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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
AND PRODUCTION

Between

Arab Republic of Egypt

and

The Egyplian General Petroleum Corporation

and

Amoco Egypt 0il Company
Covering the South Gharib Area

CONCESSION AGREEMENT

THIS AGREEMENT, made and
day of
BY AND BETWEEN -

THE ARABR REPUBLIC OF EGYPT (hereinafter referred o
varpusly 2z “ARE" or as the “GOVERNMENT™).

. THE EGYPTTAN GENERAL PETROLEUM CORPORATION,

a legal entity created by Law New 167 of 1958 as amended {here.
inalter referred 10 as “EGPC”), AND '

AMOCO EGYPT OIL COMPANY, a comnpany organized and
existing under the Laws of the State of Delaware United States of

America (hereinafter variously referred to as “AMOCO” or as
“CONTRACTOR ). /

entered into on thas

WITNESSE L

WHERF AR, T Nao 66 of 1993, as amended, established that

all raw muaterals including petroleum existing in mines and quarries

mn AR E. including the territorial and continental shell water, are |

the property of the State ; and

WHEREAS, EGPC has applied for an exclusive concession for
the exploration, development and production of petroleum in and
throughout the Area refenred to o Article I1, and described in
Annexes “A” and “B"” which are attached hereto and wnade a
part herenf ; and _

WHEREAS, AMOCO agrees to undertake its obligations pro-
vided hereinafter as 2 contractor with respect to the exploration,
development and production nf petrolewmn in said Area ; and

WHEREAS, the GOVERNMENT desiers Lerehy to grant sawch
concession § amd

WHEREAS. the Minicter of Petroleum and Mineral Wealth,
pursuant to tise provisions of Law No. 86 of 1956, may enter intn
a concession apreenent with EGPC, and with AMOCO, as a

contractor, fur the petrotrum operations in the Area hereinalter

referred to.

F

!

r\_‘,{]l aalal
o)y Jgpdl o5 Cmdl
w Al panly jaet

2

3
panza BS54,
ol o g Akl 3

Sar oA Al

' _,,...U.. ‘-_,:HL; luY\.-Llu_Jf
Bl bl Mo gy il e Gy g s a8 o

daidt Wl & el Ll By ¢ w53 ) ol . E-¢-z”
JosTk Aqan d vy s O s S8 At 2,
oA Syl ff;(“' 3 ”J.\t_.lrlpdu,, ) bt e e
AN Jli, s WYy il yd Uide BBy e 0 T 5 2y ¢ s

R ARR AR GRS NN PR RIWIRY FIvE!

Z L;i” 3 "y

J.L- Na al.h‘- l-:-.ﬂ{._ 140y i 14 I“j dy'uji _}l.,_,_.,_:-—
,:»U-\ J‘. a.}_?-_’u d,ﬂ,-.]'l 1.1..! LC U—l .ﬂ)l\ HB"LJ] Lk-ua.;-h

TS

el jsaie sVFl Jo Jyoad LAl Cadi B a1 0L o s
bl adeld AT 66T anlily oy Jyadl el d
G i M40 51 ool 38 o 115 25W1 L
| L e o 590

e opadl EUAL Juof O Jo 3ty Solol s
WLy 0Fy dyidl oo odl JLAL it \d YWl Vom0
oy Ml aakbl g

FWIED | DRTARERCIR b '..i;c-..L‘;.___.a;L,ﬂl I 3

A S5 (B g 4 Jg2 dprdl 3s Ol e

1 L, ;y‘i 3 P | ¢
e b b el G iy 2O UL bl Y

r‘l}]\ e o sl 51 481 it



g i U w3 (1) 5 YA sl i \

- —

6

ni————— -

T3 j Ll -
THEREFORE, the parties heretr agree as follows T)’ L h" """-3*3 2A> -».J‘ W) A S

ARTICLE I [ wp¥haadl)

DEFINITIONS ol e
(er ]l “Exploration’ Jiall include such geologiweal, geophysical, aerizl JLl_; J -L'tj L;-_l___,\._lc__u \L&] 1 nn_ ( i }

and other suiveys as may be contained n the Approved Wark u\f\'{H‘, ._}ui‘- é\j S Q,JUE _A ,_}LFI oy Ls_,;.ﬁ,
Prograns and Budgets, and the drilling of suclt shut holes, uﬁ‘][ _;';h",! ;_:.t_._,]i _{{.,;J *L....J_;H JL:‘;,\ J:u-_, ol RS

core holes, stratigraphic tests, lwles for the discovery of Pet-

o L gyt likalt SV LESE Ly Shl e
roleum or the appraisal of petroleum discoveries an other ) =1 o Ead

: C e - . a- » . ; ot .
retated holes and wells, and the purchase or acquisiion of 4 AL Y ’_::‘.L:.J _.J J.-J‘:Jk_._..!l SY - _,d.“ Ay
such supplics, materials and equipment therefore, all as may i—*‘-‘-‘-lh'}uﬁd _,.,a.l-'l 3 el J‘Lr‘jl 5 )_;_-jl o 243 vy
be contained in the Approved Work Programs and Budgets. t\ PREN RN 1) ;Jﬂitlﬁ‘lh:.-l.lull PYCA LY
The verb "-I::ipl-l:m:" means the act of mnducting t.‘:phratinn. I f‘:i'“ (. x 1 J.lu‘l“- ""-‘""i;.! i ” ..:JL_::‘JMJ I “

'HS’ ¢ J__.Li “_:_,,_.__]_Jr J_L'I -.,_,L::-"' j; . J...._;‘f-'i:._‘jh: (w)

(h) “Development”™ shal include. but not be himited to, all the
Jb g sacald SULAY, gadt el 3y dea¥ly Sl

aperatious  and activites  pursuaut 10 approved work pro-

grams and budgets under this Agreement, | . u;_,'j] s da

i. with respect to the drilling of deve:lopmcm wells, and . 1:---:-1 J‘{T;"-'-"i‘ -..:“:‘.‘f_ s ( \ )

with respect io designm, mmtructmn installation, m;cmg ,‘L @y udiy "_-_(jj‘ 1) s “mcst L3 ( )

1i.
and maintenance of equipment, lnes, systems, famlnﬁ, ot Laalt 4 3 J.p-\_t't- oo 3, _.-E: “_p..a- .L:'l-l_,___,'l -k-l'l
Cplants, and related operations, ta produce and operate sad ||, A ,.-\ Y LY e CL'Y e ia <L
wells, 1o take, save, treat, handle, store, flare, transpost --EL"'-, ..,_.\.ﬂ_ P .L_,___. Y __L’ b Lq“ “ Lleayl,

and delnver |:rﬂnnitum for cxpnrt, and to nudcrtakc repres- Z_L..m rllj.u_, » s - u—ﬂ_‘.-! i.n.:L.J, -du_, LW Jul_(;‘l JL-“

-

' ' ' : T D Y . : -y . L.
sULg,  evvoing andd  otlwer :'-Eu'umhu'j.' pecenery projects q:u.H - "_ﬂ S sl RIS B .:JL-..-‘} -u.'h:_a e.}LFL

{7) " Petrolenn’ ineans hyuid crude o1l of various densities, asphalt, | PR Y ‘____#_,_\ jE u,__]! .1,,1, - )J'. RIE _,u:-_j" Yy (E)
mas, casinglieadl ws and all other hvdrocarbon substances that | ;.'LJH uﬁj Y+, R ii.-nﬂl1 L P J.ﬂ, \__,l&,_:\l'\_,

e

d. th abtained, and N
nay he found in, and produced, or otherwise t J‘-,..EJ-J‘.-_JE:;!:.—-:J e e i..S e \Lyf.J.kJ\

aved from the Area under this Agreenment, andd all substances |7 .
ijiﬂ&l Al L}Jr?;_;d.i.li.lh‘ 'L:J* -- _h_‘-._ 4 ‘_-;J_:i- u_r*;i':_. i,l_...,l;'.

that mav he exiacted therefrom. N s
O PR B PN RY ¢

(4} “Liquul Crude OiF or “Crude Oil7 means anmy hvdrocarbon ,t 21 el ina B fU?1 —— ” I U]-...H U-H '1 (J)
proeduced from te Area which is in a Lquid state at the well- I e 4.'\_,.J W dﬁ: Ll P m' d_, 'S’,J—L!-
lead or lease separator or wlich s extracted from the gas or , " Ll U\
caunghead gas m 2 plant. Such term includes distillate and "“l "‘ L‘J aat ;3 o J Cpll-r L"J }—'“
Jana <l ot gusdl dl]a.l\ Ll t Sa o alee

condensate,

(¢) "Gas” is natural gas hoth associated and pon-assciabed, and -\L'-'gl_j ,_____,_L‘_Hﬂ:._, A4 L__,..:-L..a...l .-..\LL 1..1'! Iy 5 1.,“ (a)

all aof its constitnent elewents |u'miucrd frorn any well i thee i _,\)u i 3 aih H d J..,."_;'. . ¢,,.___l‘v, A ;.,\_Ll ..:-L:-J!
Ared Hnd :I] IH"I-h}'LIl‘ﬂCM‘J"" ~.‘||ir'-l.'|lu-'~ !]"‘rriu, .t"'u:litl 141w : ‘:__.1}1;“ l..-L"":E .E:lill!ll ‘_:1.,} "' _L,..:.. ..,,_-';-'d "",”fjj"‘:i" _,-:"

il-&l:h‘lll

shull inclide residioe gas,
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{f) A “Rarrel” shall consist of forty-twe (42) United States gallons,

liquid measure. corrected to a temperature: of sixty degree (GIF)
Fahrenhest.

() “Commercial Discovery” eans the first well in the Area

which after testing wm accordance with sound and accepted -
tested and verified by EGPC, is

found to be capable of producing at the average rate of not

dustry production practices,

less than 1,000 barrels of oil per dav if produced from a
producing iterval the wp of which 15 located npot more than
2,000 meters below sea level or 2,000 barrels of oil per day
if the top of the produang interval ix located at a depth
rreater than 2,000 meters below sea level unless a  lesser

average rate of tested production s justified :cnnumical]@';

The date of Conmniercial Discovery shall be the date on wiich

ANOICCO shall e

diately noufy EGPC of such Commercial Discovery.

stich well has bheen tested as abowve.

(h) “Commercial Production” shaill mean the date on whweh the

first regular- liftmgs of CGrude Ol for commercial and adus
trial purposes are made.

(0 “ARFET means ARABR REPUBLIC OF ECGAYPT,

) UEffective Date” nweans the date en wliuch a Liw authorizing
the Mwisted ol Petrolewin and Aimeral Wealn to sign thus
Agreeiuet 1= ssued, and this Agreement is the
GOVERNMENT, and EGPC and AMOUCO

aigned Dy

(£) "Culendar Year” means a perind of twelve 112. months com-
mencng with Januwary st and ending on the following [e-

cemmber 3lst, according 1 the Gregonan Calendar .

{{) “Fwmancal Year” means the GOVERNMENIT» financial vear
starting on January 1st and ending on December 3ist, both
dates being iclusive.

{m} "lax Year” mcans the perind of twebve (127 months aceording
to the Gregorian Calendar for which tax returns or reports
are requiwed acoording to any applicable incoane, profits ar
other tax law or regubation of the A.R.F.

(n} An “Affibated Compain™ seans a company

I. The share capitai, couderring umjorine of votes 1 suwk-

holders’ meetings of such company, of wheh » owned
directly or wulirectly by a party herews ;

{
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ii. Which is the owner directly or indirectly of share capital

conferring a majoritv of votes at stockholders meetings
of a party hereto ; or

1. Whose share capital conferring a majority of votes at stock-
holders’ meetings of such cowupany and the shate capital
cnnlerring a majority of votes at stackholders’ meetings of
a party hereto are owned directiv or mndirectly by the same
cornpany.

(¢} “Intangible Drilling Costs™
during Exploration and Development for well drlling and

means all expenditures incurred

completing operations related 1o items which themsehes do
not have a salvage value, as, for example, labor, geolegical
design, engineering and other technical asastance, supervision,
amounts paid to dnlling and other contractors, matenal and
equipment consumed or lost, perforating, formation testing,

cementing, logging and transportation.

ARTICLE II

ANNEXES T0 THE AGREEMENT

Annex “A” 15 a desciption of the areq cvvered aml affected

by. this Agreement, hereinafter referred 1o a3 the “ \rea™,

Annex "B" is 2 juap on the scale of |
Area covered mid aflected Dy this
Annex “A”.

- 1000 indicating the

Avpecprnt amd Feaaded in

Annex “C" ica form of a Letter-of Guaranty o la- issed by the

National Bank of Egypt and to be submitted by ANOCO at the
time of signature of this Agreement by the Afinster fow the sum
of two million (2,000,00€) US. Dollars, guarantecing ilie ¢xecution
ol AMOCOs mininmum exploration obligations lercunder for the
two (2} years of the exploration period. Such guaranty shall
remain effective for twelve nonths after the end of the said
two-year perickl except as it s i pelesed o por fe thar e

i acoordanes with the terims hereof,

Annex "IV s the formn of a2 Claner of the Gperal g compiany

to he formed as provided Tor in Article VI herend.

Annex “E7 35 the Aeccentiog Procedure.

The Annexes “AY, “B™, “(7", “I}" and “E” w tins Ameenwnt
are hereby made parls hereof, and they sall v comsidencd as

liaving cqua! force and eflect with the prowisiens of s Agree-
ment.
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ARTICLF 1

GRANT OF RIGHTS AND TERM

The GOVERNMENT herchy grants EGPC. and AMOCEY as

a contractor, subject to the tenins. covenants and condiions set Oul

in this Aaeement, which insofar as they may contradict with any

provisions of Law No 66 of 1953, as amended, shall have the

force of Law, an exclusive concession m and to the Area (hesesibed

m Anneses “A” and "“B”.

{@) The GOVERNMENT shall own and he entitled as liereinafier
provided, to a royaity in cash or m kind of seven and one-hall
{7t4) per cent of the total quantity of Petroleuin produced and
caved from the Area during the Development period ncluding
renewal. Said royalty shall be borne and paid by EGPC
and shali not be the obligation of the CONTRACTOR. The
payment of royalties by EGPG shall not be deemed to result
i income attributahle to the CONTRACTOR.

{b) An cexploration period of two (2} vears shal start [roe the Effec
tive Date. The Agreement shall be terminated if no Commercial
Date. The Agreement shall be terminated if no Conmercial
I}:scovery is established before the end of the secone] [2ndi vear
of the exploration period or upon the compietion of drilling
and testing of any well achallv drilling or testing at the end

|
I
g
|

of the two-year exploration periad, Dmr shall et ewvecd s

perioad by more thin six. manths.

fl-'] The development pcrwd shall be twenty {‘ElTI: LT froes BRI
dute of the first Commercial Discovery in the Arcx. T0

prrivd mayv he renewed for an additional perind of ten (10

years at the option of AMOCO upon six W juonths priog

\fl'i”ﬂ'“ ﬂrl{il‘.'lf |J":- .il}klfj{’{:' ke F..':‘.':P"-ﬂ| F: -Hl-?_*.':.ﬂi_._' {:u-";l'”.[ir,'l-g:l'!
Discovery, all the Area shall be converted automatically wt

a development lease withomt the issuance of asv additional
el instrument or - permmission, - Drevelopnad PLRHUEIS
Hereafter shall be started promptly by RUDOCL) which s
established aconrding 0 this Agreement and. unles BGPC
and AMOCO agree otherwise, at least ane dnlling ng shiall
e used continucusly untld, n acoordance with mand olferid
practices and accepted petroleum enginecring (wineiphes, e
Miebd s eonsidered 0 be fully devekped.

