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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
AND PRODUCTION

Beiween |
Arab Republic of Egypt
nndt

The Egyptian General Potroleum Corporztion
and

Deutsche Erdoelversorgungsgesellschaft mbH
| DEMINEX -

This Agreement, made md-gntemi int_d on this
bj" and betwoen the ARAB RREPUBLIC OF EGYPT

(hereinafter referred to ?munllyu “ARE." -or aa the “QOVER-
NMENT"), the EQJYPTIAN GENERAL PETR{)LLUM COR-

PORATION, a legal entity created by Law Na 167 of 1958 as

amended (hereinafter referred to as “EQPC’*) and Dentsche

Erdoelversorgungsgesellschaft mbH - DEMINEX, a company

organired and existing under the Laws of the Federal Republie

of Germany, (hereinafier variously referred to as “DEMINEX "
as “CONTRACTOR") ;

WITNESSETH -

WHEREAS, Law no. 66 of 1953, a8 amended, cstablished
that all raw wmaterials, including petroleum existing in mines
and quarries in ARE, including the territorial aml continental

shelf water, are the property of the State ; and

WIIEREAS, EGPC has applied for an exelusive eotLeession
for the exploration, development and production of petrolenm
in and throughout the Area referred to in Axticle IT, and des-
eribed in Annexes “A’ and “B* which are attached hertn and

nade a part hercof : and

WHEREAS, DEMINEX agrees to undertake its obligations
provided hereinafter 45 a contractor with respect to the explora-
tion, development and production of petroleum i saul Area .
and

WHEREAS, the GOVARNMENT dﬂnren herehy to grant
such concession ; and -
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WIIEREAS, the Minister of Petroleum and Mineral Wealth, Wl o pos A Jgme Ll G9 g Jg 200 555 OT Ly

pursuant to the provisions of Law No. 86 of 1956, may enter into | _ 1 L e 5 51 \aon i At 3e 0wl
& concession agreement with EQDC, and with DEMINEX as a *"'"'-’l ¢ F-F' Uh 2Ot At el

contractor, for the pelroleum operations in the Aren hereinafler akcll 4 Jy _,:_JI oildealls \-i:._ill Vilda Ia,bied U..C'..L.'r o

referred to. - | e Ls L Lall
THEREFORE, the partics hereto agree as follows | 9 L. u‘l" ;‘:;u_-w ol '—;U" a1 uis Sl Al
ARTICLE 1 - (e
-DEF'INITI?NS | | ._-;, Y n

{a) “Exploration’” shall includg such geological, geophysical, grpnpesp ul"-’l pord | c__[] Jied et € Sl B ('i)
- aerial and other surveys as may be contained in the | 1 I E':"IJ! A 33,1 JI C..li .'_]L.rja- la i s (5 gty
approved Work Programs and Budgests, and the drilling Caati Al ondd Uil _,l:‘-&i g ':.L,;.J_I ;_',Eikll_,
of such shot holes enre holes, stratigraphic tests, holes, | - _,1__}5..\1| o oy Sl all E‘ ALY WP | R |
- for the discovery of Petroleum or the apprainal of petro- JJ_F-_-" um .:_,_,_Zﬂl _fio- 3 1:-;-_,]_,:7-.“ .,'_'JL_.'.':.L.U
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plore’’ means the act of condueting exploration. / o Sadl Slla

(b) “Development’ shzll include, but not he limited to, all Ll ¢ P | LJ‘J-’ g { S l_,lf- ‘ J-'J; € 4.2 g (""’)

the operations and aetivities pursuant to approved Work [ _ - 1 *'-'-'U"j‘ll.l’ | I} E“'J’ s 4 581y UL
Programs nnd Budgets under this Agreement " T s ‘_-]-‘f .
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i) with respect to the drilling of development wells, and 3 ¢4 JLT AR T3S Les _ ¥

11) with respect to design, construction, installation, ser-
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rmnﬁnﬁg- and maintenance of equipment, lines, systems, ;M&“-’ ‘:‘M'-’ .:_,lf:__:ll e _,Li.]' 3 af W £
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other sscondary recovery projecis,

and operate said wells to take, save, treat, handle,

store, flare, transport and deliver petmletm for ex.

(¢} “Petroleuin’ means liguid crnde oil of various densities. |
. "l &l ) Wl o WO | QP RN | S L I
asphalt, gas, casinghead pax and all other hydrocarbon *hﬁ_hh "‘I“J‘LJ = U:'Jj ’ . ‘ JJF_'J ’ (C)
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(@) “Liquid Crude Oil”" or “Crude Oil” means any hydmr—' &V alis ¢ RENIOPIE I ¢ P AEMCIR (>)
ben produced from the Area which is in a liyuid state’ | & _,:_Hﬂdkd D _,fa_ _:i-'l SN aah e u‘t:-ld_r ; 3 yhn |
at the wellhead or lease separator ar which s extracted | .23 Ais 8 Glald _;l;tlld.aic.aiy o o ‘_,-L-\-'S-
from the gas or casinghead gas in u plant. Such term | 6 o2 L*,.- :,]L.:li St 1 s o* ke SV al.
includes distillate and condensats. . V.. | PR W U PCSPIL IR RV PIP R IEVRT It

and all of it constituent elements produeed from any i d o Y ot rj'«i;_,ﬂ! PN L g

H in the A d all non-hyd: bstances | s e : .
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therein. Said term shall inelude residue gas. v aladt ot St Janns Ll taa

{f) A “barrel” shall consist {-).ffﬂl't}’*“#ﬂ (42) United St-llﬁl |,J' “‘,‘l?-{.ff )C&""_J‘Jw o &JC::.(J_:.J':“ }(J)
gallons, liguid measure, corrected to » temperature of P Yane WL S H:,L,,fm sasazhl LY I Sk o
sixty degree (60°) Fuhrenheit, | h « b () B ey

() “Commercial Well” meany the first well on any F‘*‘I“‘ '.’:_-.J.'x_ﬁ-w;; sl Jyl labas ¢ 4, ) (J)
gical featare which after testing in accordanee with sound Ju| Cb\ﬂ PLJ l2s 9 oo Hloa Y« Fal t—al'g_
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day if produced f ing interval th 3 : - N - R o1 Bt
¥ if pro rom a producing in e top v ﬂ(T"‘)ﬂin%A\ld‘p&wC&Ebl@
which 18 loecated not more than 2,000 meters below ses
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lovel or 4,000 barrels of oil per day if the top of the

barreis of oil per day if the top of the producing interval

ix located at a Jenth wcreuter than 000 meters below sca
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The date of discovery of a ~Commereial Well' is the N . e o
date on which such well is completed and tested necurding | JLSH ffth et S e ! @Jt JJS:"J
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() “ARE."” means ARAB REPUBLIC OF BGRYPT.
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() “RBffective Dale’' meanx the dute on which this Agree-

- ment, wigned by BAGPC, DEMINEX aud the GOVERN-
MENT, is published in the A RE, Mficial Joormal
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(k) “Financial Year" mtu the GOVERNMENT'S financinl 'I"'*-f u:“ ;:‘ ol i:“.ll il aliaa € 'Q_.JLJ.I w (ﬂ)

vear starting on January Ist and ending on December 1.
hoth dates heing inclmive.’

@) “Tax Year’ means the period of twelve (12) months accor-
ding to the Gregorian Cslendar for which tax returns
or reparts are requiral according to any applieable inoome,

profits or other tax Iaw or vegulation of the ARE.

(m) An “Affiliated Company’ meank a company :

i) The share capital, conferrivg majority of votes At
stockholders’ meetings of 3uch company, of which is
ownetd directly or ibdirectly by a porty hereto;

ii) Which is the owner directly or Indirectly of shate
enpital conferring a majority of votex at stockholders’
méetings of a pariyv hereto ; or

iii) Whose share capital couferring a majorify of votes
atL stockholders’ meetings of svneli coimpany and the
slare etpital conferring a mijority of votes l.i stock-
holders’ méctings of a party hefeto are ovned direstly

or indirectly by the same fompany,
-

(n) “Intangible Drilling Clogta™ means all expenditures ineur-

reid dwring Explotation and Developmient for well dril-
ling and compleling operations  teldted to items which
themgebyes (o ol have a salvaee value, ns, for example,

Inhar, mvalosical desiom. encineering and otter techuieal
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astistanee supervision. amonnts paid to drilling and other | u:'” (_;"“fll«’ ol 2y ..:,l:l._.;_: 15_,’-"-'91 'i::.']‘l Slael 11

contrastors. mnderinl  and emiinment remsnmerd or Iogt,
perfamiing, farmntion testingt. eementing, lagging and

transporiation.

ARTICLE IT ’
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ANNENES TO THHE AGREEMENT
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Avnex “A” iy a description of the area covered and affected | L3LoYW oim LaCary Lbsr A1 Ldhac, s 9 -L-!'I ) dll
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by this Agreement, hereinafter referred to as the “Area’. . q '-l-.-] A1 » i d ! (s
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Annex “B’' is a map on the scale of 1 : 1,000,000 indieating ':a..l- \liliqi/\ r—dJu—oL:n-} LJ;JAHQ_L-I_J;: (._J):’ﬂu-m
the Area covered and affected by this Agreeme=nt and described 4,,_...._,11, ut..'yl AN L,.;:,.._, Loty 1 AB-N g
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in Annex “A",
- 1

Annex “C” Is form of u Latter of Quaranty to be imusd by | o {1 La‘y '_.'L_" ey Sl s s ¢ () Gl
the Natiousl Bank of Egypt and to be submitted by DEMINEX | . | - 1 - 1y i e L Co, -
at the time of signacure of this Agreement by the Minister of ol sl 89 Ay JamN 255 o5 A P S,
Petroleum aud Mineral Wealth for the sum of ten million | Z12¥22 o Y53 (Nererees oMo il Sl s L3UEYN

G ol adn o ol His 4G WM Pl LY )

(10,000,000) U.S, Dollars, guaranteeing the ™ execution of
DEMINEX’S minimum exploration obligations hercunder for o B A 3Ly sdd 3 23,0 JI dmdl SLLs S gl P o

the first four (4) year exploration period. Such guaranty | - RN T oo - -
- b, SLi) san Ko | BN TENPR LN, LK .

shall remain effective for six monlhs after the end of the said :Ji'| 9l - r—-—:{:- _. o 3 e ‘;':-S 1—-’ ot ( £ )

four-year period except as it'may be reeased prior to that time @ == C‘*ﬁl ':’J'*f-l_“' Ams ] A sl o pnal

in accordamce with the terms hereof. oy S e Y adad 5,9 U iy ae }11‘# J= s e

Annex '.“D"' in Lhe form of a Charter of the I!pemling culn- JU JL_:,RJ'L P || .qS'J_U L'F"‘L"T fl-‘L" q____, ( ) U,JLI

pany to be formed ws provided for in Artiele VI hereof. ia ” sl ljJLJ-‘ ¥ e o yaia s l-]-‘ " " ”
gy
Annex “BE' iz the Accounting Procedure. e )
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The Annexes “A”, “B”, “C”, "D aud “E' fo this Agree- |1 ) oy e (V) e s
ment ars hereby made parts hereof, and they shall be considered | 7 - ﬁ'_( )2 )_"("-")’\‘}"“( ) A s
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as having cgual force and effect with the provisions of this
. 1_._315:\“ »AA

