
per metric ton. |

PR = the average over a period of a month of
the figures representing the mid-point
between the high and low price in U.S.
Dollars per metric ton quoted in “Platt’s
LPGaswire” during such month for
propane and butane F.O.B. Ex-Ref/
Stor. West Mediterranean.

J = BTUs removed from the Gas stream
by the LPG plant per ton of LPG
produced.

F = the same value as F under sub-paragraph

(¥) ahove.
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In the event that Platt’s LPGaswire is issued on
certaln days during a month but not on others, the
value of PR shall be calculated using only those
issues which are published during such month.
In the event that the value of PR cannot be deter-
mined because Platt’s LPGaswire is not published
at all during a month, the Parties shall meet and
agree the value of PR by reference to other
published sources, In the event that there are no
such other published sources or if the value of PR
cannot be determined pursuant to the foregoing for
any other reason, the Parties shall meet and agree
the value of PR by reference to the value of LPG
(propane and butane) delivered F.O.B. from the
Mediterranean area.

Such valuation of LPG is based upon delivery at
the delivery point specified in Article VII (e) (2)
(11) below.

(2%i) The prices of Gas and LPG 50 calculated shall apply
during the next succeeding month,

(tv) The Cost Recovery and Profit shares of Gas and
LPG disposed of by EGPC and CONTRACTOR
other than to EGPC pursuant to Article VII (e)
shall be valuzd at th:ir actual realized prices.

(d) Forecasts

Operating Company shall prepare §not less than ninety (90)
days prior to the beginning of each calendar semester following
regular production) and furnish in writing to CONTRACTOR
and EGPC a forecast setting out a total quantity of Petroleum

that Operating Company estimates can be produced, saved and
tranSported hereunder dul‘ing such calendar semester 1n accor-

dance with good oil and gas industry practices. Qperating
Company shall endeavour to produce each calendar semester the
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forecast quantity. The Crude Qil shall be run to storage tanks
or offshore loading facilities constructed, maintained and operated
according to GOVERNMENT regulations by Operating
CGompany in which said Crude Oil shall be metered or otherwise

measured for royalty, ard the other purposes required by this
Concession Agreement.  Gas shall be handled by Operating

Companv 1n accordance with the provisions of Article VIII (¢)
below.

(¢) Disposition of Petroleum

. EGPC and CONTRACTOR shall have the right and
the obligation to separately take and dispose of currently all of
the Crude O1l to which they are entitled under Article VII (a) and
(b). Subject to payment of sums due EGPC under Article VII
(a) (2), CONTRACTOR shall have the right to retain abroad
all funds acquired by it abroad including the proceeds from the
sale of its share of Crude Qil exported.

2. With respect to Gas and LPG produced from the Area:

(#) Priority shall be given to meet the requirements of the
domestic market as determined by EGPC.

(3#) In the event that EGPC is to be the buyer of Gas, the
disposition of Gas to the domestic market as indicated
above shall be by virtue of a long term Gas Sales Agree-
ment to be entered into between EGPC and CONTRA-
CIOR (&3 sellers) and EGPC (as buyer.). EGP‘G a‘nd
CONTRACTOR (as sellers) shall have thc obligation
to deliver Gas to the following point where such Gas
shall be metered for sales, royalty and other purpo0ses 1
required by this Concession Agreement :
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(a) in the event no LPG Plant is constructed to process
such Gas at the Delivery Point agreed upon 3

(F) 1n the event an LPG Plant is constructed to process
such Gas, such Gas shall be metered at the inlet to
such LPG plant. However, notwithstanding the
fact that the delivery shall take place at the LPG
Plant inlet, EGPC and CONTRACTOR (as sellers)
shall build a pipeline suitable for transportation ot
the processed Gas from the LPG Plant outlet to the
Delivery Point. Such pipeline shall be owned by
EGPC, and 1ts cost shall be recovered by CONTRA-

CTOR as Development Expenditiures pursuant to
Article VII.

