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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
AND PRODUCTION

Lelwoen |
The Arab Ruﬁublin of Egypi
and
The Egyptian General Petroleum Corporation
and

International Egyptian 0il Company
and

Continental Oil Company of Ezypt

This Agrecncat, mada and entered jnto on this doy
uf — 137 , by and bulween the ARAD REPUBLIC OF
EGYPT {(hercinafter referred to variously as “ARE." or ax
the GOVERNMENT"), the EGYPTIAN GENELAL PETRO-
LEUM CORPORAON, n legul entity ereate! by Law No. 167
of 1338 us amended (hercinafter referrod o as “EGPC"), the
INTERNATIONAL EGYI'TIAN OLL COMPANY (“IEQC"),
i eowpany organized and existing under the Laws of Panama, aud
CONTINENTAL OIL COMPANY OF EQYPT (“CONOCO"),
& e ikiny urganed sed eXinting winlee tha laws of the Stots
of Delaware, United Stules of Atwerden (Lthe lutter twa heretuafior
reforced to as “CONTRACTOR”) .

WIEPNESSETST

WITEREAS, Law No. GG of 1951, as amended, established that
all raw wmaterials, including Petroleum exisline in mines and
quarries in the ARE, including the territoris] and continental
shelf watler, ars the property of the Stato; and

WHEREAS, 1EOC huws entered with EQPC and with the
COVERNMENT into that certain contract COvering a concrusion
for petrolcum caploralion an exploitation in the Delta and
Khalipue Bt Ziit regions in the territory of the A.RE., which
wes authoruwed by Law Na. 164 of 1967 and beeamo effective oz

of December 18, 1963 (hereinafler referred o as “the Apgree-
nent*'’): and. '

WIHENREAS, IEOC, EGIPC and (he GOVERNMENT have
further entered iuto an agreemoent {(hereinafter referred to s
“Delpee Agreement’®) which deals - with the development and
production of a natural gax field in tho Delts region within the
arca egvered by the agreement, and which way quthorized by
Law No. 40 ot 1961, and beeane ef fective os of May 17 ; 1973
and

WHEREAS, EGPC :ud [EOC together wilth CONOCQO desire

o cutér inte a production sharing lype agreanent (hercinafter
referred to as “Concession Agreement™) and
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WHEREAS, BUI*C. and 1EOC, for the purpose of the fore- 'l-r‘l 3 PRIl L.'""l_;i"‘ﬁ e alyd)y J__...:‘L". ol gy

going, arg willing to terminate the Agroament, such MR | 450y ) G b Ll Y L O g RS
to be effective only as of the Effective Date of this Conceamon - - ] _" ‘ N ‘o < L »
Agreement, it being underatood that the pruvisions of the Delpco __,1:3":{ __,‘;::L_; Ul r\s’.',.‘] '__ﬂ bogés O 0 Jes ¢ st a f*‘lw;

Agreement arc not affected herchy; anl | "

WHEREAS, the Minister of Petroleum and Mineral Wealth, RYE" ORI WA L I Jandl s 54 jae al ossy
pursuant te the provisions of Law No. 80 of 1906, may emtcr | e ‘ S o . ¥
into n concession agrecment with EGPU, and with JEOC and [ Uyl oy i 1 oo AA L Jo Sl O 1407 A pq i
CONOCO as CONTRACTOR, for the petroleum operations in | o)y zzkel| ) ad y Al ollealbeLalils, Yalas Laylzel §5 5
the Area hereinafter referred to; and - L L-s ‘rﬂf

- % _1!

WHEREAS, [EOC and 'CONOCO agree to undertake the | L3Nl J£ Je liily L S e8y Uyl Gl
oblizatinna provided hercinafter as CONTRACTOR with respect -y e e s 4 L Lle ,
to the exploration, development and production of Petroleum in e PR J—’"’“ .l Vo S lc-’ t f‘_’d"""['
gnicl Aren ; . ;..US’ A hL.‘l!,j,

NOW THEREFORE the Parties horets agree as follows LT aa b Jo o (AN LA M gt 5 e

ARTICLE 1 ( W L ) i

L

DEFINITIONS l

{n) “Exploration’® shall inelwle such . genlogical, peophyasical, t_;_,l-.l_,&g_,}_&_y;-_")c.t};_-;-_‘ C-M JL‘FI H N ‘:"’"1]1 ) (l)
acrial and other surveys as may be contained in the Appyo- | o3 - 8§ .- it J...ll&i_n; SRR C_——UJL'F'I NS
ved Work Programs aml Dudgets, and the drilling of such SNkl bl _,r‘ JRCHEN IR _,:.,,i;ll ARy

shat holes, core hales, simtigraphic tests holes for is- . Lar - : -
ulcan, B }J- i LRILE, or the dis ".I _}‘ d-_j_,r-'-" ._J‘ g ’3’ l..,-’_}‘:“ >3 J..._-.-_'_J_,.:L"l
covery of Pelroleam or the appraisal of petroleum direoveries l‘-':‘ ]

and other related holes and wells, and the purehase or 1
nequisition of such sepplics, matenals and equipment there. cl Al t Al 5 gl *-*-'L‘L""".;.’"' J;' J e s
fore, all as may be contained in the Approved Work Pro- .z -,]\;_,U\;JI,M%J; y _-J!J_,:Ll IO ) (K

rams and Budmets. The wverls “explore’’ means the zet
° ' WA 7] - -
rf conducting exploration, . \:.-.?:Jll QL}--'-_ r\:‘]“ — .J-"“" SE

() Exploration Well” ghall include wildcat.wells stepottt and JJJ:.“ j-;;:r L}fn:]! Ji:T L]",:_:’;;‘"LT;N&;J;! ) (;:F

| ’ ‘-'-'ll""'.! - A Jeho g 137 & gLl (| Sbdnl) '_

appraisal wells, to the extent that such wells are neccssary c a'l_;J-'l ..h-l’-j— L_ﬁ J\,"-yf:ﬂ; d.3 [:;_,(:_.‘ & akd ;

ta delineate & reseevoir: however not more than three (1) ! ™o AT X '};
; \ ; : . il SN \ ca opom Y ol s e

anpraisal wells far enel : - '”l"- L. *:"L = JL? "}J Wt E e aage !

A reservnir may be devignated ax Rx- J‘ oty B YL oA gK-I PR H _,LI My !

C NS e

plarition Wolla unlessc oblirmpjue agreed hy BOPIL

B0 ek oy O e Jet Jai i (L
JTERTTUCE LR TI0 P W P PR P (N A PRE S
' . i:\..!- r'l_,-J':‘ll‘ 1:“';1

(¢) “Develapment’ shall inelude, but not he Himited to, all the
operations and artivities pursuant to Approved work Proo-

rams and Rudeets under this Coneersion Agtecmeant

. . - - . e . \|
{ i} with rspent to the drilline of development wolls, and g -L_.h-n JL_i _,.Hi .,‘_f-’-—‘iL-l ( Y,
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(1t} welh pespacl o lesign, entistruelion, ustallabion, servi-
iy and maintenaee of aquipment, e, systems, faci-
litivs, plants, awd relad opeeations,  to pruabidec anal
opctate sald  wells, G lake, @nve, trod, hasvkie, stotvy,
tlare, transgrort sind detiver Peteolenm For export, and

o undertake repressuving, mavelang and other wecen.

dary  movovery  poojecls,

(B Latovleusn ' pesins ligoid crude ot ol various detisitics,

{u)

(1)

.“ i -

%)

asphalt, s, casiighond @i and all other hydrocarbon sub-
slammens thit miy be found i, and produced, or otherwiso
oblatmal, sl saved Trom the Arcu under thiz Conecetion
Apcccment, aod ol sulmitaneos that nuny be extractad there-

I' v,

“Ligquid Crude Oil™ or “Urwkde Oil'" means any hydrocarbon
producad from the Area which is i a liguid state st the
wolthead or lense sepurator or which i extracted frus the

sssaciated pas, ,

“Cas’’ iy natural gas both assuciated witl oil and nonassocia-
ted, and alt of ity constituent elements produesd fron any
well in the Avea and all nondavdrocerbon substances Userein.

Nl dveern shodl jocdude  residuc gas,  distilline, evmdeate

sond ald lii[llillﬁ extractal from the nus-ssocialed Sai

Charre!™ shall cotisist of furdy-twe (42 United Siates gal-

s, Tugail awisuee, eorrected (0 o lempaaiure of sixty de.

rrces (W) Faloenbent,

(th} “Cawercial Crude i Well” wenng thie Gist well oa any

2000 HOP
R L)

' 000 BOPD

vaderical Beature which, alter tosting i aveordance with
sotdd iond aeepled indostey proditetion peactiees, ad veri-
Teeal by EGT'C, is Cutmed 1o be capabibe of producius wt an

averdere rate of ool ks than -

Onghare

Top of produeiny imterval (depth
from hoolly Bushing).

boms thain 2 INNY papiess
T 2000 (o IV netopy

over 1N nucterns
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Offshore
Tap of pralucing inlerval (depth
from sea level)

3,0 BOTD less than 2,000 meters

1,000 BOPD

5,000 BOPD

IOPD means C'Barrels of Ciads Oil per Day ™.
The date of diseovery of a2 Commuercial Crude Qil Well is

the date on which sueh well is completed and tested according
to the above.

from 2,000 1o 3,000 meters

aver 1,000 meters

(¢y “Liquefaction  Faeility™ means the liquel'nrtiuq plant and
storing Ainl loading facillticy excluding the picr aml mnor-

ing Tueilitice. However, i the cvent (rs is processed aod

treadan] for exporl outside the A R.E. in a way diflerent from
tinurfrelion, the facilities necessary forr sueh procowing and
treading shall be constdered as liquelaction plant as herein-

alwve mentloned andder this Cenession Apgreemond,

( “ARE." means ARAB REPURLIC OF EQGYPT.

() “Biffcctive Dale’” means the date on which this Cancession
Aereement, with any nceessary approvals and authorizations,
iy published in the ARE. Official Journal and is signed

Ly the Minisler of Urirolenm and Mineral Wealtll, which-
ever accurs later.

(N “Year” or "Calendar Year"™ means a periadd of twelve {(12)°

mandbg pecordme a tlie Cregorinn Calendar,

{fr} “Pimancial Year"” means the GOVERNAMENTs {inancial
vear siarting on Jdanuary 1 and ending an December 21
boih dates being inclusive,

(n} "“Tax Year’ neans the period of twelve (12Y months accor-
ling 1o thoe Qregorian Calendar for which tax returus or
reports are mquired aceording to any applicable income, pro-

fits or ather tax law or regulation of the A RE,
o) “AfTiliated Company "’ means a company -

{ 1) the share capitlal, ronferring mijority of vites at stork-
holders’ meelings of sueh company, of which isx owned
diveetly or insdireetly by a Party lereto ; or

(1) which is the owner direclly or indireetly of share eapital
conferriig a ma)ority of votes al stockholders’ meetings

of a Pariy hereto : or
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(ee) whese share eapital, conlerring o migority of veles at

sluckhulders”  meetings of such vompany aud the share
capital conlvrring majorily of voles at stockholden’
mectimgs of & Parly leretu, ave owhed directly or in-

dircelly by the same cowpany.

“Opetplor™ means cither 1BGC or CONOCO which shall
coitduct operations in the Arca from the BElfective Date of
s Coneession Aprcemcul uutil the formation of Nile Delta
(i} Cannpany in seeordance with Article VI hereof.

)

q) "UCONTLRAL OI ' mieans 1EOC and CONOCO  {(each of

them foward 1ho other individually cajoying and bearing
i1y (dU} pereent of CONTRACTOR 'a rights and ebligatious

urder (s 4 aassiion ;1g|'-.;1::.|i::1l.}. CONTRACTOIL shall
v abswinclwde any suetessopr (s) und assign (=) of T2OC and/or
CONOCO. |

0 CIEOC™S Previous Bxpenditures' means the costs and cx-
penses made by 1EOC wnder the ;'.:;t-m:nm'nl. priar to the
Elfective Date of this Coneesion Agreenwenl and audited

mteresl  acerued

wecordimg 1o the Agrecment  mcluding

thereon vuly up to sucle Jale, besy those alloeated for cnvorti.
zation under the Delpeos Apremnent.

ARTICLYE T

ANNEKES TO THE CONCLESSION AGREEMENT

Anoex "ATT iy u deseriplivn ol the area cuvered and affvetod
s Coneesion Acrecancnt, hereinafler refurred by as Lhe

o'’

Aex BT 38w oma on the seale of 30 1,000,000 indicating
CArva cavered amd aftferted by (s (oneession Agresment and
crilied i Anmex AT

leonever, Asnexes “A and B shall be wodified, if so agreed
wea BGIC and CONTRACTOR, to inelude an additional
ool appresinately twelve hundred  (1200) (- km. Such
L shidl carey a further conunilment of seisine sl one explor.
Sowelll I the event of contlivt belween Alnes “A ™ aud

X T Asmarex AP shall poeevail,
e T G Faem of o Letter of Gainly o be issaed by
Natioal ok of Faypt ard 1 e subnutied by CONTILAC
Cat the tivee of stgnature of thly Coseslon Agrement by
shunster foe (e sum of Four miliion (4,000,000) 1.8, Dohiars,
antecing the exeeution of CONTRACTOR ' nLinimuy|

iion wbligations hereunder fur the first two
liou period  or exicusion thereof.

ex-
{2} year ex.
Such Guaranty whell

b

l
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remain effeciive for six Gy nwontlis alier the end of- the said

twa 2 year pore] encepd
bme 1n Aveapimee with the terms theeend.

Amnex "BV s a Jarm of 2 Chatter of the operating company

to b Jormed as provided in Article VI hereaf,

Annex “E" ik the Acvounting Procedure,

dmex F Y woa form of a Letter of Quaranty (o be issued by
the Naliwnal Bank of Feypt or any olher acceptalde bank (s)
and o be sulimited Ly BOPC Lo CONTRACTOR ol the Uime of
"CONTRACTOR s enteving inlo o finaneing arrangement to fi-

nanee & Liguelacstion Pacility. Sueh Bank Goaranty shall cover

filty (50) pereent of the finanecine of said Liquelaction Faeility
in the event 1he flow «f Gas through the Ligquefaction Facility is
inteernpted a3 a result af nny ARE, Covernmental act.

The Anncxes “A", <IY "CY, ©“D* “E* and F to this Con-
cesviph Agreement are hercby made parts hereof, and they shal)

be considered ax having equal foree and effeet with the provi-
siong of thix Conecssion Agreement.

ARTICLE III

GRANT OF RIGHTS AND TERM

The GOVERNMENT hereby grants EGPC and [EQC/CO-
NOCO as CONTRACTOR, sabjocl tu the terms, covenants and
conditions sct gut in thix Coneession Agreement, which insofar as
they may contradict with any provisions of Law No, 66 of 1953
as amended, shall have the foree of Law, an exclusive coneession

in gnd to the Aren Jdeseribed In Annexes YA and “R*".

{a) The COVERNMIINT shall uwn aind be entitled, as herein-
after provilnl, lo a revalty in eaxh or in kind of seven and
ane-half (7°/;) percent of 1he total guantity of Petroicum
produced and saved from the Area during the term of this
Coneession Apreement inchinling renewal.  Any royalty shall
he bamie anel pand by BEIMY aue of its share of Petroleam
and shall not b the sldigation of CONTRAMTOR.  ‘he pav-

ment of rovallivs by EQPC shall not be deemed tn result in
ennse aftrlriable 10 CONTRACTOR,

Fi) Sulyect tn the pravisions af Article TV (M), an initial ex-
pioration pened ol two (M e (Phase T) shall start from
e BEfleelive Dale, Anather surestgive ﬂ:pinl'nlinn prriod
of fwn (2} xeaes (Dhase T and a third sueerssive explora-
Hon pevied of four 1Y xvears thereafter (Plhase TTI) shall
e granterld o CONTRACTOR at s oplion upon thirty {30}

a< 11 may he released prior lo thal

T PO Y S ST b T RN PPN A PR Y PR PSR
le 3,y LU Uiy e 1) Vha 13 e Joecd] ALYy
L .
- -.:l:;"‘-}‘
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(c)

h YL o -0k "hhdd) 35 aadh DA g

duys” weitten vulice to BEGPC prior te the oud uf the current
phase or cxlension theeeof, if any, and subject only to its

having fulfilled its obligutions Lereunder for the preceding
period |

If no Commercial Crude Qil Discovery or Commereial Qas
Discovery iz oitublished by the end of the eighth ( § th )
year, the Coneassion Agroement shall terminate and any
noa-commerciul Guy discoversd will be transferred to EGPC
at 20 oost unless other wise mutoally agreed by EGPC
and CONTRACTOR. However, if at the end of the sight (8)
year period a well is drilling ot testing, an extension of up
to wix (6) moutis shall be granted to allow for eompletion
of the well. |

“Countacrvial Crude Oil Diseavery’’. After discovery of a
Commercial Crudo Oil well, CONTRACTOR will undertake,
as part of its exploration program, I:ho appraisal of the
discovery by the drilling of ane or more additiona] wells,
up to three (3} of which may be considered as part of its
cxplovation program, to .dete:mina whether such discovery
is worthy of being developed commearcially, tuking into eon-
sideration the recoveruble reserves, production, pipcline and
twrmnal {acilities required, estimated erude oil prices, and

all ather relevant teelinieal and eeonomic faotors,

CONTRACTOR shall give notice of a Commereial Cruda

Gil Discovery 10 BGLC invmedintely after the discove iy
cansidercd by CONTIRACTOR ic be worihy of com ial
development but not later than twelve (12) mooths fal.
lawing the date of 1he Commereial Crude 03 well digsavery.