'!l'f-I-'tH:f -!- FEN Y p

In the cvent v Conanereid Proado tin F B
ﬁ:«-lu"ﬂ ill 1w ‘ﬂ't':'i_. :I{H‘I' "] ('fihnmli*lf'i;li (A IHETISE 1 ninde
TR I PRI

within two (2] years feoms 1l date of (Gm
e Area shall be surnendered.
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() AMOCO shall hear

. ——

anl pay all the oosts and ENPEISES

requercd m carrying out all the operalions uinder thns Agree.

ment, but such costs and expenses shall oot inchwde financng

fees and charges or interest on investment. Such costs and expen-

scs shall be recoverable as provided i Article Vil

Dty

the terin of this Agreement and its renewal the wonal produc-

uon achieved in the conduct of such operations shall he divi-
ded between EGPC and AMOC(O) in accordance with the
provisions of Article VIIL

(¢) 1.

l_'-.:l

AMOCO shall be subject to the laws in force from time

to time of the AR.E. and the political subdivisions therenl
which imposc taxes on or measured by income or profits,
including those laws imposing the commercial and indus-
trial profits tax, municipal tax, defense tax and national
security tax on income and dividends paid with respect
to sharcholders (heremnafter referred to as “"ARE.
come Taxes”}, and, except as otherwise provided in the
Agreement, shall comply with the requirements of such
laws with respect to the filing of returns, the assessinent
of tax, and the keeping for review by authorized persons
AR.E.
Income Taxes for which AMOCO's shareholders mav be
liable shall be decmed to e a tax levied azainst AMOCO,

In-

of books and records. For these purposes, any

EGPC's share of the Crude (nrl deternnned under Acticic
VIl includes an amount equal i valie 10 atl of AMOCOS
ARE. Income Taxes.

Vor purpeses of anplvne voasaph fe ef e Nancle
the lul.tl axable income of AN} o respect of sy
‘Tux Year shall be an amount caleudaed as folhays -
Ve e
e or other disposition of all Grude (il acquived b
AMOCO pursuamt to Article Vi I, paragraphs {0} and
(b) ; LLESS.

thie totat of the sums recened] by

:I} The vosls and L TN TR AR el are atio-

wed to be recovered in the Tax Year under Para.

araph (a) of Artivie VIT ; aml

i) The value, as determined in paragraph {c) of Article
VII, of EGPC's excess Cost Recovery Crude (il

acquired by AMOCO pursuant to Article VII, Para-
graph (a) (2).

3. FGPC shall asswine, pav and discharge, on behalf of AMO-

GO, AMOCO's ARE. ITncome Taxes ot of the sun

recetved by EGPC froin the sale or other lisposition of
i thare of the Ceude O
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£GPC shall furmsh to AMOCQ the proper official Teceipts
svidencing the pavment of AMOCYs ARE. Income

Taxes, within one hundred and fifty (150) days Inliowing

-he commeencemient of the nest ensuing Tax Year. Such

-eceipts shall he issued by the proper Tax Authorities and

Miall state the amount and other particulins customary for

ach receipts,

aleulating its AR.E. Income Taxes, ECPC shall be entitied
Jeduct royalties puid by RGPC to the GOV ERNMENT
 the ARE. Income Tavex of AMOKO CLUME ECGPC

AMOCOs behalf.

ARTICLE 1V

WORK PROGRAM AND EXPENDITURES DURI NG
EXPLORATION PERIOD

v+ later than the end of six [b) months after the Effective

Iize, AMOCQ shall start off:here exploration drilling in the

Aoel EC;PC $|13“ make available fnr .-\:\‘I(_‘J(:(Tb LA all segs-

o and other exploration data in EGPC's possession wath

.rrf-p-l.'Ct to said Area.

‘Tae exploration period shall e a perind of two years. AMNO-
1y shadl spend a nimauinn of twe i 2Y nilhon US Daolbars

ot exploratinn operations and actvities related thereto durin

sach exploration period. As part ol as esploranon ohhga-

fien, AN undertakes o dridl duzmye the exploriati.

pernul, two exploratury wells, nther thanr anv aporaisal wells
that mav he dnlled by AMOCO, hut v no event the amount
of the mimmm :tplnratmn expenditure shall be less than the

The ¢oei amd expensés of surh

wwo million U.S. Dellars.
appraisal well or wells shall ot be considered as part of the

oM U8 Dolliars 1 minmam r'-:pluluti-rn t-x‘u*mlilun“

;‘u*" -~

referred to above.

la case AMOCO surrenders it: expioeation obligations i this

Agreenent as set forth above before or at the end of the
ool year of the exploration peried, laving e:«-;pem]td bexs

«=ary the total sum of two (2) rddhon U5, Dullars on explora-

-wn, Or in the event al the emi of the Serond vear ANOCO

AMEK T <hald

ot Eﬁpendcd Itﬂ than sail swo o the e
~e-v to EGPC such deficiency.
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vaidﬂd this Agrecment s ctill in {orce as to AMOCO, AMO)
CO shanl be entitled to recover any such payments as explora-
lion expenditure in the manner provided for undjcr Article V]I
in the event of develnpment of Commercial Production.

In case no Commercial Discovery is established by the end of
the second (2nd} year, or later according to Article 111 (b),
as the case may be, or in case AMOCQO surrenders its explora-
tion obligations under this Agreement prior to this time, EGPC
will not bear any of aforesaid expenses spent by AMOCQO.

(¢) Not later than three {3) months after the Effective Date, »r

at such other times as otherwise mutually agreed to by EGPC
and AMOCO, AMOCO shall prepare an Exploration Work
Program and Budget for tl;c Arca setting forth the Explora-
uon operations which AMOCO proposes to carry out during
the year it covers. During the Exploration Period such Work

Program and  Budget shall be at least sufficient to satisly
AMOCO’s minimum expenditure ohligation for the period it

CIOVETS.

The Exploration Wurk Program and Budget shall be reviewed
by a joint commitice to be established by EGPC and AMOCO
after the Effective Date of this Agreement. This committes,
hereinafter referred to as the “Exploration Advisory Comniit-
ec”, shall consist of six members, three (3)-of whown shall be
appotnted by EGPC and three (3} by AMOCO).
man of the Exploration Advisory Committee shall be designa-

Tl Cihair-

ted by EGPC [reen ainong the members appointed by e,
The Exploration Advisnry Committee shall revien and TIve
such advice as it deems appropriate with respect to the pro-
posed Work Program and Budget. Following review by the
Exploration Advisory Committee, AMOCO shall make such
revisions as AMOCQ deems appropriate and subnut the Ex-
ploration Work Program and Budget o EGPC for its appro-

val. Following such approval, it is further agreed thar

1. Subject 1o e approval of l:.(:[’(, AMOUCO) may revise
or modify said Work Prograin and Budget as may be
reqaured for opecutional rensons or as a result of th[lm-
tlom activities, it heinr understood that the approved bud-

geted expenditure will not bie reduced without the approval
of EGPC ; and

u. i the event of eroeroencies mvolving danger of hwe of
lives or property, AMOCO may expend such additional
unbudgeted amounts as nay be required to alleviate such
danger.  Such expenditures shall be considered in all res.

pecis as exploration expenditures and shall Le recwered

pursuant to the provianns of Article VIT herenf
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(d) AMOCO shall advatiee all necessary funds for all aterials, |

equipments, supplies, personnel, administrations and opera-
tions required for Exploration and related operations pursu-
ant ta the Exploration Work Program and Budget, and EGPC

shall not be respunsible to bear or repay any of the aforesaid
Costs,

{c) AMOUO shall Te repponsible for the preparation and perfor-

mance of the l:.xpkq:mn Work Program which shall be m-
plemented i a w url-.buimhl.n: nuanner and consistent with good
industry practices. |

AMOCO shall entrjst the management of exploration opera-
tions in the ARE. o its technically competent General Ma-
nager and Assistant iMnnager, The names of such Manager
and Assistant Manager shall, upon appointment, be forthwith
notified 10 the GOMERNMENT and to EGPC. The Mana-
ger and, in his ak the Asistant Manager, shall be
entrusied by AM with sufficient powers to camry out
immediately and u:*npl'y with all lawful written directions
given to them by. t*e GOVERNMENT or its representative
under the terms of fhis Agreement or any lawful regulations
issued or liwereafter lo be issued which are applicable here-
under, '

{f, AMOCO slall supply EGPC within forty-five (45) days from

the end of each c:lin:lar quarter with a Statement or Explo-
ration Activity showing costs mcurred by AMOCO during
such quarter. EMQCO records and necessary supporting
docunients shall be available for inspection by EGPC at any
tinie during regular l.ivorking hours for three (3) months from the
date of recciving leach Statement. Within the three (@)
months fron: the date of receiving such Statement, EGFC
shall advise AMOCD in writing if it considers :

1. that the record Df costs 15 not correct.

i that the costs uﬂ gouds or services supplies are not in line
with the lllLLrI.iqllH}nﬂ.I aarket prices for goods or services
of sumh r[uahw supplied on similar terms prevailing al
the tane such goods or services were supplied, provided.
lhowever, that purcham made and  servics per[nrmed
withit ARE. siall Le subject to Article }s}ﬂ ur

i that the cecdion of the matnish furmshed h} AMOCO

does not tally unlh their prices, or

1w that thy vosts iutun'ed are not reasonably required for opera-

OIS

AMOCO shalt copfer with EGPC in conpection with the
problem thus prcstntui and parties shall attempt $o reach
2 settlesnent which is mutualle satsfactory. IF within the
time liit of the l.hn:: (3) months period provided for n tlus
paragraph, EGYC 'h:ls not advised AMOCO of s objection
Seatersont] such Statrment shalt be  ennsidercd  as
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(8] AMUCO shall supply all funds yecessarcy for its Hpﬂfﬂﬁmﬁ-i" ’ J.Ld [ 4 A
d " b \ . » » - ”~ l 1 1[ . o .
(Cr L‘..)"’L"l"-l".' rL.J)m CulMF;}-X{-M(J)

ALRE, under tiws Agreement in frecly convertible currency
fraom wbroad. AMOCO shall have 1he right to buy Enp- _
tian currency wlenever required and the com ersivr: shall Dbe

nide at the local banks in the ARF u{".’.'urding to the offs-

Wve s WA (V)G YA a5 a0

cial ARE, roe of excliwee.
|

ARTICLE V

MANDATORY AND VOLUNTARY RELINQUISHMENTS
MANDATORY *

At the end of the total exploratnm ]p:riml, AMOCO shall relin-
quish the whole Area if not then converted to a development lease.

VOLUNTARY :

AMOCO may voluptanly at aey h(nc relukquish the Area provi-
ded that at the time of such voluntary relinguishment its financial
vbligatins for exploration tspcndiu{r:ﬁ cunder Article 1V pana-
graph (b} have been satisfied. -

| ARTICLE V1 |
OPERATION AFTER COMMERCIAL DISCOVERY

) Ou Conuiercial Discovery, EGHC_I and AMOCO shall form
it the AR.E. an operating conipauy which shall be calied
WUDEIS Q1L COMPANY, hr.':rq:in-‘a,ftf.r referred to ay RUDO-
COL Sad Company stizll be a private sector Company.
RUDOCO shall be mhji:ct to Eth: Jaws and regulatiens

furee i che VL. to the ::?ill:j'lt {THISE IR L antidd rtgu!au

lipiis arc not inconsisteut with ithe priwvisions of this Agree. |

tent ot the Charter of l{l.lfi]U(jl(J;.‘ however, RUDOUO shall,

within the purposes of this  Asveenient, be exempted from
the' Tollowing Lovs and regubitnhs as nowv or hercafter amen-
ded or substituted - '

— law No. 3 of 194 on l":-)-'.li!.'luutgt't Contred aind its execus

tve regulations, hs amendd ;

-— Law No. 26 of 1934 on Comganies, ay aniended ;

w VPieadenual Peoae N, I'._h"l':i of I'ul on Llontracts of

Works o the {hn'rrnuu-nl,; Public. Tastitwtions and  Seya-

E—=u:rnuul':nlu! lfqﬂup;lllit::i: ;1."- ;.mll:lldt:l.l;

i
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—- Law No. 141 of 193 un Represcutation vt Esployees aid

Workers on the Boards of Companies ;

|

— Law No. 60 of 1971 un Eiuhlic Institutions ;

— Law No, 61 of 1971 en khe Staff Regulations of Public
Compannies. |

() The Charter of RUDOCO is| hereto attached as .innex "D
Within thirty (30) days after|the date of Coramercial Disco-
very, the Charter shall take cffect and RUDICO shall auro-
matically come into existence, without any furthe: procedures.

(c) Not later than the twentieth (20th) day of each wouth, RU-
DXOCO shall furnish to AMOCO a written estimate of 1ts
total cash requirements for expenditure for the first Lalf and the
second half of the succeeding manth expressed in U.S. Dol l
lars, liaving regard to the approved Work Progrim and Bud-
get. Such cstimate shall take into consideration any cash |
expected to e on hand at month end. - I

Payment for the appropriate period of each mwenth shall be
made by AMOCO to the correspondent bank designated in
paragraph (d) below on the first day and fifteenth (loh)
“day, respectively ; or the next following business dav, if such
day is not business day.

(e} RUDOCO i authorized to keep at its own adispeeal alwead
in an account opened with a correspondent bank of the Natio-
nal Bank of Fovpt, the forein funds advanced by AMOCO)
Withdrawals from said account slall be used for pavinent wof
goods and services acquired alwoad awd for irunsierrmg o
local bank in the ARE. the required amounts to meet ex-
penditures in Egyptian Pounds for RUDOCO CrRnectio
with its activities under this Agreement. Within thirty {30
days after the end of each Fmancial vear. RUDOCO -hal
submit to the appropriate exchange control authorities dn the
ARE. a statement, duly cetiied by oo rveogmed trae o
auditors, showing the funds credited toc that account, the
dishursements made out of that account and the bulinee out
standing at the end of the year.

(¢) RUDOCO shali prepare a Development Work Program au
Budget for the remainder of the year in which the Commer-
cial Disxcovery is made and not later than sixty (60) days after
the Conunercial Discovery unless otherwise agreed upon, and
on the 15th of Octuber each year thereafter, RUDOCO shall
prepare an anuual Production Scheduln, amd o Prevebgrmuent
Work Proeram and Budget for the successive year. The
Production scliedule and the Development Work Progran
and Budget shall be submitted to the Board of 1hectors of

RUDOCO for approval
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ARTICLE VI (L5 U

RECOVERY OF COSTS AND EXPENSES AND LW AL, b g bty BT Slo 1

PRODUCTION SHARING
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() I. Cost Recovery Crude Ot

Subject o the auditing prowvisavens woder Hos Ageeconeal,

AMOCO shall recover all costs
Development  and related operatuns

and expenses in respect of
all the Exploraton,
under this Agreement to the extent and out of forty {40) per
cent per annum of all Crude Oil produced and saved from
the development lcase hereunder and not uwsed in petroleum
operations. Such Crude Qil is heremafter referred 10 as
“Cost Recovery Crude Onl”.

Such costs and expenses ;H_all be recovered from Cost Reco-
very Crude Oil in th..falﬂiming manner : l

i Intangible Drilling Costs and all Operating Expenses, m-
cluding those ant:umuhml prior 10 the commencement ol
the Commercial Production, shall be recoverable starting
in the later of the Tax Year in wlnch such costs and
expenses are incurred or the Tax Year in which Cominer-

caal Production commentes.

- . o~ .
ii. Capital Expenditures for: Exploration, including those ac- | 31,0 20
cumulated prior to the civmnenceiaent ol Commercial Wl afy. N

Production, shall be recoverulide it the ate of twenty M)

per cent per anmnn baded o Joevertizution at thar cocte

. . " . A . |
starting in the laer of thie Tax Year in which such ex- |

T

v,

pcnditur:s are mcurred eor the Tax Year oy wlooh Conn- |

mercial Production cominences.