(1) EGPC and CONTRACTOR shall consult together to
determine whether to build an LPG plant for recovering
LPG from any Gas produced hereunder. In the event
EGPC and CONTRACTOR decide to buld such a
plant or in the event such a plant is constructed and
operated by or on behalf of EGPC alone, the plant
shall be in the vicinity of the Delivery Point, or as may
be agreed between EGPC and CONTRACTOR, provi--
ded that EGPC shall bear any additional costs associated
with the pipeline if the agreed LPG Plant location requi-
res a pipeline route different from the one that would be
used if there were no LPG Plant. Delivery of LPG
for royalty and other purposes required by this Agree-
ment shall be at the outlet of the LPG Plant. The cost

of any such LPG Plant constructed and operated by
or on behalf of EGPC and CONTRACTOR shall be

financed by CONTRACTOR and recoverable ln
accordance with the provisions of Artide VII of this

Agreement unless EGPC agrees to accelecrated reccvels
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(t9) EGPGC (asbuyer) shall have the option to elect, by ninety
(90) days prior written notice to EGPC and CONTRA.-
CIOR (as sellers), whether payment for the Gas which
18 subject to a Gas Sales Agreement between EGPC and

CONTRAGTOR (as sellers) and EGPC (as buyer ) and
LPG produced from a plant constructed “and operated
by or on behalf of EGPC and CONTRACTOR, as valued
in accordance with Artide VII (c), andto which
GONTRACTOR is entitled under the provisions o

Cost Recovery and Production Sharing as stpulated
in Article VII of this Agreement, shall be mad: 1) in cash
or 2) in kind.

Payments in cash shall be made by EGPC (as buyer) at
Intervals provided for in the relevant Gas Sales Agree-
ment In U.S. Dollars remittable by CONT RACTOR
abroad.

Payments in kind shall be calculated by converting the.
value of Gas and LPG to which CONTRACTOR is
entitled into equivalent Barrels of Crude Oil to be taken
concurrentlty by CONTRACTOR from the Area, or
to the extent that such Crude Oil is insufficient, Crude
Oil from CONTRACTOR’s other Concession Areas
or such other areas as may be agreed upon. Such Crude
Oil shall be added to the Crude Oil that CONTRAC-
TOR is otherwise entitled ‘to lift under this Agreement.
Such equivalent Barrels shall be calculated on the basis
wc)f the provisions Of t—his Arﬁd-c VII rﬁla.ﬁng 10 tht Va.lua-
tion of Cost Recovery Petroleum.

Provided that :

aa) payment of the value of Gas and LPG shall always
be made In cash in U.S. Dollars remittable by
CONTRACTOR abroad to the extent that there

is insuffiddent Crude O1l available for conversion
as provided for above 3
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bb) payment of the value of Gas and LPG shall alway
be made in kind as provided for above to the extent
that payments in cash are not made by EGPC.

Payments to CONTRACTOR (whether in cash or kind),
when related to CONTRACTOR’s Cost Recovery
Petroleum, shall be included in CONTRACTOR’s
Statement of Recovery of Cost and of Cost Recovery
Petroleum referred to in Article IV of Annex “E” of this
Agreement.

(#) The proceeds of sale of CONTRACTOR’s share of Gas
and LPG disposed of pursuant to the above

sub-paragraph (iv) may be freely remitted or retained
abroad by CONTRACTOR.

(1) In the event EGPCand CONTRACTOR agree to accept
new Gas and LPG producers to join in an ongoing export
project, fuch producers shall have to contribute a fair
and equitable share of the investment made.

(#t) In the event that CONTRACTOR has not entered into
a Gas Sales Agreement and/or has not found an export
market prior to the expirty of twelve (12) years from
CONTRACTOR’s notice of Commercial Discovery of
Gas, CONTRACTOR shall surrender the Gas Reserves
In respect of which such notice has been given.

(viti)Subject to the provisions of this Concession Agreemen t,
CONTRACTOR shall not be obliged to surrender a
Development Lease based on a Commercial Gas Disco-

very, if Crude Oil has been discovered in commercial
quantities in the same Development Lease.

(f) Operations

If, following the reversion of ahy rights to Crude Oil

hereunder, CONTRACTOR retains rights to Gas in the same
Development Lease, or if, following surrender of rights to Gas

hereunder, CONTRACTOR retains rights to Crude Oil in
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thesame Develosmzat Lease, th:n operations to explore for or
exploit the Petroleum, the rights to which have reverted or been
surrendered (Oil or Gas, as the case may be) may only be carried
out by Operating Company whicli shall act on behalf of EGPC
slone, unless EGPC and CONTRACTOR. agree atherwise.