Agrecinetit
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GRANT OF RIGHITS AND TERM ailly 3,341 —
The COVERNMENT horeby grants BAPC, and DEMINEX Ll i m‘,_ll . ji -L..a “l s {_-..*-"--*— -L.ji::»di i

as a contraetor, subject to the terms, covenants and eomdilions | o
L+l‘v *JJ-_--—--‘ Ll l I}l:" ‘.‘ _— L'_._K:;._._l:. MI,‘L;_: Jj;_‘:u
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st oul it this Aereceni, which insofar ax they may enntradiv
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with aunv provicons of Law Nu. G6 of 1933, as amenslel, shall
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have the fore: of Liw, an exelusive concessiiors in amd Lo the
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Ares describe] in Annexes “A’ and “B*
* h}‘-‘-"ﬂ:’

(s} The GOVERNMENT slall ovwn .aud be entit..lhi us here- | de o NPV R u‘l‘: L i L_,.C:J' )~ - (1)
nafter provided, to  royalty in cash or in kmd of S L, . l L ) 4 Ls
Lo . ot A= L1 -L.._n.!
twelve and ae--lalf (12 1/2)  pereent of the tolxi quan- e anl® o 2 ’3
lity of petrolcam produeed ad saved from the Arnea F““""“ J" “ = f-"‘“"""""" v LU d( T“/ )

during the dvrclopment period including remewal. Said | s >l -1_4._.31 > =5 «L51 aakedd o Lzl
royalty shall be borne and paid by EGPC and shall not -:'.}_J'!. Vi Lgaitsy 556V 505 Sl Ty ¢ aadl

be the obligation of the CONTRACTOR. The payment . _ " . .
of roysities by BOPC shall not be deamed fo resslt in F b 3 Sl L gl Ao e Yy & JHldl
income attributabls to the CONTRACTOR. DAL




(®) An initial exploration perind of four (4) vears shall start

(¢)

not more than six months.

“Commereial Discovery*’.

Wye e Lbowy g (o)

BT .:;l_,:...(i)c_:“o'-‘-'—'*“-_-“;‘:l";[:ﬁ 4z (‘-’)
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from the Effective Date. Twou suceessive exiensions to

the initial exploration period of two years each shall be
granied DEMINEX at its option upen ninet,;; (90} dnyu
written nolice to EGPC and subjeet only to its having
fulfilled its obligations hereunder for the preceding
period. The Agreement shall he terminated if no Com-
mercial Well ix esiablished by the end of the cighth (8th)

year of the cxploration period or upon the completion of
drillirig and testing of any well actually drilling or test-
ing at the end of the eighth year exploration period, but |

After discovery of a Com-
mercial Well, DEMINEX will undertgke as part of its
exploratin program the appraisal of t discovery b}f the
drilling of one or more additional wells to determine whe-
ther such lnlisem'en' is worthy of being developed commer-
cially, taking into congideration the recoverable m&m.

production, pipeline aud terminal facilities required, esti-
mated erude oil prices, and all other relevant techn.:cal

and economic factors

A Commercial Dircgvery may consist of oue producing
reservoir or a gronp of producing roservoirs which after
appraixal is warthy of b developed eommmereinlly,

DEMEINEX shall give notice of a Commercial Discovery

oy BT Doy Bytel--

2T Ahe dizeavery is eonvideped,
by DEMINEX to Iw worthy of commereial development
but in ;1" event Iafer than the completion of the .t]lir'ﬂ
exploration appraixal well, or fifteen (15) months, follow-
g the sdate of discovery of the Comumecrial Well which-
exeept that DEMINEX shall also have
the righl to give such wuntice of Gmllmf:rti_nl Discovery
with respect to anv reservoir or rcseﬁrom even if the

well or wells thereon are not "fmmmﬂgé:in]" within the

ever ix ecarlier :

definition of “Commercial Well™’ if, in iardpinion, a group
of reservoirs eonsidered m'lleutivelj_.n could be. worthy of
commmerrial developmoent,

Follewing reeeipt of such nntice EGPC and DEMINEX

shall meet and review _dl sppropriste data with a view

| L A o Cadl 4 Sz

O >t :.:....JJ'I»;-I._-_j_-JI.’#

Fhe o-Casd 6 2 iy BV Ob e oo e
O g J5 St Al 3 2l e Sy ol
BnD Goee 25 Sl oo (e ol 23,
b e Gl Vs e 1 L (40 )
e o sall LI ol s pLS 5 m
LW 5y » Galdl 3 5d1 e L3I ain
(A) R TILG 36w 5 Glas Sz’ J 15
S/ Al olsy A JLCb o gieadis s -,
Caadll el 2l GLIE S50 d Ll o1 ba e S

o ATl e 32 2da A F Y Oy ca

iﬁ"“.ﬂix“.}‘!'f‘u-'::‘-‘."“‘:‘ s bl BlaSY p (,
= B OV Ll 5 Gl s ¢ ol el
J__,i:uﬂﬁ_,ii_.iut,a e ede LY
ST Lylar on O Gty GLASWIHIda 2 5157130 L,
SV e J ot L A SV LY
SV ¢ Laled 4l sl s b¥ L L
AsLadiWiy T2y 13 ot b 3l
. t_,..:,,[l! alalt o A

T Aoy e gl Gl KP GNP
TS L P Al el vk Be o o
] AR W bbb s » iy ¢ bylag
CGLaSYINT o, 505 EEL TP N P e
L T R ) Mo e blas s .;._d
C-’.J b o Jie
PRI 3 PLERP=S | PYEVL 'I_:t"dt___,l:e.,“
sl R W] VY
b LB s N A T S|
H'JWJ;&J&J?&LdTJUngMI
R IRTLNS T N PO S lele &) ginlt LY L1
.q..-._,...:udl h_,h.d.p._,wt;_,u .._,;‘S'L*&I(il-_,hdl_’_.l'l)
a3 s T G ISy s
i-u“_,l?._ll

- [ L

L.-M

l....-"-----"'_ l' I‘j'!:u" _JU! Gt i"__}%ji

JLL:-YI Lia rﬂ._..l Aa; U"C"}-’ 4.........._,11

jﬂ-—- y ¢




11—\

(d)

N

to mutaally agreeing upon the existanes of a Commercial
Discovery. The date of Commercial Discovery shall be
the date EGPC and DEMINEX mutually sgree that a

The development period shall be twenty (20} yearg from
the data of Commereial Discovery. This period may be
renewed for an additional period of tem (10) yemx at the
option of DEMINEX. Following Commercial Discovery,
all parts of the Area capabls of production shall be con-
verted automatically into a development lease or lemses
without the issaance of any additional legal instrument
or permission. The extent of the area to be covered by
such lease or leases shall be mutually agreed by EGPC
and DEMINEX, and subject to the approval of the Mini.
ster of Petroloum and Mineral Wealth, Development
operatians thereafter shall be started promptly by DEMI.
NEX EGYPT and, unless EGPC and DEMINEX agyes
otherwise, at least ene drilling rig shall be used eoutinon.
sly until, in accordance with good cil field prastices and
and accepted petroleum engineering prineiples, the field
is considered to ba fully developed. In the event no eom-
mercial production of Petrolenm is eatablished in any one
of the blocks in which a Commercial Discovery is made
within three (3) years from the dats of Commercial Is-
covery, snch block shall be surrendered.

DEMINEX shall bear and pay a.li the costs and aexpenses
required in carrying out all the npﬁrui.ionn under this
Apreement, hut sneh casts and evxpenses shzll not inelude
finaneing fees and charges or interest on investment.
Such costs and expenses shall be recoverable as provided
in Article VII. During the term of this Agreement and
its renewal the total production achieved in. the econduct
of such operations shall be divided between BGPO and
DEMINEX in accordance with the pravisions of Artiele

VIL

!

1. DEMINEX shall be subjest to the laws in foree from
time to time of the A RE. and the politieal subdivi-
sions thereof which impose taxes on or measured by
income or profits, including those laws imposing the
commergial and induatrial profits tax, municipal tax,
dafeose isx and national seeurity tax om inoome and
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t. EGPC shall furnish to DEMINEX ths proper official

receipts evidencing the payment of DEMINEX’s

ARDB. Income Taxes, within one hundred fifty (150): |

Mmmmmtof the next ensuing

- Tax Year. Such receipts shall be iggued by the pro-
par Tax Authorities and shall state the amount and
other particulars customary for such receipts,

) In calculating its AR.E. Income Taxes, EGPC shall be
entitled to deduet rnyaluu paid by EGPC 1o ﬂu
GUVERHHENT mdtham Income Tuxes of DE-
MINEX peid by BGPC unDEHINEX: behalf.

ARTICLE IV

WORK PROGRAM AND EXPENDITURES
DURING EXPLORATION PERIOD

(@)

under vot later tham six {6) months ufter tiw Efieclive

Date., Not later than the end of the eightcenth  (18b)

mouth after the Bffective Date, DEMINEX shall start
shal

offshore exploration drilling i the Aven B8P

make available for DEMINEX’s use all seisprie aind nther
exploration data in EGPC's possessiol with  respect o

sabd Area,

(d} The initial exploration period shall Ie a peried of four
years, DEMINEX wmay extend this exploration period
for two additional perivds of two (2} years saeh  agpon
a ninety (90) days prior written notice to BLPC sulaject
to ita expenditure of its minnuum explorat vt ubﬁgnliulm
tor each such perivd. DEAINEX shall spend a minimum
of ter'i (10) million U5, Dollars on exploration operations
and activities rclated therete during the initial four 4)

year exploration period. For each two-ysar period that

DEMINEX shall commence exploratiou operitions here- |
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DEMINEX clects to extend beyond the initial explora-
tion period, DEMINEX shall gpend & minimum of aix {6)
_mil]iun_ U.S. Dollars at the rate of three (J) million U.S.
Dollars aunually. 1f DEMINEX sxhouhd spend  more
than the minimum amount required to be expended dur-
ing the itial four (4) year explorstion period or during
any vear thereafter, the excess may be subtracied from
the minimum amount of money required to be expended
by DEMINEX during any succeeding exploration year or

vears a% lhe case may be.

In cave DEMINEX zurrenders ils exploration obliga-
tions m i;hiul\%mmmt T fnrthi above before or at
the end of the fourth (#th) ycar of the iilzlll’al exploration
period, having e_tpcu.:'[ed less than the totlal sum of 1@
(10) million US. Dollare on exploration, or in the event

at the end of the fourth {4th) year DEMINEX has (xpen

ded loss than said sum in the Arca, an amount egunal t |}

the difference belween the said ten (10) million U.S.