Capital Expenditures for Developinent, including thuse
accumnulated prior to the mmmenc:nit.m of Commercial
I'roducius, shall be recoveribde
cent per anaum based on amurtmtiﬂn at that rate start-
ing in the later of the Tax Year in which such expenditu-
res are incurred or the Tax Year in which Comerciil
Production commences.

ot the rate of ten (1P puy
i i

To the extent that, in a Tax Yecar, costs, expenscs or
cxpenditures recoverable per parugraphs (1), (nd and )
preceding exceed the value of all Cost Recovery Crude
Oil for such Tax Year, the excess shall be carried forward
for recovery in the next succecding Tax Year or Years

untth [ublly recovered ;

hut ey case alter the ternmiition

of this Agreement as to AMOCO,
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v. For the pupose -af deterniming the classiflicaton of all |

costs, expenses and expenditures for their recovery, the
following terns shall apply

v. / |, “Iuvtangible Drilling Costs™ shall have the meaniny de-

fined 1 Article b pamgraph (o). ‘

v. /2 “Capital Expewchitures” lor Exploration awl Develop-
ment shall mean -

.i

a) All costs and expenditures fur deidhng and com-
pleting wells {inciuding physical asets) other than |

Intangible Drilbng Costs as defined in paragraph :

o) of Article 1; PLUS

b} All costs, expeuses and cxpenditures for the pur

chase or acguisitn of uther phvsical assets 5 PLUS

¢} The oust of all warehouse materials and eguipiient '

and supplies consumed or used in wonstructing or
remodelling such other physical assets ; PLUS

d) Payment fo thicd parties for services v nalenal

used in connection with (L) and (¢} above.

v. | 3. “Operating Expenses™ shall mean all other custs ex-

penses, and expenditures for Exploration and Develop-
ment under the Agreement not included u -ub.pirs-

graphs (v) 1. and 2. ahove.

(@) 2. AMOCO shall each vear e wad separatehy dipese of
all Cost Recovery Crude Oil produced plus its share of
the balance of Crude Ol as stipulated wn pararaph b
below of thus Article V1L
of the Cost Recovery Crude Oil {as determined in sub-

paragraph {c) below) exceeds the actual recoverabie costs

To the extent that the value

and expenditures, including any carry forward from para-
graph (2} {}) (iv} above, w be recovered in that vear, the
difference in value shall Le paid 10 EGPC bv AMQCO
i the manner set fovth m Arucie IV of te Acconnting
Procedure contaiaed in Aunex VEY) and AMOCO  shall

be deemed to have punhu:—ud ek exies Lot “"f”\‘l:r}'

Crude Onl

|
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('} Productian Sharinz

The remaining sixey {60} percent of Crude (3] shall be taken

and disposed of separstely by EGPC and AMOCO rhcg
following propertions : !
EGPC SHARE AMOCO SHARE
EIGHTY (80)) PER CENT TWENTY 120) PER CENT |
: |

| ]

(¢} 1. For purposes of detbrmining the value of the quantity of ,‘-
Cost Recovery G il to which AMOCO s cnt:tkd
hereunder duning e4ch calender semester and zhe (.rudc
(il acquired by AMOCO pursuant w Arucle VI (b),

currency from F.OB. point of .cxpurt Aales by either EGPC
or AMOQCO under all Crude Oil sales confraces curren- !
tly in effect of P n procluced under this .-*.gm;mrm,'!
but excluding Crude Ol mies contracts myelving lﬂ!‘tﬂ',}

whichever is hi to non-aifidiated companies duning |

such sermester shall be used. It is understond that in the
case of C.LF, sales, appropriate deductions shall be made
lor transport and i nce charges to calculate the F.OB.
point of export pri

}
r
!
i
!
i
i
- seniester there are no wach. :-z-lcs!
under Crude Oil sales cuntracts
~ Petrolevuns produced  under  this
Agreament, EGPC aid AMOCO shall incet and mutually |

ageee on the price of the Crude Oil w he used in deter-

2 It during anv ca
by EGPC or AM

currenthc in effect

wmng the value n_mJ_’ntiuued i sub-paragraph (e} 1. Pen-
thig such mutual ag}ecnmu the price u-ed shall be the
last price d:ttrmine:'! pursuant to swh-paragraph () |

and appropriate adjustment will be nuade thereta alter
thetermination ol a :|+ulu=|h agreed price In EG P oand

AMOC

, I
: . : ]
Wi RULOULO shail prepare [not less than niacty D0 dass pros

to the beminning of :ach\ calendar semester following regular

production) and furnish l_p'n wrting o AMOCO and EGPC
a furecast setting out thie total gquantty of pevolewin l

RUDOCO estiviates can be produced, saved and transported :'
hereunder during such c{lendar sexnester in accordance with

goud ol industry pracice] RUDOCO shall endeavor. to PrG-
duce cach calendar semesicr the forecast quamity. Tlhe Cru-
de Onl shall be run ¢ :.tpnge woks constructed, mamntamed |

and upt'r.tlr:d nﬂmdmg tb overnmment rtgul.mmm, h} I{L* .
DO w1 which sod Crpde (i) shall s tuctered o other

\.\I‘f "l:-llhurﬂd ft:ﬂ‘ I'{H. l‘“'\r, l.."'d ”lf: U'.'IIET lil..|.|lrlh.r\. ”'.gl-”"r!

|

ln this e sreveeid,

price realmed i freely convertible
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AMOCC 1 have the vight and the obligation to separaleh ; - . . ¢
Y1 sy o b ‘ 41 5
ke and <.zort currently all of the Crude Oil te winch 1t s J ',:ui ‘-1" #L L}L LJH‘ L"J}" ‘-’Lil :'-"Y (“ )
stitded @ detennnined 1 accordance with sub-paragraphs t-""..?‘““ L‘v L- u:r....a ,,5-1“ :LL'| ..___.Ji'l 'Ifﬂg}:.
=oand - f this Auticke.  Subject to pavinent of swins due _L___‘:
a dm_.,u;j,.yj 3L s (o e i
a & )_5 ( - :F-Jd'.

SUPC woer Articles VIEE {a) 2 and IX, AMOCO <hall have
e nght o et alyuad all funds acquired by it alwoad -

admg 1 s sroceeds from the sale of its share of Crade Oil

wiparted.

ARTICLE Vi
TITLE TO ASSETS

2IPC sl become thg owner of all assets acyuired and

vied by AMOCO i cneection with the operatwons carried

-2 by ANDCO or RU[.POC‘U m accordance with the follow-

-

. Land : 4l become the property of EGPC as soon as it is

2 EO{IQ and RU

Seement Avea, and dmy other area gpnroved tn EGPU,

' the end A each yua

purcle -4,

able assets shall Le transterved auto-
matica: from AMOCO o EGPC at the end of the vear
when i total cost has been recovered by AMOCO in
accordzice with the [provisions of Article VT1, or in the
event r: terminatin] of this Agreement whichever fivst
oTcuys.

. # Book Valee of the| Assets created durmﬂf each calendar

-arter shill be conmwhicated by AMOCO w EGPC or by
“DOCO - EGPG nnF ANMOCO within forty-five (43} days

er.

_.ming the erm of “IT Agreenent amnd the rencwal persd

Y are entitled o the full ve 0 l.lut:1

{

2 dispuse ol the samd except with awreeisent of the uther.

ARTICLE 1X
SIGNATURE AND PRODUCTION BONUS

AMOCC) shall pas L BOTU L L s B
aam of three (3) mllltun U5 Dollars witin thirts {319 days

qter ihe Effective Date.

i additen AMOCKY shall pav to EGEC sz o deferred

Bonus based on ed recoverzble resyves as folfows

rude Deferred Bunius in
U5 Dollers

Aflion Barrels of
™l Proved Reserv

Seven Flundred Flousiond £ 700,10K))
Seven Hundred Lhowamd 1 798L000)

addinomn]

One Hundred {1} S Hundved Tlowsand o0,
additional

Filty (A}
Seventy Five {73

|

Coalf fived and cuwovalfle ascts ANMOWE andd B st

|
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(b) AMQCOQ shall pay to EGFC the sum of one {1) nullion U.5.
Dollars as a Production Bonus when total average daily pro-
duction is sustained at the rate of hity thousand  {50,000)

barrels per day for a periud of sixty (BU) consecuive producing
days.

additipiel smn of one

(«) AMOCO shall also pay lo ECP( the
(1) milkton U.S. Dollars as a Production Bonus when total
average daily production 1s sustained at the rate of one hun-
dred thousand (100,000) barrels per day lor 2 perivd of sixty
(60) consecutive producing days.

(dy AMOCO shall also pay to EGPC the addional sun of three
(3) milion U.S. Dollars as a Production Bonus when total
average daily production is sustained at the rate of two hun-
dred thousand (200,000) batrels per day for a period of sty
(60) consecutive producing days.

(¢} All above referred tr Bouwses shall ooithed e re mered nov
amortized by AMOCO.

ARTICLE N
OFFICE AND SCRVICE OF NOTICE
AMOCO shall maintain an Office in ARE. at which notices
shall be validly served.

The General Manager and Deputy General Manager shall be
entrusted by AMOCO with sufficient power to carry out inune-
diately and comply with all local written directions given
by the GOVERNMENT or 1ts representative wider the terms of
this Agrement or any lawful regulations issued o hereafter to be
issued which are applicable hereunder and nel it conflict with

this Agreement.

e hum

‘All matters and notices shall be decined to be validly served

which are left at the office of the General Manages of which are

sent to him by registered mail to AMOCO Office in ARE. '

provided that he or one of his authorized agents has acknowled-
ged receipt thereof, | |

Such notices, if necessary, may bLe made by telex or cable.

Notices under Article XX1 should be made by an official legal

notice. All matters and notices shall be deemed 10 be validiy
served which are Jeft at the Office of the Chawrman ol EGPC
oc which are sent w him by registered mail at EGPC’s nmn
office in Cairo provided it is proved that he or one of his authori-
2ed agents has acknowledged receipt thereof. Such notices, 3f

ﬂm'l‘}' may % nade by iedex e rublle @
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ARTICLE X{ | (3 e walk 12000 )
SAVING OF PETROLEUM AND PREVENTION OF LOSS st e dandl e Akl

(¢) RUDOCO shall take all proper measures, according o genc- J:L-JH W, 1.3 ;_;.,\;‘._;-:}'\ i geva oV 5539, ke (l)
rally accepted methods in use in the oil industry, o I:trnc'.-':nt d‘u';_“m Cl';:-}‘ e O l"::“J Ll 1"“"‘"! -\!_,._.i-‘-'l
loss ar waf.u: of .p-?trultum alxrw: ar u.nd:.r the gn‘.l'l.ll'.ld ‘ln a_n}' -L:‘ IF:. ‘;t J-‘- L_#"_Jt:.' ,‘1 CLL- ;_,.3.:: ‘J j)! b]:;' _;i
form during drifling, producing, gathering and distributing
o A b midhy el Azt I SULE

or storage operations. The GOVERNMENT has the nght | .
o prevent anv operation n{n any well that it mught reasorably ¢ .:....ni__,i' 1! _;'-' "'.”.1 :}':' :I‘:u: 1'__1 d-f Ji 3 jJ‘i “*‘_ﬂ'}

expect would result in M}.ﬁs or damage to the well or toc ;_,L.;-Jl.‘.;.:._;‘."_j}.. Lol odm oY ¢ Jyrna u.-L.'f J.;..L.

o lfseld. _ ;_:..F_j'i Ja- _,I R N - Jt

(b} Upon completion of the :illing of a productive well, RUDO- ] L - ) _
CO shall inform the VERNMENT or its represenialive L-’g-‘ Jm"!‘ ;-"'UJ a Ans = dg"'" g (‘-'*)

of the time when the welf will be tested and the preduction | {0l Jaes J_ixﬂ'l_,}:“_,[_:.;\ A gh P P _;i
rate ascertained.

(<) Except m instances wirw + multiple producing funﬂ:tiﬂr.ts wio g J;‘:“ Ct!* l&:L.a:i\ |.|:3 L'FS::— Y L‘;n o8- il (C)
the same well can only Jje produced economically through 2 | . YR PP N <
single tubing string, Pctrlbl:um shall not be produced from Arly -‘J“l“JL“"""!YlJ‘ S e -.ﬁﬂl'
multiple oil carcying mnk:s through one string of lbing at | 43A v ._'_,\i.} s J,j__“ CLJ ;}_,ﬁ_‘} J;&i . {"“‘Jl";_y‘
the samne thne, except wi*.r."n the prior approval of the GOVER- N i d ol _,L\ o aely s yele JL-.'.'.-\- - )] R

NMENT or s represenia 18 -3 - y iz |
NT or its represenfative Lk LS e el daiy e Jyarl o L

o) RUDOCO shall record data regarding the qumtitie; of pet- l‘-;“_j J_j_;l-“ Q\:Q ild) .._.;L"L:J‘ J_‘j ._ﬁ ;.’;'JJ.}E (J)

;lt:um ;nt:] u;ter s:rc:u;rtd mntlet;mm?:Imm;mm 2 ._".;Ll:.“ s b s 1; e f u Lyt c_; &“
se. Such data shall [ sent to NT or S , N _ - \ |

its representative: on the | special forms provided for that pur- J"’J‘ bk faall I*’LL" Qx"“_“ﬂ‘ '-Lﬁ Lt "‘ hﬂ‘
imr-t within thirty {30) |[davs after it is obtaned. Daily or odn J" J:“"Lk EJL s by (v )Ufw JYe i
weekly statistics regarding the prnductiun- from the Area il ds _,,:...-*Vi ;T A _,._H ,__',;UL..::.:-'S\ R ._:'_,;“:.“
shail be available at all| reasonable umes for :xa.miual;inn b -..‘.JE;Y\ G_,..‘ J lr""";'l aslae) Cared rFIMAN o Ct'?l‘
authorized. representatives of the GOVERNMENT. .- | | | 1.-‘,.';:.1-1 kY, '4'1_.,-:' W‘H

-t Daily drilling records and the graphic logs of wells must shew ;_,L_,J_;:‘_, J:.l-\ e \:J’:_l\.:.__l\ :Ju:u f_u(; u‘u‘;:l (-)

the quantity and tvpe of cenvent and the amount of anv other i e . Co T - l
mategials used n the [well for the purposes of protecting 4-*_‘ il ey T ') Fy: 4.2 J‘ Jbs ).J\J,._] l-;'g

© petroleun,  gas bearing| or fresh water strata. Any change '.tul}-\j lijj_,;}l..‘;.-l,...u‘_ "Tul’tan.‘ ,:J\ L';'d.n--' .-._;‘_p:i aaba
in mechanical conditigns of the well after its completion | 2] 15:_...&,1\ Y Jh}l 3 "y 1...1:-“ ,l}\ J‘ Sl lal

should be subject o the Government authorization. i LK EAIRERB P B P _,,<: ol e G5 dar
Al TICLE X1 (5 ~® 1_:1;“ RTER Y )
cUsTOMS EXEMPTIONS AR |

5 EGPC, AMOCO) ;nldiFtL-'[}DC‘(T) and then l.?untra.l:l‘.m‘s ::mi:l 'LU‘UJUJJ'LIL\: r!‘;l;-l} ;JJJJJ_, ;J.IJ L,.;}E C._,.! (‘)
suhcontracuums tngag:t:ﬂ in carrying on Operatins uder this |~ ) - N F -CTTT Ak b i
Agreement shall be pefmitted to mmpore, and shall be exempted | ""L:""'\ﬂ! Az AY aka F goo yt A Atlhe st gl L
from customs duties with respect to the importation of, ma- Q‘ﬂ?l.ﬂ_f.#ll..&u‘ 15;-":“ r_,—-'}‘ o J_,ing._, Cﬂ—\ o
chinery, equipment. vehicles, materials, supples, consumable 15')\1:,..11 d_“ y =) JLL,"}"\ 5 olddiy oo J(:_]I P Al
emns and movahle property, when certified hy a responsible 14_.}1.; J L}.-: e :le f-"’“i: An n}u‘ ;_';.-E:EH}

Ul ve of  FOIMC. b sod sokly 1y carnving o e oy Wt . - - T
epresentative of FGPU. w be used solely o c@rolig B0 g S 21 §s tblaset ) ade 335 gl XY L