CONTRACTOR shull adse have the right to give wuch
notiee of Commereial Crude Q4] Discovery with respect to
ANY Ievervair OF rescrvoirs even if the well or welly thepson
are not “Comunercial’’ within the definition of Comme reial
Crude Oil Well if, in its opinion, g group of reservoira
eousidered eollectively  could be worthy of conunercial de-
veloprsent,  Pullewinyr aweipl of such notice, EGPC anid
CONTRACTOR shall meet and review all appropriate Jata
with a view Lo eonficning Lﬂm cxistence of Cownercial
Crude Oil Discovery; it leing understood that EGPC shall
ol unreasonably refuse to eonfirm sueh existenca as in
ne event shall CONTRACTOR bs prevented from econo-
micutly producing a discovery. The dato of (Lo EGQPC

copfirmation shall be the date of Comunercial Crude 0i}
Discovery.
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(d) “Commercial Qs Discovery™. After discovery of one or _;J" 5] l:,.--(:a MR W “ LN JJ\'_-.J sy (_v,)

more reservoirs capable of pruducing Gas, CONTRACTOR 1e el R Sl jl o E}ﬁl J‘ ;J_ali“ L:,'f; 1 o
will undertalie, as part of its cxpleration pregranm, the ap- -

o a H - a N LA R ~A & ‘j-l'll:f
praisal, 1f neededl, of suel resctvoir {8) by the drilling of u.-.f-:;” S oo ¢ Zoedb u.pU-'l atl, oo J;}

one or mote additional wells, up to three (3) of which m:i B i ERE T 1) cea 1l o‘m[ o ;I
ho vonsidered as part of its exploration program, yn ca " o L _ _ R
rosarvair 10 determine 1he mosi probable quantity of reco- .J‘", Wk J° 'J!‘:“I‘ ;_ﬁ:‘_l‘ ug:j.? )-’“Sﬂ1 J‘ e = 1

cerable reserves. Based on rueh gnantity and aceording A 340 ) a}q_ o JL {_’.ﬁwll Jsudd f"_l‘:-{ TRy

lo Article 1V (b), CONTRACTOIL shall cxecule an ccono- | e | < s L AT
mie feasihility study inn order 1o determine whether such | O Yl A | ""-‘Q ‘J'i"""‘j ’ ( o 55 )

reserves are worlhy of heing developed commercially for o J., L_,_E_,.‘,; 3 (___J) ‘s ,l_\_ll_;:b..} C‘ J;.,__..*j,ld.lil‘_);ﬂ\

export ontside the AR.E. {akiug iI‘II'.u mnﬂﬁdemtim the level LSJ L L Dslasit 3 -l_;.:r s, fJE‘I ij‘ i ¢ ._Kﬂ
ol production, the gas line, the liquefaction plant and the - - .

erminal facilities required, estimated gna prices in the pos- J_.l.diu L J'L{: 1:‘.'.:“ d:-—.:..j "',-E:.li TN S s

sible matkets and nll ather n:lu'l:*mlt technienl md.uﬂnhﬂmh E,E}“ v LW -y & ¢ ( (- C ) E‘_Ju‘
factors. A Commercial (fan Dixcovery may consist of ona NETTRRAE - T LYY AN e
resetvoir or a group nl reservoirs which, after appraisal, is ] _11-‘:“ 4 l,-] e 1k L) ...}-'-:‘J ) : 3
~ worthy of being developed commercinlly only fn; liguefinc- | Sty Jaks e g _,-Y‘-j jlj'; J.,_j vy {f‘l s
Lion, melmnol processing and /or procesting and trealing : : ‘ il _!" sl azs Nt
in a similar form for cxport outside the ARE. I &t -’l : L iy 2

aely o e gbedl LW 08 2,y
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g sl g Jpte i pedy SV ALY bl 25,
(-.&¢ 2 Ve e J’.ﬁ!.ﬂ;‘-u U kit
AW e gt ks pi Ol Il e -
LA Sl Gy Splidt 0 o aw st L8 ol
Laedl 5, a0 2Kl B0 oF ¢ el 5y ST
bl Ul et K e L o, iy ¢ e
Sl Lt YL G5 e pli W 2 b o s e
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Any Gas prduced or producible outside the -Area, sub- | Jau ) 5% dabdd E_,l;- 4} Lf&_ f (_:'31516 5]

Jreet 1o mutual agrecment with EQPC, may be bronght into oy Caydaaly l:]l..-“g Jalat U U ) [_:.L kel
the Area :m:a may Le commified to CONTRACTOR far v b e gl e SN B
bone llquefio) and exported. o

CONTRACTOR shall give notice of a Commercial Gos
Discovery lo EQTC immediaicly after the discovered reser-
ves, in aseordance with the above mentioned feaxihility
slady, are ennsidered iy CONTRACTOR to be worthy of
ronntiereial developnient; for his parpose associated gas may
be vonsidered as Gas. The date of the CONTRACTOR no-

tice ol commerciul :discovery shall be the date of Commercial

Gas Diseovery.,

-

E-J\:CJ"L""'(V‘ )l_,ltrq::\:a:ll ‘:l';lﬂl ;:ilir‘ i Lj_;.:; (l}

{#} The term of thix Conersion _ﬁ,gmmﬂ;t shall be thir ) - ‘
| e ol it A9 salieds aad 52 5 0L

(30} years from the Effective Date. This period may be
renewed fnr an additional perind of ten (10) yenrs at the SUEW ey B L o+t ‘;:l";ﬂ ( M )
option of {ONTRACTOL. Following Commercin] Crude LY ‘:ﬂ; :,l.i't] L{Jl’jl ""5155-“ ‘;‘ f" ‘.Lt'l ..:..:_j“ JJ[T&I
il Discovery and/or Commerial Gns Discavery, nlt parts | dae ] LGE Jaé ¢ El::j}l Je 5ot Gkl 'l_‘rﬁ
af the Area eapable of produntion shall be converted auto-
matically imto a development Jeaso or leasen without the
imuasee of any additienal legal instroment op pgrmi;:qinn_ -3_11"}] Aie «'h:-f;.;-m Gl J‘JJI‘ATJ 1"""5“ Li‘.:':-’

The extent of the Area 1n be covercd by sneh lease or feases | sy Jaid 50 b Ll JEW O 5 02 4
shall be mutually agreed by EGPC and CONTRACTOR, | 5 conc i:;j\ A SV PR SR IR

anid suhjeet to the approval of the Mindwt J . S ol I I T " .
nd Minersl W _ . : E'T of Petroleum | LrU-'lc_...__;U Sl 1Y d‘J_:‘sI-rl:ul o-Ahs
1nery. ralth.  Development opetations thoreafter
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shall Lo started by NIDOCO pramptly in the event of Com- | QU Sl a5 gl Gy Lol JUE g8 ol
"y ¥, : 1 Ly v ) Sy : X ¢ * " ' . - - .1- o " *
uereial Crude Uil Discovery and in sesnrduice WIth (€1 Bt BV 5Ll g b SLS YL
Liaquelaction Facilily schalale of construction in thie avenl il ety y Ll
oyl e ' }._-' y & N B I p

of Uonunercial Gas Discovery and, unless BGUC aud -CON- J J — JJTP‘ J‘i—’.‘ =5 JJ;J)I LLH o
Uiy b cow Jill s wad OF () e e G

bo used coutinuously uatil, in actordange with gowed o1l field 1:‘-_,”_ l--_l-J1 t‘l#_g":,"u_, '.d_,.:iH 1.__...1:.1'1 l:!_,_;rl'l ..Lp-l_,jll

practices anid aceepted pelruleum engiswering prisciples, the g J;-U- 3

PRACTOR aucee olherwise, si laast voe deilling vig sl

lield iz cousidered to be fully developued.
In the event no conmmercial production of Crade Qil s h:JL:ILj_jI&LLj_;Id fu':‘ '-:'-_'_JJIJJL!:-E\:-L -4 ;_‘“JEJ
vstablished iu; En}’d::u:;l:r S" o 1 b-lmk:r hhﬂj t:::);'h;d*; "'['Lu C:ju LS_;'L-:-‘:‘.,JL'._IJ#I J" Lr_-'_;-“ ( 1 XA ) &K
a Commercial Crude Uil Diseovery s made, U g . i i
D $he 3y W - Yaddl 2l s Ladh i
shall be surrendered willia S RS "‘C. JJJF. 3 ¥ N

e o oledl LT R G o e (1)

() tow (2} yury if oushore ; i
R S 2 T

(i) our (3) yeus 1 ot B T PR N IE o RS RO
from thte date of Conmnereial Crude Oil Diwovery. . ;.:._ e jl‘-'_ull J i fU-!’l

In the event no conuuercial production of Gas lor liquela- "l"""l ,] Jut L jl.‘-.'ﬂl cSJ"-'?- C_l:"l Jﬁ 1“311
‘ sl i 5 Wbl ey L ‘L:‘[:L'JI <30 s dythi

ctioy, tuethanol processing andfor  processang and Lreating

i a siwilar fong, foe esport oulside the ARE. is establi- i i} e
sied from any eatice 67X6° Llack or Lilucks which Com- (1 X3 ) 48 - 2 C_u"’ S g CfC_CJL"J!

neercial Cas Discuviry is made within six (B) ycurs from the alJll_y'-- ( 1 )l.bl—- Ay, W JJL;‘S .._.iL'ﬂjd'l R l.l-:i_;ﬁ-
dute of such Comuervial Cas Discovery, the velevant bk s oF J,‘;l]___,»:, &l JLJ‘] JJlfl:qu._.;l‘.S‘ Y (';-*L-u‘

() shall Le surrendered. | o el ol __1‘ C_MI
Uowever sudt two (2), feur (4) or six (U) yar periods -.‘.'-r!;'—-* el _}I-_‘J_,l- Gfﬂ _;L;{:L-“Eﬁ e el ',
ay be vxtended L actual civeunustunees justify sach exten- I p R SR PR oE 1l At ._}I j:‘ WIREY

sion i the reasotable opiuion of the Partis hereto l‘LrT:llI 1::'.1“51 LJU"Y '-d_,:uu',th 41-P_| o SHasy i
) 1 l:L\ -

(f) CONTRACTOL shall bear aud pay all cosls and cx]renscd Ly 11k 1 I L _ _ _
required in aarrying out all the operatons under this Con- ﬁh': J ~ -’J"'L-’ "'"‘-'-I lul CJ".J ‘J-’L‘“J":. (J)
cossion Agreauit, but such cpsts aud pxpeses shall neb ¢ »hb r‘j"ﬂ'@l&:l._...a_-f. ;JJS”:ILH;,L_.L.J! HE:: rL:E.”
include any finuncisg fees, finasdog eurgs, o wterest |-, Wl g JoSY Sy ally IS (2 Ol _ps
ou nveshment, exeepl for Liguelaclion IFacuily investmenl rj':’m_i\.;:-'\ﬂ sl E_JL:;-‘Y\J; ;-ﬂu_:“_}-_;}'t; e ll:-"i_j‘
as provided under ihis Concession Aprecuicnt. it e e . .

(y) 1} CONTIACTOL shall be subjoct tu Ui laws in foreo § - .. . |
from Limo 1o time of the AR E. and the political sab- li“l““.ﬁ (C"f ’ C)IJ *_JLJJLI:"J‘I]JJM‘C“% ( \ ) (J)

fvisiun:; thereod, hfl-l::ll ~iu:ihﬁ?'m:i? un; or lﬂﬂ:‘:: CL S et bl s e L igpall
y ineome ov profits, mcudig these laws ) et g e

the  conpuercidl and industeial prolits lax, munieipal t{‘*.r'ﬂ W lls o L‘ u lJ‘:"" CL.JH‘J] t}"dl'*"'L;FJ]
Lex, Jdefense tax und national securily lax ol meonto ;:_d_j] Lﬁf_u Leboall, ""iJi'.":ﬂ Cl'-ﬂ] L o o 1.;“
and  dividends paid wiih  respeel 0 shareholdirs, as LY, e d 2 Vi . ) il i
well as any surtax o inlerest aessed with rospeet to [ 75 cy' U S nror s o
neowls  ax pu;.rmu:nhi.l (ll;l'uill:lﬂur m;urm] to as .._JI_‘,.; i.:_l A ¢ L}_,)L_.'I.H‘.ia_:,..._l u':ll r_r_,"jlclu‘_,
wa R Lneome "Luixes’'), and, execpt as olherwbe pro- , woe L AL - oy e ey
vidod in this Coneesdion Agrecment, shiall eomply with 'd"m"""ﬂfa ""’tﬁ-”'u- UL‘"*'-'L:' g .ﬂ_,l *'.i -’"‘-"L'"

(ho requirements of sueh laws wilh respect (o the filing | . (t. K E){j - _JiJ_,:J - e ie’ "q-_” _,L:i_;
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of reiurps, the assement uf tax, and the keeping for

review by authorized persons of Looks and records. For

these purposes, auy AJLIS.  lncome Taxcs for which

CONTRACTOR's shiwvholders may be linble shall be
deemned to be a tax levied ngain;t CONTRACTOR.
EQPC's share of the Petroleum determined  uBbder
Artide V1L includes an amount equal iu valuo to ail

1800 % and CONOUO's AILE., Income T'axes.

(2) Kor purposs of applying paragraph (g} (1) of this
Article, the total taxable incomne of each 1EOQU and CO-
NOCQO in respect to any T'ax Year shall be an apount

caleulated as follows i

i) Ths total sumx reccived hy CONTRACTOR from the
sule or otier disposition of all Petrolenn acgquired
by CONTRACTOR pursuant to Article VIL, parsgraphs
(a) snd (L) of this Concession Agrecment ; LESS :

{a) The costs aud expenses of each 1IEQC and CO-
NOCO which are allowed to be recovered in the
Tax Year under paragraph {(a) of Article Y1;
and
(b) The value, as determined ju paragraph (e} of
Article V1I, EQPC's share of cxees Cost e
covery Ietroleum acguired h;_.-r CONTRACTOR
puI;EUant. to Article V1I, paragraph (a) (2);
PLUS
(i) an amount equal to cach IEOC and CONOCU’s A.R.E.

Income Taxes.

13) EUPC shall wssume, pay and discharge, on behalf of
cach TEOC and CONQCQ, their respective ARE.
Income Taxes uut of the sums received by EQPC from
the sale or other dispesition of its share of Petroleum.

4) EQPC sball furnish to cach IBOC and CONOCO the
proper official reeeipis evidencing the payment of their
respeetive AH.E. Incomc Taxes within onc hundred
fifty (150) days following the conmencemcnt of the
next ensuing Tax Year. Suoch receipts shall be issucd
by the pruper Tax Authoritics and shall slale the
amount and ollier partieﬁllm customary for such re-
ecipls )

(&) In calewdsting its AR.JL. Incomoe Taxes, EGPC shall Lo
entitled to deduct royalties paid by EQPC to the GOVERN-
MENT and lhe ARX Income Taxes of aach JEQC and
CONOCO paid by EGPC on their behalf.
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WOHK PROGRAM AND EXPENDITURES DURING
EXPLORATION PERIOD

CUNTRACTOR shall commente  expleration operations
hereunder aiot Jater than six (G6) months after the Effective
Date. Not later than the end of thy twelfth (12th} month
after the Bifective Date, CONTRACTOR shall start explo-

ration drilling in the Area.

The exploration period shall commence from the Elfective
Date of this Contession Agreement and shall terminaia after
a total of cight (B) vcars as follows

Phase I — two (2) yeary
I"hasge I — two (2) yearns
Phase LIl — four (4) yeears

[is the event the fourth (3th) well, provided hercinbelow,
is 1ot completed prior 1o the end of the second {2nd) year,
CONTRACTOR shall have the right tv an automatie exten-
sivtt of Phase 1 for a perind of four {-J:}. mauths in crder to
allow for completion of the well,  Auy extension of tame
of Plase 1 shall be subtrasted from Phase HI aud the total
cxprlastion pevivd will, theselore, remain at vight (8) yeaw,
howeter, should al the end of the eighth (Buh) year a well
be woeompleted, an aulvwalic vxtension of up ta six {6)

mouths shall be granted. CONTRACTOR shall spend dur-
i the eaploration perivd as follows :

a finl commitment of the coat of the drul-
linge of four (4) KExploratiun Wella in the
Dl arwit, or four million  ($,000,000)
U5, Dollurs, whichever Is greater ;  for
which a four million (4,000000) U5, Dol
lars batter of Quacmuly will be asubmil-
ted as per Aunex "C' herets ;

e Dhase I :

chrhat willion  (5,000,0003 U5, Dollars o
further exploratory operations and explo-
vation drilling. For Uiis purposs explora-
ton drilling shall include wildeat wells,
stepout awnd appruizal wells, to the ex
ient that such wells are necessary lo deli-
ncate a reservoir ; however, not more thun
theee  (03) sppratsal wells may be used
bt acder fo delineate any mservoir unless
ntherwise agread with
Liuin 1o the above, COONTRACTOR shall
beur the cost of performunce of extensive
coonomic feasibility studies in an effort
to develop the most profitable metheds
for we¢ marketing of Gas Discoveries ;
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— Dhase 11T : a further expenditure as above of two mil-
fion (2,000,000 US. Doliats per year furr
a tota] of ecight million (8,000,000} U.S.

Dollars.

Shauld CONTRAUTUOR spendd more than the pinount speci-
[ied in any given plase, or in nuy given year during Phase
1, the excess shall be sublracted from the amount specified

for the sueeessiing phase or yoar ().

CONTRACTOR shall have the right to surrcnder the enlire
Area al the eud of, Phase I, Phase L, or at the end of any
yvear or balf-yeacr within 'hose 111, having folfilled all
exploralion vbligntions for Phase I, Phase i1, or the year

or half-year of Phase Il i which suck surrender is made, = |

the caso nay be. Should cther [BUC alune or CONOCO
alone withdeaw at the end of *hase 1 fron this Lonecssion
Agreement, it m hereby agreed that CONOCQ or IEQC, ay
Lthe éaam nay be, shall have the right, with no further
EQPC and UOVEKNMENT consenl heing  reguired, to
proveed as CONTRACTOR into Vliase 11 and further Pet-
roleem operativng therealtar, cinjuyimer all relevant rights

and privileges and bearing all liabilities and obligations under
this Coneession Agreement.

In the event of withdrawal, any cxpenditure deficieney of
CONTRACTOR =hull result in an immediate payment to

LGIPC of the nmount of the doeliciency for the relevant

phase, or the vear or hall-year in Phase I i whieh such
withdrawal s mare, a3 the easc may be, In the event of
no withdrawal, any expenditure delicieney of CONTRAC-
TOR at the end of any phase, or any sugeecding year during

Phase ILL, shalt result in 2 paywent by CONTRACTOR
lo EGPC af any such cJefivieney i any such delicieney pay-

nictut(s) shail e made within tincty (90 days in US. Dol.

lars and shall be congiders] as eost and recovered in accor-

dance with the provisiens of Artide VI hereunder provi-

ded (his Concesdon Agreement s siil] i effeet 8 0 CON-

TRACTOR. Any deficiencr Payment equnot e recovepml

nut ol praduction from a Commoreial Crude Ol and for
Gas Discovery male prior to the dale of such deficiency
{*axmant,
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(¢)

‘cxploration periods such Work Frogram and Budget shall

Tu case no Commercicl Crude Oil or Gas Discovery estab-
lished by the cnd of the eighth (Gth) year or exteation
thereof, or in case CONTRACTQR surrenders ils explora.
tioy obligations under this Concession Agrecment prior to
this time, EGPC will not bear any of the uforesaid expenses
spent by CONTRACTOR.