Dollars and the amount actually spent un exploration |

activities shall he paid by DEMINEX te EQPC at the
time of surrendering or within three (3) months frum the
endd of the fourth (ML) vear of the initizl exploration
pertod, as ihe case may be. An expeoditure deficiency
hr DEMTINEX at the e of the fifth f5H ar any- sie-
recding xear fur fhe reasonx  just noted  «hall sonilarly

resalt in & paviment by DEMINEX. to EGPC of such de-
Ticiency.

Provided this Agreement is xtill in foree as 1o DE-
AIINEX, DEMINEX shall be entitled to recoier any such
paymentis ax exploration expenditure ig Tre: manner pro-
vided for under Arteile VIL in the mm?(- deveiopment
of eommercial produection. |

In csse no Commercial Discovery in established by the |

end of the cighth (8th) yesr, or in case DEMINEX sur-
renders its exploration obligations under this Agrecement
prior to thie time, EGPC will not bear any of aforesaid
"ipemses spent by DEMINEX.
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(c) At least three (3) months prior to the beginning of each

FY e 2t e B b3 K e 5 ()

yeur or at such other times g5 otherwise mutually agreed
to by EGPC and DEMINEX, DEMINEX shall prepare

an Exploration Work Program and Budget fur the Ares
setting forth the Exploration operations which DEMINEX

proposes to carry out during the ensuing yenr. During
the Exploration Period sueh Work Progrum aud Budget
shall be at least sufficient to salisly DEMINEX’s mini-
mum expenditure ohllgnt.mn for the period it covers, taking
into aecount any credit for excesy expenditures by DEMI-
NEX i prior exploration periods.

The Exploration Work Program and Budget shall be
reviewed by & joint committee to be established by EGPC
and DEMINEX after the Effective Date of this Agree-
ment. This commitiee, hmnaft.er referred (o ay the

“Exploration Advisory Committee’, uhall eonisist of six
members, three (3) of whom shall be appointed by EGPC
and three (3) by DEMINEX:. The chairman of the Ex-
ploration Advisory Committee shall be designated by
EGPC from among the members appuinted by it. The
Exploration Advisory Commities shall revisw and give
siucll adviee as it deemis appropriate with respeet to the
propused Work Program and Budget. Following review
by the Exploration Advisory Committee, DEMINEX shall
make sueh revisions as DEMINEX deeins appropriate and
subnut the Exploration Work Program amd Dudgel to
LEGE'C for 11y approval. PFullowing such approval, it is

further aproed that

i) DEMINEX may revise or modify said Work Program
and Budget as may be required for operational reasons
or as & rosult of exploration activilies, it being under-
stood that the approved budgeted expenditure will
not be redueced withowt the approval of BUPUC; wud

ii) in the evant of chiergencies involving -dungrer of loss
of lives or property, DEMINEX may expend such

additional mubudireld amounls a3 may be required to
alleviate such  danger. Such expenditures shall be con-

sidered in ull respects as exploration expendil ures andd

shall be recovered pursiant to the provisions of Article

VII hereof.
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(d)

(e)

DEMINEX whall adcance all necessary funds for atl ma.

terialn, equipments, supplics, persomnel, administrations
and operations requived for Exploration amd related opera.

tiong pursuant 1o the Exploration Work Program and
Budget and BGPC shall not be responsible to bear or
repay sny of the aferesaid oosis, |

DEMINEX shall be responsible for the preparstion and
performance of the Bxploration Work Program which

shall be implemenied in a workmanlbike manner and con-

sistent with good industry practices.

DEMINEX shall entrust the management of explora-
tion operativns in the A R.E. 1o ity technieally competent
General Manager and Assistant Manager, The names of
such Mauager and Amistant Alansgexr shall, upon appoint-
ment, be forthwith notified to the GOVERNMENT and
o EGPC. The Manager and, in his abwence, the Asnis-
tant Manager, shall be entrusted by DEMINEX with
sufficient powers to carrv out immediately and- comply
with all lawful written directions given to them by the
GOVERNMENT or its rcpresentative under the terms of
this Agreement or any lawfal regulations issucd or here.
after to be issuncd wkich are applicable hercunder,

DEMINEX ahall aupply EQPC within thirty (30} days
from the end of each calendar quarter with a Statement
of Exploration Aetwity showing costs incurred by DEMI-
DEMINEX’s records and

necessary auppoeriing decsinends shall be available for in-

NEX Jduriag =uch quarter,

:-:'I'rrr_'ﬁﬁn h_t.' D1 I Bl BT BT T L ﬂllt'iu:: I't-;_ﬂll.'ll' \\'nl'kih'_:

honrs for three 13 menths [rom the Jdate of rceeiving

“r,q - 11. A | . " N ...ll-- ri"‘ﬂ'!':ll"l ""

date of reeivine sy Stadement, TR shall adyise DE-

MINEX i writing if it eomsiders
1} that the record of ensds i not 2orrect,

il) that the costs of gowds or serviees suppliei are not
in line with the intermational market prices for goods
or services nf similar quality aupplied on ;:imi.'nr terms
previilige at the tune suel gowmls or serviees were
suppliwl, provisled, however, that purchasex made and
services performed within AR E. shall he subjeed o
Article XXV, ar '

-

iii) that the condition of the materials furnicshed hyv DE. |

MINEX doet not tally with their pricex, or
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iv) ihat the costs inenrred are not l‘;mmhlg required for
operations, '

DEMINEX shall ecufer with EQPC in eonneetion with
the problem thus presented, and pl.rl:.len shall attempi to
reach a settlememt which is mutually satisfactory. It
within the time limit of tha three (3) months period provi-
ded for in this paragraph, EGPC has not advised DEMI-
NEX of its objection to any Statement, such Statement
shall be considered as approved.

DEMINEX shall supply 2ll funds necessary for its opera-
tions in A RE, under this Agreement in freely convertible
currency from abroad. DEMINEX shall have the right
tabuj;Emtinncumcywhmemnquimdmdlhem
version shall be made at the local banks in the ARE.
according to the official ARR rate of exchange.

@)

ARTICLE V _
MANDATORY AND VOLUNTARY
RELINQUISHMENTS
Mandatory

At the end of the fourth (4th) year after the Effective Date
hereof, DEMINEX shall relinquish to the GOVERNMENT a

total of twenty-five (25) percent of the original Area not them |

converted to a development lease or leases.

At the end of the Sixth (Gth) year after the Effective Date
hereof, DEMINEX shall rdlinguish an additional iwenty-five

(25) pereent of the original Aren not then eonverted 1o a deve-

lopment Jease or leases.
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At the end of the total exploration period, DEMINEX shall | RCIPC W LIRS GIPE R . I | 55 o Qg ey

relinquish the remainder of the original Area not then eonverted

to a development lease or lenses.

Foluntary

DEMINIEX may voluntavily at any time relim';ui!sh all or any
part of the Area provided that at the time of such voluntary
relinquishment its finanecial obligations for exploration expendi-
tures under Artiele IV paragraph () have been satisfied

Any relinquishments hereunder shall be credited towards the

mandatory provisions of the above paragraph.
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ARTICLE VI (Lol B )
OPERATION AFTER COMMERCIAL DISCOVEEY ol ALYy Sllash

form in the AR.E. an operating comtpany which shall be ‘ -,ﬁf ) 1 o . . _
lled DEMINEX EGYPT OIL COMPANY, hereinafter | (j-Casa®S 5 » gl lecle ol SULB S 2 peper

referred to s “DEMINEX EGYPT™. { _ras "_,..C-..-'_J P L et )L S0 ¢ Ca P ras

DEMINEX EGYPT shall be subject to the laws and | &Ll peiiyllis Bl ol pan Sl Al y
]'Egﬂlﬂtim in force n the ARE. to the extent ﬂ!ﬂl’- ﬂlch . .‘ n‘ .i‘ a - L: .g ‘ a3 l ’ eae ‘j
lJaws and regulations are not inconsistent with the provi- o l‘:: ’J‘"’_ _ '—’j 2 t" ' f: C
sions f this Agrcement or the Charter of DEMINEX U‘C;"'."U":'-""EM S GSY saa g0 yai o cd_,lll_,
BQYPT ; however, DEMINEX EGYPT shall, for the f - . oy oo Coe o e o

" purposes of this Agreement, be exempted fromn the follow- AR ‘_,n_,f'i-,_,m U"("‘l_" o6 . ulf’-’#-:“'
ing laws and regnlations ax now nr hereafter amended or Py RV Cn‘l ity 81 gall rlﬁ.-'i Oala? oy S

gubstitated : . c‘l_,l AR oy Lnlau Jo Lo -"-L‘--l_ﬂ" 1 4l bl

— Law No. 80 of 1947 on Exchange Control and its | , -y u“' AP ol \agy €. A-".;J 3 gkl _
executive regulations, as amended ; ) Bl ol d Al out ol

— Law No. 26 of 1954 on Companies, as amended ; Ll f"'c"'&‘ i ._}L.- ot i ¥ f3,; i :

S5 s et Lo T o 4y bl o
o o DAL 6 g1y asanlt AJ 2 AV S5
__ Presidental Decree No. 1203 of 1961 on Contracts |

of Works of the Government, Public Institutions and

Semi-governmental Companies, as amended ;

raa AN THULIRE £ o f-—:'.a -**_J)—‘G“"."“ g NA -
S 2y Ll Ol Sy 4 JCI1 DY i Jlel
L $Calt l.:ian.‘.' IV ol o A SN S
el oty o '/_n-r oF g Y s Wl Ll B

o & daalt ot 1 A

_ [aw No. 141 of 1963 on Represeniation of Employees d‘”’“" Ky SL2 (8 1any aJ e ?';‘J oS pldl
and Workers on the Boards of Compantes ; < ol o1y Slaeadl s L Pn] A oY
s Gl gt LS s

—— Law No. 60 of 1971 en Public Institutions ; and Slo 1 5 6B Gla ok Yavy ] . (.3_, S sl
e Ll all

— Law Na.61 of 1571 on the Staff Regulations of Pablic IR~ JEESLRTIIRa R PORS gl _
Companirs. : . f“'” CIL.E!L
(%) The Charter of DEMINEX EGYPT in hereto attached a5 | - J1f 3 LoV sl (35 0 s pKowrd ms¥ i ()

Annex “D'*. Within thirty (30) dayx after the date of e o
SLaBY e b A La ve } W IV 35 (0
Commereial Discovery, the Charter shall take effect and g F A et ( ) - ( )

DEMINEX EGYPT shall automaticslly_como into exis. | <0 $ -1 055 138 STl e 345 551!
tafics, without smy further procedures. PTF AR RPCER I IRTA R T RS
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(c)

()

Not lnter than tho twentieth (20th) day of each moath,
DEMINEX EGYFT shull farnish to DEMINEX a writ-
ten estimate of its total eash requirements for expenditure
for the first half and the pecond half of the suecesding
month expressed in US. Dollars, having regard to the
approved budget. Such estimata ghall take into conside-
ration any cash tlpéﬁtadtubg'uqhm@nt month end.