-

orrations under g Agreement. o . Y
| C Al g FRRPR AR 1
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(h) Each expatriate emplovee of AMOCO, and RUDOCO ﬂ"d‘ g:-‘_,lil\};;”” .—S‘J"u’;‘];f;-?‘ ._:‘_‘:"-"L"'EEJ" ;&J Py (_J)

: . natted ) .
of the sai! conlractors and sub-contractors shall he pl?nmtf.{'l 1-"5’;;‘ hﬁﬁl . 3y ,_:i rfj'!,_ _;.Lf.-l'l JLLH " ,;_;J,lil.\_,
to import and shafl he ekempl (rom all customs duties watd “ 7o -

respect to the reasenable ihupnrtatinn of household gcmds, 1tems ;,\)li} i:l_;.h C.:l-‘“ o J_}i.-“ J.LEH i;f;}:’; f_!"'_,‘”

and personal cffects  including ﬂl."l.f. antomobile ; prnﬂdftlh O3 me LA, el s ;_Jl:-' 5 G - 1:45‘;!! . tﬂ'l_,
however, that sucl properties are imported for the sele usc o xﬁ. "'. R R o 1 | L.;; -
of the emplovee and his fanaly and provided, further, that -....I.L_, ﬁﬂ.ﬂ':...'] JL-.-’}“ ;l:-'\.ﬂ PR J_,a---r\ QO

no such property sporied by the smployee shall Dbe resold j_};‘Y B J--‘-L_,ll 3y i JT ] uf“,. <% _.,..ij
tw him in the ARE. except i accordance with GOVERN- - ~ r= - " J

MENT regulations. AW e iyl 3L (5. ¢ g )4 O

{‘) The g:{:mp’l_inn prm.'-ldﬂ'.] i-lll [n'] of this Article shall not Ilpl}l'].' 4:139 ;.}(\...U .:J-l;.n '::i) i;iijlji:lav.;:j,a;i‘ J_;F-?L_;J__,f:ll (E)
to any imported items, fwhen remis of the same, or substan- 3 4. A A AT IR A K P T PYCBR I

o

tially the suwe kind a{ul guality are manufactured locally "-i-'j‘;"'" 3 s H "_;}(:j L_.'h.‘. C_L W2 iy Y P J‘S'

and are available for i:mrchast and timely dehvery in the * .h_}":!‘_,u.—! ‘ (.F" e :__)d "_: oLl e _r" d
at a price not |1 o e oot more | oL S

ARLE. at a pricc not [bigher than ten (10) per cent M€y o yj, Gl o WM 3(10) i O gt

the cost of the ym rted item belore customs dutwes, | - _ L . -
than jmpe | il i wlal e Sy A5 e Wkl

hut after tmnqurtati:mland snsurance costs have heen attded.
- e Bl

: _ | ..t ) o L

(@) Any of the items imglorted Nt the AR.E. enther t:-:mnptT .___.,:nnl.u.__,..E’l o)y (-C‘i' : E_) sy e EL‘, %l ( 3)
or nonexempt from cpstoms duties, taxes or imposts under g ‘_,'I".‘-'Ll__:;‘" "i N, _all Jj 1_5: i f:; J“ o in ‘1 ;T
this Article mav be exported by the importing p.‘i\l:l}' at any ‘.I"-‘Jj;*“ 23l ,_gjh1 ii_',u:‘ hJ_J..m' 2 . e

time wiihout the pavigent uf any export duty, or mpest.
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(r} Used hut sen iceable iaterial, equinnent and goods resuliing L'-:-'!":L“”l by ddovlly Aleal Y il“'&“.""? Solglis 31)“ ("')

{rom operalions herepncler miay Le sold within the ARE. \}_,’. " JL.;__,‘;,ﬂ it U2 t}i-? G s 5 o
_ _ . > 5 3

i - S J'

]J-I‘(H'idﬂtl thiat the- [nu‘rhuwr: PRy the ;‘Ipp“i‘:llllﬁ custorns cha- | 1_\# , ;;_,_;;';l'l . ::? j' T (¢ . . d
ties. taxes, oF iltlll'.l'!"'t!'i of aun. oxeept i E'l'lld Lo };(;l.{lll jll.ll :"' .- el s 1S h_ -l'-_( - ' H__= , r —

S . ’ : *;ﬂ,“’..}"'ﬁ.?'fh"":"t"#jhf Aot llzﬂ*.ﬁi Py .;_:""'

affiliated cowpany of EGPC. . . . :
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(/i \interial, equipnient and gonds S disnaged or vwsed as to e ‘:__:;: ,_:_,1._..,;_._1 I3 s -..5-!1 .:H;-;u ,_'_;L;l'l} Jl‘.:l" (})
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sonserviceable and whieh e classihiet by AMOGO o0 R T § se ki) T R T S

[

-1, .- . ' - . . - -y L - 1 -
L“u-’. ..:"_j"'“_ Cr". 1|..l..'.‘l\ L.J‘ r:;.ls ~_'_;'I :lni[l.l ,,'.“ "":'_r"" l‘__i,_

PR R T SR Sl a calib]l ol dal

C DOCOD as scrap or junk fany such AMOCO appraad be

subject to FUPCSS approval and anv such RUDOCO apppan-
al heing sihjert to ECGPOs aud AMOCOYS approval) way ) :
e sold as scrap of iunkr:l without pavinent of custam disies, ""“_'_1"" 5| “"..rf l*"':’, 3% (_;JJ}J 4 Zoald \JE _,f:,-l_,

i
[ ]

- . - 41 . - ] .
taxes Of UNPOSLS. . AV 7 u“";’ ! "-:'""L""' J‘ A2 P C.J w33

-

¢} T the event ol such sale under sub-paragraphs (¢} and i1 “9 3 PSRRI | t:.“ e it .’l___,.:l pA| P (_,.)

ahm*c,' the proceeds; from such sales shall be divided the  Jui _’,__;_l’l ._:L" t;._.:ﬁ olh o Py e 4 E:" Y d.:JLu
follown lg manner - |

. - . L _ ¢ -
ANOWOY Je!t e erntithed to rerrnlnesetent of it wp e -:—-‘-"-"."}-31 .,l&.:.:]\g.- e ,:.J_,--.u.i};.- _:.,!_-,P___‘ :{;.l 3 :
; - . - . . ] - .
covered cost ol any, such natenial or eqquipnent e L Ama b - 203 e Ml Cf'h}'“#—‘l"*!’u K _:.'i:l.l Y
the extcess, i iy, shall b ;mid tn EGC ) ‘ |
| B *""".?fu a.:"-l
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() “Customs Duties”, as used berein, shall jnclude all duties ‘ 1_;\,‘_;‘511":“ LliuL~Zﬂ11w# ‘chu”-’}‘r}ﬂ)i: (?_)
taxes, or imposts (except thase charges paud e the GOVERN-

‘ "'l' 11} ( F Ees p “'.- LJ-.J‘L ‘-ﬁ f"”,_}""’t ;Jl-’i uiﬁﬂji .i d‘)j"lr).l jiuK
MEXNT {or actual services ltudﬁrtd}_, which are pavable us Y ' :
a resuft of the nuportatuon of rhc itein or itewns under con- | Ca it _ \.Sj {"-":J! ":l"' ":"L"I"'-":'I’ "'-’S:’u' :"__'ll'_l'

sicheration. ; . E;}_‘j“‘\ .,L::-tﬂ }i :_5:""“ Jij’.:,.a‘ ,1,1_..#

(17 There shall I no licence requi

d; and AMOCO and EGPC S 35 3l \281 ), Py R T PANT W %

tax, fee or anv other finan- |

shall he exerupt fremn any duty

cial impost 1 respect of the export of Petruleuwn hereunder. !
ceumencement of Commer- ! " ,,3“ PRI | N Y 11} }
| SE S Y e i i g (g)

jal Production EGPC and AMOCGO shall nd at . .
cial Production A . sha -n:r:et and agree {J—dj&b‘}o;ﬂﬁluiﬁbm r-‘_;-!}c,__} _,_,g}-l_:
uptn a procedure for scheduling tanker liftings from  the - ' Lrj‘
| ‘ P
M

agrecil upon point of export.

-Inﬂ_‘,' .J"'J Jui 4 i Ll.t-i “er,_:-; di irLd}.‘i
_{-Lde-th:_p}_n:- !5 tgf“" *:.Ll-drp‘.:ll‘w:“’. J-l_;'l

(j} At a reasonable tive prior o o

ARTICLE| X111 A (5.2 550 )

BOOKS OF ACCOUNT-ACCOUNTING AND PAYMENTS Sl gadlly Lokt bt o LU Sy

(a) EGPC, AMOCO and RUDOUO shall each naintain at their § ;__,uL.:— S JL...P S}J 1) Jf_,..i_, A A > F r_,.., ( )
business offices in the A R.E. hooks of accounts, in accordance ﬂ‘d w b=}l 0 1‘_,} JJ)[’ )dl‘lf "E:‘
: o "" F o # > -
with the Accounting Procedure in Annex "E” and accepted in- il {r JJ““ ,. Joi 1 h&lj \}I& P L:
ro dear L e . 2)5n

ternational accounting practices gengrally used in the petrolevn

R - ‘)‘ u i

industry, and such other books and records. as may he necessary | T T S "‘f.ﬂ _ﬂi,ﬂi elc ._,ﬁ_\fj; JJJ"H Llw t
Y s (Rni J& -.' _'u'_*...L C'"“’J g ||

the amount and value of ali Petruleuny produced and saved : ‘_sn..u Ju .L.L#-i_; ,.,..l\ J,_,,_“ LJ) L‘}’ 205 l..‘ L:

hereunder. AMOCO d RUDOCO shall k their hooks |

lfrrun L . EII.I " Lm‘ :Ef u:u; - :. L—-‘.LLnr-_..n'if-‘_,__rﬂJ_; J-’}_}}_;:r'1 s :_: U'Lb\)'l;.u

of account and accounting records o Usnited Siates Dollars,

RUDICCO shail furmsh o the GOVERNIMENT or it yep- - e J I - Lr ‘ \rl 1 =

resentative avmthly returns showing the amount of Petrolean: ; i t‘L“ -’i 4”"\& L Jr 4 3803 f"“‘l‘ ‘L-;:f"\.lﬂ'

S P i) s 4 -LHJH: ,,.._L\ JJJ"‘“ 4 ¢ FJ-—"

produced and saved hereunder. Suach returns shall e pre.

paredt 1 the fonn vequired tw the GOVERNMENT or c_,._,L‘L-. Ji da {Lt 'L LL. '_;" "'_j ‘{[ 4 ’.__,“ “ s As

represennative and shall be signed by the (eneral Manager.
' | | ' | 5 »! v:-“.;[ P -..LJL *UU—L._J.\ ‘f‘L'“ mu;
cor by the Deputy General Manager or a duly designated de-

putv, and delivered 1o the GOVERNMENT or ats represen- (T ;'--” ;e b ‘ ‘"‘)":1 L—-’;) 2N 3 Py

to shaw the work performed under this Agreement, including

ative within thirty {30) davs af . -4 o
tative 'Uu.l.l un tharty {30 davs afeer the emd of the moenth 1__ ) ..__.,Ll_:_.ﬂ iy L.‘L"' g | lhir 1.._'." o
convvered i the return. , * ol

(h) The aforesaid books of accounts and other Louks recnds rete LN B A i al; )5’411 L'L !

l] I & i 1l I HM k= LEC clie| | .___4_,‘ . WJ J & —d ....I- ..I.J (.__,)

red to above shall he avalabie at all reasonable thnes ko .
. } l....-u'l Y‘ .IJ" -} §:. ] A j
wispection by duly authorized representatives of the QOVER- ° ol J* v N ol o *JL‘ l"" JL"“

NMENT. | : . ‘“‘)Q" * ‘_ﬂ-ﬂ‘,il" UJ_,—L-L‘I liJ-.:- \r.q,.n_l.i
() AMOCO <hall submit to EGPC 2 Profit and Los Statement | a8 ‘L..L'l_, C‘u;ﬂ .,_.",_,_f.. L\_.. 'j_____,jﬂ ;‘_‘ i }
for the Tax Year wot later than March 15th of the folknving C—" dUl-l_H o ,_:"JL ‘e s xny 1, i u. ‘Iq C

year to show ity net profit oy boss from the peunleun apera- ‘
Ll“l_' U""-'!f_.r“"’"""““ \-:n;'u" 1'.-;1_..:— ,"'1_-"'_} dL" A

tions under (s Agreement | fur such vear. |
1 - AN saa e 2

ANTOICEY dall at the s e subnif 2 vear-smb Tl ;....-H ._:,.!j rLﬂfri.é\{; @13 *;-i'j“ J 1____,1:‘1\ J! ‘S-:..-i r'l'j:-’
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Sheet for the sane Tax \"HLI' to EGP. |
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ARTICLE X1V

RECORDS H&PORTS AND INSPECTION

AMOCO and or RUDOUG shall prepare and, at ail umes

while this Agreanent is in force, maintain  accurate and

current techmical reogrds of its operations the Area here-
under. AMOCO auﬂ for RGDOCO shall furnish the GO-
VERNMENT ar its ktprﬂtntal-u: in confornuty with apph-
cable regulations or as the COVERNMENT or 1ts represen-
tative may reasonabjy require, information and data con-

cerning its operatims under tlus Agreement.

(b} AMOCO and;or RUDOCO shall save and keep for a rea-

fe)

{d)

sonable period of tinc a representative portion of cach sam-
ple of cores and cyttings taken from drilling wels, to be
disposed of or furwarded 1o the GOVERNMEXT or its repre-
sentative in the mapuer directed by the GCOVERXMENT.
by AMOCO and/ar RUDOCO for Its
wwit purpases shall ’]l: considered available for inspection at
any reasonable time |Ly the GOVERNMENT o its represcn-
tative. Any such '43IllP|t"\'- whielhi AMOCO or RUDOCO

All samples acquired

 has kept for « periel of twebve 712) nonthis without receipt

of iastructions to forward them t the GOVERNMENT or
its representative e ekewhere niay be dispused of by ANO-
CO or RUDOCO at its discretion.

Unless otherwise agreed 10 by FCiIC in case of exporting
any rock samples owside A.LE. samples equivalent 1n s1z¢
and quality, x<hall before such cxportation. be delivered o
EGP(. as representdtive of the GOV FERNMENT.

Originals of techmcal records can ondy he exported with the
permission of EGPC ; provided, bowever, that laguetd tapes
and. any other data which must he processed I anabvzed
outside the AR . v e exported 5f 2 momtor or a come
parable recornd t pamLne-toan the AR and provided ot
aich exports shall bt repatriated to ARE on tle under-

ﬁtﬂlidil&g it I|I!"!.' |ll"|u1l;: A LS

() During the peonxl AMOKO) s conducung  the exploration

operations  AMOCO dall permiy  EGPC through EGPCR:
duly authorized representative or cmnplovee 0 lave full and
complete acress 1o the Arest at al reasonable tunes with the
right to observe thir. operations being conducted and to s
pect all assets. rrninls atal clitn kept b AMOCO. EGPCS
representative i exevcising  such 1inh mder  tiw preceding

wentence of this Imi'ngr;iilh (e} shill take“tare that the npera-
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tions are not hindered or delayed. AMOCO shall prwide
EGPC with copies of any and all data pncluding, but s i

hnntedd oy, gmbgical and geophvaeal repoets, lewes and well .

surveys) informanon and imterpretation of such tlaata ""di

farmnation shall be strictly confidential audl shafl vot be divul-

nformation in AMOGYs POSSESSION. Al sich data aad in—‘
|

ged by EGPC except 0 affiliated companics, or by the (-
VERMENT, without the conscnt of AMOCO wiile lhlsi

Agreement remains in force. However, for the purposes of ohta- |
I

|

|

ning new offers the COVERNMENT moy  show any other

party geophysical data but well logs only by niutual agree- |

ment) with respect to the Area adjacent m the Area of such

new  nffer.