-

At lewst thves (3) months prior to the begincing of each
year or at such ather times ws otherwiza mutually ugreed
o by EGPC snd CONTRACTOR, Operator shall prepare an
Exploration Work Program wnd Budget for the Area setl-
(ing forth the Exploration operstions whith CONTRACTOR {
proposcs to carry out during the ensuing ysar. Duriny the

be at least sufficient to saticfy UDN'I_'RL&.GTORH minimum
expenditure oblipation for the period it covers, taking inta
account any credits for excest expenditures by CONTRALU.
TOR in prior exploration periods. - '

The Exploration Work Program and Budget shall be re.
viewed by a joint commitice 1o ba established by BGPC and
CONTRACTOR after the Effectiva Date of this Concesgion

Agreement. This committee, heyeinafter referred to as the
“Bxplorution Advisory Cotmmittee®’, shall consist of four |
{2} members, two (2) of whom xhall be appointed by EGPC
aud two (2} by CONTRACTOR (1 esch by IBOC and
CONOCO). The Chairman of the Exploration Advisory
Committes shall ba desizoatsd by EGPC from amoag the
members appointed by it. The Exploration Advisacy Com-
mittes shall revisw and give cuch advica as it desms appro-
prute with respect to the proposed Work Progrsm and
Budget. Following review by the Exploration Advisory
Committae, CONTRACTOR shall make such revisiony as
CONTRACTOR deems appropriate and submit the Explora.
tioo Werk I'rogram and Budget to EQPC for its approval.

Following such approval, it is further aprecd that :

+) CONTEACTOR muy rovise or modify said \Work Prog-
ram and Budget a3 may be required for operational
reasons or as a result of Exploration activities, it being
understood that the approved budgeted expenditure wil! not
be reduced without the approval of EGPC ; and

if) In the event of emergencies involving dunger or loss
of lives or property, CONTRACTOR may expend such

additional unbudgeted amounts as may be required to
alleviate such danger. Such expenditures shall be con.
sidered in all respects as Rxploration expenditores and

:hullbemmodmummttnthepmwufm,
VI heamand.
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(f)

| FONTRACTOR shall advanee all neeessary funds for all
| materials, equipment, supnplics, personnel, administration and
aparations required for Exploration and rclated operations
poruant to the Esploration \Work Program and Budget,

«nd BEOPC shall mot bear or repay any of the aforesaid

crals.

CONTRACTOR shall be responsible for the prepatration and
performence of the Exploration Work Program which shail

bt jinplemented in a worlomanlike manacr consistent with
pol industry practices.

CONTRACTOR shall appoint IEQC or CONOCO as Opera-
tor during Exploration operations and shall immedialcly

motify EGPC of znid appointment.  Operator shzll entrust |

the management of Exploration operations in the ARE.
in its technienlly competent Qeneral Manager and Assistant

Manager. The namea of such Manager and Assistant Ma.
pager shall, npon appointment, be forthwith notified to the

OOVERNMENT and to EGTC. The Manager and, in his
absence, the Aszistant Manager, shall be entrusted by Opera-

tor with snfficient powers to ecarry out immediately and
comply with all lawful wrilten dircctions given to them

by the GOVERNMENT or its representative under the
torms of this Concesion Agroement o any lawfol rogula-
tions iasued or hercafter to bo issued which are applicable
hereunder.

CONTRACTOR shall supply EATC within forty-five (45)
days from the end of ecach calendar quarter with a Stale-
ment of Exploration Activity showing costs incurred by
CONTRACTOR during such quarter. CONTRACTOR's
records and necessary snpporting documents shall Le availzble
for inspection by EQDPC at any time during remmlar working
hours for three (3} months from tho date of reeniving
each Statement Within the threa {3) montbs from the
date of recciving such Statement, INGPU shall advise CON-

TRACTOR in writing with npeorssary supperting reasons
it it considers - -

t) that the record of cncts s not correet ;

it} that the costs of goods or serviess supplied are not
in line with the international market prices for moods
or serviees of similar gualily =upplied on similar tenns
prevailing at the time such goorls or services were sup-
plied, provider, however that the piurchazes made and
services performed within the ANE. shall he subject

te Articlo XXV ; or

) that the condition of the malerials furnished by CON-
TRACTOR docs noi tally with 1heir prices ; or
ww) that the costs incurred are not reasonably required for

aparabiona
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CONIRACTOL ghall canfer with EQPC in conpection with
e problum thos presented, and the Parties shall attempt
W read & gettlement which s muteally satisfactory. I
within the time limit of the three (3) month period pro-
vided fur inm this paragrapl, EQPC has not advised CON-
TEACTOR of jiz objectiun to any Statement, such State- |
meat shall be congidered as approved.

(#) CONTRACTOR shal!l wsupply all funds necessary for its

NP By s lol A v"'(f‘ujl\_,,,u e Vsl

operations in the A_R.E. -under this ConFmiM #mﬂtt
in freely convertible currency from abroad CONTRAC-
TOR sl have the right 10 buy Egyptian currency when-
o+t requited and the conversion ghall be mada at the loeal
baaks in the ARE. according fo the official A RE rate

" of exchaupe.

(&) IEOC iy herchy rolicved of the obligation provided in J“'-"_‘:

Article 112 of the Delpes Agrecment to drill the well in the
Asxhrafi area.

(1] Al exploration and development periods shall be zuspended
for any block{s) for so long as the foree majeura preventis
CONTRACTOR from econducting operations in any area
within suck block(s). Such suspension chall entail no ad-
ditioual liabilities or obligation to CONTRACTOR.

ARTICLE V
MANDATORY AND VOLUNTARY RELINQUISHMENTS

HANDATORY

3 relinquishment of forty (40) percent of the Ares at the
end of Phase II and thirty {30) pereent of the Area at the end
of the sixth (6th) year shall be mads, |

At the end of the totgl exploration period, CONTRACTOR
shall relinguisk the remainder aof the original Area pot then
converted to a development leass or leases.

VULONTARY '

CONTRACTOR may volustarily at any time relinquish all |
or any part of the Area provided that at the time of such
voluntary relinquishowat its fingneial oblizations for Explora-
Uun expwruditeres under Article 1V parazraph (b) have besn |

sialislied,

~Any nlinquishments hercunder shali be credited toward tive
mand.iory provisions of the shave paragraph

ARTICLE VI
OPERATIONS AFTER COMMERCIAL DISCOVERY

{(¢) Upon a Canuaercizl Crude Oil and/or Gas Diﬁuﬂry,

FGPC and CONTURACTOR shall form in the ARE an
opiitatngg company which ghall he called NILE DEI/TA
OlL COMPANY, bereigafier referred t0 2y “NIDOQQ'*
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NIDOCO shall be subject to the laws and regulations in
toree in the A.R.E. to the extent that suck laws and regula-
lions are not inconsistcot with the provisions of this Con-
session Agreement or the charter of NIDOCO ; however,

NIDOCO shali, for the purposca of this Concession Agree-
ment, be exempted from the following laws and regulations

as now or hercafter amended or substituted -

— Law No. B0 of 1947 on Exchange Control 2and its

executive regulations, as amended ;

— Law No. 26 of 1954 on Companiea, as amended ;

Presidential Deeree No. 1203 of 1961 on Contracts of

Works of the Qovernment, Public Institations and

Senmi-governmental Companies, as amended ;

Law No. 141 of 1963 on Representation of Employees
and Workers on the Board: of Companies, as amended ;

Law No. 60 of 1971 on Public Institutions, ax amended ;

and

— Law No. (1 of 1971 on the Staff Regulatiung of Public

Companies, as amended.

{(4) The Chartar of NIDOCO is hereto attached a3 Annex “D,

Within thirty (30) days after the date of Cammercial Crude
Qi and/or QGas Discovery, the Chartsr shall take sffect
and NIDOCO shall antomatieally come into existence, with-
ount any further procedures required

(c) Not later than the twentieth {20th) day of each moath,

NIDOCO =rhali furnish to CONTRACTOR a written esti-
male of its total cash requirements for cxpenditure for the
first half and the second half of the succeeding month
expressed in US. Dollars, having regard 1o the approved
budret. Such estimate shall take into consideration any eash
expected to be on hand at month end, Payment for the
appropriate pericd of emch month shall be made o the
correspondent 'bnnk'ﬂmigmtwd in linrng-nph {d) below on
the first (lst} day and fifteenth (15th) day, respectively;
or ll}e pext following business day, if such day iz not a

busipses dry.
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(¢) NIDOCO is uuthorized to keep at its own disposal abroad

in au account opened with u carrespondent bank of the
National Bank of Egypt, the foreign funds advanced by
CONTKACTOR, Withdrawals from said account ghall be
uged for payment of goods and services acquired abroad aud
for transferrivg to a local bank in the A.RX. the reguired
aniounts to meet expenditures in  Egyptian Pounds for
NIDOCO in counection Wwith its activities under this Cen.
custlon Agroecment

Within sixty (60) days after the end of each Financial

J
Year, NIDOCO shall submit to the appropriate exchange con-

vl authorities in the A.R.F. a statement, duly certified by a

recoguiced firms of auditors, showing the funds credited
" 1o thot msteount,

the disbursements made out of that
sceount gnd the balance outstanding at the end of the

Year,

ARTICLE VII

RECOVERY OF COSTS AND EXPENSES AND
PRODUCTION SHARING

(1) Cest Kccovery Petrolevas

Subject to the auditing provisions under this Concession Ag-
recient, CONTRACTOR shnil recover all costs and expetic
in respect of all the Exploration, Developmnent and reigted
operulions under thiz Comcession Apgreement 23 wall aa
IEOC's Previous Expenditures, to the axtent of and out of
forty (40) percent per annum of all Crude Oil produced
and suved from all development leases hereunder and not
used in Petroleum operations, and out of fifty (50) pereent
per annum of all Gas produced and saved from ull davelsp-

ineat leases hereunder and not used in petroleum operations,

Sueh Cruds Oil and/or Gas ig hercinaficr reforred to as
“ust Recovery Petroleum .

Such Cost Revoveey Pewalewn shuall oofor 1o cithor cost
recovery Crude Oil or cost recovery Gas, as scparutely ap-

plicabis and apprapriale under thia Concession Aprcswment.
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Such costs and expenses ghall be treated and recovered
scparately from the applicable cost recovery Crude Qil or
Qay, ax the case may be, in tho following manner :

{ i) All Operating Expensca incurred after Initizl Com- |

mercial Production of Crude 0il or Gas, zs applicable,
which for the purpose of this Concession Agreemant
ghzil mean the date on which the first regular shipment
is made, shall be recoversble starting in the luter of
the Tax Year in which such costa and expensss are
inestrred or the Tax Year in which Initial Commercial

Production commenses,

As provided in Article IX hereunder, fifty (50)
percent of all ioterest paid by CONTRACTOR after
the beginning of Initial Commerecial Production for
the financing of a Liguefaction Faeility shall be treat-
ed as Operating Expense and recovered accordingly.
Fifty (50) percent of all intereat paid by CONTRA-
CTOR prior to the beginning of Initial Commercial
production for the financing of a Liquefaction Facility
shall be accumulated up to smuch date and recovered s
provided above. '

Such interest shall not exceed the rate for prme
customers plus an additional one percent above said rate.
The remaining fifty (X1} percent of the interest payable
{or the financing of the Liguelaction Facility shall not
be recoverable and shall be borne by CONTRACTOR.

{ i} Exploration Expenditures, including those accumulat-
ed prior to tho commencement of Initial Comisercial
Production but excluding IEQC's Previouws Expendi-

tures, shall be recoverable at the rate of twenty (20)

percent per annum on a straight line basia, based oz
amortization at that rate starting in the later of the

Tax Year in whick such expenditures are incurred or
the Tax Year in which Initial Commereial Produstion
commences. Exploratioh Expenditures incurred during
the Jast five (5) years of the term of this Concession
Agreement shall be recoverabls in the Tax Year in which

they are incurred cut of the applicable Cost Recoyery
peirolcum. ]

(11i) IKOC’s Previous Expenditures shall bs recovered out
of five and one half {5'/,) percent of all Petroleum |

produced and saved, this five and one half (5'4) per-
cent being & part of tha above forty (40) or fifty (50)
pereant Cost Recovary.
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(2)

( iv) Development Expenditures accumulated prior to the
commencement of Initial Commereial Production, shall
bo recoverable at the rate of ten (10) pereant per an-
uum, on a slraight line basis, based on amortixation at
thai ruie starting in the later of the Tax Year in which
such expeaditores are ipcurred or the Tax Yecar in
which Initial Conmercial Produection commences.

Dovelopment Expenditares incurred after Initial Com-
wercial Production shall be reooverable at the rote of

lwenty (26) perccut per annum on u straight line basis,
as above,

Development Expenditures ineurred during the last
five (5} yoirs of the term of this Concession Agrecment
shall be recoverable in the Tax Yeur in which they are
wcurred out of the applicable Cost Recovery Petroleum

( v) To the exteut that, in a Tax Year, costs, ﬂpenm qr
 expenditnres recoverable per paragraphs (i), (i), (i)
and (iv} preceding exceed the valuo of the applicable
Cost Recovery Petrolewn for such Tax Year, the cxcess
shall be earried forward for recovery in the mext sue-
ceeding Tux Year or Years until fully recovered; but in

o case after the termination of this Concemtion Apree-
ment,

(vi) Fur the purpese of determining the classification of
applicable costs, expenses and expenditures for Lheir
recovery, the following terms shall apply -

"Exploration Kxpenditures' means all costy and  ex-
Peases for Exploration operations.

L3

“Developnent Expenditures” nicans gll cosls wod ex-

petisa for Development operations with ths exception
of the Operating Expenses.

1. “Operating Bxpeusex’'  pmipang gl costa and expenses
made after Inivial.  Commercial Production foc producion

vperations, which csts and expenses are not normally
deprecialile. |

Lach 1EOC and CONOCO shall each year take and separa-
wly dispuse of ke applicable Cost Lecovery Petroleum pro-
dueed plus its share of the balance of Petroteum as stipulated
i paragraph (b) below of this Articls VIL To the extent
thaut the value of suely Cost Recovery Petrolenm (ay deter-
mined in sub-paragraph (c) below) excecds the actus] ap-
plicubly recoverable ecosts gpad expenditures, including any
carry forward from Paragraph {(a) (1) {v) shove, to be
recoverad in that year, the difference in value gha) bo divid-
¢d between EQPC and CONTRACTOR in actcordance with

the appropriata pereentages in subi-paragraph (b) herein
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following. CONTRACTOR shell pay EGPC its proportion-
ate share of said dilference in the manuer set forth in Art-
icle IV of the Accounting Procedure coniained in Annex
“$" and CONTRACTOR shall be deemed to have purchased
EGPC"' proportionate share of such excess Cost Recovery
Petroleum.

(&) Production Sharing

The remaining Petroleum, Le the Petrolsomn remaining after
_dedueting from the total Petroleam produced and saved the
Cost Recovery Petroleum, shsll be taken and disposed of
separately by BQPC and each [IEQC and CONQCO in the

following proportions :

Crude Chi

(1) Onshore Production : Seventy-fiva (75} percent to
EGPC and twenty-five {29) percent to CONTRACTOR.

(2} Offshore production : Seventy (T0) percent to EGPC
and thirty (30) percent to CONTRACTOR ;

tfas for export oulsidc ARK.

Sixtyseven and one half (G1'/,) percent to EGQPC and
thirty-iwo and one half {32'/)) percent to CONTRACTOR.

(¢) (1) For purposes of determining the value of the quantity

of Coat Recovery Peiroleum ta which CONTRACTOR
iz antitled hereunder during each calendar semester, the
weighted average price realized in fresly convertible
currency from F.0.B. point of export sales by either
EGPC or IEQC or CONOCQO under all Crude Oil or

(Jan, za the case may be, sales contracts currently inl
effect (whichever is higher) but excluding Petraleum |

sales contracts involving barter, to non-Affiliated Com-
panies during such semester shall be used. It is on-
derstood that in the case of CIF, sales, appropriate
deductions shall be made for transport and insurance
charges o caleplate the price F.O.B. pomt of expart

(2) I during any calendar semester thers are no such sales
by EGPC or CONTRACTOR under Crade Oil or Gaa,
as the case may be, sales contracts nu.m:i:tly in affect,
EGPC and CONTRACTOR shall meot and mutnally
agree on the price of the (:.'-rudu(}ilur(}u to be nsed
in dotermining the velue mentioned in sub-paragraph

(¢) (1) above., Pending such mutosl sgrewment, the
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{(d)

price(s) wwied shall be the Pricc(s) of ths preceding
semester and appropriate adjustwent will be mada the-
rete afier determination of mutually wreeed pries(s)
by EQFC and CONTRACTOR.

(3) For Liquefied Gus CONTRACTOR, upon EQPC's
request, ehall endeavour to zell EGPC's ahae ai the
best possible price and shall pay to EGPC an ampunt
representative of the proecods of such sales less a reason-
able percentage representing marketing foes and ex-

penaca,

NIDOCO zhall prepare (not less than ninety (90) deys
prior to the beginning of each calendas seester following |
regular production) and shall furaisk in writing 10 CON-
TRACTOR and EGPC a forocast setting out the total
quantity of Petroloun that NIDOCO estimates san be prod-
uced, saved and transported hereunder during such calendar

'ﬂmurinmrdmaewithgmdnﬂindmtrypnnﬁm NID-

(s)

{f)

0CO ghali mdeamurhprndumﬂcheﬂendummm
forecast quantity. The Petroleum shall be metered or other.
wise measured for royally, and for all other purposes requir.

adhrﬂlhﬂunemhnigmmenL |

CONTRACTOR shall huvs the right and the oblieation to
separately take and export currently el of the Petralenm to
which it is entitled as is deternined in utcordance with sub-
Parapraphks (a) and (b) of thiy Article, Subject to payment
of sums due to EGPC under Article VII (a) {2), CONTR-
ACTOR shali have the right to retein abroad all funds

aquired by it abroad ineluding the proceeds from the sale
of exported Petroleum.