Payment for the appropriate period of each month
shall be made io the correspondent bank designated in
paragraph (d) below on the first day and fifteenth day
(15), respectively ; or the next following pusincs day,
if such day is not a business day.

DEMINEX EGYPT is authorized to keep at its own dis-
posal abroad in an account opened with a correspondent
bank of the National Bank of Egypt, the foreign funds
advanced by DEMINEX. Withdrawals from said aec-
count shall be used for payment of goods and services
acquired abroad and for transfarring to a local bank in
the A.R.E. the required amounts to meet expenditurey in

" Egyptian Pounds for DEMINEX EGQYPT in conneetion

(a)

with its activitics under this Agrecment.

Within thirty (30} days.after the end of each Financial
Year, DEMINEX EGYPT shall submit to the apprproiate

exchange control authorities in the ARE. a slatement, ‘

duly eertified by o recognized firm of auditars, showing
Line Tulids erdiiled to that account, the Jdisbumsements made
out of that sccount and the balance culstanding at the
end of the vear, '

ARTICLE VII

RECOVERY OF COSTS AND EXPENSES
AND PRODUCTION SHARING -

1. Cast Becovery CUriude Ol -

Subject to (he auditing provisions under ihis Agree-
ment, DEMINEX shall recover all costs and expenses in
veapect of il the exploration, development and related
operationis under this Agrrement to the extent and out

of forty (40) percent per aunum of all Crude Oil produced
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and -n;t'ed from all development lennes heréunder aud
rot used in petroleum operations. Soch Crude Oil is here-
inafter referred to az “Coat Recovery Crude Oil”’.

Such costs and expenses shall be mmredi'rumcmtl
Recovery Crude Qil in the following manner - !

1) Intangble Drilling Coets and all Operntingﬂzpm
including those accumulated prior to the commenee-
ment of- the initial Commereial Production, which for

the purposes of this Agreement shall mean the date on
which the first regular shipment is made, shall be re-
coverable starting in the later of the Tax Year in which
such costs and expenses are incurred or the Tax Year
in which initial Commercial Production commences.

ii) Capital Expenditures for Exploration, including those
accumulated prior to the commencement of initial
~ Commercial Production (shall be recoverable at the rate
of twenty (20) percent per annum based on smortiza.
tion at that rate starting in the Jater of the Tax Year
in which such expenditures are incurred or the - Tax

Year in which initial Commercial Production Com-
Imences,

in) Capital Expenditures for Development, including {

thoxe secumulated] prior to the commencoment of ihitial

Commereial Production, shall he recovernble at the

rate of ten (I0) perecnt per anmum based on amortiza-

1inn 1! that enie atrivdrive im Tho Lagae o0 tha T e

tn which sueh expenditures are inctrred or 1he Tax

Year in which initisl Comiereial Production comrmen-
cos. .

| I

1¥) To the extent that, in a Tax Year, ensis, expénses or |

rxpendilures reeaverable per paragraphes (i), {(3i1) and
(111) preceding exceed the value of all (Cnet Recovery
Crade 0l for such Tax Year, the exresn khall he ear-
ried forward for recovery in the next sueceeding Tax
Yeat or Years until folly recovered ;-hut in no case
after the termination of the Aczreemént
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v) f;lﬂm:ht:,im i?mn‘ t'h: ﬁm D‘I n..!l.ﬁ.'-"_’ q::u_’-_,all_y a1 Eﬁ'd..:.ni".h.h:]_a
i - - amadd) <4
the following terms zhall :pply - ;4! rl.(:a.‘j o-hi eola Z0Y
defined in Article I paragraph (n). ( ) u' g oLl ‘_; 3z
3 &

2. “Capital Expenditures' for Exploration and ilwa* , - . - '

dJAHmtsmdexpmdimqurdrﬂlingandmm- | ':‘l:l""j oAl c.i._.}‘lali_iﬁ'(l)

pleting wells (ineluding physical assets) other | s | < 3
than Intangible Drilling Costs as defined in _.J_,___.,!,n Az aly) v JEL'-’
paragraph (n) of Article I; PLUS | _uﬂlﬁﬁlqwdﬁ(hﬂl
B e (0) 248 d st i ke
¢ 459

b) All couis, expenses and expenditures for the ;IJ...‘:J YT | ;,ls‘,_,.a.ll_', u_gli:" g (h..l)

purchase or acywsition of other physieal assets 2N A gdlt J et Jgand! ol
having a valne of more thin one hundred (100) 67 -,—u. 7 ul"'

U.S. Dollars and an expected life of more than | O "Yf‘; ( Voo ) vl o LGL:""""_.?"_;F“
ons (1) year; PLUS - & 73 0 A el LY o N
| ¢ Bdaly e Lo 45yl Ll Ga

c) The cost of all _ﬁ'arehuuse materials and equip- - T 2_; _F;“ K "“ Bl i (_,_)
ment and supplies vonsunied or used in such
other physical assets ; PLUS el "’ Uzt T ey S,
TR IR WP LURG PWeY
| C
o Domminer RU ot for serviees or material L
assed iy connection with (b) and (¢} above. Cloatal ol g 51 Sleds Bl 2 L (:‘)
' | cdl (o) s () e s

3. “Operating Expcuses’ shall include all other costs, T Ll € sl e v e
cxpenses, and expenditures fur Exploration and " ' b - o

Development under the Agreemecut not iucluded in Lyl St s AN Qlaidly DBy all s
sub-paragraphs (v) 1. and 2. shove. | A SN G NS AT B
»dl (v)s (1)
2 DEMINEX shall each year take and weparately dis- e L e
pose of all Cost Recovery Crude Cil produced phus its u‘)kuﬁldhjﬁ uﬂ"":h‘};“’-ﬁ“;ht (T) y
share of the balance of Crude Oil as stipulated in l"““" ‘L-“ Blae aalCHt ""l-"_r-‘Y u"—’*“ C"u fl"ja
paragraph (b) below of this Article VIL To the ex- (..;)-_‘adlrd-l..h:ua }-"Lf'-’uh‘:n-’.’fuh-"‘j[
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tmtthﬂummofﬂlﬂwmwmtjﬂ ' .".h""'l- --'1,.‘ ‘- l-_“'.. " . h;
(as determinod in sub-paragraph. (¢) below) exceeds the | ¥, 1 """J *"-:-’ —? A “L:l SAR (o b3
actbal recoversble costs and expenditures, including | ( 4t (=) 4=l : _ailt o oAl > e ) ST i oY
auy carry forward from paragraph (a) (1) (iv) above, = el .4 - ~ R
10 be recovered in that year, the difference n value _”d"dhah.f" ":"’-"‘J‘“*—:l""l‘-’l""j-’“'.‘lm.c.!‘
shall be paid to EGPC by DEMINEX in the manner | 53 o3¢ 4l g (V) (1) 6 ddll o Jop G LM S 1
set. forth in Article IV of the Accounting Procedure | - . TR - _ -

contzined in Annex “E", and DEMINEX shall be Lall g4 i «....,'..IJ P SHEY N W |
deemed to heve purchased snch excess Cost Recovery l_.:tfu.s‘_u > iy €2y Gallld o)l ol ol

Crude Ol. + AT ol Y paadll (1 2 B @ BLJ I o
() Producfion Sharing . El;'yl JZS"JL:[[ (u)

The remgining Crude Oil shall be taken and dispoeed . e . i
of separately by EGPC and DEMINEX in the following | o J% — 43 < Ty sisb el oo g e i L
proportious : | Pl b sy Sl i G

EGPC Share DEMINEX Share .., - |

a1 Lam — al_Lb As VSl 31 <
8% 20% e e e

« 4L (ve ) 0a

(¢) 1, For purposes of determining the valus of the guantity Jaanll fu' a3 ;‘_;L:;J?._L_h;-uﬁfg_ \ (_,_)

of Cost Recovery Crude Qil {0 which DEMINEX & . ] _ _
entitled hereunder during each calender scmester, the AR o2 get U"C"'-'-': Yl (gl ""::'"(::-‘Il P |

weighted average price realized in freely convertib! -"'-—‘-'Jﬂl J"-":-—' 1—-‘-’,_:;" TR JS' el 31 Ulﬁ“il
curreiey fr_nm F.0B. point of export sales by eithe ._,L._ﬁ_. o J-,Ji -_,m..U -U;l: 41...-; d‘-‘"“ f_u C__,_}I
EGPC or DEMINEX under all Crude Oil sales eon- b ( g ) L0 e ("l—“ U_C.v:» o e Fu
traetx enrrently in cffeet, but exeluding Crude Qi
rales contracts involving barter. whicherer is higher, | h__,l..-” rlaJl u—” | & > g 51 LLL A3, 2]
to nen-alfiliated companios during suel semester shal) | 4 l"‘” Al cdas o *""" e ""E. (.)l 'J sl
be used. It i3 understood that in the case of CLF I . L.m l,u.l.lj ('Lﬁn” ;J_)' ) D gac -"-“--.-.-1 o ( UJIJ L..pi
sales, appropriate deductions shall he made for trans an L |
port and wsitranee charges to caleulate the F.O.B. poin: ULT;? ° s 'L-IHL:M.T'l ,f'__.-*:] I3 .b' f'_i?:“ e
of export price. S "T’L""] )L"’.?‘- ;_',j-l:"; J“J" ‘-‘;JLG J‘L'-' -l..__;}i.ﬂ
o Aol dhd 5« Py

2. If duri | e '
uring any caiendar semester thevre are no suoch _;_U ._,,l;. Cre ;_,l.:li adn L oy ‘J IS ¢

sales by EGPC or DEMINEX under Crude Oil sales o ‘ L. _ ) '
cantracts current]y in effert, EGPC and DEMINEX 1 "'"'?..:Yl C:" e T L_$|J:‘L'-"‘ U—C—u_.‘! sl

shall meet and mutually agree on the price of the lail 37 3 laslowd kY ‘_,-clu-‘l_s gl E et ;a_,LJl
Crude Ol to be used in determining the value men- 4..._4“ e C 3 bz Pl 15-1“ rL‘-H _,n-- Ulf-
Lioned 11 sub-paragraph (6) (1). Pending such mutual J, o T g o ) (_g..) L:..J.‘,H Ju'll 3 .JJlei

agreement the price used xhall be (e lust priec detor- _
~ | PO | § | Yl L I
mined pursant to sub-mph {c) 1) and — Fallt o J b} I-_.-E:'-_,-l _,--J "J-,'C:. ) Yl s Uj

priate adjustment will be made thereto after dt‘termma.- e ( ) ) ("‘) L"".r'.'“ ;Jw| = gad SA_Sw
tion of & mutuslly agreed price by EGPG and DEML. | Yo cait ] et Ddad e e L Sl
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(e)

(a)

(96) days prior to the beginning of each calendar semester
following regular produetion) snd fornish in writing to
DEAINEX and EQPC a forecast setting out the tfotal
guantity of petroleum that DEMINEX BQYT estimates
can be produced, saved and trmpomd herennder during
guch calendar gemester in accordance with good oil industry
practice. DEMINEX EGYPT shall endeavor to produce
each enlendar semester the foreeast guantity. The Crude
Qil ghall be run to storage tanks constructed, maintained