(¢) Tanker Scheduling

At a reasonable time prior to the commencement of commer-
cial production, EGPC and CONTRACTOR shall meet and
agree upon a procedure for schcdulmg tanker liftings from the
agreed upon pomt of export.”’

7. (a) Article IX is deleted in its enticety.
8. (a) Artickes after VIII are remumbred.

9. Artidle XE (a)]is deleted in. ity enticety and the following
substituted therefor

““(q) NIDOCO shall take all proper measures, according to
generally accepted methods 1n use in the oil and gas
industry, Jto prevent loss or waste of Petroleum above

or under Jthe ground in any form during drilling, produ-
cing, gathering and distributing or storage operations, The
GOVERNMENT has the right to prevent any operation
on any well that 1t might reasonahly expect would: resylt
in loss or damage to the well or the oil or gas field.”

10. The Parties hereby agree that Articke XI of the Amend-
ment NIG 1 wall remain in fulk force and effect until 2 Gas
Sales Agrecment as per Article 3 (c) of this Agreement is

agreed and cxecutcd
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11. Sharing of Personnel

(@) The parties hereto agree that the Belayim Petroleum

(€) EGPG

Company “(Petrobel”) is hereby designated, subject to
the agrecment of EGPC and IEOG and for so long as
they agree, to act as sub-tontractor of CONTRACTOR

or the Operating Company under this Agreement to
carry out development or exploitation operations, or
other activities assigned to Peztrobel, required by and
in accordance with the provisions of this Agreement.
Any such operations performed by Petrobel and expendi-
tures required therefor shall be recoverable under this

Concession Agreement.

Overhead and other charges and payroll or personnel
engaged in activity for more than one concession agree-

ment shall be allocated on the basis of periodic time
studies or upon such other basis or bases as EGPC and

the concerned party or parties may agree. Petrobel shall be
entitled to the exemptions referred to in Article XII and

Article XVIII (b) of the Original Agreement in respect
of its operations on behalf of CONTRACTOR or the

Operating Company under this Concession Agreement.

Nothing in thic Agreement shall be construed as
constituting any relationship to any Concession Agree-
ment heretofore entered into by the parties hereto or cne
of the partizs hereto, and each of such Agrecements shall
be treated szparately and independently in all respects,
including but not limited " to rovalties, taxes and the

computation of the net profits of EGPC ard CONTRA-
CTOR respectively.
and CONTRACTOR shall use their best effirts

(F-ct that the offizers, directors, other personncl

to the e ¢ Company shall, as far as

and offices of the Operatin

e
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reasonably possible, be the same as those of Petrobel,
being understocd that the parties comprisirg CONTRA-
CTOR under this Agreement shall be represented on
the Board of Directors of the Operating Company under
this Agreement.

12. This Agreement shall be subject to the issuance of a Law by
the competent authorities of the AR.E. authorizing the
Minister of Petroleum and Mineral Resources to sign the
same and thereby giving to this Agreement the full force and
effect of law notwithstanding any countervailing covernmental
enactment, including but not limited to Laws No. 15 of 1974

and No. 17 of 1982.

IN WITNESS WHEREOF, the parties hereto have ‘caused
this Agreement to be duly executed by their autherized represer=

tatives as of the date and year first written above.

MARATHON PETROLEUM EGYPT, LTD.

BY

BP NORTH AMERICA EXPLORATION FGYPT INC.
BY

IEOC CO. INC.

BY
EGYPTIAN GENERAL PETROLEUM CORPORATION

BY
ARAB REPUBLIC OF EGYPT

BY
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Point
1 1310
2 | 31°
3 | 31°
4 :31°
5 | 31°
6 | 31°
7 | 31°
8 | 31°
9 | 31°
10 | 31°
11 | 31°
12 | 31°
13 | 31°
14 | 31°
15 | 31°

31°

34
37
37
43
43’
36
36

32

30°
30°
21"
21’
12°

12

16

ANNEX «A”’

Boundary Description <«Main Area”’
rot| Lt ot | o |

Latitude <North”’