ARTICLE XV

RESPONSIBILITY FOR DAMAGES i

AMOCO shall entirely and solely he responstble m law mnnh
third parties for any damage caused b AMOCO < operations and |
shall Inclemmify the GOVERNMENT against all dunages for winch

it mav be hehl liahle on accowmi of any such cperations.

ARTIGLq“. \S

PRIVILEGES or-' Govﬂnmﬂﬂ'r REPRESENTATIVES

Pulyv authorized representatives af the N R""-. MENT ol
have access tr the Area covered by thiv Agrecanist and b the oprr-

vons conducted thereon.  Such representative: 1nay SRS TI T (T

Books, registers and records of EGPC, AMOUOY and RUDOCEY |

and make a reasonable number of survevs. drawings and  te:s

for the purpoe of enforcmng this Agreenent. They shall, Tor sudhe |

puarposes, e enttled to make reasanable use of the wachmery d
instruments of AMOCO or RUDOO oo the conditiom that oo
danger ov nupﬂlnncnt to the operations hereunder <hall ari-e dive-
thy or indirectly fromn such use. the GOVERNMENT mden,

fies and shall reimburse AMOCO or RTDOCO for any foss o

1

ey wr — -

domiee  which wav i fact resuli Tromn any sl pae of  wed

machinery and instruments.  Sucly representatives shall be gren
reasonahle assistance by the agens and enplovees of AN
o RUDOCO so that none «of ahew aclivines shall cndanger o¢
hinder the safcty or efficiency of the operations, AMOCO oy
RUDCOCO shall offer such representatives all pravileges sl Vaci.
fities accorded 1o its own anpkivees o the fiekd awd shall pre awnie

them, free uf charge, the use of reasatathle office space and of

- N

el w—

adequatelv furnished housing while thev are the fickl Tin the |

PUFPH st of Facilitming the ohiectives af this Aeticle  ayy ol adl
mfarmation obtamed by the U4 W ELINAIENT it% :'1.-.i|n-_:=rm.:-
tves heremnder shall be kept o« apdleotal vty respect 0 the
area and shall not he disclosed during the tertn ol tax Agreerarnt
without the prior written consent of GG and AMOCKD
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ARTICLE XVII (3,0 il U1
EMPLOYMENT RIGHT AND TRAINING OF ARAB 1_._; J:Jl B Jor -‘1_:;1 L )Jl'; f‘ e ! -

REPUBLIC OF EGYPT PERSONNEL

(1) Tt is the desire of EGPC and AMOCCY that operations here- .L_.L.,y\.u@,}. .,__,Ll..,.!l‘;_’a ,__}'I ;_,J_, l.....--“ el 5 ( \ ‘]
llll[irr e conducted in a business like and elficient manver. . “las:._, LLF JLJ

1. The expatriate achninistrative, professional and techmical U""’"""""‘“) u'*‘") u“.}bul U""-"']"".ﬂci ( )
personnel employed by AMOCO «r RUDOCO and the 4,._..11 rr]_,l-b ud'."'-* _,(;JJ_; )‘ _}’:}*l L.f""-’"u"
persennel of its contractors for the conduct of the opera- | 1 :u-l 4..1!'2” ke UL:.,"}] b G‘,ﬂq,c ;_,.\.L.-jh .L_...J

‘ t ' 1d -
tions hereunder, shall be granted the 'spcnal resadenice as {Jj;wl O‘ P PR o € 9 J-l-’«“ .6_,{1 <ol
provided for in paragraph “E” of Articie 18 of Law No. ‘ R ")l..l..,- ]

s | 4
a9 of 1960 as now amended and the work pémut for v \-9"-.} J‘ e 1S A f’*’
aliens as provided for in the Aansterial Order No. 9 of J-‘J *:DLJ“"" y4qY i) 4 ‘I'J L;JLU“ J‘.r‘“ 3 4_1;._

1963 as now amended without prejudice tn the ARFE. r‘..]l B -t..-ru-l( r' d ) t‘)l.! U“\_j-" Joe-| Je2
laws and regulations relating to public policy or public rU\ u..‘g _,'I

secunty.

2. A minimum of tweaty-five (25) per cent of the combined | 38 s ] Yo O Jai Y b el dudl & (v)
J-M .J‘-"“J ERAPIEIE | ety Al
opade A Y 5olef iy . 3y 8] _,5'_,. r‘.ﬂ-in——-"
FYR ,.JL \Jge0la @ A 05 C_,Uul‘_;l Clliia
abroad in U.5. Dollars or other currencies the unused por- i -5.;"‘3' j""“" l"“s::"-""'.!.l Phacll """'L\JJ“ """1-")[""1"
 tion of Egvptian Currency in escess of twenty-five (23) per t (s s g My Sdlg 2l Aadl e Jaazdl 22 el
b MY 5 Sl el g (ve)

salaries and wages of the expatriate admunstrative, proles-

e

sional, and technical personnel emiployed by AMOUO ar
RUDOCQO shall be paid in Egyptian Currency.  On final

repatriation such personnel shall have the right o renut !

~ cent of such perconnel’s salary.

(b} AMOCO and RUDOCO shall each select its emploverrs, and _J'jﬂ Lyl _:.L:I:-J l.'-]-_, )-'!J_J_! ;y‘ o (ﬁ’JL‘:‘ (‘-r’

determine the number thereof, 10 he used for operatinns hereunder. Ln,‘y't s A C:’ » £ ‘_.U....-” d (- WP

e ek — - W —— .

b

{«) RUDOCQ shall, after mnsull;lulinn with EGPC, prepare and tl-‘f _L,“_J -"L’*"l L_-»-JH - ul__ﬂ] EVVR LJJJ r}.n. (C. 1
CArry out speciabized traimg programs for all of s ANE em-

B.(g ) lr.l.'p},- A Laaanis oyl
ployees engaged m operations hereundler swith respect to applica- ) .

'JA_,__ L':j J.l!_;J "l.._."-.-....ﬁlll. »An Uﬂy A 1*'-”1 o s gRe

» e Rt Ak 0

ble aspects ui the petroleumn adustry.

amlile ———

AMOCO and RUDOCO will undertake to replace gradualh ; L-‘)’I l.r.-LL_,-‘ Le J-"* - YA t..-I.JL < 3339 _,s’yt .1‘_....;.

their nonexecubive expatriate stafls by quahfied natonals as they |

are availal:de. 11_’"“"‘} g J]"‘_ﬂ’ L,I"J"J U""L""“"“ ﬂ:- o

{d) During the period iru'htn AMOCO o eonchurting Exphoaton, L""’"" 44 o3 ‘L}Jl“" ' ..:n:,.“ Ll.;u ;_,4 r‘--' *L“r ( )
AMOCO shall cooperage with EGPC 1 gning nutually agreed l Ry _;‘J‘ "'---"':u L 11__\‘. -g” _ﬂ.l:-l c-ﬁ ._3
L9 g Rl i J"U'. 1.5""‘

. R \ v Fae - artl. |
II‘TII“I‘H."I.". of FGPC emplovees an “ppuimmh e attend and vt I Py ..-1 | (J‘ i u.ag-lnﬂ ;'Lf g A AN
Cipaale i AVIHOOY i) ANTOWCY S affileares fr:‘l:iuiu{[ [MORTRs it

-

'\ WA
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ARTICLE XVIIH

LAWS AND REGULATIONS

(@) AMOCO and RUDOCO shall be Innd by the regulations
issued for the mnplemieatation of Taw Na. 66 of 1953 (exclu-
ding Article 37 thereof) as amended Iy Law H6 of 1956, inclu.
ding the regulations for the afe and efficient performance of
operations carried out Jor the execution of tus Argeemnrent and

for the conservation of the petroleun: resources of the AR.E.

provided that, no regulation, modilication o nterpretation

thereof shall be contrary to or inconsitent with the provisions

of this Agreement.

(b) EGPC and AMOCO shall be exempt froan all taxes, except
as provided in Articke 111 paragraph {e) for income taxes,
with respect to the extracting, producing, tansporting or
exporting of Petroleum and all other operations under this
Agreement.
on capital.

(¢) The rnghts and obhgations of EGPC
and for the effective term: of, this Agreerment shall he ger-
ned by and in accordance with the provisions of this Agreg
ment and can only be altered or amended v the mutual

agreement of the said contracting parties,

() The contractors and sub-contractors of ANMOUQ and RUTX)- :

CO shall be subject to the special provisions of this Agree-
ment which affect them, and thev shall alvi e bound by
all regulations which are duly 1ssued v the GOVERNMENT

fromi tune to tane.

ARTICLE MNIX

RIGHT OF REQUISITION

{a) In. case of national emergcﬁqr due o war r umvinent  ex-
GOVERNMENT

mav requisition all or a part ol the produwcica Bon the \rea

pectation of war or internal causes, the

obtained hereunder and require RUDOCO to icrease such
production te the utimost possible i,
NMENT mav also requisitton the ailfield itself, und, if neces-

sary, related facilities.

{h) In all cases, such requmition shall not he effecred except after
inviting EGPC and AMOCO or their representative b regis-
tered Icitcr, with 1ckmwhdgm1ent of rt{‘eillt, In express ther
views with respect to such requisition.

) The requisition of pmd;.'li:ti:m shall he effected by Ministerial
Order. Anv requisiion of die aitlficld itself. or amy rekiied

fachties shall be effected dw o Presidential flecier dub poti.

fiedd o EGIC and AMOCO.

AMOCO shall also be exempt from any tax.

and  AMOCO  under,
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(d) Tn the event of any requisition as orovided above, the GO- | Wi 4. S OB o83 Ll b 4 dael ol - a()
VERNMENT shall indemnify w full EGPC and AMOCO -\l s {, "‘ o an - _
isition 15 maintained, ““*f"'d ohe P Wb bz v 5 ""’".?L!Lfﬂ_.‘r*’; ‘-ﬂ‘.
Mgk

for the period during which the requ
including :

. all damages winch pesult from such requisttion,

roleusn extracted by

each month for afl Pet
share of such i,

2. full payment
MENT less the royally

the GOVERN
and

4 other obligations of AMOCO and EGPC hereunder.

resulting from enemy attack 15 not

However, any damage
within the meanng of this sub-paragraph (d).
Payment hereunder shall be made 10 AMOCO in US. Dol |

lars remittable abroad.
for Petroleum taken shall be

The price paid to AMOCO
Article VII paragraph Q).

calculated 1n accordance with

ARTICLE XX

ASSIGNMENT

o a persen, ficon

AMOGO uay usign

{a) Neither EGPC nor
whole or in part, any of

or corporation not party hereto, 10
its rights, privileges, duties or .obligations undef this Agree-
ment without the written consent of the COVERNMENT.

AMOCO shall i frec 1@ assign \

However, cither BEGPC or

s, duties and obligations under s Agmec-

its rigbts, privilege
lier. 1hat

ment to an affiliated compant - and provided, fur

the assignec shail be as qu.alifii:d ¢ the assignor with: respect |

to its technical and financial conipelence, atid excepting assgn: \
ed by AMOCO. GOVERNMENT |

ment to assignees wholly own
hall be first. obtamed:

approval to the assigninent s
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(b) In the event that EGPG ot AMOGU wishes to nsﬁgn_. 1T

whole or in part, any of 1ts
tions hereunder as aforesaid, the writen o
the U()‘u’E&ﬂhiENT shall nut be arbitranly withleld.
enable consideration 10 be given to any request for

consent, the follovang conditions mwust be fulfilled :

Tu
such

{. The obligations of the
nent must bave been

rights. privileges, duties or obliga-
psent theretn of f

assignor deriving from this Agree-
duly fulfilled as of the date such

o si 5y A LR ALty ot AL REPR
C.;E;ﬂ L S 5 yeY Wi e s il ey Ipe
Taell Ko g gelilied Bl bas G ESARVIPN IV S
Wit ot Jol Vs o AN e Jradt e 10
: 1;‘;‘1 Jﬂjj-:-“

1

\

|

|
|

oy tl AL P RRENES St (V)
VAR K CRE aialaWeae 5

request 1S made ;
7 ‘I'he proposed asIZNES O ASSINEES 1Nust produce reasoi- | dj?‘-"“' J“j-m \"f'H }‘ L _;_‘,L:L't N di ey )
able evidence 1o the GOV ERNMENT of its of thewr | - - * -t ' - =l
c izl L e e e

[inancial ;nd technical competence.
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3.

g) Every executed and delivered nstrument of assignment assign-
ing any of the rights, privileges, duties or obligations here-
under of EGPU my
VERNMENT within thirty {30) days after the GOVERN-

MENT approves the assigimuent, for regastration n its registers.

()

BREACH OF AGREEMENT AND FOWER TO CANCEL

(1) The GOVERNMENT shall
Agreement by order or Presidential decree, with respect to
AMOCO, in the following instances :

1.

junisdiction ;

Any assignment made pursuany
cle shail be free of any transfer or related taxes, charges or

fees.

The instrument of assignment must include provisions sta-
ting preciselv that the assigoce is Lound by all covenants
contained in this Agreement and any modificavens or ad-
ditions n writing that up 1o such time may have been
made. A draft of such instrument of assignment shall
be submitted to the GOVERNMENT for review and ap-

proval hefore bLeing formally executed.

AMOCO, khall he submitted to the GO-

to the provisions of this Arti-

ARTICLE| XN

ave the right to cancel this

If it krowingiy ba: submitted any false statements to the
GOVERNMENT which were a material consideration for
the execution of this Agreqent ;

If it assigns anv interest hereunder contrary to the provi-

sions of Articie XX hereot |

If it is adjudicated bankrupt by a court of Eurnpucnt‘*

If it does bot comply with| any final decswon reached as ¢
the result of court proceedings conducted under Article

XXIII paragraph (a} hereunder.

If it intentonally extracts |any mineral other than Pet.
releum not authorized by this Agreement or without the
authority of the GD\'ERN [ENT except such extractions

1
L TN VPR i ald

a3 i lie result of operaticns conduc:

ted lmremulfr in acmrda ce with accepted petroleum .
industry practice and which shall be mnotified te the

GOVERNMENT or its rephesentative as soon as possble;
and I

If it conmits any material breach of this Agreement nrl
of the puvisions of Law No. 66 of 1953, as amended by
Law No. 87 of 193, which dn not  contradict with!
the provisions of this Agregment. Such cancellation shall
take plac- without prtjud e to anv riglu.s which may
have accrued to the GOVERNMENT against \E{G'Cﬂi

1;11] .

R
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the rioht 20 reneae fromit | the Area all sts garvsenad oo

periy.
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(b)

(¢)

{a)

{b}

The non-perforiiance wr delay

I
——

If the GOVERNMENT deens that one of the ufuresaid cuu-
ses {other than a force majeure cause veferred o Articke XX (1
hereof) exists to cancet this Agreement, the GOVERNMENT
shall give AMOCO ety {30) days wiitten uetice personalhy
veived on AMOCO's General Manager i the legally official
nianner and receipt of which s ackmnvledged by him or hy
his legal agents to remedy and renwne such cause, but if for
any reason such service 1s inpossible due 10 unnotified change
of address, publication m the Official Journal of the GO-
VERNSENT of such notice shall be conadered us vahdh
served upon ANMOCQO. I at the end of w@id amety ()
days notice period such cause has not leeo vemedied and resmo-
ved, tlus Agreciment auay be tal;tflll:d forthwith by Oxder
or Presidential Decree as afuresaid, provided, huowever, that
if such cause, or the fallure to remedy or, remove such cause,
results from any act or omission of one parte, cancellation of
this Agreenient shall be effective only as againd that pasty

aund not as aganst the other party hereto.

AMOCO shall e allowed to remove thew belongings frows

the Area of anv lease dancelled hereunder after settling all
claims due tw die GOVIERNMENT.