" and operated aceording to Government regulations, by

DEMINEX EGYPT in which said Crude Oil shall be
metered or otherwise measured for royslty, and the other

purposes required by thiy Agreement

DEMINEX shall have the right and the obligation to |

separately take and export currently all of the Crude
Oil to which it is entitled au is determined in uccordance
with sub-paragraphs (a) and (b) of this Article. Subjest
to payment of sums due EGPC nnder Articles V1I (x)
2 and IX, DEMINEX shall have the right to retain
abroad 21l funds acquired by it abrosd including the pro-
ceeds from the sale of its share of C;ude Qil exported,

ARTICLE VIII

TITLE TO ASSETS

EGPC shall become the owner of all assets aeguired and
owned by DEJMINEX in conuection with e operatious

carried out by DEMINEX or DEMINEX EGYPT in
accordance with the following :

1. Land shall become the properly of EGPC as soon as
it is purchased.

Pitle to fixed and movable assets shall be transferred
automutically fron DEMINEX to EGPC at the end
of the yenr when its total cost has been recovered by

DEMINEX in zecordanee with the provisions of Article

VII, or in the event of termination of thiy Agreement

whichever first occurw

The Book Value of the Assets created during esch
caleudur quarter shall be communieated by DEMINEX
to EQPC or by DEMINEX EGYPT to EGPC and DE-
MINEX within thirty (30) days of the end of each guar-

. tﬂi

i LU 153 W e by ety 458 A
5 SM@la Il LS e g Ll
e yes W Tn LUV Lol o KCu 6T ran i
Wy 5, 84l Lo 2t L s ST G 2
Vsboma o pCus Jog o b Gl e
F3 o a8 T i IS by L L )
25 A o gmlw Jlebdl e Ko
o led luy ¢ La gt ol 0 Gy Jasy Sl
A Y S AN g ST e e oY el

» LY ada elhs I 5 540

iy 331 Jo 35% S, (991 Ly ol Lo
o sl A s s pladl a5 It e
oSl Ul da e () 5 (1) G @ o Al
Jani A N WY B 7,01 d iz 3T G
Sl o e s e 3 G Ly 1 G e
Gl LM cis 63,5 51 Ly jaald i
(¥) (1) 88 Gl ol oy el Lok

e LU S,

( L E;Lil)
J o o A

Lode clam 31 )M SO A e
O
:Ulf.uu';-’ﬂd':’_-‘lj*"u-c;‘l.'}
oo WA &, iy anih § LY Al ey
L 325 A I A5 6 il 1 s
wl__JI ;Julda,__:d NPRPI] alo> g 3
*&—-—i Lq:_i i,‘ila'\ll n.i.hfl..azliﬂ:-d_g'i

 TE

e ok
* IJ"‘ ¥ S

"m'-"c:‘:-'ll.-";--’ii‘“‘.;“_:blf U‘C;".'."r:?}

om b (e ) W S B d syl Sl s,

NP | WS, PRI i*:a‘!LQfJJf;tU
X g T, IS ol



WYL G b ¥y et b @ ol Ll s 24y ¢
___—______________'___———-————-—_—_-—"-'_—_

ele— '

(5) During the torm of this Agreement and the renswal JJCL h-h_..le;"l _,_"l --u.m oia '-’EJ"' s o121 (-....r)
period DEMINEX and DEMINEX EGQYPT are entitled _ . - |
to the full usé in the Agreement Ares, and any other area o N BIG Mz S G s o (K]

approved by EGPC, of all fixed and movable assets. | aj.od (¢ J;.I iy 3._1_‘(_! 9 QG‘YIZH-:..JJL..:..‘}I
- and : ' f the . - i -
DEMINEX and EGQPC shall not dispose o ml Ciar o o 3o 4,2l oAt J_,_a')‘_iilﬁ Pl

except with agreemcnt of the other.
o la Lglb VI J el wdn & s WE T 311,

ARTICLE IX (tdiiLl)
SIGNATURE AND PRODUCTION BONUS Yl s oI doca

(6) DEMINEX shall pay to EGPC as 2 Signatare Bonus the d‘.)“l-ﬂ’c"‘c:;.fu"*—*}”u&-i’c’-" (1)

sam of three (3) m"lniﬂn US. Dollars within “li]'tf m} 1&-’.9‘ M‘ .:,EY-,“ ':"J‘i.":a‘ JY-’)(riiii'li)
days after the Effective Date. . . ' .
o LB Ol fa )b oo Loy BN 50 S

(0} DEMINEX shall pllytoEGl?C the sum of one (1) mil- JY_’-"( \"‘""")&J;J"C'L:‘L“;*“ C-'*Jci-h' (‘_.’)
lion U.S. Dollars as a Production Bonus when total avera- o ol Bt 2 - ) R
ge daily production js sustained At the rate of fitty thou- | ¥ £ S LG AN Rl SBY S Yo
zand (50,000) barrels per day for a period of sixty (60) } 3, s 4 Y _,|| Eu’gl § —nins i A Ky S

consecutive producing days. f',"’.("")&:"" L;_h"h.r_,;jl‘j‘]:l‘}:(ﬂitl-l)(.‘l‘

{¢) DEMINEX shall alsa pay to :EGPC- the additional sum | - Ll o Jase Lslo) Wds o S0 L...a.:'l d"c"f.:' CQ.U (..:-)
of two (@) million U.S. Dollars as a Froduction Donus A — -
when tolal averawe aih produclion is sustained at the | - iy e "'"-Y-’] ~ JVJJCJ‘ > ( T"“")
rate of hondred thowsand (100,000) barrels per day | . oJl EEYI e b g dles L..L:GEL':,! el
P T-'ll;:vr! nf et RN moneneirtjre pr‘nﬂl‘l"iﬂﬂ' f]ﬂ:l'.‘l. \ . : L€ g
(-“)Gh&prﬂld&itxﬁﬁi")wiﬂh_}a

|
(d) DEMINEX shall alio pav to EGPC the additional sum | g _ o ol Lalot Lok, 4 }_1] Lot s c_u_-,- (J)
of five () million US. Dollars as o Production Bowus | . (. 4\ (o g o _ \L
when total average daily production iz suslgined at the | - P4 e SUY SO Y ot Y el (a)
rate of two hundred thousand (200,000) barrels per day { )} Et‘i\“ E yooea L el o Ls EU1 aoelS

for a perind of sixty (60) conseculive -pnrdutiﬂg days. o (G ub f-":“ d J:'_;: ( Noeoos )uﬂ L P

W el en (30)

{e) Ba.th aforesaid Signature and lf’roduetim Bonuses shall Elj\ﬁ s 3 — ats 2 - TP y ( _‘)
neither he recovered nor amortized by DEMINEX. . Wy P K
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ARTICLE X. (& 200 sl L )
OFFICE AND SERVICE OF NOTICE SV 25y

. | .
o skl b e i Offion i ABE. Ak whieh 10| 1L 51,5 oo 6 Lo AT 3T Ko o o
Ya - -

_ y yo-ul liw I ;;L,_,I-Islb.:_u;_,l_,uyl:

The QGeneral Munager and Deputy General Mansger shall be | -, . . .. ] :
entrosted by DEAMINBX with sulficient power to earry out vt f“' 240 f"‘” 23 J i ol U‘(“f.j(.i“‘":"-’i‘!#

immediately and comply with all loeal written directions given wml,_m:lﬁ;ﬁ_,,muhu,lmuoisfgm
to him by the GOVERNMENT or its representative under the | . o s . .
terms of this Agreement or any lawful regulations issued or here- m‘LJJ‘J]"-'hL“-"*‘JQ“HCfL‘]’J"LJ“:Jﬂ‘

after to be issued whiek arc applicable hereunder and not in con- J‘,.G_g.hiu‘,uﬂuﬁh,il?cﬂ_,l Eidﬂif_,“lu‘?l
Iliet with this Agreement. - i \ ...: . T, "
. l.qunJLc';“‘I_f glﬁ'ﬂlmdﬁdl“,_um 14l y

All matters and notices shull bs deemed to be validly served &dﬁlilh:nmhjﬂ"chﬁalJMYlj‘ﬁLlIUIﬁ

which are luft at the office of the General Mansger or which e - » L I 1 - .
ate sent to him by registered ‘mail to DEMINEX's Office in | O F— da—dt s Jb < J ol 1l sl plall paly = 3

ARE. provided that he or oie of his authorised agents hasy €953 =¥ 51 g 5, OF 5 cfopop U T it
acknowledged reeeipt thereof. o : e lp)("_.b _,;‘-Gd..p‘,ali

Notives underArtialeIKIahouldhamdqbr'm oﬂlmllml XY g ally Wbl Bl 4 L3 Ll -.::l_,-Ud-YI;

hotiov, _

* C s Bl G

which are left at the office of the Chabtrman of EGPC or which : .

i i S [ReX S (VI B S | IS T S TR S
ure seal to lum by registered mail at EGPC's main office in ""fj " I‘ ] J_, _"_ S i T - JI
Caire pruvided it is proved that he or one of his authorized LS ’J"l‘” s :.5'-:-‘)! ‘T-'-'-ﬂl dl__,-im_ '.Jr:h-ll
agents Las acknowledged receipt thereof. . Lp)’d'....-lﬁ J;i 42 ns gl M5, aad 41 P

ARTICLE X1 (o2 4oidl 5L D )
' '
SAVING OF PETROLEUM AND PREVENTION OF LOSS sbddl e o Js I Lo Wasladl
ini DEMINEN EGYPU - ball take all vraper nu’m:‘;ﬂfﬂi" LT :.-_,}Ul Q'ilﬁ?l_uﬁ’ -, “di e o L"‘ (|)

according 10 penerslly accepted methoda in nse in the oil ‘ } . _
g | - w o " - £
. wdustry to provent loss or waste of petroleum above ar | & S el o Wkl Lk iz < 4l LN

under the ground in any form during drilling, predueing, ol o 2N CI'-‘ S gl 58 «L> 41 J, PALIEE
gathering and  dwstributing or  storage operations. The c_j_,_‘:ll_, G*-’,"jld El;,-'yi_, At SUe oL s
GOVERNMENT has the right to prevent . tation | 3 Al a3t <. mE oo .
‘ ‘Lngh op auy ope ETuh*:L;glcdoiddallu_,ﬁaﬂj.aﬁ,,jlﬁ
on any well that it might ressonably expect would resalt | - WP _
tcdeall oda ST ¢ pin Lt ool sz oGy 51

i loxs or danage to the well ar the oil field. .
» CJ_:JiJ.u-;IH L.q'.l-'_jl.;_,l.._-; d“ SO r...i_,.....