Cost Rocovery Petroleun aud CONTRACTOR s share of the
ramoining Petroleum may be shared between IEOC aud
CONOCO in » proportion that takes ints colisideration [R-

TITLE T0O ASSETS

' o econnection with the aperation
carried out Ly CONTRACTOR o
with the following .
(1) Land shall becom,
it ia purchased.
(X} Without Prejudice Lo the Provisions of Aricle
reunder, titls to fixed and movable pssets shall
Lieped automsiically from CONTRACTOR to

lhe property of EQPC 4% soun as

1X he-
be trans-
EQPC .t

RSN I T SRt R P T J RV I
il el e Ul e LU e il
SN ol 3 e LU =3l g ¢ 3L
kil sl e it
QY+ R N SR WIR Y | BRY {1 W |
Ll ol 2t s o YW e
L.-_,,i:..-G_JI lim o2 dexd Jaz (gl A3t s
gl i by T o P g 1
Opes A8 g5 T el 5ok s ¢ Kl p YA ()
38 dedr Ll 15 o s < ol e g (1)
5 32 g A0 e ¢ JI g ‘-5':1:" 43 o €Ul
vin NN o gt Ll N B lic Y, Lo B8 e
doboall Jyue’y laiy 3 L Ll vl i L]
Ko LGS fU e SHat ey L
W oo ol Sl a5 L i 5 e i
RS PR R L WIS PSS R IS SR
Je shary L8t e Bl 0L AV wey G JLWY ()
(1)l o adl o oL dincad o0 yid 0,
. sl Ll pin o (-...-)_:
SN dle N WS ol G Bine ol g G L O,
Al Gpill o a3 G ke 0 G lpde Juas
Tesh s Ut dd AU s i 5 O b
Ay =1)iA L_LJi_i:L_ll..,..:_-}t_
sl G5 gty CTET SR a0 ()
Fl e 555 il e il e 2l am 33
AT ¢ Al S slaad g Ul 3 W
B3 5555 Wadl oo 5 3w N G iyl
o (AIVE A3l
(i;al:.'thM )
dpe W

dslihd e Joam 3 358 BET 0L e M i (1)
Faai sl okl b ey el e L S
;b U Ly
A2 R Y S ol N el —
Ol e a sl egean SV pde e —
oVl Ll ) ey L g VS i adng RN



26 \wf_::_.t_,._.uud(i)_,ﬁ\\;4.11_:.:.___,;1:.“,11 Y1
the end of the year in which its total cost has been | | a5 4;- Jtel! i 3 I o aly 3 3N Y
recovered by CONTRACTOR in accordance with the
provisions of Article VII, or in the event of expiration f‘J‘].ﬂ Ll laaigl- J .!1 ‘-’“L-” 2ol u"J*"-J % 4
of thiy Concession Agreement under its terres and prov- . ‘le Ca' L‘-r:‘ ( [r_.,jﬂ_,lylsi,.[‘____,:_‘j: o A
isions, whichever first oecurs, st ez Yoo s, L.

The haook valuo of Lhe Amsets created during each J b _-,S'_, N o -’] At ; j‘b f'-':"c”
caleodar quarter sball be communicated by CONTRA- [ w0 ) K o L‘,,._( Yo YK g Syl
CTOR o EGPC or by NIDOCO o EGPC aad CONT- | .~ s et "W Sl i T
RACTOR within thirty (30) days of the end of euch | gd F D sanel Jdse N 15 S
quarier. . J._:_,.::

(b} During the term of this Concession Agreement and the | OS5 h.,:....u; ihay oda f!'—"”'l' L e s Lo 3 (‘_J)

renewal period CONTRACTOR and NIDQCQ are entitled
to the fuil uwse in the Area, and any other area approved
by EGPC, of all fixed and movable assetsz. CONTRACTOR
and EGPC shall not dispose uf such assets without the
Agrecment of tho other.

ARTICLE IX
LIQUEFACTION FACILITY

In the event Qax is to be liquefied for export outside the
AR E. in order to obtain necepsary financing for the comstrue-

tion of a Oss Liguelaction Jacility, the Marties hereto agree |

a3 follows :

{a)

(&)

EGPC shall obtain its shars of the liquefied product at the
outlet of the Ligucfuction Facility on the understanding
that all Gas produced under thiy Concession Agrecment,
except for Gas required for intermal use for operations,

shall be committed to such Gas Liquefaction Facility in¢lud-
ing avy royaities the GOVERNAIENT elects to take in
kind, CONTHAUTOR shall indemnily and keep harmless

EGPC from any action or procedurs against the ahare of
Gas in the Liquefaction Facility to which EQPC will be
entitled at any given time.

The (Gas Laquefaction IFaclity shall be owned by CON-
TRACTOR, however, such ownership shall be gradually
transferred to EQPC as the costs are recovered according
to Article VII berein. The ownership of the entire Lique-
{action Facility shall be automatically and wholly trans.
ferred to BEQIYC either upon thoe full recovery of its costs
by CONTRACTOR in accordance with Article VII hersin,
or upon the expiration of the duration of thin Concession
Agrecment as provided in paragraph (e) of Article 111 here-

in, or upon the tarmination of this Concession Agreement

(c)

under the provisiona of Article XXI herein, or when the

field(s) s no lonper capable of production for export out-
gside the ARE.

1. LIGPC, as
abtain from the Netional Bank of Egypt or from any

representative of the (Government, shall

uk'mj_,a.ll_ﬁ.-UI J_,,.}l'lca- JL-...-IIJ UJ-I_,Y,J.ﬂ J. L
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other acceptable AR.E. Bank{(s) a “Bank (uaranty’’.
substantially in mecordance with Annex “F'‘ hereto,
under which the (luarantor Bank{s) underiakes Lo
guarantes, as herein provided, fifty (50) percent of
the financing obtaiped by CONTRACTOR for the ton-
struction of the Liguefaction Faeiliyy. Such Bank (ua-
ranty shall be issued in favour of the CONTRACTOR
a} the date of signature of the relevant Lean Agrecment,
and shalli be applicahle only in the eveat the flow of
Gas to the Liquefaction Facility ia interrupted due diree
tly to any AR.E, Governmental act as defined herein.
The total amount of said Guaranty and the liability
theyeunder shall be reduced antomatically each semester
43 the instalinents of the loan are dus to be paid or ad
the costs of the Liquefaction Facility are recovered
pursuant to the provisions of this Concession Agree-
ment, whichever is greater. |

Tha Guarantor Bank sball be notified of such reduc-
tion{s) by an EQGPC/CONTRACTOR joint written sia-
lement Getting forth the amaount of the reduction,

Said Quaranty shall terminate when the costs of the
Liguefaction laeility are fully recovered, or when
the last instylment of tle Joan ig due to be paid, or
when the ficld(s) is no [onger capable of production
for export outside the AR.E, or upon the termination
of this Coneession Agrecment under the provisions of
either Articla ILI or Article XX hereupder, whichever
first ocCurs. ) -

CONTRACTOR shall pay, through EGPC, all fecs,
charges and expenses of such Bank Guaranty, and EGPC
khall not bear any of such fees, charges and expeusey ;
it being understood that CONTRACTOR is entitled to
recover such fees, charges and expenses according 10
paragraph (a) sub {1) (i} of .Article VII hegein,

In the cvent of an actual interruption of tha flow of
(Gas to the Liguefaction Facility due directly 1o an
ARE Governmental act, as her¢inafter defined, CON-
TRACTOL shall potify on the same date in writing the
Guarantor Bank, and E(GPC as representative of the
GOVERNMENT.

In the event no disagrecment existy between CONT-
RACTOR and EQPC as to whether or not the interrup-
tion of the flow of Gas is due directly to an AR.E.
Governmental aet, the (uarantor Bank shall pay, as
from the date of such notice, to CONTRACTO, fifty
{30) ptreent of each loun instalment (s) until such
A.RE. Governmeatal act has cased to exist aecordiny
o a joint CONTRACTOR/EQPC written notics to the
Guarantor Bank,

In the event of disagreement between CONTKACTOR
and EGPC as to whether or pot a particular interraption
of tha flow af (Jas is due to an A.RYX¥, povernmental
sct, EGPC may so unotily, with enpporting reasons,
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CONTRACTOR and the (tuarantor Bank, In this avent
the Quarantor Bank shall make no payment(s} to GQH—
TRACTOR as {rom the dats of the EGPC notice. The
dispute shall be submitted to arbitration in accordance
with the provisions of Article XXTII hereunder.

In the cvent the result of the arbitration is in favour
of CONTRACTOR, the Guarantor Bank shall :

a) Reimburse CONTRACTOR with fifty (50) percent
of the instalmentis due and paid by the CONTRAC-
TOR wunder the rclevant Loan Agreement to the
Lender(s) axeluding any optional prepayment(s) as

from the date of the notive given by EGPC uatil
the date tho arbitration award is fifed, or until the

date the Governmentnl act hag ceased to exist acsord-
ing to a joint CONTRACTOLR-EGPC writtan potice
to the Guarantor Bank, whichever date first Qeture,

plus interest on cach payment at the zame rate ss the

lnterest on the loan accrued up to the dato of xaid
(Guarantor Dank repayment ; and

b} Pay to CONTRACTOR at the due date (s) fifty
{50) pereent of each aubsequent lonn instalment until
such A RS, (overmmenial act bas ceased to exiat,
according to 8 CONTRACTOR-EGELC joint written
notice to the Guarantor Banic. '

In the event the result of the arbitration is in favour
of EGPC, the CONTRACTOR shall reimburse the Gua-
rantor Bank any amount paid by the Quarantor Bank
to CONTRACTOR as from the date of CONTRACTOR s
notico of the interruption of the flow of Gas until the
dato of EGPC’s notice of execption plus interest, at
the same rate as the intercst on the loan, accrued mp to
the date of said CONTRACTOR repayment.

Az soon as the flow of Gas, interruptad ay above men.
tioned, is resumed, any instalments paid by ths Chusran.
tor Bank and not reimbursed or to be reimbursed as
above provided, up to the date of such rmptinﬁ.
ahall be recovered by EGPC ay provided hersinbelow.

|

As of the date of such resumption, each EGPC ﬁd i

CONTRACTOR shall share the value of the Cost
Recovery Petroleum aotiributable to Liquefaetion Faci-
lity costs in proportion to each EGPC and CONTRAC-
TOR's fotal unrecovered Liquefaction Fucility costs.

An ARE, Guvnmmﬂnt.nl_ act for the purposes of this

Article means any order, regulation or direetion of the
Uovernment of the A R.E. or of any subdivisions there-

of whether promulgated in the form of & law or other-
wise ; provided, however, that a Governmantal act, whizh
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definetly results from a force wajemrs sittation under J{_‘.d_,.l,,, Ay L l‘_.l_..i'i.l....u (i.fC) 1,.}:.,_{:!_

the provisions of parugraph (b} (2) or Article XXII B K.Y LU LN AL by L
hereunder, or which v made for the purpese of the CL’ S - f’ 5 "'J"? op o ;- “{"J[d_:’h
saving of peiroleum or prevention of loss as provided | yv ol L'.I"( Y — ) ;_,.hﬂ u".r-“-‘ L:_L sl 2y O

under the piovisions of Article XI hereunder, shall nat Lkl AT N PR
be considered within the meaning of an AR.E. Govern- ij:,JJ‘_ o U#JJ Sl JI t-h-rﬂ')' *'-".L"l o
r'uJY\ *:lLII‘ o oL Ll U 32 Li.:.'bi_,\..i-'l ¢33,

menial aet.
7 ) S SR e o o Y ¢ e

In applying this seetion (¢) (iv), the Parties agree L'}L-aua_il J,L'jﬂ&i‘;_“a”; g Gk e
that good fuith and principles of goodwill under the _ J il il -, ® _
provisions of Article XTTIT (k) shall be used as o | () 7 25 popad Bk _*-‘:‘"'-‘-“‘*‘_'-‘“

. hi.ﬁ_jl}uwﬂ{*ﬂdgbl-l A

basis for any interpretation of the provisions herejn,
{d) 'The period of interruption of the flow of Gas to the Ligue- 'L"ld“"!"“ :"‘L"'?l;t"" '-“ Jl"“d"’: CLLEH arh ol (.1

faction Facility due to any A..Ii.lE.mGovmmtnl :t‘. shal} ah fL;I'j\ 1__;1_;;] ans dl ( t C .f..) 1__’5:,_ -y
whithin the purpose of this atricle ba added to the term ; ] C oy . TR CE
of this Concession Apgreement or extension thereof. o Al U s U’If" 33he 3 3y ¢ Waolaza

S WO el 3 0 VO e Ll
(¢} Fifty (50) porcent of all interest paid by CONTRACTOR l‘”'}l __"'J & d( ° ) > 'J“ (»
for financing the construction of the Ligquefaction Fueility | srdy Jad G slad dLil, And e 42 3Ll
shall be treated as Operating Expense and recovered in | || Shyall oda o & 2 Y] Lo v aaUL) ] Lis
accordanco with the provisions of Article VII herein ; such ] J‘ SRR TR "j' h'.f: y ';
interest not exeeding the rate for prime cnstomerz plus an ' ( ’-")J“ J """'"J 4! LJ‘.:"‘.‘!.J‘ + sl CJ-}
additional one }Mt't.‘#ﬂh over sucharate. li"*";;;"'ﬂj‘ﬁe': oy L1 (n‘) o~ 'j C-‘!Er-"--’
Fifty (50} percent of all interest paid CONTRACTOR CLl dj‘é S ;: \ Y i m_‘g\ 1 “':i'j ‘}_ J}l :._]J'Ut!-i

for financing the construction of the Lignefaction Faeility ) P . oa i
prior to the beginning of Initial Commercial Production shall | O Y »U I'E:"\JI Uiy 54, é-’t“ Ma o uile
be accumulated up to such date and then recovered in accor- - ala (.\;m Ll

danca with the provisions of Artile VII herein. . (L o | -
(f) All interest accrued and paid under this Artiela shall not ':‘;‘f P e Hrﬁ ol L ‘-—Lwlf—b (1)
A{E-¢- C)JGB’&}G]J&-’HH %3

ba subject to any AR.E. Income Taxes whatsoever.
(9) CONTRACTOR sball be liable for any and all damages | oo <= 2NV 8 o6 Yy Gt 5 (G)

incurred as a result of tha Zailure of CDNTRA.GTOR ta join ._;_,'i_}ll:r'—jl_;‘._“_,li L4 s\ d:ﬁlllld S\l *-;L"?
lo the above joint atstaments uud/or notice ; pravided that | |ia o ol b5 alls, Jl L) el el
such fuilure is due Lo the sols neglizence or misconduet of L . -1

5 3k ! -. e o) JLAY Lml, Uy
CONTRACTOR 3 e e oy ] LAY Lamdy 1SS

ARTICLE X (ot Al
OFFICE AND SERVICE OF NOTICE CJ‘JLLD'-:Yl =l § b—-—ﬂ‘

AR s s iy o O | (G SE U5l
i 5 e Y sery . N
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IEQC and CONOCO Representatives shall be entrusted with | .. - . - v,o-
sufficient powsr o carry oit and ‘comply with all Jocal written | o & WE Akl 5555 Ul ke 3,2 Spey

i:.&:l.iuusdgivi to thow b:,tr :E:. GOVERNBIENT or its vepresen- | L S0 o0 Lpdf ool 041 S\ B 400 e “J"‘;
ative muder the terms o is Concesxion Agreement or any | - . .. ASIEI T ] il s b g hde !
lu“’fl:ll regulations issued or hereafter to be - istued which are 'Ljd"‘ héuli“'u‘ U JJS; m‘.ljj“:.b“ LJfJ.L JWL
applicable hereunder and not in conflict with thia Concession 2l l'l';"ﬂ i':”"'-"'!' JE J J.—u 1:’.'.';-" ":’JS::J An "JJM"‘E :
Agrecment, : Y
All notices shall i i 2 b L -yl &
otices shall be deemed to be validly sarved which are E_-_:g_ 3 {51 et Ule] s o ,;,I_,l,b_p?\ .

loft 8t CONTRACTOR's respcelive offices in the ARE. or o
which ara sant by registared mail to . - s b ahy, CAPR AR “C'f'f*f,d Syl F
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~ Operator during the Exploration period(s) and NIDOCO
aiter Commercinl Crude Ol or Uas Discovery for all matters
related to operations ;

~ JEOQC and/or CONOCO {or matters other than those related
to opcration ;

provided that one of their authorized agents has ackmowledped

receipt thereof,

Notices under Article XXT ghould be made by an official legal
notice.

All matiers and potices shall be deemed to be validly served
which are [eft at the offico of the Chairman of EQPC or which
are gent to him by repistered mail at EQPC’s main office in

~Criro provided it is proved that he or one of his auihorized
agents has acknowlodged receipt thercof.

ARTICLE X1
SAVING OF PETROLEUM AND PREVENTION OF LOSS

(¢) NIDOCO shall take all proper measures, according to gene-
rally aceepted methods in use in the oil indostry to prevent
loss ar waste of Petroleum above or under the ground in
any form during drilling, producing, gathering and distriba-
ting or storage operatioms, The GOVERNAMENT has the
right to prevent any operstion on any well that it might

reasonably expert would result in loss damage to the well
or tho Petrofenm field.

_ |
{8} Upon completion of the drilling of a praduoetive well, NTDO-
CO shaoll ioform the GOVERNMENT or itx represcntative
of ths time when the well will be tested and the preduction

rats ascertained.

(o) Exeept in instances where multiple producing formations
in. the same well can only be produced economically throush
s single tobing string, Petrolcum sha2ll not be produced
from multiple Petroleum bearing zones throngh one string of

tubing nt the same time, except with the prior approval
of the COVERNMENT or its represcntative,

(d) NIDOCO shall record data reparding the quantity of Pe-
troleum and water produced monthly from each dewslopment
lease. Soch data shall be senl to the COVERNMENT

or its representative on the special forms provided for that
purpose within thirty (30) days after it is obtained. Daily

or weckly statisties regarding the prodnction from the Area

shall he available at all reasenable times for examination
by authorized rcpresentatives of the GOVERNMENT.

(¢) Daily dyilling rceords and the graphic Jogs of wells must
showy the quanlily and type of coment and the amount of
- any olher materials used in the well for the purposcs of

protecting Petrolecum, Gas bearing or fresh water strata
= Pips nsed for smparating wstar hearing strata in the wall

!
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st

or separating the Petrolenm-bearing strala shall not be with-

drawn without the writien approval of the GOVERNMENT

or its representative,

ARTICLE XII

cUSTOMS EXEMPTIONS

EQPC, CONTRACTOR, NIDOCO and their contractors and
subeontruclory engaged in carrying on cperationa under this
Coneession Aprecmuent shall be permitted to lmpurt, and
shall be exempted from customs duties, with respect to the
importation of machinery, equipment, vehicles, materials,
m:;pplics, eonsutnable items and movablo property, when

certified by a responsible reprmﬁtnfi"n of EGPC, ta be
used solely in earrying om operations under this Concession
Apreement.

Each expatriate employce of CDHTRAE‘TOR, and NIDOCO,
and the said contractory and sub-contractors shail be permit-
ted to import and shall ba excmpt from all customs dulies
wilh respect to the reasonable importation of household
goods, itums and personal .cﬂt:clu including one automobile ;
provided, however, that such propertics are imported for
the solo use of the emplayee and his family and provided,
further, ihat no such property imporled by the employee
shall be resold by him in the AR E. exeept In accordance
with GOVERNMENT regulations,.