ARTIXLE xXI
FORCE MAJEURE

ECPC
ol any obligatum under

o petforgance by

and AMOWO), «r either of thene
thas Agreemeit shall b excused 1if amd w the extent that
such von-petlonuance ar delav 1« cawsed by force niajeure.
lu.t_:n.rlht:r

The period of anv such nonperfinnance or delay,

“with such perwod o wan be necessoy for the restoration of

shall e added we the
Agreervent foy the performance of such

any danage done durimg such delay,
tie grven i tns
obligation and for the perfuormance of smv olhgation depen-
dent thereon and 1w tl}& et of thes Awreeimnent.

NN
shall he any order. vegplavion or divection of the Goveriment
of the ARAB REPUBLIC OF EGYPT (o the UNIVED ST A
TES OF ANMERICA gith respect o ANMOCOY whetler pror

twulgated in the furm «

“Force Majeure™. watligae the toeaning of thie Nule

a kaw ov vtherwise, or any act of Gud,

wsarrectiony, riot, wary strike, and other lalwr disturhbances,

fires, fiouds or avy othier cause not due to the fault or negli-
geuce of EGPC or AN

sunifar 1o the ftrl‘t;;ljiti

L

e yewsgnable controll of FOPC aqd AN o .

them.

Y or edher of v, wihether ur not |

provided that any such cause is heyond ‘
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(¢} Without prejudice to the above and except as way be other- l DR u...D‘*- L."":': }L, ﬁ}’_; o L_J: J‘j.r-}'\ g > [:.)

{d)

tr) Any dupute arising between the GOVERNMENT and the

(fi!

tiy The arbitration shall be intiafed by either DALY mving netice

(d)

Any dispute ansing between ANIOCQ and EGPC in connection *

wise provided for herein, the GOVERNMENT shall incur no

vespponsibihty whatsoever to EGPC and AMOC, or etber of
them for any damages, restrictions or loss ansing In consequence
of such case of force majeure, except a force majeure caused
by the order, regulation or direction of the GOVERNMENT

ol the ARADR REPUBLIC OF EGYFI.

If the force majeure event gecury ducing the exploration period |
of any extension thereof and cantinues in effect for a perwnd

of six (6) months, AMOCQO shali have the option upon ninety

(HF) davs prior written notice to EGPC to termninate s ohliga-
tiuns hereunder without further liability of anyv kind and, if
siji m force, the Guaranty contained i Annex "C7,

shall be autwnatically caoncelied and EGPC shall so notify the

hereto, }

Bank tu release the Guaranty,

ARTICLE XXIII l

DISPUTES AND ARBITRATION

1

parties witl: respect o the mteypretation, apphcation or execu-
Lion of this Agreenrent, shall be referred to the jurisdiction of
the appropuate ARE Co

with the present Agreewent shiafl be finally settled by arbivea-
tin.  The, arhitvation shall be veld at PARIS amd comducte!
iy acenrdance with the Rules Jof Conciliation and Avibiation
of the Internauonal Chamber Jof Conmmerce,
wo proaisions heing made wm hif.'-: Rules in rertain cases. the
Arbitrators diwil establish thei

“In the event of

I
awn procedures.

to the other party dut 1t eleqgs to refer the dispute to achitra-
tiwn and that such party (hegeinafter reterred to ac the “First
Party’) has appointed an A

itrator who shall be sdentified iny

said notice. The other party (hiereinalter referred to as the
"Second Party™), within fiftpen (13) days, shall notify F |r~lI
Party i wnting, wentifying the Agtratwr that it has selected, |

If the Second Party does not gppoint its Arbitrator as afuresaid, |
the Fust Party shall bave nght to apply t the Court of |
Arhitration of the Imternmatfonal Chamber of Conuverce to
appont a second Arbitrator.! The two Arbitrators shall, witli-
in ten (10} days, select a third Arbitratur, failing which the
tird Arbitrator shall be appointed by the Court of Arsua
tion of the International Chamber of Comrverce a1 the reques
ul either party.
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f} 1The parties shall extend o the AvDiration HBoad afl faeilie e
~ {including acoess w0 the peteolew operations) fur obitaining qay

ooty which has diphunatic relations with both the AR il At - ) b ‘P s ..
) . o R —_ 1 "I-...-‘-"' E.HL-'L}LJ;_;H:)(:-
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UNITED STATES OF

nformation reguesied for the proper determiatvon of e
dispute. The abseuce or defaule of avy party to e arbitraniyg

AMERIUA nar the sigaatories liove,,
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(k)

reparation as nay appropriately ix made 1 faveuy of (f

complainast,

Judgneent in the awird rendered awy e etitered i ane Cont 1

having jurisdiction or application may be made 0 such Court’
for a judicial acceptance of the award and an urder of el

cement, as the case may be.

(3} The partes desire that, whercver appropnate, decsrms ,d

[ The provisions of this Agreement relating to arhtration Jhalt |

tk)

awards shall specify a tiine for compliance therewith,

continee i1y {orce e a.thst.andmg the ferunnation 3ty

Agreement.
PRINCIPLES OF GOUDWILL — The simnatonies base then

refanons with respect bo thee Awrecinent on the princile of |

goodwill and wood frith
natiopalities, tius  Aurveouent
be gven effect and shall Le wterpreted and applred i1, o,

frr such arfatratear el
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(b) AMOCO shall be subject to the laws of the UNITED STATES
OF AMERICA regarding its legal status or creation, organiza-
tion, charter and by-laws, shareholMing, ownership. AMOCO's
shares of capital which are entirely held abroad shall not he
negotiable-in the ARE. and shall not be offered for public
subscaption nor shall they be subpct to the stamp tax on
capital shares. AMOCO shall be exenpted from the apph-
cation of Law No. 26 of 1954 as amended.

ARTICLE XXV

LOCAL CONTRACTORS AND LOCALLY
MARUFACTURED MATERIALS

AMOCO or RUDOCO, as the case may be, and their contrac-
tors shall :

(0) Give priority to local coutractors as long as their prices and
perfotniatiee are cvwparable with indtenational prices and
perfornince. AMOCO and RUDOCO shall howcever, sub-
Jeut to the preceding senteuce, e exampted fromn e provisions
of Presdential decree No. 1203 of 1961 as amended.

(&) Give predference to locally nauufactured materials, tquipient,
machinery and consumables so long as their quality and tine
of dehvery are equal to internationally available naterials,
equipment, machinery and consumables. However, such ma-
tenals, equipment, nachinery and consumables may be U
ted for operations conducted hereunder if the local price of
such uems at AMOCO’s or - RUDOCO's operating bas in
AR.E. is more than ten (10) per oent higher than the price
of such imported items before customs duties, but after tras.
portaten and insurance costs .have heen added.

ARTICLE XXVI

ARABIC TEXT

The Arabic version of this Agraemeat, which has been translated h

from the Enghsh version, shall be jreferred to in COmstruing or inter- |

preting this Agreement ; provided, however, that in any dispute or |
arbitration iereunder between E(:PC and AMOCO lerero the

Enghsh version shall alo be uged 0 construe or Interpret the |
Agrecment.
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ARTICLE XXVII

GAS

1f Gas is produced or capable of being produced [rom the Area

EGPC and AMOCO will study all possible economic aliernatives
for s use and decide on the best alternative for EGPC and
AMOCO jointly. The costs and expenses io the field of produc-
ing nan-associated gas shall be recoveved in accordance with the
Cust Recovery principles set forth in Article ViI. Production
Sharing principles of Articie VI shall apply to the wellhead value
of associated and pon-associated gas if sold and not used in opera-
tion, flared or re-injected. However, any Gas not exported out-
side ARE. or used in Petrolewm operations within the Area shail
remain entirely owned by EGPC and may be utilized by EGPC
at its sole cost and riste and EGPC shall not be liable for payment
to AMOCQ of any costs or expenses respecting any past operations
of AMOCO related to such Gas.

ARTICLE XXVIII

SHARING PERSONNEL WITH OTHER COMPANIES-
RELATIONSHIP TO OTHER CONCESSION AGREEMENTS

(¢) The parties hereto have heretofore entered into certain Petro-
leum Concession Agreements pursuant to which certain opera-
ting cosupanies were authorized as the Agencies for these par-
ties. The officers, directors, other personnel and offices of

the “Operating Company” under this Agreemnt shall as far
as is rta!;nnably possible be the same as those of these Com-

panies in order that the cost and expenses to EGPC and

AMOCO under all Agreements shall be minutuzed.  Overlwad |

and other charges and pavroll of perspiel engaged in activity

for more than one company shall T allocated on the basis |

ol periodic time studies or upou such other lass or bases as

EGPC and AMOCO may agree.

\#) Nothiug i tus Agreewent shall be coistrued as constituting
any relationship to the Petroleum Concession Agreements refer-

red to i above paragraph (a) and each of these Agreements
shall be treated separately and independently in all respects,
including but vot limited t, royaities, taxes and the computa-
ton of the net prolits of EGPC and AMOCO respectively.

The lieadings or titles to of the \ticles 160 this Agreement
arc solely bor the convenmenge of parties hereto and shafl ot be
used with respect to the idevprelation o cunsiy

Articles.

IIHH f .,-...ml

]

L

!
|

( "!-’.f*:": }i.mLJ'I Eju'i)
A
RERT IS ARV N A I vy Y. e g1 Sl 2 )
1‘14!1 dii A 3 -jl‘ll-—-r'f LQ1 h.ﬁ‘.-.n._l '}‘. u\)[l_.:-—y -h{ uLwJ.l:

:w\juﬂu:._.n‘: "‘L}‘J‘iL‘dJmﬂ. 1..-’ - (_}"1_,4_-.-"‘;“

U 5oy _,luﬁﬂl RPN aetyd Yiay .:_;4.-..4-.__.:-— 213 -:-;,L;ﬂ

*.A-J L}Dh‘...ji .‘I-:I-q..-ibl,_j #}J 3 C};—r‘i'} fu1 ‘.SJL.I "‘L‘}“"""“
-ﬁw {l__j e 'IJ‘JLJ‘ u"‘ A-F‘L_-F-Lvﬂf‘l& _.F"J‘- ;_,._,..:l-‘l_.,ii‘ Ji i

U—LA: (“'Y l‘—dﬂ d! -._'.E.ijm.}tn _,' "J,l:_;l ._.*Ll...}i
uh.-u(}&b *LJ}J\JI LL.-H r-h--..-}e ji‘ 'L...} C_Jl.:-

-

-L.---j'-" Jj;: YJ“-“-I-"_-‘ -L..--‘;,g LS‘ 3 L.-r_,. 16-:-1- ._}-I‘S:-“i
.__,;1-1-; .jl Lﬁj-‘-‘:' '-....I.IJL,.:A ‘_J \_‘.JE:; Jt fj’"}[ EY *_}i -h;l.-
* JUIJJ- ‘A].ll.-'r J’ YL’&L-

{0y ~mally dal 351N
gt N Lk e 3 0 W
AW Y
S e LA O A G e e LT (1)
K and el o i v 35 0
Ofa b Y e LAY KT Dl Ll

KfJL A credan LAY - .-‘I-Jl:-_, J}JJL\JL;,JJ...LE
n-ﬂ--r u-l Wl J""“" ,." 15\4.'}]\ a.l.h :,_5“'“'“ .___,UJ'!: at )

ST RRWE ) o wrtany S0 5 L)

de by i3 -1 Ll byl i
_FJ a1 ""‘"".‘1‘6:' L } Lﬂ T uLJL:.-"ﬂ

il ar U 3000, ,,;,;aa it yedy U,
~Af!t;,ijif1~tJa¢L\L;o w,,,, S P PR S
el 30 spt el T LY Jo b Jaal
_ ;}.E}L_H-Jllg.

SLAYIG L:L,L‘:...,.a.u\,x,,.bl,. (V1ED (VR S A
sia 38 qlL}-di.:’U”wi 34800, 20
s N 0r® FREny Noatin jin gy ALY
W € et Ly S des o 25
FEATE I TR 4 ZUoW ale s Y all,

Kt S L

Cdud b
Ny PRIV
P
Yo AEYl0dn 5 4l o0 5l Flisgadi ol et

. .;L.lt l-‘nl J_'_ }L : ,:-__rf; ;-:J:-d.l; d Jth:—-fYJ i'-_j‘i* x;l' JtJL



33

vave Lo Op W d (1) 5K YA S L Jias ol

ARTICLE XXX

APPROVAL OF THE A.R.E. GOVERNMENT

Tlis Agreement shall not be binting upon any of the patties
herete unbess a law authorizing the Minister of Petrolewn and
Mineral Wealth o sigu said Agreewsent and giving Articles 113, 13,
VI, VII, X111, X111, XVIL XVIH, XX, XXI, XX, XAIV AND
NXYV of this Agrecement full force and effect of law notwithstanding
any muﬁttrmiling governmental coactinent, 1s issued by the com-

petent authorities of the ARE.
ARAB REPUBLIC OF EGYPT

By
EGYPLIAN GENERAL PETROLEUM CORPORATION

-

By |
AMOCO EGYPT OIL COMPANY |

Dy -

ANNEX “A"

DESCRIPTION OF THE TERRITORY
EGPC - AMOCO
SOUTH GHARIBE CONCESSION

Annex “B7 s 2 map on the scale of 1 : 00,000 mncluding the
terratory covered and affected by this Agrecment and described as
inllows

1. The area i1s approxunately one hundred (IU0) square kilometers
bounded on the North by shorelnie and by Southern boundary
of Ras Ghanb lease and its extension Point “B” and on the
East by the Western . boundary of EGPC and Awoco Egvpt/ |

Gulf of Suez Concession Agreemient and on the South by the
Northern boundary of Transworkl Concession Ameenent and
its extension Poimt “C" and on the West by the shoreline at

IPoint “D” and following the shorehne to Punnt “A7. The
points are defined by the following coordinates :
A = Lat 28* 19 12”N or Shoreline
' Long. 33* 06" 38”E !
B = Lat 28* 20 43"N
Long. 33* 09" 06”L '
C = Lat 28* 12° 23N
Long. 33 16’ 07"E
D = lat 287 10 30N «r Shoreiue
Long.

33 13 45'E \
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ANNEX “(™ -
LETTER OF GUARANTY | S Ulbs
Cairo, , 1974 LAy — g A
LETTER OF GUARANTY Noo - - S 2 ol A
EGYPTIAN GENERAL PETROLEUM CORPORATION | Japd aaldl 3 all Gl
Centlemen :

The Undersigned, NATIONAL BANK OF EGYFT, Cairo, 2
Guarantor, hereby guarantees to the Egyptian General Petroleum
Corporation (bereinafter referred to as "EGPC”) to the lLimit dl
two (2) million dollars in U. S currency the performance by
AMOCO EGYPT OIL COMPANY (hercinafter referred to as
“«AMOCO") of its obligations required for exploration operations
to spend a minimum of two (2) million U.S. Dollars during the I
two (2) vears of the exploration perind under Article IV of that
certain Concession Agreement (hereinafter referred to as the
“Agreement”’} covering that offshore Area described 1 Anunexes
“A" and “B” of said Agreement, Ly and hetween the Arab 1
Republic of Egypt (hereinafter referred 1o as “ARE"), FGPG,
and AMOCO dated.

|

[t is understood that this Guaranty and the hability of the Gua-
rantor hereunder shall be reducect quarter!y, during the period i
of expenditure of said two (2) milion U.3. Dollars by the amount
of money expended by AMOCQO for such exploration operations
during each such quarter. Each such reduction shall be established
by the joint written statement of ':E(".P{'f and AMOCO,

In the event of a claim by EGPC of non-performance or sur-
render of the hgrcemtnt on the part of AMOCO prior to the
Fuliiiment of said minimum expenditure obhgation under Arucle
IV of this Agreement there shall be no lability on the undersigned
Guarantor for payment to EGPC unless and until such fahihty

has been established by written statement of EGPC setting forth !
the amount due under the Agreement.