) ill] i ell, DE- : ) -

{b) Upun ttllllpleuquu:# WdlyMucuvaw sl ., 3 ook e A in JLCt ae (_,)
MINEX EGYPT shall infocm the GOVERNMENT or| ) '~ = Lo = = .
its representative of the time wham the well will be tested o oadly AL Y SR PR |
and the production rate ascertained. - ‘ | s ekl
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{c) Except in instances where multipb producing formations
in the same well mon!yhepro&neaﬂ economically throu-
gh a single tubing siring, Petrolezm shall not be produ-
ced from multiple oil carrying sones through one string o,
tabing at the same time, excopt with the prior approval
of the GOVERNMENT or its represestatives, '

(d) DEMINEX BGYPT shall récord data regarding the quan-
tities of petroleum and water produced monthly from esch
development lease. Such data shall be seat to the GO-
VERNMENT or its representative on the specisl forms
provided for that purpose within thirty (30) days after
t is obtained. Daily or weekly statistics regarding the
production from the Ares shall be xvailable at all resson-
ablo times for exsmination by autherized represenistives
of the COVERNMENT. ' '

(e) Daily drilling records and the graphic logs of wells must
show the qumtlla' and type of cemcnt and .the amount

of any lther materials wsed in the well for the pnrpm '

of protecting petroleum, gas bearing or fresh water staria

Pipe used for separating water bearing strata in the weii

or separating the petroleum-bearing strata shall not be
withdrawn without the writien approval of the GOVERN-
MENT or its representative.

ARTICLE X1

CUSTOMS EXEMPTIONS

EGPC, DEMINEX and DEMINEX EGYPT and their
contractors and sub-contractors cngaged in  carrying on
opeliitiviis mm:-,r this Agreement shall be permitted to
import, and shall be exempted from custorns «uties, with
respect to the importation of mschinery, equipment, vehi-
cles, malerials, supplies, consumable items =nd movabie
properiy, when certified by a responsibie representative of
EQGPC to be used solely in carrying on operations nnder

. this Agreemont. y

() Bach expatriste employee of DEMINEX, and DEMINEX

EGYPT, und the said contraciors and sub-contractors shall

be permitted to import and shall be exempt from all
customs duties with rexpect lo the reasonable importation

26— Y4
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nthomhnldsﬂoda, items and pmﬂuﬂmheludmc .Jhﬂ;dbwlm'ﬂl_gél_,lljd_,l‘ Slegld

ocue automobile ; prunded,lwnra that such properties
mmportedfnrtheuﬂnmafthumplnrumdh&

iamily and provided, further, that no such ‘property im-

perted by the employee shall be resold by him in the

ARE. cxoept in accordance with GOVERNMENT rego-
Iations.

(E)Thamptmnpmﬂdedm{a)atthh.&rﬁdalhﬂmt

apply tonny:mportedm when ltumo.f.thanma,

or substantially the sames kind and “quality are manu-

Iactured locally and are availahle for purchass and timely

daliminthnm.:tnpﬁmmthighuthmm{m)'

percent more than the cost of the imperted item before
m&mmmmspmmmd ingurance
‘conts have been added. *

Any of the items imported into the ARRE, either exempt
or non-exempt from eugtoms duties, taxes or imposts under
this Article may be exported by the importing party at
any time without the payment of any export duty, or

impost.

(@)

() Used but serviceable material, equipment and goods result-
ingr from -operatious -hereunder may be sold within the
A.RE, provided thut the pumhmn pay the upplmnble
customs duties, taxes, or imposts if any, emapt if sold
to an afﬁhntcd company of BUPC.

Material, equipment and goods so dumaged or uséd as to
be non-servieceable und which are classified by DEMINEX
or DEMINEX EGYPT as scrap or junk {any such DE-
MINEX appraisel being anbject to EGPC approval and
any sach DEMINEX EGYPT eppraiaal being subject to
EGPC and DEMINEX approval) may be sld as serap
or junked without psymeat of custom duties, taxes or

A pOsts.

In the avent of such sale under sub-paragrapbs (¢) and
(1) nbove,thepmcfedafrnmmchnlulhnllhedmdedm

ths following manner :
DHLENEInhnllbemhﬂadtnmhnmmtni its

unrecovered coet, if any, in such mtonﬂuraqmpment
mdtha_a;um,ﬂm_y_uhl_lhpudhlﬁﬁﬂ
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) “Custom Duliss™, as maed herein, shall include all duties, } , 3, (§ gl

)
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taxes, or imposts (except thoss charges paid to the GO-
VERNMENT for actual services rendercd), which are
wabltulmulto:tthaimportlﬁmdtheitmnrim

There shall be mo licence required, and DEMINEX snd
EGPCuhaﬂbaampiﬁmwduty,ux,murw
other finaneial impost in respect of the expori of Petro-

leum heremnder.

At:mmnnblaﬁmnpmwmwdﬂm-
mercial Production BGPC sand DEMINEX shall meet
mdagr&upon a procedure for schaduling “tsnker lift-
inge from the agreed upon peint of expork

ARTICLE XII

BOOK OF ACCOUNT — ACCOUNTING AND
PAYMENTS -

EGPC, DEMINEX and DEMINEX EGYPT shall each
maintain at their business offices in the ARE. boohofk

- -__—__—_—_-_______.—-—-—-"_

accounts, in accordance with the Accounting Procsdure in
Annex “E" and accepted acoouniing practices generally
used in the petroleam industry, and such other books aund
records as may be necessary to show the work performed
onder this Agreement, including the amount and value
of all petrolcum. preduced and saved hereunder. DEME
NEX and DEMINEX EGYPT shall kecp their books of
aceonnt snd aceounting records in United States Dollars.
DEMINEX EGYPT shall furnish {0 the GOVERNMENT
or its represeniative monthly returns showing the amount

of petrolenm preduced and saved hereunder.  Such retnrns

shall be prepared in the form required by the GOVERN-
MENT or its represeniative and shall be signed by the
General Manager, or by the Deputy General Manager or
a July designated deputy; and delivered to the GOVERN-

MENT or its representative within thirty (30) days after
the end of tic month covered in the retum.

The aforesaid hooks of accounis and other books and
records referred to above shall be nv_'.lihble at all readon-

able times for inspection by duly authorized represemita-
tives of the QOVERNMENT.

el o 3 b g3 L DA 6 &

28— YA

e

s i 3 €S o) 5= V2 J5 (D)
it ot Sl NAT a1 BT LSV
i Sl L_,.Cp.Uci.\!.L.-t::_-_.!:)“u_“_,.an
ALY I O e gisl o A (el

Lt Ja il g o B gl Tt 0552 (H)
l\a.,u‘uple#;ull"@t&ﬁ LIS an o
s A A o UL PLERE IR e

s P paed e EB"‘ iy g5 ot 3 S (05)
o oty 11 LI W Fh;-‘-‘ fl 2 e OUdS) u;-C'--l::J
* l‘:‘ﬁ Jq':u J!_-LA:“ s

(52 W B
Sl gially dubaad! Ollaalt . Dbl jbo

Gl e w23 K23 e M 0 I 005 ()
flli.:ﬂ iy oy C'('.'E.J lebose A J Sblae jlso
4 4.l 'i__:..hll tl..o_gw u'ijjt_h]&lkl(jm..b.ll
Mﬂﬁ;d;}}‘&bdi‘bmw_dﬂb
e
pdt g 0 1 aS 23 g Ly LIV e (paThe
U.C:u_':. Hniy o WY s (oo 4 Lall
e LU LA b Lo Slmany 785 pas o035
r.l.uif_a A5 o skt LY S S ?M‘ e
S i 5 L Ui A gl L e O
BA_A iy *:-;m?; (Gt St E_'.‘.'ll J_,HI
éi_’w‘a_}i;ﬂ‘,‘:ﬂ”w‘;‘tujw s 4 L
AT sz gt ol b oW PRV ’
@%Jﬁ%:‘aﬂﬁﬁ'ﬂid&ﬁ
o SELI win i 3 el 36 oo bg ()

CJ)lf'—JIJ _lecrb‘h_;ﬁ_’ WT:_,
bu:'tlcr-?amﬁﬁmﬁﬁ*:“ﬂi L L
e U ot opr gl o st 6 nes Leursnd LU

b sbladt s (L)



29 — Y4

(c) DEMINEX shall submit to BGPC a Profit and Los Sts-
tement for the Calendar Year mot later than Mareh 15 of
thotollawincyeartnlhnwihmtpmﬂturln-trﬁmtho

putmlenmwmﬁmnndﬂthiljngtforluqhw.

DEMINEX shall at the sams time submit a year-end
Balma&ﬂhut[nrthamﬂtlmdﬂfmtnEGPc. g

ARTICLE XIV
RECORDS, REPORTS AND INSPRCTION

(&) DEMINEX and/or DEMINEX EGYPT shall prepare
md,:ta]lﬁmmwhﬂathi_jgmtil‘mioru,mh-
- tain aceurate and éurrent resords of its operstions in the
Ares hereonder. DEMINEX and/or DEMINEX EGYET
shall furnish the GOVERNMENT or its representative,
in confirmity with appliuhh;-eguhtiommﬁtheﬁ()-
VYERNMENT or its mprumtlﬁﬂm!-mﬂr require,
infumtionmddnummupﬂﬂhnw:hi
Agreement.

DEMINEX and/or DEMINEX EGYPT shall save and
keep for a ressonable period of time & representative por-
tion of each sample of cares and cuttings taken from dril-
ling wells, to be diaposed of or forwarded to the GOVER-
NMENT or its representative in the manner direeted by
e GOVEENMENT. All samples scquired by DEMI-
NEX and/or DEMINEX EGYPT for its own purposed

Jiall be considered swhilable for inspection at any reas
wonable time by the GOVERNMENT or its represeita-

tive. Any such samples which DEMINEX or DEMINEX
EGYPT has kept for a period of twelve {12) months
without receipt of instructions to forward them to the

GOVERNMENT or its reprosentative or elsewhere nay
be dispoged of by DEMINEX or DEMINEX EGYPT at

ita diseretion.

(0)

Unlese otherwise agreed to by EGPC, in ecase of export-
ing any rock samples outside AR.E. samples equivalent
in size and quality, shall before such exportation, be deli-
verad to BOPC as representative of the GOVERNMENT.

(¢}

Originals of records ean only be exported with the pex-
mission of EGPC ; provided, however, that magnetic tapes
and any other data which must be processod ar analysed
. outside the ARE. may be exported if .a.manitor or »

(D)
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comparable record is maintained in the ARE. abd pro-
vided that soch exports shall be ropatristed in.m
on the understanding that they belong to BGPC.