127
347
54"
54
54"
00"
00”

3 6”

007
00”
55"
35"

26"

]
!
r

|

Longitode «East* Due
30° 53¢ 507 North to Point 2
0° 53 50" |East to Point 3
31° 15 00" | North to Point 4
- 31° 15 00” | East to Point 5
31° 24 57" South to Point 6
e 2¥ 57"  East  to Point 7
31° 44 -48” : South to Point 8
31°. _44" 48" I East to Pomt 9
31° 46 00” South to Point 10
31° 46 00" East to Point 11
31° 58 53" | South to Point 2
316 58’ 53" | West to Point 13
31° 46 0" South to Point 14
31° 46 00" West  to Point 15
31 407 27" North to Point 16
31° 40 27" West  to Point 17

o
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ANNEX “A"
Boundary Dés&ipﬁaﬁ «Main Area”
. i . o ’ . - N - | H
Paint% Latitude ‘“North>” | _Longitude “East” Due
17 | 31° 16° 237 31° 18’ 57" - South to Pomnt 18
: |
l ! . .
18 l 31° 12 00" - 31 ¥ 52" | West to Point 19
19 i 310 12 00" | 31° 12 30" | North to Point 20
. | - )
20 !31c 1Y 557 1 31° 12 307 | West to Polnt 21
} : ' l
21 1 31° 12° 557 31° 1 43" | North to Point 22
22 | 3i° 1% 00" ! 31° 1t 48" | West to Point 23
{ | :
23 {31° 18 00’ |31° 07 25" | North to Point 24
, i
24 310 21 40" 310 o7 25" | East to Point 25
| | .
25 31 ar 407 | 31 IO 00" | North to Point 26
26 1 3]° 31’ 337 } 31° 10 00” West  to Point 27
; | .
27 | 31° 317 337 | 31° 06’ 31" North to Point 28
23 1310 34 127 | 31°  0¢ 317 | West to Point 1

which 15 the poiat
of beginning for

Main area.
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Coordinates of El Qar’a Development Lease

Latitudess North”

10

30 277 40
30 28 30"
e 28 307
3° 28 585"
3° 28 58-57
31° 31 a7
3° 31 a7
31° 3 00
31° 31° 00"
31° 27 407

Longitade ¢«East”

Ay

| 31° 17 30”
L) SO VA 30"
31° 16 00"
e 16’ 00”
e 13 00"
SISO £ 00"
31° 20’ 00”

310 200 00
31* 2 00"
31 22 00"

|

Due

i Y w—

—

e

to Point 2
to Point 3
to Point 4
to Point
to Point

to Point 7

South to Point §

Fast to Pomnt ¢

South to Point 10

West to Point 1
which s thepoint
of begnining for
El Qar’a Area.
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Qantara Area

*

w..._,ﬂ o )

2 g

ol oy

s e e s

Point

10
11
12

55

which is the point of
beginning for Qan-{
tara Area. '-

Latitede «North” Longitude «Fast” Due
{— : _
31° 06 00" 31e 58 07" North to Point 2
3ic 09 36" 1 31° 5% 07" East to Point 3
31 09’ 36”- . 32° 11’ 27" North to Point 4
31° 1Y 12" 320 11 277 East to Point 5
31° 12 127 | 32° 17 29” 1 south to Point 6
| 31° 09 40" | 32° 18 09.35"| To West bank of
the " Suez Canal to
Point 7
31 Q9 40" © 1 32 1% 317 | South to Pcint 8
31° 00’ 00” 32° 15 31" | West to Point 9
310 00 00 1320 07 40" | North to Point 10
1 31 04 58" ! 320 Q7 40" West to Point 11
31° 04 58" |32 02 58 | North to Point 12
31° 06 00 | 32° 02 58" West to Point 1 :
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Coordinates of Abu Madi Development Lease

]

Poaint Latitade North”’ Longitude <«<East” Due

—— — PR SIS A = e

"1 |31° 27 40" [31° 13 53 | East to Point2

1 27 407 31e 2% 09” South +f0_Point 3

3f° 21 42" 31 25 09" West to Point 4

W W

310 21 427 31 1% 53” North to Point 1

| . Which is the point
~ of  Dbeginning for
| Abu Madi Area.
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