It is a further condition of this Letter of Gmnty that :

1) This Letter of Guaranty will become available only provaded
that the Guarantor will have been informed in writing by
AMOCO and EGPC that the Agreement between AMOCO,
AR P and EGPC has Lecome effective according to its terms,
and said Guaranty shall heoome effective on the Effective

Date of said Agreement.

2) This Letter of Guaranty shall, in
cxpire :

any event, automatically

a. Three (3} vears afier tiw Hale it hecomes effertive,
Or
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I, at such time as the total of tie amounts chown on quarterly §

joint statements of EGPC and AMOCO equals or exceeds
the amount of said minimum expenditure obligation.

whichever is earlier.

1) Consequently, any claim n respect there~f should be made to
the Guarantor prior to either of said expiration dates at the
latest accompanied by EGPC's wnitten statement to the effect

that

AMOCO has failed to perform its expenditure ohligations
referred to in this Guaranty, and

has failed to pay the expenditure deficiency to EGPC,
setting forth the amount of underexpenditure by AMOCO.

b

We declare that on isswing this Guaraoty we did 2ot exceed
the limit of total Guarantees which we are entitked to 185 1C a5 per
Ministry of Economy’s letter No. 150 6/1m 3176 dated 23rd De-

cember, 1962.

Please, return to us this Letter of Guaranty mn the' event 1t does
not hecome effective, or upon the expiry date.

Yours faithiully,

for THE NATIONAL BANK OF EGYDT

ACCOUNTANT MANAGER
ANNEX “D”

CHARTER OF RUDEIS OIL COMPANY |
ARTICLE I ﬂ

A joint stock company having the pationality of the ARAB

REPUBLIC OF EGYPT shall be formed with the authorization

of the COVERNMENT in accordance with the provisims of the
Agreement referred to below and of this Charter.

L |

The Company shall be subject to all laws and regulations
force in the ARE., to the extent that such laws and regulations
are not inconsistent with the provisions of this Charter and the
Agreement refesred to helow,

ARTICLE Il

'he wune of the Company s
alibreviated as ""RUDQCO™

ARTICLE III

: “RUDEIS OIL COMPANY”

The Head Qffice of RUDOCO shall be in the ARE.

ARTICLE IV

Vavg e U v B (1) YA sl — e Jlan 2

The object of RUDOCO is to act as the agency through which
‘EGI’('- and AMOCIQO prepare, approve or disapprnve work poe |
Tam and laudyets, carry out and conduct the Development apera- |
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tons required in accardance with the provisions of the Agreement
sgned on the -— — 1974, by and between the ARAB
REPUBLIC OF EGYPT, the EGYPTIAN GENERAL PETRO. |
LEUM CGORPORATION and AMOCO EGYFT OIl. COM-
FANY, covering petroleumn operations in the offshore Area descri- .
bed therein. |

RUDCQCO shall also fe the agency to canv aut and conduct
exploration operations after the date of Conunercial Discovery
pursuant ¢ AMOCCYs work program and budeer approved in i
accordance with the Agreement. ,

RUDOCO shall keep acrount of all costs, expenses and expen
ditures for such operations under the terins of the Agrttmcnt and

Anoex “E” thereto.

RUDOCO shall not engage in any business or undertake any
actrvity hevond the performance of said operations. - |

ARTICLE V

The authorized capital of RUDOCO is twenty thousand pounds |
Egyptian (L.E. 20,000) divided into five thousand {5,000] of shares !
of common stock with a value of four pounds Egyptian (L.F. 4) |
per share having equal veting rights, fully paid up and non-asses. ‘
sabyle. ;

EGPC and AMOCQO shall ta{:h pay lor, hold and own, through- E
out the hife of RUDIOCO referved to above one half (14) of the |
capitaf stock of RUDOCQO provided that only in the event that
either party should transfer or assign all its rights, title or interest
undler, ar 2 smaller percentage of ownership interest in the entirety |
of that Agreement may such transferring or assigning party trans- |
fer or assign aoy of the capital stock of RUDOCO and, in that f
event, such transferring or asigning party fand its  successors
and assigns} must trapsfer and assign a stock interést in RUDOQCO

equal to the tramfened or assigned prrcentage f vwnership inte l
rest in the entirety of the Agreement referred to. ;

ARTICLE V1

RUDOQC) shall not men any right. title, interest or estate in
or under the Agreement ur in any developiuent lease created -
thertunder or in any of the Petroleum produced from any explora.
uon biock or developnrent lease area thereunder or in any nF;
the assets, equipment or other property obtained or used in roa-
nection therewith, and- shall not he obligated as a prncipal {wr

. — N |

Ihl: financing or perfnnumct of any of the duties or obligations
of either EGPC or AMOCO “under the Agreement. RUDOCH)
shall not make any profit from any source whatsoever,

ARTICLE \'T1

RUDOCO shall be 10 more than an agent for ECQPC and
AMOCO., Whenever at s ndicated herein that RUDOCO s all
decide, take acuon or make a proposal and the Lke. i s under-
stood that such decision or ju t as thee resule of the decishv :

or judgment ol AMOCO or EGPC and AMOQOO 25 v hri

required by the Agreement. \

R

-——

- T -

L’J O Y N S R PR Er R PR R N S
{\,:,ﬂ ‘S}-J JJJ"-ﬁ ‘-il.ujt Ju .-a.ﬂ "‘...-.--ﬂ:“} -‘1.-:_:‘” J._:_,. 1‘}}{'? 'r.;

Ladl B pedl Adedl g UL A bl Jos T aa o
'lﬁ.v:ﬂ i-lhd

illy 3N o Sl DULE 3D 3l WS 505,05
szt §F LA 2 b el LTV b s L
LYY ku
b Slaidly lig pably B UL Vs 540, Ak,
RPRIFARARSIPE IR G AP PRI T
».EL-{Lﬂ B .LLJ,_;H-,-:;'[JIF g oty O $ay) o
T, S Sl
(L.-\}-'\ LA )
S pn 2l S AEEE }?-in (/e iy e ) S0y, 3
u..:raiﬂﬁ)j"‘-’ ol rﬁl“rr*( PR )J'ﬂ' A P
Al by JEIL dogann pan e (£)an o) e 3,
Saay apms IR My 5545 Fpals e M e o
DAl &l Jo $aa0,db o ored (1 Jcimiadle U120
.}.ﬂ,_u Leti ol Sl fJJUipJ,; T s W
’*':"*J*J' dyi= K L,-FJ.:L-: :U‘-;_ ol o Al e u“ ab ! 13l s
e Jo o WD 3 LETL GG WA e Retl abbanyf
B 5 Ji O vl J3k s MFERAEVR RN
Wyl 4,,_\.1 Lol gl J L L.r'll"rf""' 3 a> u- .Asup
_I‘_E'Iulm‘f -#JMU’JLJ—-LA»L} |
- (G IELN S Ay
ul¥y 3las IR TRTANURENS PREIT P FYSTRC RS
Y RSV edn pelih 18 die glo YLl 3 &yl G4k
oyl Wl wiF sl e pld ol e s 3304
241 Ypdo Jpad | @ Stane Gl 51 6002 31 3Y, B3N s
Jus® AR LB a2 ol £ «L-w—* J
s Fyl i i Lo g a5 LAY (o ps] dolyl
L8 yhome b e 5 ol A 01T 505 ) 5020 Lilih 0

(LA U

a:\.b&{‘.-‘lk:-‘h} -!{f\:hﬁ‘wg_’&)# l...:.........!j "5’:}})

IuL-L} L‘\_’,l:-i\ tf‘k"'j‘ 1l-.t----‘ Jgﬂjl' ‘IJ"J J.-'L,,a_ (1_};‘ '1.‘1. 1_;1.:;.’1

L Fv-_, QAP P (J—l l A uﬂ.ld‘p:‘.aliul vt
\‘Y‘MJLMW"‘ J-J_j L-».-')u ulrdjl;uit-‘k



——

vg e g W d (1) 55 YA i o

ARTICLE VIII

RUDOCO shail have a Board of Directors consisting of eight
members, four (4} of whom shall be designated by EGPC and
the other four (4) by AMOCO. The Chairman shall he desig-
pated by EGPC and shall also be 2 Managing Directar,.  AMOCO
shall desgnate the Genernl Magnager wha shall alsn be 0 AManagng
Director and Executive Officer.

ARTICLE TX

Meatings of the Buard of Directors shall e valid if o ey
of the Directors are present and any deaston taken at such neetings
must have the affimnative vote of six (6) or more of the Directors;
provided, however, that any Director may be represented and
vote by proxy held by another Director,

L

ARTICLE X

General meetings of the sharehalders shall he wahd f a wa-
writy of the capital stock of RUDOCO 15 represented thereat.
Any decisions taken at such mectings must have the affirmative

. . !
vote of shartholders owning or representing n mapnty of thwe

capital stock.

ARTICLE X1

The Board of Directors shall approve the regulations “overing
the terms and conditions of l:'t;iployrrleIIt of the personnel of
RUDOCO emploved directly by RUDOCO
thereto by AMOCO and EGPC.

and 1wt assigned

The Board shall,

RUDOCO and such By-Laws shall be effective upon being appro-
ved by a General Meeting of the Sharcholders
with the provisions of Article X hereof

m acerrdance

ARTICLE XII

RUDOCO shall cosne into existence within thirty (.3(I} days
after the date nf Comniercial Discovery as provided for in the Agree.
ment. The duration of RUDOCOD shall be for a perind equal
to the duraton of the said Agreement

m due course, draw up the Bylaws of |
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AINNEX uEu ( A ) L;,'ll\
ACCOUNTING PROCEDURE : (sst pllac
ARTICIE ] (J:¥aUn
GENERAL PROVISIONS | Ll kG
1. Defimittons : I AP s —

A) The definitions contained in Asticle 1 of the Concession
Agreement shall apply to this Accounting Procedure and

have the same meaning. Certain accounting terms herein
used are defined as follows

1) “Agreement” means the Canvession Agreement of which
this Anneéx i a part.

ii) “Non-Operator” means the parties to the Agrecinent
other than AMOCY) when it is performing work.

2. Statements of Activity :

A) AMOCO, or RUDOCO as the case nay be, shall pur-
suant o Artice IV of the Agrecinent, render to Nom.
Operator or Non-Operators within forty-five (#3) days of
the end of each quarter 2 Statement of Exploration Acti-
vity reflecting all charges and credits related. to the Ex-

| pﬁﬁtiﬂn operations for that quarter summarized by appm-

priate classifications indicative of the nature thereof.

B) RUDOCO shall render o EGPC and AMOCO within forty-
- five 43) davs of the end of each month a Staternent of
Development Activity retlecting all charges and crediss
reiated to the Development operations for that month suIm-
marized by appropriate classifications indicative of the na-
ture thereof, except that items of controllable material and
unusual charges and credits shall be detailed.

3. Adjustments and Aundits :

A) Each Statement of Exploration Activity shall tonclusively
be presumed to be true and correct afier three (3) months
following the receipt of each statement by EGPC wunless
within the said three (3) months EGPC takes
tuon thereto pursuant o Article IV (f)
During sad three (3) months period supporting documents
will be available for inspection by EGPC during all working
hours. AMOCO will have the samie audit rights on R DO
CO statements as EGPC under this sub—paragraphi

written excep-
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B) All Statements of Activity for Development for any
Calendar Year shall conclusively he presumed to he true

and correct twenty-four (24) months following the end of
any such year unless within the said twenty-four (24) months

pesiod EGPC or AMOCO takes weitten exception thertio.
Pending expiration of said twenty-four {24) months EGPC
or AMOCO or both of them shall have the right to audit
RUDOCO's acvounts, records and supporting documents

for such year n the same manner as provided in Article

IV (f) of the Agreement.

4. Currency Exchange : ’

AMOCO's books for Exploration and RUDOGO's books for |
Development and Explovation, if any, shall be kept ir the AR.E,
in US. Dollars. Al US, Dollars expenditures shall he charged
in the amount expended. All Egyptian Pounds expenditures shall
be translated to US. Doilars at the offical buying rate of ex-
change 1ssued by the Central Bank of Egvpt on the lirst day of
the month n which expenditures are recorded, and all other
non-U.S. Dollar expenditures shall be translated to U.S. Dollars
at the buying rate of exchange for such currency as quoted by
National Westminster Bank Limited, London, at 1030 am. G.M.
T., on the furst day of the month in which expenditures are
recorded. A record shall be kept of the exchange rates used iu

translating  Egypuan Pounds or other non-1US Dallar expendi-

tures o Doliars. \

5. Precedence of Documents :

In the event of any inq:nnsis.tcncy or confhct letween the pro.
cowens of ol Aceen e e 0 A
Agreement treating the same subject differentlv. then the pro-
visions of the Agreement shail prevail. [

6. Revision of Accounting Pracedure : e '

By mutual agreement between EGPC and AMOCQO), this Ac-
Qunting Procedure may e revised from thine to tiue in the hight

ol future arrangements.

_?- No Charge for Interest on Inpvestnient ; '

¥

L
% Interest on Tvestient shall aof, at aoy tnee, Le olueeed as
t . b : ¥

"?mvcrahk cost under the Agreement,
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ARTICLE II
COSTS, EXPENSES AND EXPENDITURES

Subject to the provisions of the Agreement, AMQCO shall
alone bear and, directly or through RUDOCQ, pay the [nllowing
costs and expenses, which costs and expenses shall e ciassified

and treated in accordance with Article VI of the Agreement .

1. Surface Rights :

Al direct cost attributable to the acquisition, renewal or rehin-
quishment of surface rights acquired and maintained m force
for the Area.

2?2 ILabor :

A) Salaries and wages of AMOCO's or RUDOCO's employees,

as the case may be, directly engaged in the various ach-
vities under the Agreement including salaries and wages

paid to geologists and other cmployees who are tempora-
rily assigned to and employed in such activities.

Cost of living and housing allowances, and other customary

allowances applicable to the salaries and wages of expatriate

employees chargeable under sub-paragraph 2. A. and Para- |

araphs 9, 11. A and 1l C of this Article 11

Bonuses, overtime aud other customary allowances apph-
cable to salaries and wages of national employees chargeahie
wiler the same ﬂxi)~paragraplt 2. A, Paragraph 9 and sub.
paragraphs 11, A and 1. C of this Article I on 2 basis

similar te that prevatmg in Ol Companies operating |

ARE.

() Ubsts of expenditures or entributyons  made ].}UI;HIIIII[ tir

Im or assessments inposed by govermnental authority which |

are applicable to Liber cost of salaries and wages as pro-

vidled under sub-paragraphs 2. A, 2. B and Paragraphs
9. °  Aand 11, C of thic-Articke 1L

3. I

1 fur expatriate empknees group life

won, rewresent, stock purchase,

= nature whiclh are applicable
And for
that prevaiting mn ()]

" such employees.

e under subpara-
~f this Article

Nay-
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4 Matenial ;-

Material, equipment and supphes purchased
such by AMOCO or RUIDOCO.

ﬁr furnished as

A) Purchases :
Material, equipment and supplies purcliased shall he at a
price paid by AMOCO or RUDOCO after deduction of
a1l discounts actually received.

B) Material Furnished by AMOCO

Material required for operations shadl e purchised divectly

whenever practicable, except that AMOCO may fumish
such material from ANOCO's affihates stocks outside the

ARE. under the following conditrons ¢

i New Matenial (Cemditian “A7}

New material transferred from AMQCQ's affilates
warchouse or uther properties shall be priced at oost,
provided that the cost of roaterial supplied is not higher
than mternational prices for material of simitar quality I
supplied on similar terms prevailing at the time such

material was supplied.