(¢) During the period DEMINEX i condueting the explors-
tion operations DEMINEX shall permit EGPC through
BEGQPC’s duly anthorized representative or employee %o
have full and complete access to the Area at all resson-
able times with the right to gbservw the operations being
conducted and to inspeet all sssety, records and data kept
by DEMINEX. EGPC’'s representative in exercising
such right under the preceding sentence of this parsgraph

(e) shall take care that the operations are not hindered

* or delayed. DEMINEX shall provide EGP(C with copiex
of sy and all data (including, but not limited to, geolo-
gieal and geophysical reports, Joge snd well surveys), in-
formation and interpretation of such dats and informa-
tion in DEMINEX’s pomession. All such dats snd in-
formation shall be strietly confidentisl and shall not be
divalged by EGPC exoept to affilisted companies, or by
the GOVERNMENT, without the consent of DEMINEX
while this Agreement remams in fores. However, for the
purposes of obtaining new offers the GOVERNMENT
mgy show any other party geophysical data (but well logs

only by mutual agreement} with respect to the Area zdja-
cent to the Area of such new offer,

ARTICLE XV

RESPONSIBILITY FOR DAMAGES

reisn BN shall entirely and solely be responsible in law to-
wards third partiee for anr damage coused by DEMINEX s
exploration operations and shall indemnify the GOVERNMENT
sgainst all damages for which it may be held liable on mccount
of any such operations,

ABRTICLE XV1
PRIVILEGES OF QOVERNMENT REPRESENTATIVES

Duly authorired representatives of the tGOVERNl[ENT shall
have aceess to the Ares covered by this Agreement snd to the
operatidnz cotiduct~d thercon. Such represeniatives may exs-
mine the bagke. reristers a1nd records of EGPC, DEMINEX and
DEMINEX BGYPT and make a rensonable number of surveys,
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drawings and ests for the purpose of enforcing this Agremmtnt | 3. .I)L_,_,-:_,i_ju-'jl.hi_j;rubﬂ Sl kY Db g s

They shall, for such purposes, be entitled to make ressonable
uve of the machinery and instruments of DEMINEX or DEMI-
NEX EGYPT on the condition that no dunger or impediment
to ths operations hereunder shall arise .
from such uss, The QOVERNAENT indemnifies and shall roim-
burse DEMINEX or DEMINEX EGYPT for any low or danage
which may in fsct resnit from any snch use of asid machinery
and instruments. Sueh representatives shall be given reason-
able assistance by the agents and employees of DEAMINEX or
DEMINES EGYPT so that none of their activitics shall endan-
ger or hinder the safety ur efficiency of the aperations. DE.-
MINEX or DEMINEX ECGYPT shall offer such represeniatives
all privileges and facilities accorded to ita own employees in the
field and shall provide them, free of charge, the use of reasoh-
able office space and of adequatcly furnished howwing while
they are in the field for the purpose of facilitating the objee
tives of this Artiele. Any all_ information obtained by the
GOVERNMENT or its representatives hereunder shall be kept
confidentinl with respect to the Area and ahall not be disclosed
during the term of this Agreement without the prior writteo
consent of the EGPC and DEMINEX.

- ARTICLE XVII
EMPLOYMENT RIGHT AND TRAINING OF ARAR

REPUBLIC OF EGYPT PERSONNEL

(@) It is the desire of EGPC and DEMINEX thet opsration:
hereunder ba conducts] in & business like snd efficient
manner, |

1. The expatriate asdministrative professional and techni
cal persomnel cmployed by DEMINEX or DEMINEX
ECGYPT and the persdunel of its contractors for th
conduct of the uperations hereunder, shall be grante’
the special residenee ay provided for in paragrapi
“B' nf Article 15 of T.aw No. RS of 1960 as now amen
ded and the work permit for aliens as provided fo
in the Ministerial Order No. 9 of 1963 as now amended
vithmit nreindios 15 the A R B laws and reculntion

relating to public poliey or public security.

. A minimum of twenty five (20) percent of the com-
bined sulnries and wages of the expatriale adwinisira-
tive, professional, and tachnjcat pemﬁlu-l employed
by DEMINEX or DEMINEX EQGYPT shall be nuid
in Egyptian Currency. On fioal repalriation such
persounel shall huve the right so remit abroad in U.S.

the ungsed portion of

Egyptum Curreney in excass of twenty five (25) per-

cent of auch personnel’s salary.

Dollars or other currencies
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(b)

‘ (r}

()

(a)

1)

(c)

66 of 1953 (excluding Article 37 thereof} 23 amended by
Tew No. 86 of 1956, but including the regulations for the |

DEMINEX aud DEMINEX EGYPT shall each select its
employees, and determine the number thereof, to I:c_nned
[ir nperationn herennder, i

DEMINEX EGYPT shall, sfter consultation with EGPC. |
prepare and carry oat speeislized training programs for
sll of itn ARE. employess engaged in operations here
under with respect to applieable aspects of the petinleum
industry. |

DEMINEX and DEMINEX EBGYPT will undertake to
replace gradually their non - cxecutive expatriste stalfs
by qualified nationalx as they are svailable. -

During the period when DEMINEX is conducting Explo-
ration, DEMINEX shall cooperate with EGPO in giving
mutually sgreed numbers of EGPC employeen am oppor-
tunity to attend and perticipate in DEMINEX and mnter-

national DEMINEX affiliates training programs.

ARTICLE XVIII

LAWS AND REGULATIONS

DEMINEX and DEMINEX EGYPT shall be bound by
ﬂ}ﬂ regulations issned for the implementation of law No.

safe and cifficient performance of operations carried out
for the excution of this Agreement and for the comserva-
tion of the petroloum resourdes of the AR E, provided I
that. no ré;rnlntinn. madification ar interpretatinm there.
of shall be ¢ontrary 1o or inconsistent with the provisions

of thisx Apgrcement.

EGPC and DEMINEX shall be exempt. from all {axes,
except ns provided in Ariicle III paragraph (f) for in-
come faxes, with respert {0 the extracting, producing, or I
transporting of Petvolcum hereunder. DEMINEX shall

alse be exempt from any lax on capital.

The rights and obligations of E(PC and DEMINEX
under, and for the cffective term ol, this Agresment shall
be governed by and in secordance with the provisions of
this Agreement and can only be altered or amended by

the mutual agreement of the mid contracting: parties. .
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(d) The contractors and sub-contraciors of DEMINEX and
DEMINEX EGYPT shall be subject to the spocial provi-
sions of this Apreement which affect them, and they shall
alse be bound by all regulations which are duly bsued by
the GOYERNMENT from time to time. '

ARTICLE XIX
RIGAT OF REBQUISITION

In ense of national emeryeney due to war or imminent
expectation of war or internal cauwey, the GOVERNAMENT
may requisition all or a part of the produstion from the
Aren cbtained hereumder and require DEMINEX EQYPT
10 incrense such production to the utmost powsible maxi-
mum. The GOVERNMENT may also requisition the oil
field tself, and, if necemary, related facilities,

)

(b) In all cases, such requisition shall not be effeeted except
after inviting EGPC and DEMINEX or their represcn-

tative by registered lettcr, with acknuwledpement of reecipt,
to express their views with respeet to sueh roquisition.

{c) The requisition of production shall be effected by Mim-
sterial Order. Any requisition of the oil field itsell, ur
any related facilities shall be effected by a Prusidential
Deeree duly notified 10 EGPC and DEMINEX,

(edi 1o the event uf auy reguisition as provided above, the
GOVERNMENT shaill indeminify i full EGPC andd DE-
MINEN Tur the pornad daeiiy which the ragpsilnm s

maintained, including -

I , 1 ' . .

- 1t Trum sueh roquisition,

2. Full payment cach month for all petrolemn extracted
by the GOVERNMENT fuss the revally share off suel

nil, and

3. Other obligations of DEMINEX and EQP(’ heveunder.

However, any damage resibling from  enemy atiack & nol

within the jacaning of this subparagraph (). Payment here.

nnder shall be made to DEMINEX in U.S. Dollars remittable
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ARTICLE XX - (03,21 511V )
ASSIGNMENT JHt

(8) Neither EGPC nor DEMINEX may asmign to a person, | ¢ el Y Jils o PR GIE NP, I W% G Y (i)
firm or corporativn not party hercto, in whoie or in ‘Js‘o‘_uwylmd li_,]- - 'Lu_;-_’sx_‘,-: _’1

part, any of its rights. privileges, duties or obligations y .
. = B1 P WPR I B 1 1 IO TSR
under this Agreement withont the written eonsent of the Ll Wloaly 5l ¢ St ol e oA 3l

GOVERNMENT. However. cither BGPC or DEMINEX | & 45700 il g0 990 LSV i o yos 5, A0
" shall be free to swign ifs rights, privieses, dutics and | 4 ¥ SCuny Ll gl -0 3K @U3 3+ b yKall
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; and provided, further, that the awignee sha NI = 0 el - .
::n qulified an the assiznar with respeet to its technical _{_"‘"' PR Wb E 2 NG e o
and financial competenec, and excepling swignments tn .':-G” > ot 'Jj Ll ':'l:-h}"‘*:" le:"u d-’(.'. ol
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* approval to the sesignment shall be firet oblained. L ol Gl g e |yl e 1 ;_,..C:..,.nl JoL
' o bl Sl ke

() In the event that EGPC or DEMINEX wishes to assign, Jj’ o th:“ Cous _;1 i......-_;ll "*.'rl_,i 15 b Gl 3 ( )
- ) i -t

in whole or in part, any of it rights, privileges, duties | .. .
: o, bl Wglad o0 oF Lolad Lo -
or obligations hereunder ax aforcsaid, the written consent _,',Il ¢ Aol T 5l l'.i-":-"'" -’T I"'J""' 'S gt )
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(¢} Every executedl antl delivered il;ﬂmﬂlt— of amsignmant
assigning any of the tights, privileges, Jutics or obliga-
tions hereunder of KGL'T or DEMINEX, «ball be wabmit-
ted to the GOVERNMENT within thirty. (30) diys after
the GOVERNMENT approves the nssignment, for regH-
tration in its registers. _
Anr..ﬁignmﬂtmﬂnpummttu thepmhhMutthil
ArﬁdEIthhotruof:nytrmdﬁr or related taxes,
charges or foss.