The exemption provided in (a) of this Article shall not apply
ta any imported items when items of the same, or substan-
tially the game, kind and guality aro manufacturcd locally

and are available for purchase and timely delivery in the
ATE. at s price not higher than ten (10} percent more
than the cost of the imported item before costoms duoties,
but after transportation and insurance costy have been added,

{(d) Any of the itoms imported nto the "ARE, cither exempt

or non.exempt from customs dulied, taxes or imposts under
this Article may be exported by the importing party at_any
time without the payment of any export duty or impaost.

(2) Used but servieceable material, equipment and goods resulting

from operalions hereunder may be sold within the AR.E.
provided that the purchasers pay the l];p1icnb1n customs
dutics, taxes, or imposts, if any, except if s0ld to EGPC
or au Affiliated Company of EGPC.

{f} Material, equipment gnd g‘ond.l 50 damaped or used as to be

nun-mrwr:cnb]e and whiech are classified by CONSTRAUTOR
ar NIDOCO as serap or junk (any ruch CONTRACTOR

Sl bl e 5, O LA L SR
552Y Jord Bl Sl e ST ALY
st T e BT e Jyad b 00 e

(5= iUl LUL
| 1_,_5;3-1 L:_,hL'z.c-?i

Syeke W e alie S 10550l 3¥ e (4 ]
7 L gaslie s M LN oy ol i
Sally YW s Gl B g e gl
S5 My R Aoty sty il
NS 1 SE L SO T P LS R Tt
u...ﬂ 1 ol e Wb gy yn A 2
. ok fl_,-.‘r'ﬂ\ wilel azas @l
u-’.:rh’-bf 3y WL 45y o u*‘*—‘l'r LF:JC.HL- {u)
BE o lie] aa 3y 50 O f"'“ _,L.ll )Ul ool
sl of M dAl Sl o Jyidl il geiNey
uﬂu‘..-'lb - LAy sarly ool i ol iase 2]
50 & el il y? same S L2V s ol
Lo O 56l b o B --"JJ'-*TEL_Ol bal £l
e S Al e a1 39 (g 202 )3
ikl yim o (1) 530§ ade oyl sl s 29 ()
TCAA R MERH 1N WO S TS JEIR I R I P
Loty gl 5 05 5 Ue e ::_,:-J@J:f.u_}]
AL (eeeg)o bome BN
Wt Ja oyl o AT o U G (10 )35
. ol Jal CATEG B w5 ()
'lr‘.._..-::-‘u.._..B"I..l_,- (&0 ::;_,‘._:C = 1.1(.:)
ks Gl ol S A e
sl 3 sy gl sl .__:_,U'l 2 jat b, aal ot .JU\.J«-\
i il al gl e ey Wl Ba Ol 00 s
SU o )y Weadt Slally cledly S »)
52 dlzed ikt NIPIPI PR TR b R F ot
s ,_} L,-‘-u-b uu-ll ('_’."‘ u*-l»,-l (&-¢- C)a "r""'

dljl*—‘jguﬁ-‘\il'ﬂi n.-u-'lu-....ulrls 'lu'l

coeslene clozd slodlr Ftal, il .ﬂ_,L'.(J)
YA MU YV SUdl Lieyy Jlaet Al



WYL e [ yele U.;!(‘)J_.Q\\ .\.!.-.'r'l._:.:...._.._)'i;..g_,»_-ll

A

approisal being subject to EGPC appreval and any such
NIDQGCO appraisal being subjot to EGPC and CONTRAC-
TOR approval) may be sold as scrap or junked without
payment of cusloms dutios, iaxes, or imposta,

(z) In the event of snch sale under sub-paragraphs () and (I}

ahove, the procecds from such sales shall be divided in the
following manner :

CONTRACTOR shall be entitled to reimbursement of
itn unrecovercd cost, if any, in such material or equip-
ment and the excess, if any, shall be paid to EGEC.

(x) “Customs Dutiea®, as used herein, ahall include all duties,

(1)

taxcs, or impoats (axeept those charges paid to the GOVERN.
MENT for actual services rendered), which are payable

as A result of the importation of the item or items under
ronsideration.

CONTRACTOR and EGPC rhall be exempt from any duty,
tax, fee or any other financial impoat in respect of the export

of Petroloum hereunder (extept charges paid for actnal
services rendered).

(j3 At a recasonable time prior to the commencement of com-

mereial production, EGPC and CONTRACTOR shall mest
and agree upon & procedure for scheduling tanker liftings
from the agreed upen peint of export. Both EGPC and
CONTRACTOR shall sooperats in developing in advance
tanker scheduling to prevent curtailment of production

. operations due to failure io lift

ARTICLE XIIX
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BOOKS OF ACCOUNTS - ACCOUNTING AND PAYMENTS e gpally LA - LA S

EGPC, TEOC, CONQCO and NIDOCO shall each maintain | . L .
(a} oAl §5a, S5 et o 08 (1)

at thai» buainess offiem in the A BE, books af accounts, in

aesordsnes with the Aecsanting Procedure in. Annex “B" |

and soceptad accounting praeticss generally used in the Pet-
roleam industry, and such other books and records as may
be necessary to show the, work performed under this Con-
cession Agrcement, including the amount and value of all
Petroleum produced and saved hereunder. CONTRACTOR
and NTDOCO shall keep their hooks of accounts and accoun-

ting records in United States Dollars. NIDOCO shall furn-
ish to the QOVERNMENT or its representative montkly
returns shmving the amount of Petrolenm praduced and
raved hercunder. Such returns shall ba prepared in the
form required by the GOVERNMENT or its representative
and shall be signed by the General Manager, or by the
Depuly (Gencral Manager ¢or a duly designated deputy, and
delivered to the QOVERNMENT or its representative within

thirty (30) days after tha end of the month covered in the
I
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Phe afuresaid bouks ot aceounis and other books and recorids
veferred] Lo wbove slad] be available at all reasonable timex
for inspoction by duly authorized reprusentatives of  the
OV ELNMENT.

CONOUO aud [10C shall each sulenit 10 EGPC a Profit
and Loss Siatement for the Culendar Year not later than
March 15 of the following year to show its met profit or §

. . ]
loss from the Petreleum operations under this Concession

Agrecment for such year.

JIEOC und CONOCO shal! each at the zame time submit

a year-end Balanee Sheet for the samo Calendar Year to

EQre.
ARTILCE XIV )
RECORDS, REPORTS AND INSPECTION

CONTRACTOR and/or NIDOC(O shall prepare and, at all
tines while thiz Coneession Agreement it in foree, maintain
iwcurate aud curvent rotords of its oporationy in the Arca
Lhéreunder: CONTRACTOR and/or NIDOCO shall furnizh
the GOVERNLIENT or its representative, in sonformity with
applicalile regulationy or as the GOVERNMENT or its repres-
entattve may reasonsbly reguire, information and data eon-
cerming ils aperations under this Coneession Agresment.

CONTRACTOL and/or NIDOCO shall save and keep for
u reasonnlle period of time a representative portion of cach |
wunple of ecores and cuttings taken from drilling wells, to be
disposed of or forwarded to the GOVERNMENT or its re
presentative in the manmer dirceted by the GOVERNMENT. |

All samples aequired by CONTRACTOR and/or NIDACQ |,

for its own purposes shall be considered available for in.
spection at any reasonable time by the GOVERNMENT or

its representative,  Any sueh samples which CONTRACTOR
or NIDOCO Juy kept for a period of twelve (12) mountly

without rveeeipt of lustructions to forward them to the GO-
VELNMENT or its representative or else-where may be
disposed of by CONTRACTOR or NIDOCO at its discretion.

Unless otherwise agreed by EGPC, in case of exporting any
roek samples outsida the A.R.E. samples equivalent in size
aned quality shall, before such exportation, be dolivered Lo
BCPC ay reprosentative of the GOVERNMENT.

Originily of reconds ean only be exported with the permission
of BUrC; provided, however, that magmetic tapes and any
other duta which must ba processed or lﬁalysed outside the
ALLE. muy be cxported if a monitor or 2 comparablo record
Is waintained in the ARB, and provided that such exporty

shall bo repatriated to the ARE, on the undmtahding that
they belong to EGPC. '
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(¢ During the period CONTRACTOR is condueting the Ex-

pioration operations, CONTRACTOR ghall permit EQFPC
through EGPC's duly authaerized representative or employec
tu linve fall and ecomplete oeerss to the Area ot all reasanable
{unes with the ri=ht to observe the operations béi]:g sondueted
aml to inspeet ail mssets, records and data kept by CON-
TRACTOR. EOPC's representalive in exercising its rights
uniler the preceding sentenec of this paragraph (e) shall take
care that operations are not hindered or dolayed CONTR-
ACTOR shall provided EQPC with copies of any a}nd all
data (including, but not Iimticd to, peological and geophy-
sicnl reports, lops and well surveys), information and
interpretation of such data and information in CONTRAC-
TQOR’s possession. AN sueh data and information shell be
strictly confidentinl and shall not be divulged by EGPC
to Affiliasted Companies, or by the GOVERNMENT. without
the consent of CONTARCTOR while this Concesrion Agree-
mcnt remaine in force.  However, for the purpose of obtain-
ing ncw offers, the GOVERNMENT may show any other
party peophysieal data (but well logs only by sgreement)
with respeet to the ares adjncent to.tho area of such new
offer.

ARTICLE XV,
RESPONSIBILITY FOR DAMAGES

CONTRACTOR shall entirely and solely be responsible in law {-
townrds Lhird parties for any damage cansed by CONTRACTOR's
Exploration operations and shall indemnify the GOVERNMENT .

arainst all damages for which it may be held linble on acoount
of any such operations.

give CONTRACTOR the epportunity to investigate, repudiate

or otherwise deal with any matters that may arise from such a

clmimL

ARTICLE XV]

PRIVILEGES OF GOVERNMENT REPRESENTATIVES

Duly anthorized representatives of tho GOVERNMENT ahall
have access 10 the Area covered hy this Concession  Agrecment
and 10 the operations conducted thereon. Such representatives
may examine the looks, registers and records of EGPC, CON-
TRACTOR and NIDOCO and make a rensonable number of sur-
YN fArawings and tests for the purpase of enforcing this Con-
:-mmr;r Agreemoent. They shall, for such purroscs, be entitled
@ make reasonable use of tho mackinery and inst
ﬂﬂﬁTRACTOR or NTDOCO taking camr{hnt no d::;e:rhh:
]'H!ﬂ-ll'l'lﬂht to the operntions herconder shall arjse directly or
indirectly from sueh nse. The GOVERNMENT indemuifiog sud
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slall meinburse CONTRACTOLR or NIDQCO fur sny loss or
damege which may in fact result from any such uwse of said
machivery and instruments. Such representatives shall be given
reasonable assistance by the arents and employees of CON'TRAC-
TOR or NIDOCO so that none of their activities shall endanger
ot hinder the safety or cfficicncy of the operations. CONTRAC-
101 or NIDOCO shail offer such representatives ail priwilcges
and failities accorded to its own employces in the field and ghall
provida them, froe of charpe, the vse or reasplable affice space
and of adequately furmished housing while they ars in the field
fur the purpose of faeilitating - the objectives of this Article,
Any aad all information obtained by the GOVERNMENT or
its representatives hersonder shall be kept confidential with res-
pect 1o the Area and shall mot be disclosed during the term of
this Concestion Agrecment without the prior writien consent of
EQPC and CONTRACTOR.

ARTICLE XVII

EMPLOYMENT RIGHT AND TRAINING OF
ARAB REPUBLIC OF EGYFT PERSONMNEL

(¢) It is the desire of EQPC and CONTRACTOR that operationa
hereunder be conducted in & business like and efficient man-
NEr.

(1) The expatriats adminiztrative, profewional and techunical
pusonnel employed by CONTRACTOR or NIDOCO,
and the personnel of its contractors for the conduct of
the operations herennder, chall bo granted the specinl
residence as provided under poragraph “D*' or Article
10 of Law No. 89 of 1960 ax now amended and the work
permit for alieny as provided for in Ministerial Qrder
No. 9 of 1963 as naw amended without prejudice to the
ARE. laws and regulations rclating to public poliey
«r public seenrity.

{2) A minimom of twenty-five (25) percent of the cowbined
talaries and wages of the expatriate administrative, pro-
fesaional and technical personne] employed hy CON-
TEACTOR or NTDOCO ghall be paid in Egyptian Cur-
rency and the balanco may be paid abraad monthly in
foreign currency by CONTRACTOR or by NIDOCO
through ita account as provided under Article VT (d)
hereaf. At the end of his cuployment eontract, guch

personnel shall have the ripht to remit abroad in US.
Doliars or other correncies the unused portion of Rgyp-
tian Currency in excess of twenty-five (25) pereent
of such personnel’z asalary,

(6) CONTRACTOR and NIDOCO shall each aclect itz employees,
and determine the number thereof, 1o be used for eperations
hereundsr, :

(@) NIDOCOG shall, after cousnitation with EQPC, prepare and
sarTy out apacislized training prooramy for 2l of ity ARE

saployees engaged in operations hercander with rospect to
applisable aapmets of the potrolenm industry.
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{«f) During the period whaoy

(b)

CONTRACTOR and NIDOCO will undertake to replace
gradually their nom-executive expatriate staffs by gualified
nationsls as they are awvailuble -
CONTRACTOR is conducting
rxploration, CONTRACTOR shall co-operate with EQI'C
in preparing programs which will give mutually agread num-
bers of EGPC cmployees an oppertunity to attend and par-
ticipate in CONTEACTOR and CONTRACTOR affiliate

'raining programs relating to Exploration and Development
nperetions,

ARTICLE XVIII
LAWS AND REGULATIONS

CONTRACTOR and NIDOCO shall be bound by the regu-
lations irsued for the implementalion of Law No. 66 of 1953
(exelnding Articlo 37 thereof) as amended by Law Na. 86
of 1956, but including the reguiations for the safe and affi-
vient performanca of operations carried out for the execu-
tion of this Concewion Agrcement and for the conservation
of the petroleum resources of the A.R.E. provided that no

regulation, modification or interpretation thereof shall be |

contrary to or inconsistent with the provisons of this Con-
eragion Apgreéement.

EGPC, CONTRACTOR and NIDOCO shall be exempt from
all taxes, except ax provided in Article III parugrapli ()
for Income Taxes, with respect to the extracting, produeing,
transporting and sclling of Petroleum hereunder, CON-

TRACTOR and NIDOCO shall also ba exempt from any
tax on eapital.

(¢) The rights and obligations of EQPC and CONTRACTOR

{4)

{a)

(b)

under, and for the nffective torm of, this Concession Agree
ment shall be governed by and in accordance with the provi-
sions of this Concession Agreenient and can only be altered

ar amended by the mutual aprecment of the said contracting
Partiea.

The tontractors and sub-eontractors of CONTRACTOR and
NIDQCO shall be subject to the apecial provisions of thia
Concession Agresment which affect them, snd they shall

niso be bound by all regulations which are duly issucd by
the JOVERNMENT from time to time.

ARTICLE XIX

RIGHT OF REQUISITION
In ense of nntional emerpeney due Lo wnr or jmminent ox.

pectation of war or internal causce, the (OVERNMENT
may requiition all or a part of the production from the

Area obtained hereunder and require NIDOCO 1o inerease
such production te the ulmost possible maximum The
(OVERNAMENT may also requisition the Petroleum field
itself, and, if necessary, related facilities.

In all cance, sueh requisition shall not be effected exeopt
after inviting EQPC and CONTRACTOR or their reproser-
tnlive by registered letters, with scknowledgement of receipt,
to express their views with respect to much requisition
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uu requisition or produclion cbali be wffoctcd by l:l_inist.e.nnl
Ordar. " Any requisition of the Petrolenm fidld H.?Elf, .ur
any related fucilithes, shal] bo  effoeted Ly 4 *resdential
Duerec duly twtified to BQPC and CONTIACTOR,

(¢} In the event of any requisilivn 3 previded above, the

L

{#)

GOVELNMENT «holl induanify ia full EOPC and GON-
TRACTOR for-the period during which the mummu is

mailtained, incduding -
(1) all damages which result from smch raquisition, and

{2 Lol payment each mouth for all Pelrolewa extruetod
by the GOVEUNMENT loy the moyulty share of zuch
Puetrgleum, and

(4) othur ebligativus of CONTIRACTOR sud EGPC here-
undlsr,

However, any damuge resllling frem enemy gtiack i
aot wilbin the moanjug ol this suleparspraph (d). Pay-
metit herounder shall be mads to CONTRACTOR in U.S.
Dellacy remitiable abroad. The priocs paid to CONTRAC-
TOR fur Petrulenm taken sball be ealeulaied in aceordance
with Articls VII parugraph (e).

ARTICLE XX
ASSIGNMENT

Neither EGPC wor JEOC aud CONOCO way amsign to
peaon, finn or corporation not a Party heroto, in whole
oc in parl, any af ilg rights, privilesw, duticy or ol traticns
uidor thiz Concussion Agrecment without the writton eon-
seut of the GOVERNMENT sy per pararraph (b) below,
towever, EGPC, IEOC und CONOCO shall each be free to
am it rights, privilegos, dutics and obligations weuler this
Covetssion Agrevmunt to an Affliated Company or to eqch
sther ; provide! that the ascoos whall Le as quaiified as
the wsxizuar with ropect to ity tochhicsl and  finageial
com petotias,

In the cvent Ul KULC ur JEOC or CONUCO wishy to
sssign, in whole ou i part, any of its righls, peivilemes, dutice
or oblizaliens hercunder as aforcsaid, the written, sonsent
thorete of e GOVERNMENT sl not bo arbitrerily with-
bedd  To epuble cousiducalion tw be given to aby request
fur such comseut, Lo following vonditions must be fulfillad -

(1) The obligations of the nssignar deriving from this Con-
ceacion Agredmant nuct bave b duly fulfilled oy of the
date such requost is mads ;

.
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(2) Tho proposed assigmee or assignees must produce reaso-
nable evidence to the GOVERNMENT of ita or their
financial and lechnical eompetence ;

(3} The inslrwment of assigument must include provisiens
stating precisely that the assignee is bound by all ecoven-
anty cunbuned in this Uoncession Ayrcement and sny
mwlifications ot additions in writing that up to such
time may have been made. A draft of such instrument
of axsagnment shall be submitied to the GOV ERNMENT
for revicw und approval before being formally exeeuted,

(c) Ewery exevuted and delivered -instrument of assisnment ay-
signing avy of the rights, privilepes, dutics or obligations
hereunder of EGIC, 1EOC and/or CONCOQ, shall be submit-
led 1o the GOVERNMENT within thirty (30] days after the
GOVERNMENT approves the assigument for regitration
in ity registers. .