< [Jwed Material {Conditions “B° amd “CT)

a) Material which js n sourid , and . serviceable condi-
tion and is suitable for re-use without recondition-
g shall be classed as Condition B and priced
at seventy-five (73%;) per r,t‘._:iil_ of the prire of new
material. |

classified as Condiiuon “B

1) Material which cannot be
for erimnal function but

but which s serviceable
substantially not suitable for reconditioning, shall be |
classed as Condition “C" and priced at fifty {50°%.)

per cent «f the price of news mmaterial,

Coanial e 1..11..1.'-:‘.'.5-!_1:1..1 al qu.rili.ii[.'h-n H ‘

c) Material whachi
shall be privcd at n value oom-

or Condition “C"

mensurate with 1ts use.

d) Tanks, buildings and other equipment involving erec-

tion oSS smll be charged at apphicalle percentage
of kponcked-down new price.

C) Warranty of Materials Furnished by AMOCO

AMOCO does nat warrant the material furnished |-|:3.11n1i

or back of the dealer’s or manufacturer’s guaranty ; and

in ease nf defective material, credit shall not be recorded
unitil adjustment has heen received by

fartures or thewr agents.

el — ¢
il Wi Ladygy A L halay ldally lagl

. _}g;-"_!.} J‘ ;y'l'
s b A (1)
RTPE P Y <F P (RCRR PR, (PRCARRIPEIPY
N de ool Pl gk B35 Jabin 5 53 ysl S gl

S pla, 5 JaA ()
2 o\ 5_,-.'-‘-1:~ ..:.-l_l-.-“ lf:|.|=": &n J\_,l\ LE gl
i O SN e AL 3y U Ly
,__;,g’,:u,(t_r,Eﬁ)jl;;;ﬁ}!ajré\ oo oliledn
- CET Ly o3y S Y
(A ) kU ()
S DG 2 0 G kA
15 Y1 b 0 et g 5P YK SIRR
Ule o,k sl s e ia b) 1, AKS
ISR URTPEICRIPIPS FOr Y Y= N FPTy g It

o (g )a(e ) el
99 JL._...':JI b loydede P 3 055 Joldl (1)
. N wadd o e WAV 3 (V)

Mot (e o505 () e o Lyl K2 Y VM ()
e SeY D e SN S e oW e ry
MG TR e e Pake A

g etd N o e (] 00 )
s E)--’T (o< et Logrlpal Ke Y glst ()
Cals adl chall e G ey IR é,lf.li (>)
VRO WS TR R T PP [ W P

e ALl

‘ - )s,.!]u" ;JJ}“J\JH Ol ( C)

,T by b las, i J obe2l #_,..I Coear Yy

sA—b C,‘J" S (r-__bl! Wwis gl Gl e ks
bl ) Am Yl oy 5gms Yoo 3y L oL

AMOCO | - 2wl Sl Loy
om w5 onell b 3l il S
o )



Vave Loy W (1), K YA s

y R~

— el 2

- ™ ——

3. Transporiation :

Trapsportation of employees, equipment, materials and supplies
necessary for the conduct of activines. Emplyee transportation
costs 1o the extent covered by established policy of AMOCO or
RUDOCO, will include trave! expenses for employees and their
. families to and from the employees’ point of origin at the time
of employment, at time of s¢paration and for vacations, and tra-
veling expenses for employees and their families mcurred 2s 2
rexult of transler from one location to another. Trangsrtation

costs for employees and their families from ARE. to another
location than point of ongin shall not be charged toe ARE.

cperations.

6. Service *
AY Qutside Services
vices and utilities procured from third parties.
Cost of services performed by EGPC or by AMOCQO or
their Affiliated Companies in facilities inside or cutside the
AR.E. Regulay, recyring, routtne services, such as inter-
preting magnetic tapes and/or other analyses, shall be p&r-
formed and charged by EGPC and/or AMOCO or their
Affiliated Companics at an agreed price. Major projects
irwolving engineering and design services shall be performed

by KGPG andfor AMOCO or their Affiliated Compa-

The cost of consultants, contract ser-

B)

nies at a negotiated contract amount. Use of EGPC's, |

AMOCO's or their Affiliated Companies” wholly owned
equipment shail be charged at a rental rate commensurate

with the cost of ownership and operation, but not in excess

of competitive rates currently prevailing in the ARE.
For Exploration, AMOCQO’s and its Affiliated Companies'
rates shall not ' include admmistrative overhead oosts.

- 7 Damages and Losses :

All costs o1 expenses necessary to replace or repair damages or

losses incurred by fire, flood, storm, theit, accident or any other
-oU contrallable by AMOCO or RUDOCO through the
AMOCO o RUDOCO

Cause
exercise of reasonable diligence.

furnish Non-Operators written notice of damages or losses incurred

in excess of ten thousand (10,000) U.S. Doliars per  occurrence,
as soon as practicable after report of the same has been received

. by AMOCO o~ RUDOCO.

8. Insurance and Clawms

The cost of any public Lability, property damage and other

shall

insurance against labilies of AMOCO, RUDOCO andfor the
parties or any of them to their employees and/or outsiders as
may be rn::qlﬂrl"d by the Taws, rules and vemaintinne o the

GOVERNMENT or as the piutes thay agree upon,

|
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of any such imsurance or claiin llected shall be ceedited against

operations,

rclated actual expenditures incwred and paid by AMOCO or
RUDOCO in settienient of any and all lusses, claims, damages,

judgments, and any other expenses, inchuling legal services.

Qe [ndirect Expcnses

Canp overhead and f{acilities
water systems, road svstemns, salaries and[ expense of field super-
visory personnel, field clerks, assistants, ahd other grneral empho-
yees indirectly serving the Arca. -

10. Legal Expenses :

All costs and expenses of litigation, of legal services ulhﬂ:tﬁsr.
neeessary or expedient for the protection of the Area, including
altoroey's [ees and expenses as hcreinaft:ri'-prnvidf.d, together with
all judgments obtained against the parties or any of them on
account of the operations under the

penses incurred by any party or parties

ement, and actual ex-

reto i securing eviden-

ce for the purpose of defending against any action or claim pro- |

sceuted or urged against the opcratiun# or the subject matter
of the Agreemnent. In the event a{:tion'#i or clauns affecting the
LHerests h-:r:undc_r shall be handled by th4 legal stalf of one or more
of the parties hereto, a charge commensirate with cost of provid-

ing and furnishing such services may bd made 1o operations.

:-'Lf

1. Adminisirative Overkead and Genersl. Expense :

Ay While %\IQCU 15 conducting .
of -mfﬁnb and maintaining AMOUO's head office in the
."LR-E;. and, or other offices established in the:!‘..fl.h., ey
this field offices which will he charged as . provided- i

lorat;un activities, cust

Article 1, Paragraph Y above,

anplovees of AMOCO who are temporarily assigued to and

oo L SRR TERTTRR & JE PR I

=
a.q..'i...\.-'- '|"||.|‘:: .I'l|ll'! ll' .-l!:.‘i.-

Paragraph 2 above.

'll'_li'lj-l. :
on . .

provided m Article 1

1) AMOCO's adwinistrative m'l::rhd;ad vutside the ARE. ap-
picable o the AR.E. Eﬂplurati%m vperation which wall be
charged cach mwnth at the rat{: of five (5%) per cent of
total Explorativn expenditures {n-hilc AMOCO s cunduct-
ing Exploration activities and aft the rate of two and half
(204) per cent of twtal Exploration expenditures while

RUDXICO is conducting Expljration activities. Nu other

direct charges as such for AMOCQO's administrative ovec- |

head outside the ARE. willbe a plied aguinst the Explorativn

such as shore base, warchouses,

I no insurance is carried for a particular rigk, all |

[T

UL RTINS

and exvepting salaries of |

RPN VS TN TRCA VS PN BENT ISR pOc -
U ey hed gy o aabadl idaall SNaall wr Ol gpe
.4_'4'&'] {"E:";ﬂj JiJHEHlJ;UM\J_;LtII _:l"' Ld 1&_}-; ;J _’rj J_U
' 3-_{,:%” \a ..L:L-’ lr..i L u__,;..,}n-l L'J" d.h

: EJ,ZI._.li{b iy pakl —

Jjlety deld e dt g ooty jf..J iatall ._;.li‘,_f..cli
crd AT eyl ) g ey GBI B WU S,
o AW e sellogih My 2oL SRS, Jib g
Aleas Gy WM et

: 4o plall .h;.li:ﬂu _—

i glifh seadih i bl (3 i N by pally CalE BY
AR O R IR U PSR TR S JYRER S
r&-‘i\l&(:ﬁ&.’ﬁ;; 2 i:'nu;s_,...:;.-_,.- L ¢ ‘}nrr“\i_,_'.'a.-_,
e o ekl Sbhaall ol o (T LI Ao o)yt
DU SNy el I ¢ eV e
& 5 i..a_1 3 CBJ.H bl J:- Jyadt s 3 TG L0 e
17NN SUPTEEIFY [FFPIRRICREI N5 RRP ST R
Sk Y 5 5 G Wiada ooyl Hoabl pof 2l o gles
‘_}J’:J‘ )?r-'l c sl aa ._l"ljlv‘ LA nd <13 15_,1;11[ O g il
Skt ._u £ 7 s J:.y Lk a6 S

. -L-.l n..-n..‘ll“ !'qu.d.tl_’ A -*uxﬁ *IJL-Y‘ u"‘“ — \\

33 il e RRERS R C NS
O PO T P R oy Qi =
S (RN A S s S A,
»Lot L VRS JE F1 ek g ostal Gl
S by e 4 LG Al i
Al Vs o dikeW Vs it Sl .

.JL__“J R .Jui LJ..UJ_,#_,.J,L_J;JQJF i
| T 1PV

Ao Mp e S YW, Sy el (L)
aF Jam gl 5 Jed e e )8 Sl s
e 1.J....L... A o slial 7 ¢ ([0 ) WG
( .’_T,t}"'U‘ 3 wdaaiy (el Jdac 3 Sl Uty
c ekl 5,0, 0l L el i Salvs
A g palt B Gl L ng s e ylae Wi
Zaedl U Je (5 EE)JLJ',‘?MLR 4 5l

. Jand o



AT tave 2 oy w d (1) 5K YA st a e b R

I

obigation. Examples of the type of costs AMOCO .

i5s mcuming and charging hereunder due o actwvities under

the Agreement and covered by saud percentages are :

1. Exccutive-Time of excoutive officers.

e Treeasury-Fonawial and  exchisnge  problems.

L Pwrclasing-Procuring watenials, equipmcnt and  supphe:

v Exploration and Production — Directing, advising and

controlling the entire project.

v. Other, departments fuch as legal, Contrellers and Eo-

gineering which congribute tune, knowledge md exper-
icnce o the operatiop.

The foregoing does| not preciude charging for diect
scrvice under Sub-pyragraph 6.8 of this Acticle 11,

C) While RUDOCO is conducting acuivities, RUDOCO's per-
“sonnel engaged in general clerical and office work, super-

visors and officers whose tilge is generally spent in the |
main office and mot in the field, and all employees gene- J

rallv considered as g-encml and administrative and not charged

- to other tyies uf expense, will be charged to operations.

Such BXHE 5es s_hall be allocated each month petween Foe _'

poration and Development  opérations accorduy w spund

and practicable accounting methuods,

All taxes, duties or fevies paid in ARE. by AMOCO or RUL-
OCO other than those covered by Paracrapl: 'e) {4} of Articke 111

of the Agreeinent.

13, Continumng AMOCO

Costs of AMOCO activigies requited under the Agreenent and
incurred exclusively in the ARE. after RUDOCO is formed.
No males expeuse incurred joutside the ARE. nan e rceaered

a5 a Cosl.

14, Other Expendituues :

Any costs, expenses or expenditures, other than those which are
covered and dealt with by the foregoing provisions of dyis Article

I, ncurred hy AMOCO or RUDOCO  undex approvey 1..1-.'nrli.1

Program and Budgets.

- . e
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ARTIALE 111

INVENTORIES
1. Veriodic [nventories, Notice and Representation

At reasonable intervals as agreed upon by EGPC and AMOCO
inventories shall be taken by RUDOCQO of the operations
material, which shall include all such material, physical assets and
construction projects.  Written notice of mtention to take inventory
shall be given by RUDQCO te EGPC and AMOCO at least thirty
(30) days hefore any inventory is to begin so that EGPC amd
AMOCO may be represented when any inventory is taken. Failure
of EGPC andfor AMOCO to be represented ar an inventory shall
bind them to accept the inventory taken by RUDOCO, who shall

in that event furnish the party not represented with a copy thereof.

h_ Reconciliation and Adjustment of Inventories :

Reconcihation of inventory shall be made by AMOCQ and
EGPC, and a list of overages and shortages shall be jointly deter-
mined by, AMOCO and EGPC, and the mwventory adjusted by
RUDOCO.

ARTICLE IV

—————— -

COST RECOVERY

I Stateruents of Rcwvu‘y of CTA and of Cost ﬂﬁwvu'y Corwcde
Oil : | | ‘. -

v AMOUCO shall, [iursu:ant to Article VI of the "ugr::m-:ut,
: render tv EGPC as promptly as practicable hut net Iilrr than thirey

" "30) days after receipt from RUDGCO of the Stdternents for Develop- l

ient and Exploration Activity for the last ménth of a quarter, a
statement for that quarter showmqg |

. .-:_ '

I. Recuverable costs carrieid frun_l lll'l"[.:I'I"I'.;:h..I._IIU.‘.{[H-LI.I.['I.,‘I, HETHE

II. Rﬁ.‘.uﬂ:l‘iblt’ costs mcurrefl during thc 1-4|:|uarl:n‘.'r-
1. Total r:muenble costs for the quartcr {l) + (u)

I‘J Value of Cost Recovery {'rudc (h! for the qmrtu

V. Amount of oosts recoverpd for the q_tiart:r.

VI Amount of recoverable costs carried into the sucveeding T HER

ter, I any.

VIL Excess, if any, of the value of Cost Recovery Crude Oil

over costs recovered for|the quater,

' 2 Pl}'mnnt: :

il suct stateuwwent shows an afuount due EGPC, pavinent of that

Mouat shall br made i .S, Pllars by Comtractnr o KGPC with

B rendition of such statement.
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‘GPC shall have a period of twelve (12) months from receipt of
statement under this Articde I'V in which to audit and rause

~ction to any such statement. EGPC and AMOCO shall agree

any required adjustment,  Supporting documents and accounts
be availabl to EGPC during said wtwelve (12; nonths period.

ARTICLE V !

CONTROL AND MAJOR ACCOUNTS

Exploration Obligation Control Accounts :
MOCO will establish an Exploraton Obligation Control

ount and an off-setting contra account to control therein the

1 amount of Exploration expenditures reported on Statenents of ‘
ivity prepared per Article 1.2A hereof, less any reduction

s«ed 1o by EGPC and AMOCQ following written exceptions |

:n by a Non-Operator pursuant to Article 1.3.A hereof, in order
determine when minimum Exploration Obligazions have been

Cost R.emvery Contml At:munt :

MOQCO will establish a Cost Recovery Control Account :nd':-;'

‘offsetting contra acoount to contral therein the amount of mst&

aimng to be recovered, if any, the amount of cost recovered, 1
g Y 1 ""'.‘:'4’"!..1_,“} QJJ""" n IE::_\'I Cl:.-J 3 .L,J 11_ 1 _:1_1_‘-1..-\ h._]1_3.:-.4

| .the distribution of the value of Excess Cost Recovery (qud_f'
, if any. ’ |

1-. ‘ I ) . - . - . . X &4 -
or the purpose of ‘classtfying casts, expenses and -expendituressy

oost recoverv as wel as fur cthe purpose of etabhsiie when”
Exploration ﬂhllgatmn has been mel. costs, expene
in mMajr account:

. ﬂi_-u
'Lr‘- tk'\‘.

mcludn* o thl. J

owing
ixploration — Intangibie Drilleng Costs N
— Capital Expenditures ;
— Operating Expenses i
welopment —  Intangible Dalling Costs
~— Capital Expenditures
—  Operating Expenses l

cessary sub-accounts shall be used.

Levenue accounts shail be maintained by ANMOCUO to the extent
essary for the contral of recovery of gosts and the treaiment
Cost Recovery Crude Oil,
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