(id) Any assignment made pursuant to the provisions of this
Articlo shall be free of any transfer or related taxes, charges
or fecs

ARTICLE XXI
BREACH OF AGREEMENT AND POWER TO CANCEL

(a) The GOVERNAMENT shall have the right to cancel this Con-
cession Agreement by order or Presidential deeroe with res-

peet to IBQC and/ar CONQCO, as the cage may be in the
following instanges -

(1) IT it knowingly has submitied any false atatements to
the GOVERNMENT which were A material considera-

tion for the exceution of Lhis Concession Agreement ;

() I it assigus any intorest hereunder contrary to the pro-
visious ol Arficle XN hevrcof -

(3) I it iy adjudicated bankrupt by a eourt of soinpetent
Jurisdiction ;

(4] I it docs not comply with any final decision reachad

as a result of coupt proceedings conducted under Article
XXIII paragraph (a) hereunder

(5) If i inlentioually extracts any mineral other than Pe.

-Trolcwm not authorized by this Coneession Agreement or
withayt the amthorily of tha GOVERNMENT except sneh
ﬁ-fr.tra Ctions =5 may be unnvoidable a3 the result of opera-
hons condected liercunder g accordames with aceepted

Felrolenm fulustry Praclice and which shyll be notified
1o thae CYWERNMENT or its represen

, ative ax poom an
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(6) If iL commils amy material breach of this Coancesiiod
Agreanent or of the provisions of Law No. 66 of 1933,
25 amended by Law No, 86 of 1956, which da not expres-
sly contradict tike provisions of this Concesion Agrec-
ment,

Suel conediation shall take placs without prejudics to any
rights which may have acerusil to the GOTEWNT
sguinst [IEOC and/er CONOCO as applicable in sccordanca
with tloe provisious-of this Conccasion Agreement ; and, in
the event any of the aforesaid cauaes involve both IEOC and
CONOCO, CONTREACTOR shall have the right to remove

all itz persunal praperty from the Arey or any leass can- |

cellad hereunder after sottling all claims due the GOVERN-

MENT. In the svent any of the aforesaid causes involve |

only IEOC ar only CONOCO, the interest, rights and obliga-
tions of the defaulting Party under this Conosesion Agres-
ment shall be transferred to the non-defaniting Party &t mo

cout.

If the GOVERNMENT deema thet one of tho aforessid
causes (other than a force majeurc cause referred to in
Artiels XXII hereuf) exists to cancel this Concession Agres-
ment, the GOVERNMENT shall give TEOC and/cr CONO-

CO ninety (90) duys written notice served to IEOC and/or |

CONOCO's nuthorized represeniative in the legally official
- maonuer and reeeipt of which is acknowledged by him or by

lis legal agents, to remedy and remove sm':hhc.l.usa. but if
for :;uy reason sach serviec is impossible due to unnotified
chanze of addresy, publicativn i the Official Journal of
the GOVELNAMENT of such notice shall be considered as
validly served. If ut the end of said nincty (90) days no-
tice purivd such cause has not been runedied and removed,
tlas Conession Apreement with -respett to IEQC and/for
CONOCOQ, us the cass may be, may be cancelled forthwith by
Order av Presideutiul Decree as aforesaid ; provided, how-
cver, thut if such cause, or the failure to remedy or-remove
such cause, resuits from any aet or mﬁissiun of one Party,
canecllation of this Concession Aprcement shall be effee-
tive ouly as against thut Party or Partiez and not as aguinst
the other l'urty or Parlies hereto.

ARTICLE XXI)

FORCE MAJEURE

The pon-performance or delay in performance by BGPC

- and CONTRACYOL, or either of them, of any obligation

under this Conmssiun Asrecuent shall be exeused if and to
the «xtaat that wuch won-pecfovmance or deluy is caupod by

]
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{b)

{c)

(d) 1f the Foree Majeurc event occurs during the initial Explo-

(a)

()

Forer Majcure. The period of any such nop-performance or
Jeley, Logethier with sach perivd as may bo neeessavy for the
restoration of any damage done during such delay, shall
e added lo the time given in ihis Copcession Agrecment
fur the performanee of such obligation and for the petfor-
mnace of any obligation dependent thereon and to the tam
af 1hiy Copecession Agrecraent, but only with respect to the
hluck or blocks afleeted.

“Foree Majeure’’, within thoe meaning of this Article KIII,I
shall be :

(1) avy onder, regulation or direction of the GOVERN-
MENT of the ARAB REPUBLIC OF EGYPT or tiw
ITALIAN GOVERNMENT with respect to LEOC or the
UNITED STATES GOVERNMENT with respeet to
CONOCO, whether promulgated in the form of lnw

or otherwiso; or

(2) nny act of (Jod, insurrection, riot, war, strike, and other
labor disturbanecs, fires, floods or any other cause
not due to the fault or ncgligence of EGPC or CON-
TRACTOR or either of them, whether or not similar
to the foregoing, provided that any such eanse is beyond

the reasonablc control of EQIC and CONTRACTOR,
or either of them.

Without prejodies to the above and oxcopt ay may bo other
wisc provided for hercin, the GOVERNMENT sghall incur
nn responsibility whatsoever to EQI'C and CONTRACTOR,
or cither of them, for any damages, restrictions or loss aris-
ing in consequence of such case of Force Majoure, cxeept a
Foree Majeure caused by the order, regulation or direction |

of the GOVERNMENT of the ARAR REPUBLIC OF
EUGYPT.
'

ration period or any suceessive Exploration peried and con-
tinues in effect for a period of two (2) years, EDHTIMC-I
TOR shall have the option upon ninety {90) days Prios writ-
irn nolice to EGPC to terminnte its obligations herennder
without {urther Yability of any kind and, if still in foree,
the {uaranty cantained in Annex “C" hereto shyll be anlo-

matieally caneefled and EQPC shiall ro notify the Bank
to release the Quaranty.

ARTICLE XXTII
DISPUTES AND ARBITRATION

Any cdizspute arising between the GOVERNMENT and the
Partins with respect to the interpretation, application or
P*."il:'ﬂ.tliﬂﬂ of thin Coneession Agreement, shali be referred to
the jurisdietion of the appropriate A.RE. Courts.

Any dispute avising Letween CONTRACTOR and ECGPC in
rf-nnect.inn with the present Coneession Agreoment shall be
finally settled by  arbitration Tho arbitration chall bo
neld at Stockholm, Sweden, and conducted in arcordanee witl,
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the Rules Coueiliation and Arbitration of the nternational
Cliammber of Commerve.  In the event no applicuble provisions
are eaplsined in such Kules, the Arbitrators shall establisk
their own provedues,

(¢) The arbitralion sbali be initialed by either party giving

notice 1o the other party that it eloets ta vefer the dispute to
arbitzation and that such parly (hercinufter referred to as
the First Parly) bas appointed an Arbitrator who sigll be
identified in said notice. The other party (Lereinafter re.
ferred la as the Sceeond party), within Ffiftcen (15) deys;
shall notify First Party inn writing, identifying the Arbit.
rator that it hay solectad,

(d} I the second party doex not appaiat its Arbitrator as afores

aid, tho First Party shall have the right to apply to the
Caourt of Arbitration of the Intornationsal Chamber of Com-
nieree 10 appoint a second arbitrator. The twn Arbitratars
shatl, withiz (30) days, scleet 2 third Arbitrator, fuiling which
the third Arbitrator shall he appointed by the Couort of
Arbiteution of the International Chamber of Commercs st
the request of either party.

The third Arbitrator must be a eitizen of & country other
Uin the ARE, Italy or the U.S.A. aud 1 country which
has diplomutic relations with the A.RE., Italy and the

US.A, and shall have no aconomie interest in the oil bysinesy

of the AJLE, Italy or the U.S.A, nor the signetories hereto,

The parties shall extend to the arbitration board all Facilitivg
(including aceess to the Petroleum a peralions} for obtaining
uny mlunnation requasted for the prupux; determination of
he dispute. The abseuee or default of any Party to the
arbitration shall nut be permitted 10 prevent or hinder the
arbitralion proecedurc in any ar all of itg stigres.

(g) Londiag the dectsion or award, the operalions or activiliey

which kave given risc ta the arbitration need not bs discontin.
ued. In the event the decizion or award recozuiecs that the
complint was justilied, provizion may Le made therein for
such reparation as may appropriately be made in faver of
the cutapluingnt. |

Judyement in the uward rendeved may be eatered jy u;y
Court having jurisdiction or application may bs made to

sach Court for a judivial acceplanco of the award snd an
order of enforcenient, as the cans may L.
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{i) The Parties desire that, wherever appropriate, decisions and
awards shail speeily n time for complianco therewith.

() The provisiens if this Concession Agreement relating ta
arbitration shall continue i force notwithstanding the term-
ination of thia Cancesion Agrecrment |

(i) PRINCIPLES OF GOOLWILLThe signalorica bano their
relations with respect to this Conceasion Agreement on the
principles of goodwill and guod fuith. Taking into aceonnt
their dilferent nationalitics, this Concossion Agresment jur
such arbitration shall be given effect and shall be interpreted
and applied in conformity with principles of law common to
the ARK., Italy and the Uniled States of Ameriea and, in
the absence of such common principles, then in cunformity
with the principles of law normally recognized by civilized
nolions in general, including these which have been applied
by International Tribunals.

ARTICLE XXIV

STATUS OF PARTIES

Without prejudice to paragraph (b) hereinbelow :

(n) The rights, dutiex, obligntions and alilitier in respeet of
BGI'C and CONTRACTOL lercunder shall bo several and
wot joint or collertive, it being understood that thiz Concession
Arreement shall nal be consirumd as constituting an associn-

lion ar eorporalian or parlnership.

(k) The parctirs comprising CONTRACTOR shall be jeintly and
severaliy lialie 0 BEGPC and COYVERNMENT for any obliga-
{iens in connecbion with ar relatel o this Concession Agree-
meut ; however, in any event, IEBOC and CONOCO toward

- one another ave considercd individually and in no casc con-
ciituts a parinership.

{e} CONQCO xhall be subjeet to the [aws of the atate of Del-
avware, US. A, and JTEOC shall be suhjeet to the iaws of
Tanama reganling their Jegal statos or ereation, orpanization,

¢harter and by-laws, share.holding and ownership. CON-
OCO and IEOQC’s shares of capital which are entirely held

abread shall not be negotiabls in the A RE. znd shall not

he o'forel for publie cubseription. CONTRACTOR shall ]

e rxemiifrd [rom the appliexiion of law Hn._.EE of 1954,

an areendzd,
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ARTICLE XXV
LOCAL CONTRACTORS AND LOCALLY
MANUFACTURED MATERIAL

CONTRACTOR or NIDOCGO, as the case may Le, and their

coutractors shall
la) Give priority tu local conlraclors as long as their prices and
performance are comparuble with iternational prices and
periormanee. CONTRACTOR and NIDOCO shail, however,

subject to the preceding  senience, be exempied from  the
Pruvisime of Presidential Deeree No. 1203 of {961, us aueiided.

(b} Uive preference Lo lpeudly tmunufuctured muleriuls, eyuips
ment, machinery and consumables s0 lung as thuie quality
and time of delivery are equal to iternationally available
materials, cquipment, machinery antl consumables. lHowewver,
such muterials, equipment mwachinery and comswnables may
be imported Tur vperations condueled herennder if the Lol
price of suelt items at CONTRACTOR s vr NIDOCQO s operat-
ing base in the AK.E. s more than len (10) percent higher
Uian the price of such imported jtems Lefore customis duties,

Lbut after transportalion and insurance costs have been addal

ARTICLE XXV
ARABIC TEXT

The Arabic versiun af thos Coneession  Agecemnenl shall, before
the Courts of the ALLE., be beforted to in consiruing or huter-
preting this Concession Apreement | provided, however, that
any arbitration pursuati o Article XXt hercabove between
EGPC sand CONTHACTOR, the Englizh version shall also be
used Lo constrite or interpret this Coneession Agresment.

ARTICLE XXVII
GENERAL

The headisgs or titles 1o cach of the Articles to this Concession
Agpreement are solely for the convenience of the Parties herelo
and shall not be used with reapect lo the interpretation or con-
siturtion of said Articles.

ARTICLE XXVIL
APPROVAL OF THE A.R.E. GOVERNMENT

This Coneession Agreciient shall nut be binding upon any of
Parties beretc unless and until a law authorizing the Ainiater
cf Petrolaum apd Mineral ‘Wealth to sign said Coneession Agree

ment and giving Articles III TV, VI, VII, IX XII, XIIT XVII,
NOILEL XX, VT XTI XXIV, and XXV of this Copeescicn
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Agreement full force and cffect of law notwithstanding any
cetervailing governniental enaetment, is ssued and published

i e offiesal Journal of the A R E.

ARAB REPUBLIC OF EGYPC

By
ECYPTIAN GENERAL PETROLEUM CORPORATION

By

INTERNATIONAL ECYPTITAN OIL COMPANY

Uy — S

CONTINENTAL OIL COMPANY OF EGYPT

By

ANNEX “A™

BOUNDARY DESCRIFTION

The Arca covered by the Concession Agreement comprises the

Jlowing arvas deseribed as follows

RECA A7 NILE DELTA ONSHORL/CFFSAORE,

| mmencing ol point “1'" described ag follows -

Lat. 31° 30° 30 North
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ANNEX “C"
LETTER OF GUARANTY

finrm, !

LETTER et QEARANTY NO. ...

[ 17

' GV PTIAN GRNERAL PETROLEUM CORPORATION

entleden

| T Corborsigned, NATIONAT BANK OF BGYPT, Caro, as
Cuaeantor, herchy guarantecs Ly the Egyptian General Petraleum
ryrpaeation (hereinafter relorred (o ng EGPC) to the limit of
| far {11 millian dellars in U.8, curreney the performance by
CANTERNATCLONAL EOYPTIAN OHL OOMPANY and CONTI-
CNETAL QLU COMPANY OF EGYI'T (collectively herveinaftor
‘referred tn as CONTRACTOR) of their obligntions renquired for
cyplestion operationg (o spend 4 minimum of four (3) million
LU Dollars during the initial 1w () vears of the exploration
y vl mmder Article 1V of that eertain Conecersion Agresment
(hersinafier referred to ax the “Concezsion Agreement™) cover-
g that arex deseribed in Annexes “A" and “B’* of sud Con-
eession Apreement, by and hetween the Arab Republie of Egvpl
I (hervinafier refereed to as ARE), BOPC, and CONTRACTOR
Colmtped L

Tt is nnderstood that this Guaranty and the lizbility of the
Guarantor hereunder shatl he reduced quartierly during the period
of expenditure of said four (4) miliion US. Dollars by the
“amornt of moncy expended by CONTRACTOR for such explora-
* tion operations dduring eacly sne) rarter.  Eack ruch redietion

:shnH e estabilished by the Joint wrillen statement of EGPC

and CONTRACTOR,

f

In the event of a claim by EGPC of non-perlarmanee or surren-
aler of the Coneession Agrecment on the part of CONTRACTOR
prioy to the fallillment of said minimom expenditure obligation
under Article TV of the Conecssion Agreement, there shall be no
- hahility on the undersigned Guarantor far payment to EGPRC
; unk~s and wotil snch Iizbility has been established by writlen

clatement of EGPC settine forth the amoiml due under the Corn-
| eresinn Aerecment,

It is a further condition of this letter of Guaranty that -

1 This Letler of Guaraniy will berome availnble only provi.
! ded that the Guaranter will have been infermed in
writing by CONTRACTOR and EGPC that the Con-
cestion Agrcemoent between CONTRACTOR, AR and
EGPC has become of feetive according tn its termis, anr
stid Gnaranty shall heecame offeclive as of the Elfeclive
Nate af said Nonsession Asreemont,

o .
2) This Letter of Guaranty shall, in any event, nutomati-
eallv expire

1) two (2} years and six (6) months after the date it
hecomee of fective ar
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L) wt such time s e totd of the amouttts shown oun
guarterly Jout stilemeuls of EGPC and CONTR-
ACTOL cquals or exeeeds e wnounl of sald min-
imwn expenditure obligation,
whichever 1y eariier,

any ulain o respeel thoreol should be

wade 1o the Guarautor prior v cither of snd ¢Ipira‘|l.iull

dales at the latst weempanied Dy BEGPU's  wriiten

statemeith to Lhe efleet that CONTRACTOR

a) has failed to purform its cxpenditure vl jgations re-
ferred to in thiy Guaranty, and

h) hLas Euiled to pay the expenditute deficieyey W EGPC,
Setling forth the amount of under expenditure Ly
CONTRAUTOLR.

We declary that on bsuing this Guarauty we did not excecd the
henit of tolal Guaranties which we ave entilied 1o issue a8 pet
Ministry of LEconomy’s letter No. 150 G/lu 5176 dated 240d
Lhacember, 1962,

Please return o us this Letter of Luaraiily in the evenl it
dows ot bevorae efleclive, or upon the expiry date.

Yowrs fuithfully,
for the NATEONAL DANK OF EGYI™

4) Cunsegquendy,

Avcouniiant Mannger

ANNEX “L
CHARTER OF NILE DELTA OIL COMPANY

ARTICLE 1

A juiul sluck vompaby having tw natwnidity of the ALAD
LHEPURLIC OF EGY PT shall be sormed with the sulhorizatiun
ol the COVERNMENT in aveprbmee with U pruvisiuns of e

. . i : . 1y, . -
Cuneession Agrecniet rebereed to Lwluew aid ol this Charter,

e Company shali be subject 1o alt laws and regulations in
furce i the A RE,, 1o the cxtent that suelt Yaws and regulations
are ot Buwnsistent wilth the provisions ol Hus Charler and the

Coneesdion Agreement referred to below,

ARTICLE 1}

‘The name of the Company is : “NILE DELTA GIL COMP-
ANY" chbreviated as “NIDOCO™

ARTICLE 1l
Phe Head Office nf NIDOCO shall be in the ARE.
ARTICLE 1V

The object of NIDOCO is ta acet as the agelicy through which
EQEC, IEOC and CONOCO ecarry out and conduet the Develop-
ent aperations required in accordance with the provisions of

T
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o Concession Agrecment sigued on the . S 5 BRI UE S L1 FN JPUL PP PRI & & P P

1d between the ARAR REPUBLIC OF EGYPT t.he EGYI’T-
AN QENERAL PETROLEUM CORPORATION (EGPC), and
e INTERNATIONAL EGYPTIAN OIL COMPANY (IEQC)
Ild CONTINENTAL OIL COMPANY OF EGYPT {CONOCO),
wering Petroleum operations in the Area deseribed therein.

NIDOCY) shalt alw ke the apeney to carry out and eonduct
xploration cpcralions after Lhe date of Commercial Crude Ot
wfor Gas Discovery pursuant to LEOC and CONOCO's Work
rogram  and Dudget approved in aesordance with the Con-
. selon Apreement

{NIDOC{} shall keep account of all costs, expenses and ex-
-nditured for such operations under the terms of the Concession
grecment and Annex “E” thereto.

. NIDOCO shall not engage in any business or undertake any
tivity beyoud the performance of said operations.

ARTICLE ¥

The authorized capital of NIDOCOQ is tweuty thousand pounds
mtim (L.E. 20,000) divided into four thousand (4,000) shares
" common stock, with a value of fiwe (5) pounds Emum per
are, baving equal voting rights, fully paid up and non-assess-
. ile,

:EGPC shall pay for, hold and own, throughont the lifs of
IDOLO referred to above, fifly (50) percent of the capital
wk of NIDOC(Q and IEOC/CONOCQ shall each pay for,
el and own, throughont the life of NIDOCO referred to above,
tenly-five {23) percent of the capital stock of NIDOCO; prov.
ol that only in the event that a Party hereto should transfsr

assipn a perecutage of all its rights, title or inicrest in the
hirety of the Cencession Apreement, miy such transferring

. assigning arly transfer or assigm any of the capital stock
NIDQCQO and, in that event, such transferring or assigning
aty (and ils snceessors and assignees) must iranafor and as-

m no=lock inderest in NIDOCO equal 19 the tranferred ar

Agned percentage of ownership interest in (he entirety of the
-nr.:r.--csmn Agreemaent,

ARTICLE VI

NIDOCU shall ot own any night, title, interest or estals in
mder the Caneession Agreement or i any development legso

ried thercunder or in any of the Petroleum produced from
¢ exploration block or development icase aroa thereundor or

- m?- of the aewts, equipment or other hroperty obtained or
Wl M eonnection thercwiﬂl and slull nwot Lo obligated as 2

nhlinnl ons nf EGPC and/or IEOC and/or C'{}NDGG under

Rk Concesrion Apresment. NTDOCO shall not make Any profit
T oAnY sourre whatover.
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ARTICLE Vii
:IiDUEO slall be uo more thay an agent for EGPC, 1BOU
{ CONQCO. Whewever 1t 1s indwiated hercia that NIDOQCO

M degide, take action er nake @ propusal and the like, it
pndumlu.u.l ut such decisivn or Judgemait is the result of

| deesiva or Judgauent of [EGC/CONOCOH, or EGPC and
w perqersgi-d] iy the Couassion Agtoo-

gl f I'.I'.II | Foomr ae - l

L
ARTICLE VIII

Apdaeony hall oo o Viared of Dl celoba cotiottting of wight

moembers, fvur {(4) of wlom shall be designated by RGPC
¥ two (2) ech by IEQC and CONOCO. The Chairman shall
desiguabed by EGPC and shall also be a Managing Director.
DC/CONOCO shall designate tho Generzl Afanager who shall
i be Abanapiu:: Dareetor and Chiof Executive officer,

ARTICLE IX

l.lc:ting: of the Baard of Diveeturs shall be valid if a majority |

illu: Directurs are proesent and any decision taken at such
s amust hive the affinuative voto of Six () of the Direc-
s allonding; provided, however, that any Director may be re-

<vnted aud volo by proxy held by another Director.

ARTICLE X |
;‘}:ncrul pcetings of the shareholders shall be valid if a wajor-
voof the aapital stock of NIDOCO 13 represented thercat.
;u}- decisions takcu at suel noetings must have the affirmative

it of all sharchalders atteuding:

ARTICLE X1
| |
e Board of Pirﬁ\:tﬂr:i shull approve the repulations cover-
 the terms and conditions of employment of the personnel
1 NIDOCO eaployed directly by NIDOCO, and uot assigued
fveto by EGIC, IEOC and CONOCO.

't Board shall, in due course, draw up the By-Laws of |

\DOCU and such By-Laws shali be effective upon being ap-
lovad Ly a Guneral Mectiuy of the Sharcholders, in acoordance
- ith the provisions of Artide X hereof.

; _
ARTICLE XII

INIDOCO il come into existence within thicty {30) days

iee the dats of ‘Commercial Crude Oil and/or Gas Discovery

provided fur i the Coucession Agreenient.

iThe durution of NIDOCU shull bo for a period egual to

l. duralion of Ui said Conceeioi A reongunt,
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It shall be wound np and liguidated if the Conceasion Agree-
ment referred to above is terminated for any rcason as provided

for thermn.

EGYPTIAN QENERAL PETROLEUXM CORPDRAIIDH
Ry

Chairman
INTEENATIONAL EGYPTIAN OlL COMPANY

By
CONTINENTAL OIL COMPANY OF EGYIT

By -

ANNEX “E*"
ACCOUNTING PROCEDURE

Ariscls 1. General Provirions

1. Definitions

-y

A. The definitions contained in Article I of the Concession
Agrcement shall apply to this Accounting Procedure and

have the same meaning. Certain sccounting terms herein

usert are defined as follows :

{I) “Comecession Agrsement’’ means the Concession Agree-
ment of which thim Annex is a part.

(2) "Non-Opetator’’ means the Parties (o the Concession
Agrecment other than CONTRACTOR's Operator wiaen

it ia performing work.

2. Ntateimenls of Actiwly

A. Operutor, gr NIDOCQ, ag the cive may be, shall, pursuant
1o Artiele IV of the Conceasion Agreemen, render to Noo-
Onerator or Non-Operators within forty-five (45) days of
the cnd of cach quarter 2 Statement of Exploration Aetivnity
veflecting all charges and credits related to the Bxploration
operations for that quarter summarized by appropriate class-

ifteations indicative of the nature thsreof.

G. NIDOCO shall render to EQPC, IEOC and CONOCO wath-
in twenty-five {25) days of the end of each month a State-
ment of Development Activity reflecting all charges and
credils related to the Development operations for  that
imonlh summarized by appropriale classifieations indicative
0f the nature thereof, exeept that items of controllable
material and unusunl chargen and credits ahall be detailed.
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d. Adjustnends and Awdliis :

A, Each Statement of Exploration Aclivily shall eonclusively
be resumed to be true and correct after three {3) months
Tollowing the receipt of cach statement by EGIPC unless
withia the said tires {3) months BEGPC takes wrilten ex-
ceplign therete pursuant Lo Article IV {f) of the Concession
Agrccnent. Duragy said Uee {3) month period, support-
ing documents will be available for inspection by EQGPC
during adl wuking hoars. CONTRACTOR will Lhave the
siue audit rights on NIDOCO stutements us EQPC ander
this sub-parugraph,

‘B, All Stalements of Activity for Duvelopuent for any Cale-
bdur Year shull conclusively be presumed to be true and
cortial twenty-funr (24) montha following the end of any
such Year uuless within the said twenty-four (24) mouths
periml EJPC or CONTRACTOR tukes writtem exceplion
thercla. Petnding expication of said twenty-four (24) mon-
s, BOPC or CONTRACTOR or both of them shall have
the right 1o audit NIDOCO’s secounts, records and sup-
porling documcnts for such Yeur i the same manper av

trovided in Artiele 1V (f) of the Concression Agreanent,

L Unrrcucy Eochange

CONTRACTOW s and NIDOCO's baoks for Development
and lixplovation, it smy, shall be kept in the ARE in U.S.
Dollars.  Adl Us. Dollar expenditurea shall be charged 1
e wneunt expended.  All Byyptian Pounds expenditures shall
e trnslated o US, Dollars b the officiat buying raje of
exvlange bsatd by the Geutral Bank of Exypt on the fimt
day ol the monile in which espendilures are recotded, gud
W adheer voa s Ladle oxpenditares shall by transaled Lo
LS s ol toe Badige rata o exchamse tor sueds CUFreley
wa ot by Nadienal Wesiingier Bunk Limited, London,
at 0 G o GALT, ou the Liest Juy of the mouth g
which expenditures are recorded. A record shall be kepl of
Ui exchange rates wsad i transtating Egyptian Pounds or
olliwr nan-LES. Dollar expetvlitires to Dollars.

Ay diffevenve resulting feom the applicstion of te wfore- |-

said rates of exchange shall be crudited ar debited, as the- case

may be, 1w e aperations uoder Use Convession Agreement.
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n I'recedence of Documenls

In the event of any inconsislency or conflict belween the
provisions of this Accounting Procedure and the provistons
of the Concession Apreement treating the same subject dii-

Ierently, then the provisions of the Concession Agreement
=hnll prevail

U. Reviston of Accewniing Precedure

Ny mutual agreement between EGPC and CONTRACTOR, this
Accounting Procedure may be revised from time Lo time in
the light of fulure arranpements.

7. No Charge for Interest on imvestmeni :

" Interest on investment shall not, at any time, be charged as

recoverablo cost, sxcept as otherwise provided under the Con-
cession Apteement.

Article 1I, Costs, Expenses ond Expendilures

Subject 10 the provisions of the Concession A greement, CON-
TRACTOR shall alone bear and, directly or through Operator
ar NIDOCO, a8 the cise may be, pay the following eoats and
expenses, which costs and expenses shall be classified and treated
i accordance with Article VII of the Concession Agreement

1. Swrface Righids

All dircet coats attributable to the acguisition, renewal or

refinquishment of surface rights acquired and maintained n
force for the Ares.

2. Fabor ;

A. Sajaries and wages of Operator’s gr NIDOCO's emplo- |

Yoes, as the case may he, direetly enguged in the varioua activi-

tiex under the Concession Agreement ineluding salaries and I

wages paid to geologists and other employees who are tempo-

rarily assyned 1o and employved in such activities.

1. Cost of living and housinpg allowances, and other customary
“allowances applicable to the salaries and wages of expatriate

employecs chargeable under

sub-paragraph 2 A and
Paragraphs 9, 11. A and 11. C of this Article II. Bongu-
scs, overtime and other customary allowances applicable to
silaries and wages of national employees chargeable under
the same sub-prragraph 2. o, Paragraph 9 and sub-paragraphs
ILA and 11.C of this Article IT on a basis aimilar to that

prevailing in O1i! companies operating in the A.R.E.
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C. Costs of axpenditures or contributions made pursuant {o law

~or assyessmients imposed Uy povernmental suthority which are

apilicable 1o fabur cust of saluries and wages as provided under

sub-paragraphs 2.4, 28 and Parvagrupdis 4, 11,4 and 11.C of

thiy Artache Ll

3. Ewmployees Bencfuls

Cusi ol estabilished plais fur cmiployees group life insurance,
huspitabization, pension, retivement, stock pﬁrc.lm:se, thrift and
viber beuelits of o like malure which are applicable to lubor
cust of salarivs wisd wages of expatriate employces, and on a
‘bisis similar tu that prevailing in Oil Caompanies operating in
the ARE. for pational empioyees, all as chargeable under
sul-paragraph 2.4 and Pavagraphs 0, 11.A and 11.C of this
Artiele 1. Severanee pay will be charped at a fixed rata
a]plicd v payrolls which will equal un amount equivalent to
the muxiwwy hability fur severance payments as required un-
der the ARRE. Lubor Law.

4 Mulermal :

Material, equipment and supplies purchased or furnished as
such by Operator or NIDQCQ,

A. Purchases -

baterial, equipment and supplies purchased shall be at

the price paid by Operatur or NIDOCO after deduction of
ali diseounts actually reccived.

B. Maicrtal Furnished by Upsrator :

Material requiced for operations shall be purchased directly
whenever practicable, civept that Operator may furnish such
material from Operator's affiliates stocks outside the ARE,
vuder the following conditions :

(1} Mo Materid (Conhilion “4)

.
alfuliates
Watchase or uther properties sholl Le priced at cost,
provided: that the cost of material supplied is no highcre
than Hiternutional prices foe niateria! of suullar guality
supplivd on sinibar Lo prevailing at the time soch
matlerind was supgdiest.

New  Matevial tsimsferral feom Ooeritor's

(2) Used Maloriad (Condilions “TE i My

(0} Materiad which  isin sound and serviceable  eondition

and 18 saitable fur rense without reconditioning shall be

classad as Condition “B"* anil priced at seventy-five (75)
percent of the prive of new material,
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(b} Material whieh cannot be classified as Condition “B*’
but which is serviceable for omginal function but sub-

stantially nol suituble for reconditioning, shall be classed
ag Condition ;" and priced at fifty (50) pereent of

ilic price of new material.

(¢) Materal which cannot be elassified a5 Condition
“B* or Conditivn "G’ shall be priced at a value com-

men=surpte with ity upe.

(d} Tanks, buildings and other equipment imvolving
ereclion costs shall be charged at applicable pereentage

of knocked.down new price.

U Warrauly of daterials Fursished by Operalor

Operator doss nol warrant the material furnished beyond ox
back of the dealer’s or mannfacturer'y guaranty; and, in case
of defective material, credit shall not be recorded untit ad.
justment has been received by Operator from manufacturers or
their apgenta,

. Trunsporistion :

Transporiation of cmployees, cquipineut, materals and sup-
plies necessary for the conduct of activitiess TFinployce trans-

 portation cowls, to the extent covered by the established policy

of Operator or NIDOCO, will inelude travel cxpenscs for em-
ployees and their families to and from the employvees’ point
of origin nt the time of employment, at the time of separation
it Tar vaestions; and traveling expenses in AR5, employecs
] Uheir fumilies incurred as a resull of transfer from onc
lueation to anather. Transportation costs for employees and
their familiss from the ALK, to anvlher cuuntry than point
of arigin shall nol be charged to A R.E. operations,

. Jervice -

;‘u.. DUL"Iid& lm]m .

The cost of cansultan!<. contract scrvtees and e

nrecured
from third parties.

B Cust of sarviees performed by BQPC or by CONTRACTOR

ar their Affiliated Companies n facilitjey msule or outside

e ARE. legular, rectirring, rowline sorvices, suel ag inter-
reting magnelke lapes and/or otlier analyses, shail be perfor-
med and charged by BGPC and/or CONTRACTOR or their

Affiliated Companies at an agreed price. Major projects in-
enlving engineering and design aervices shall Ie: nerformed by

s L () W e temtal Y LM ()

oy mye SN G D) § el

pt iy (=)W 24 o )i ¢ laasg ke
I AT Y (N I T P LY

7 () W sl (ol ik gt S I ()
B W P RO [ g TN

-._;_JE:.' t.r‘""": ,__.;JL:.-LJ-JJ{_}- dﬂi,,_n':_, ,JL:UJ Dles gl ( 3 }
Al e oty gt Bk r LY Je JF 1) L)
- e A

bledd fliﬂﬂ‘i:;,gdkfiuﬂlu PYP ERN I A
Lad gl Oall e i ol 3 e Wy, FHalM
o T pUpyy W PRRR RIS FES U PEAY
L Ul (i) of de Y1 U0 L A s
. r;%‘; 5\ creci o i.'.-_,...ljl

Shaly sty sty gub b e el — o
i yecnib b i a8 ey et i 2550
S FESI FO NV PRSP IR
JoW 2t g e hiley cpab bt yae Dy e
e 0 2Py Jeadl dey ol ae ol
M e g ) Ry il b _-,,u_, P
S Tl L T A o ikl JRS G 5
SR ke AT T (F ooz dor e Vs q::h_fl'l
(C ¢ E)L};Jl:lﬂildﬁ"}ﬁ“ﬂ Iyt L‘_L-ﬂ‘i"

s hakl — 1

e - e

B8l bk o A ST s et Sl (1)
- e, il Y

i g S VA W L WEY S JCO NS K ()
Skt (g oo 1) @b A S S8 A 1o
AP JP DR Eh PR C R
e g L RE AR ST I TN e R

: A:kL;iLH;Jﬁ_,;lqt”



oL VAYL e et YA B U 2P VY At

N i e S

EGPC and/or CONTRACTOR or their AfNiliuted Companics
at a negelisted eontruct sunownt. Use of BGPC's, CONT-

RACTOR's, or their  Affihated Companws’ wholly owned

cquippient shall be chavged at o cental rate commensurate with
Hie vost of ownership and operution, bub not m excess of vom-
pelitive rates currently prevailing in the ARE. hI*'nr Explora-
o, Operator’s and Hs Affiliated Companies” rates shall not

Lnelusle sebministrstuve pvericad costs

7. Dhnaayes awd Losscs

M ocosts or cxponses necessary Lo replace or repuir damages
or kescz incurredl Ly five, flood, storm, theft, sceident or any
other cituse not conteollalle by Operator v NIDOCO through
the exereise of reasonable diligenee. Operator or NIDOCO
shall furnish Non Operulors writien notiee of damages or losses
meurred in excess of ten thousand {(10,000) TS, Doliars per
oceuirente, us so0on wi practicable after report of the same

liax Loey reccived by Operatur or NIDOCO,

1
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B. Inaeerance and Clarms -

s LF'HI L}‘ *-'-*Q'-Ht y sl Ao p
L,-ll_j'ﬂ_j U"‘ -.H #.-Lih.-:‘r—?" d_‘p—‘ﬂ J-’ F.‘.LLJ JJ
Tho | 4d & & - e Kb iplal C!_,U\J
procecils of any sueh insurancs or elaim collected  shell bae ._:_,L:...H[ als O L;t O .._.;"_'J'.-a-h—l"l ALy, \)L\hll'.
eredibed against operalions. L:;.. s Q-..H": f-lr- - _1 5. ._;_.l;h-,“ tL.q.l ___.'LJ‘Jal'l 3
o ._;\a.,,..idfy.,-;] ll._lbirhll l*.u.; L‘L.ﬁ "

. .L:-ILM ._:_;L-LL‘ L.lLJ L’ Li_

Phe cost of any public linbility, property Jdumage and ather
wsurmiee agatnst labilities of Operator, N1DOCO and/for the

Partics or any of them to their employees and/or outsiderg as

I \E 253

miay be regquired by the Laws, vales and reculations of the
GOVERNMENT or as the Parlies may asree  upen.

M no insuranee is carried for a
pactivubar risk, all roliated aelual expenditores incurred and
paidl by QOperator or NIDOC) in settlement of ahy and al}

hesses, clpiing, dumages, Jjudgeaimnents, and any other CX DENsey
meluding legal servives.

S indirect Erpenses -
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Camp ovelwad aud farilities sucli as shore base,

wurehouses,

w .|t¢,r::-.}'sh s, s Ld systeils, sulariey and expense of field :uper—

visery: personbel, field clerky, assistanis, and other peneral

einployecs indirectly 2erving the Area
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10. Legal Expruses :

All costs and expenses of Jitipation, or logal services otherwise
necessary or expedient for the protection of the Area, including
attorney's fees and expenses as hercinafter provided, together
with all judgements obtained' against the Parties or any of
them on account of the operations under tha Concession Agree-
ment, and actual expenses incurred by any Party or Partiea
hereto in sccuring cvidence for the purpose of defending againat
any action or clsim prosecuted or urged against the operations
or the subject matter of the Concemsion Agreement. In the
event nctions or elaims affecting the interests hereunder shall
'bu handled by the legal staff of one or more of the Parties
hereto, & charpe commensurate with costs of providing and fur-
nishing such services may be made to operations

11. Adminisirative Querhead ond General Expendes :

A. While Operator is conducting Exploration activities, cost i

of slaffing and maintaining Opcrator’s head office in  the
ARE, and/or other offices established in the AR.E, other
than Dield oifices which will be charged as provided in Article

IT, Paracraph abave, and excepting salaries of employees of

Operator wha are temporarily assigned to snd directly serving |

on tlie Area, which wil be charged as provided in Article

II, Parageaph 2 nbave,

B. Adminisirative averhead of Operator, on behatf of CON-
TRACTOR, ocutside the A.TR.E. applicable o the ARE, Ex-

ploration operation will be. charged each month at the rate of

five (5) pereent of tntdal Exploration expenditures while Opern- |

tor is cunducting Exploration activities and at the rate of
two aml one-halt (2 1) percent of total Exploration axpen-
ditures while NIDOCO is ronducting Exploration activities,
Ng other direct c¢harges as such for such administrative over-
head outside the AL E. will be applie! against the Exploration
cxpenditures. Exmnples of the fype of costs Operilor is in-
curriir and eharging lhiercunder due to activilies undar the

Concession Arreement and oovercd by said pereentages are
(1) Executive — Time of executive officers.
{?) Tressury — Financial snd exchangs problems.

{3) Purchasing ~ Procuring materials, equipment and sup-
phies.
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{4) Exploration & Production — Directing, advising and

coutraliing the cntire project.

(5] Other depiriments such ag legal, compirollers and enpi-
neeriny which contribute time, knowledge and experience
to the oparation.

The furegoing does not preclude chargivg for direct service
under sub-paragraph 6. B of this Article II.

C. While NIOOCO is couducting activities, NIDOCO's per-
susshel ungaged o peaceal elerical and offiet work, supervisors
und officers whose time ig generally spent in the main office
and not in the ficld, and all emyployees generally considered
s geieral and administrative and not charged to other types of

P I p i’

wpense, wil be charged to operations, Such expenses shall
bo allucated euch montl between Exploration and Development
operulions aceording to sound and practicable accounting me-
thods in the petrolenm industry,

12, Taxes -

All tixes, duties or levies paid in the ARE, by Operator or
NIDOCO other than those covered by Paragraph (f) (1) of
Article 11T of the Concession Agresment,

13 Contmviug Operstor Cosis :

Costs of Operator activitics required under the Concessian Agree-
ment z0d incurred exclusively in the A RE. after NIDOCO
iz formed. Nosals expense incurred sutside the ARE. may
be reevverel as a cost.

1i. Other Lopendilures -

Auy costs, cxpenses or expenditures, other than those which
are covered and dealt with by the foregoing provisions of
this Article I, incarred by Operator or NIDOCO under ap- |
proved work Programs and Budpets.

ARTICLE III. INVENTORIES

1. Periwdic Invenlories, Notice ond Represeniation -

At reasonable intervals ag agreed apop by EGPC and GONTR-
ACTORL inveutories shall be taken by NIDOCO of operationg
inaterial, which shull includa all such meterigl Physical assets
wwd censtruction projects. \Wrilten notice of intention to take |
1rvenlory sbhall be given by NIDOCO to EGPC and CONTR-
ACTOR ut least thirty (30) days before any inventory is o
begin so that EGPC and CONTRACTOR ay bs represented
when any inveatory is taken. Fuilure of EGPC sud/or CONT.
RACTOR w0 be represented at an wnventory shall bind them to

accept the inventory wuken by NIDOCO, who shall in that ]
event furnish the Party not represented with a copy thereof.

A AR gl

= ﬁ'*--""-')"q ‘-’*-:-'J_‘f-; lI.

| Ay chltafly wmgdl — W ol )

. F L EJJ—'“*.W‘

bl dat ey Syl ke s p T bl (a)
- Dbl 3 sy Lol ey 43, r"'l"; A bl

M L 6T A O e S50 3,0,
. lfl:ll;:l_ih.h.-i:,.(u_-‘)l;_.l-l EJ.'qu 3 L:hu-ﬂ_,ﬂ.l'l
sl ) SALU T E- DAY SPRPRR I
SRS CUSTILAYG O8e &yl ¢ il e i
H;S:lhj;.alcr,.n"_, Uyl (ribloadb b1y il L1 (L
Qrsim G cndb AV oy ¢ Jyadl G s
bors Sligeall e g 55008y mall g 2T £ Jo
Sl L Wl ol Ly el e Cpe
. dardl Glos &HL‘T.L-.LJ-J] Yo )

L VAR a1 Il BT e
Wdlwu#i (& L C)d i_;:r"'::J Jaladl l;-u.L;.ll
_ .rU:l‘ﬂl_iLn“lL-,.-lﬂl:liiaL.llL;r-(\—J):_,wl

e KT RS Gy FCH VRO TN F U S
(&0 g) delW it gasie Ll 2 Ly
g e slojel Gee VgL 300 G S a0 b,
: l.-.K:l,.I‘}-(C‘ [ E)E_Jt-h..iﬂ'{_;jl;l‘:ﬂ

b ol _,I-.'ﬁ_,_,-—‘t-_ﬂ —JB :L_-‘ ; .;_;f‘..;l.i.ﬂ — 1\
E o5y ¢ DU UL § Yl 2,11 KW WL
i Sy JE EL e LA G S0 T ol

(Wehall)

.:Ji:l
Sl 2l g :.J..:(L_ : Sty [l ¥iy Syl oAl —
Wty il 5o U Joubcibe i Jo b u
LI Sty 2y Loyl e oL = A Je
J 3 AV G 1ce, VR M e U e B s Sy Tab
L A5 o BT B o Lot (10) oK o
L

(z)

pel dlgl e ol Ll A gl s,
dleda 3, 5Hu ﬁﬁmﬂh}-_lu_,i..ibd_,,iguw
e S d el G ) s e B JL ) S e



&4

WVE e b bAd () 0 K ) sl i

11

 Reconedinlion end Ad justmaent of Invoniories :

"Rteconciliation of inventory shall be made by CONTRACTOR

and BOPC, and a Jist of overages and shortages shall be jointly
determined by NIDOCO snd CONTRACTOR and EGPC, and
the inventory adjusted by NIDOCO.

ARTICLE IV. COST RECOVERY -

Statemenls of Recovery of Costs and of Cost Recovery Pairol-
cum

CONTRACTOR shall, separately for Crude Qi and QGaa,
pursuant to Article VII of the Concession Apgreement, render
w BOIC as premptly as practicable but net latsr than thirty
(30) days after roeeipt from NIDOCO of the Statements for

Development :}pd Exploration Activity for the laat month of

i pne 3 b Bl gl gpf 1 2 Sy g —
BIPey RV PR SURIEN FHE S PRI FHIPS WY
Saki G 3 A A Jaay aa gl gy, ST,

o

(il 1)

s A Y eaaidl 3 Al i S fnl s

ol AV Ll L LB DU 0 W, ¢ G0 e e
SN ol Y dege 3§y ¢ (S i f__,.-l Jaghi i i'"“;
Aadly ool LU Lo} §oa ‘-i.#"'*;{':"':"‘n.‘r' oy (v )
AL e B i Wi T R (T

a gnarter, a statetnent for that quarter showing :

g Jedl e o T ey B 5,

i) Recoverable costs enrried from the previous quarter, if | ¢ &Lﬂ i i (o TR P AR RS-0, (AT -..J.JK:H( 1, )
any. | Sy |
ii) Reecovcrable eosts incurred during the rqulhrttr- e 2 S G ) syl Gl LS

iti} Total recoverable costs. for the quarter, i) + (n).

()
|- (v ) ey o ol i S B LB Y ()
iv) Value of Cost Recovery Petrolenm for the quarter. ( )

| A g B A el Jy A (

v) Amount of costxrecovered for the guarder. . Al I .:,c-l;.i_;...ll HLC )

1)

(
vi) Amount of recoverable costs carried into the smuceseding ¢ Ju ‘--J‘CJJI J=s Jl PR | :Ll:u“ ;j:IE:ﬂ I (

quarter, if any.

vii) Fixeess, if any, of the value of Cost Recovery Petroleum
over costs recovered for the quarter.

-_Ats:ilgp st saay gaadl y adlini 254 ! [ Y )
. ey 0 Cdl e i
viii} Allocation of such excess, if any, a3 apci:iﬁed in Article

e oyadh el Je ¢ ey 0 3ok Pakn 055 ( )
AV G U

VII of the Concrssion Agreement.

' Payments !

‘ &’5“&;*3_3’1‘1 2 A LTl et ] el —
SN Y 2 1 O] i sV o} ¢ A 3
NP E N RSN Py sand]

1f sneh statement shows an amount due to EGPC, payment
of ihat amonnt shall ha made in U.S. Doliers by CONTRACT-
OTt 10 EQPC with the rendition of such rtatement.

1'

). Audit Right :

| i.'l_,.,.l( \f)iﬁdﬂ; 0 Al 3 — 7

1 UG e Bal 1l dn b afh ety i gobedd
- Al e dotibly s iy ade ol ey i s Gt
i 3 Sy AL G S bl ) o R

EQPC shall have n period of twelve {12) manths from re-
ceipt of any statement under this Article IV in which to audit
and raise ohjection to any sich statement. EGPC and CO-
NTRACTOR shall agrec an any -required adjosiment. Sup-
rorting documeénin and accounts will be available to EOPC
Auring waid twelve (12} months period.
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Article V. Control and Major 4ccounts (il ;;L.Ll)

1. Exploralion Qbligatiom Condrol Accounts : - .
. . AR WP TR .

CONTRACTOR through Operator will establish an Exploe-
rution Obligation Control Account and an off-setting contra LE':JLL:IF ¢ JJU“{;:;'_ : ol A i3l bl
ancount to control therein the total amount of Exploration. —_— —
expenditures reported on statements of Activity prepared per :)!11"' lfl:':"; LL""J*;"’"] AR U\} LL-F & J.:.i'll-_l..JL r:liﬂ
Articls 1.2.A hereof, lem any reductions agreed to by EGPC | wrpsillc LU Q15 357 M el Slis EL-”CJ‘f Ly
and CONTRACTOR following written exceptions taken by | ;..: , Al A e AL (T 1) Ll
o Noa-Operator pursuant to Asticle 13 A. herect, in order | o ‘_QI-LE.:JI ‘ L:;l_;a’:'! A \ )ia il
to dctermins when minimum Explorstion Obligstions have | - 1= = & oo t Iyl gl e i
been met. "i'j"ﬂ""uj-’f‘mu"'-ﬁ‘( — v — Jiall s, i g Gl

Sl LU e oY At LG )

% Cost Bocuwery Conirol Accond : g L RN < NI S H PR
CONTRACTOR will cstablsh Cost Becovery Control | T= S
Account{s) and off-setting oconira acoouni(s) teo control 4 \2. Lok "--'I.'.L""J“:L-"‘: h-k;!m Jl#.;-'ll:il_,l- ..;J!L...J[
therein the amount of cost remaining 1 be recovered, if any, | ~AIEIiay it il caly T 90 IEH . GU A ke
the amount of cost recovered, and the distribution of the value { | JE :-l.:j:.-“j a2 . _,;*U] s 2
of Exeens Coat Itacovery Petroleum, if any. " )

235y sl
ey (1]

3. Major Adccounts : |

Furthapnrpo;nIMyingM.mlﬂdm ,
turcs for cost recovery as well as for the purpose of establish- JJLWL oLl g dmdy ¢ L.i_JK:li SICPRU IR FCRH
ing when the Exploration obligation has been meat costa, ..:..;LL.:- g i 3 =y _,-ﬂu_r ._A-Iﬁ::“ AR Gy b Sk
including the following - — .

b b ea 1,

SVl a6 e ol e s iy ML

— LExploration Expenditurem, . |
P kel Sl —

— Development Expenditures (othar than Operating (A Sy e e Y Ll i —
Lxpcnses )
N . Jf;n*-:"b}f‘" -
— Opcrating Expenscs

bl L1 3 " . * .y "
Nutcssury subaccounts, including thows far Tungibls and LRV L RO P IO | RS ) Y ) B WS Py
Entangibls Cauts, shall ba meed, o Lyl oy 1oyl LSS

A1) sy ol W e § 58575 30,40 S el
MaiY Gaadt i Woley L6 Sl Lol o
. wals

Revenco accounta ahall be maintained by IEQOC and CONOCOQ
to the exiont novessary for the control of recovery of cosis and

the treatment of Cont Recovery Petroleum,
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ANNEX “F*

LETTER OF GUARANTY

Cairo, / f 197

ETTER OF QUARANTY No.
|

U : INTERNATIONAL ECYPTIAN OIL COMPANY

_ CONTINENTAL OIL COMPANY OF EGYPT
(CONTRACTOR)

]
#num :

1

tigned’ Natiopa! Bank of Egypt, Cairo, as Quarantor, heroby
wrevocably and uncoaditionally (except for the provisiona and
; sonditions provided herein) guarantees, in the event the flow of

i interrupted due direcily to any A RE. Governmenta] act as
‘defined in Articlo IX of the Conceasion Agreement, to pay you
"on eacl due date fifty (M) percent of the instalment {s) which
‘is due woder the Loan Agreement which was entered into

orreeieee 3 1eiiinnns for el (currency}
coreererer (between ......... (Lenders) ............ and
. (CONTRACTOR) .oevvernoooen . or

its affiliates or subsidiaries to finance the Liquefaction Facility
as deflincd in the Concemsion Agrecment entered Lt R
19 ......... between ................... and

iiiiiiiiiiiiiiiiiiiiiiiiiii

The {otal amount of this Guarsnty and cur ligbility hereunder
ahall bs reduced automatically, as provided in Article IX ( ¢) (i)
of the Conecession Agreement, each semoster as the instalments
of the loan are due to bs paid or as the costs of the Liguefaction
Facility are recovered purmuant to the provisions of the Conces-

sion Agrecment, whichever iy greater. The payments to be made

by’ us pursuant to thiy Letter of Quaranty ghall commenes as
of the date on which you have given wrilten notification to ua

aid BGPC that the flow of Gai his been interrupted due directly .
tc an ARE. QGovernmental act, and shall continue until we -
rotene a joint written notice from CONTRACTOR-EGPC that -

guch AR.E. Governmental sct has ccased to exist. Should at
any lime EQPC, with supporting rcasons, file with s a written
notice teking exception to your notice as ‘above provided,
no payinents shall be made te you a: of the dates of said BGPC
wTiiten Eolios

By order of the Egyptian (leneral Petraleum L
Jorporation as representalive of the G{}?ERNHE_HT. ths under- |

| Qas to Liquefaction Facility under the Concemion Agreement ]
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, paymeuts, howover, sliall Lo commenced or resumod, us

} -aso oy be, in the event erbitration proccedings betwoen
2°C and CONTRACTOL, as la whether or not the intérruption

# e flow of Gas was due directly tu an AR.E. Governmental
1 Lave buen concludud resnltine in a decision finully resolving

[ disputs in favour of CONTRACTOR, mq the relevant sward
15 been fied with us. Said payments shall continue untii we
ive @ joint written notics from CONTRACGTOR-EGPC that
:: A.L.E. Governmental sot has ceased to exist. In this evenl
y shull also reimburee vou fifty {50) porcent of the amount of
. the instalements due and paid by you Fxcluding any optional
epayment {s) as of the date of the EGPC written notification of
ceptiva until the date we commenced or resumned payments or
il the date we reoeive a joint written sotice from CONTRA-
LOR-EGPC 1hat g ARE GCovernmental act hay ceased 1o
ist, whithever fint ocews. The amount of such reimbursment
all be increased by the interest on cach payment accured up W
¢ date such reimbursment i made at the same rate as the interest
v the loan. R

!

' Isi the oveat the arbitration proceedings above mentioned result
'IL & decision -ﬂ;mlly resolving the dispute in favour of EGPC,
- eapresentative of the GOVERNMENT, and tho relevant award
. been filed with us, you shall reimburss s any muount paid
¥ us ag from the date of your notice of wnterruptlion of the flow
f Gas uutil the date of EGPC's notica of exception plus interast
W the same rate as the iuterest on the loan accured ay of the
fale of payment until the date of rebaburanent, All sueh sun
:fu}'uhiu Ly you shall be paid at ouwr prineipal pffice in .........
by wable iramsfer in the sune currancy of the
e Agreement Iree and clear of aud without reduction or de-

of any taxes or changes whatsoeyer,

Letior of JQuaranty is subject to the following provisious :

This Letter of Quarualy shall sutontatically expire when
the tutal Joan bux boen Yully relmbursed, or when the
Liguetaction Fycility costs have been fully recovered,
or when the fieid (s) is no longer capuble of preduction,
or npon the termination of the Congession Agreement

ander the provisions of Arlicle III o Artide NX7J
thurein, whichevor first oecurs.
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_ 2} Our obligations undler this Letter of Guaranty constituto |, 3lu Wizl Vim (sleah (M ganzie LU 055 ( r
s guarantce of payment and not one of collection. e deancl

3} All sums peyable hereunder xhall .h: paid at your prin- [ ¢ ba pleall Clbs | gazic FJI PR YV DI aL_.Ll iilS"(r )
veransreee (CIEFY e b . 1;‘4* _. 5 g‘i{;"l‘ F}:" Iy ?:_-“J-L-..L-

eipal offices in ........
eable trangfer in the same currency of the Loan Agree- .
ment freo and clear of and without reduction or dedue- ‘:" o 1'.”;'.! ‘ u"_rﬂl' Aie UF gt ¢ alal J-'.JE :‘dl-L,:
tion of avy taxes or other eha.rgu whataover. Jixat oY Cnﬁdi O ) t_y ,.;‘ el .L;'[ ‘,i .,____';lﬁ

] LJB"C_,- sl ol

Wao deciare that on issning this Guaranty, we did not exceed
tha limit of total guaranties which we sre catitled to issuo a8 | Ulah o8 - 5008 1 ¢ Wl 2da G)law) UL
- * L | J r q_’ll-i’
the Ministry of Economy’y Lettar No. 150 6/1m5176 dated -
por L L /1lmy ' l‘iJ ..}Ll.:;‘ﬂ :J‘j'g ..__..li"_..__...-_-_,c_ thLL.ﬁlu dﬁl

23rd December 1962
\q [ (-:JL'L

Ll

Very truly yours,

NATIONAL BANE OF EGYPT & padl 1LY
PTG o okt 0,720 Ltk 20 Vi e a0 Sy ployl 5
1 p - e T, .
- ‘s ;'? | k"hl-
AT e / 3
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