(d)

ARTICLE XXI

BRREACH OF AGREEMENT AND POWER TO CANCEL

Agreement by

to DEMINEX, in

1. If it knowingly hax gubmittod any false
the GOVERNMENT which were 2 material couside-
ration for the execution of this Apgreement ;

_—

stacments o

2 If it amigns any interest hereunder contrary to the
provisions of Axticle XX hereof ;

3 1f it is adjudicated bankrupt by a court of competent
jurisdiction ;

4 Tf it does not comply with any final decision reached
as the result of" courl proveedings conducted under

Article XXE1I prrgeraph (0 hereunder,

5 Tf it intentionally extracts any mineral other than

i'cirolvune ok au i taed i..lj’ s i e Wb sith
out the authority vl the GOVERNMENT cxeepl s el
as wav be unavoidable ad the result

erqulucted] hereunder in qecordance  with

vxtractions
ST (s
geeepted relroleunt ipdustry prackree ad whwh BRYTE

be notified to the COVERNMENT or its representa-
five as soon as paasible ; and

1£ it comumits any material breach of this Agreement
ar of the proviskns of Lauw No. 66 of 1903, ax amen-
ded by Taw Nu. 86 of 1956, which do0 not expressly
coptradict with the provisions of this Apgreument.
Sueh cancellation shall take place without prejudice to
any rights which may Lave acerued to the GOVERN-
MENT agaiost DEMINEX in sccordance with the
provisions of this Agreement ; and, in the event of such
cancellation, DEAMINEX shall have the right to remo-
ve from the Area all ita porsonal property.
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{h)

(c)

(o)

]
Jf the GOVERNMENT deems that one of the aforesaid

causes (nther than a foree mnjeure caume referred to in
Article XXITI herunl) exists to eancel this Agresment tha
GOVERNMENT diall give DEMINEX ninety (30) days
writlen notice personally served on DEMINEX s General
Manager in i bgolly officiel manner and reeeipt of
which is acknowledged by him or by his legal agents, to
remedy and remove such esume, hut if for auy reason such
service i impaible due o unuotified change of ndﬁrm,
publication in the Officisl Journal of the GOVERNMENT
of such notice shall be connidered as validly ssrved upon
DEMINEX. If at the end of aaid ninety (90) days noti-
ce period such canse has not been remedied and removed
this Agreement may be eancelled forthwith hy Order or
Presidential Decree ax aforesaid. provided, however, that
if muich cause, or the failure tn remedy or remcve such
cause, results from any act or omission of one party,
cancellation of thix Agreement shall be effective only as

against thst party and not sx agsinst the other party
hereto. ,

DEMINEX shall be allowed tn remove their belongings
from thc Area of awy lense cancelled hereunder after
settling all elaims dur to the GOVERNMENT.

ARTICLE XXIT

FORCE MAJEURE

The non-performanae or delay in performanes by EGPC |

and DEMINEX, or either of them. of any ohligalion

1P|]l*l_d|la- f‘|‘...

Agreement shall he exeused if and to the
extent that such non-p rivrmance or delay is eaused hy
force majeure. The perind of any ruch non-performance
or delar. tomether with such perined as may he nreessary
far the rertorntion of any damage done daring such de-
Iny, shall he added to the time >iven i thix Apreement
for the performance of xveh obligation and for the per-
formanee of any oblization dependent thereon and to the
term of thix Apreement hut only with respect 1o the
hlock or blocks affertad
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(®) “Foree Majeure’’, within the meaning of this Artiele
XXII, shall be any order, regulation or direction of the
Government of the ARAB REPUBLIC OF EGYPT (or
the GERMAN FEDERAL GOVERNAMENT with respect
0 DEMINEX) whether promulgated in the fum of &
law or otherwise, or any act of God, imurrection, riot,

ar, sirike, and other labor disturbances, fires, floods or
any other camse not due to the fault or negligenee of
EGPC or DEMINEX or either of them, whether or not
sitilar to the forepving, provided that any such ecauwe
is bayond the reasonzble coutrdl of EGPGC snd DEMINEX,
or either of tham.

(¢) VWithout prejudice to the above and exespt sy may be
otherwiss provided for herein, the GOVERNMENT shall
ineur no rewponsibility whatscever to EGPC and DEMI-
NEX, or either of them for any damnages, restrictions or
Jous aridng in consequence of such ease of force majenre,
‘exeept a foree majeure caused by the order, regulation
or direction of the GOVERNMENT of the AKAB REPTI.
BLIC OF EGYPT.

(d) 1f the forve majeure avent oecurs during the initin) ex-
ploration period or uny vxtension thereof and continues
in effect for a pertod of two (2) years, DEMINEX shall
have the option upou ninety (90) days prior written nutice
to EGPC to terminate its obhgnum hereunder without
further liability of any kind and, if still in forve, the
(fuaranty contained in Aunex “C", hercto, shall be suto-
matically caneclied and EGPC shall so notify the lank
to relesase ibe {}uurnmjt.

ARTICLE XX
DISPUTES AND ARBITRATION

v, aswy waile ariving betweens the QOVERNMENT jud the
parties with respect to the interpretition, application ur
execulion of Wis Agreawment, shull be referred {0 the
Jlll"l:ﬂ]li..thm of the spprapriate A RLE Courrs,

{(h) Auy dispute arwing belween DEMINEX dad EGEC in

culicection with the presciut Aprecment shall be finally
settled by arbitration. The arbitration shall be held at
Stockholm, Sweden, and conducied in - accordanes with
the Bules of Concibation and Arbiteation of the Iulerna-
tional Chamber of Commerce. In the evest of no pro-
visions being made in thess Bules in cortsin cases, the
Arditrators shall establish their own procedures.
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() The arbitration shall be initiated by either parly giving
notice to the other party that it clects to refer the dis-
pule to arbitration and that such party (heremaflor refer-
red to as the First Party) has appointoed an Arbitrator
who shall be idenlified in said notice. The other party
(hereinaftor refferred to as the Second Party), within
fifteen (15) dayn, shall notify First Party in writing; iden-
tifving the Arbitrator that it has selected

(d) I the Second Party does nut appoint ita Arbitrator s
aforoemaid, the First Party shall have the right to apply
to the Court of Arbitration of the International Chamber
of Commerce tu appoint a second arbiteator. The two
Arbitrators shall, within thirty (30) dayx, select a third

. Axbitmtor, fuiling which the third Arbitrutor shafl be
appointed by the Court of Arbitration of the Inlerna-
ticnal Chamber of Commerce at the request of cither
party.

The third Arbitraior must be a citizan of a country other
than the A.R.E. or the Federal Republic of Germany and
a country which has diplomatic Telations with both, the
ARE. aud the Federal Republic nf (ermany and shall
have no economie interest in the oil business of the AR.E,,
or the Federal Republic of (Qermmany nor the signatories
hereto.

©

The partica shall extend to the Arbitrator Beard all faci-
lities {including acvisx to the petroleum operations) for

obtaining any information requestied for  the  proper

deterrrination ol the dispule., The ahsenee ov default of

any party 1o the arbitration shall pot he permitted 1o

prevent or Liinder the arbitration procodure in any or all

of ity siagoe.

(g} Pending the decision or award, the operalions or activities
which have given rise to the atbitralion need not be dis-
continued. In the event the decision or award recognized
ﬂ‘lflt- the complaint was justified, provision may he made
therein for such reparation as may appropriate]y Le made

n favour of the eomplainant,

(h) Judgement. in lhe awnrd rendered may bo entered in any
Court having jurisdiction or application may be made to
siehi Court for a judieial arceptance of the award and
an ovder of cnforoement, as the came may be.

(§) The partica desire that, wherever appropriate. decisions
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(5} The provisieus of this Agreement relating to arbitration
shall contimue in foree notwithstanding the termination
of this Agreement. |
PRINCIPLES OF GOODWILL — Tha siguatories base
their relations with respeet to this Agreemcut ol the
principles of goodwill and good faith. Taking inlw ue-
count their different nutionalities, thiy Agreement Jor
such arbitration shall be given offest and shall be nter-
preted and applied in conformity with principles of law
common to the A.RE. and the Federal Bepublic of Ger-
mauy and in the absence of such vommon prineiple then
in eonformity with the prineiples of law normally rocogni-
zed by ecivilizud nations in general, including those which
have been applied by International Tribunals.

]

(k)

ARTICLE XXIV
STATUS OF PARTIES

The rights, duties, cbligations and liabilitiey in respeet
of EQPC and DEMINEX. hereunder shall be several and
pot joint or collective, it being undersiood that this Agree-
ment shall not be construed as eonstituting an zssoeiation
or corporation.

(a)

(b) DEMINEX shall be subject to the laws of the Federal
Republic of Germany, regarding its legal status or cres-

tion, organizativm, charter and Dby-laws, sharcholding,
DEMINEX
entively hield abroad shall not be uepotiable tn the AN

owunership. ghares of capital wlieh e
and shall not be wsifcred for pablic subseription. DEML-
NEX ahall Dbe exempied {rom the applieation of Law

N{J. :i:l l,li-' 15:-__]'1 IR ithl:lH_.lt"L

ARTIVLE XXV
LOCAL CONTRACTOLS AND LOCALSLY
MANUFACTURED MATERIAL
DEMINEX OR DEMINEX EGYPT us the cose wmay be, auil

their contraclors shall,

(¢) Give priority o local contractors av long uu their prices
and performance urc comparable with internationsl prices
and performance. DEMINEX and DEMINEX EGYPT
ghall however, subject to the preceding sentence, be exump-
ted from the provisions of Presidantial deeres No. 1203 of
1961 as amended
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(6) QGive preference to-locally manufactured materials, equip-
ment, machinery and consumables 30 long as their quality
and time of delivery are equal to internationally available
matorials, equipment, machinery and consumables. How-
ever, such materizle, equipment, machincry and consum-
ables may be imported for operalions conduacted hereonder
if the local price of vaeh items at DEMINEX s or DEALL-
NEX EQGYPT's aperaling baswe in AR.E. is more than
ten (10) pereent higher than the price of such imported
items beforc customs duties but siter transportation and
insurance cosis have bren added.

ARTICLE X3V1 ~
ARABIC TEXT

The Arabic vetsion of thiz Agrevnent shall, before the Courls
of ARE., be referrel 10 in construing or interpreting this Agree-

ment ; provided, however, that in any arbiiration porsusnt to |

Article XXIIT hereabove between EGPC and DEMINEX the
English version shall also be used to comstrne or interpret the
A )

Agreement.

ARTVLE XXVII
GAS

. If Gas ig produced or capable of being produced from the Area

EGI‘C Il!!.*! ﬂl]l‘lll::l:}( “'i“ a-lllli_‘-. ;:” ]_l'l-':*-hiliit: 1-1'nnul||i-.' :lllm‘rllﬂ' ‘

tives for its use and deeide on 1he best alternative for EGPC
amd DEMINEX joinily.  The set: and expenses in the fidd of
P S PP PR Y TR TR T T S SN L T PRITO R TSR P (10
with the Cost Kecovery prineiples set forth in Article VII,
Production Shaving principles of Artielc VII shall appiy 10 the
veelThead value of asepeiabl amd von-associated s il sold and
not wsed in operalinn, {lared vr re-injected.  However, any Uas
not exported ouilside ARE, or wed in Pﬂln-lcum‘upmthms
within the Area sliall remain entirely owned by EGI'C and EGPC
shall not be libale for payment to DEMINEX any costs or
expeises mpuuhng any pmi aperationg of DEMINEX related
to such Gas,

L]

SYW s Slaall 159 Lns % giuall o gl) 4L slhed ()
55 5ol Lo o Bglle Culs b ASNENT WLl
A s SV S iy sy At o T i g
st e 4B S0 3¢ Ugs 350,201 a5z W
Slleall 45 AE W AL Y stadty ol
Load! e lecs¥ S35 131 ASWSYH ada ooy (5 o7 !
(f.'f'E) 3 pan pSlad 91 Lo Slles i el
LW oin e LA O (V) S5 oo ST L5
i S\ L ay oy A5 el e I GLSH 45

e ety Jadt

| (JJ_,UL,LJLJIIJLH)
el Gy o3y S Bty o7 8 JI oY Tl

Joasess SNl ol OB SA Al o 2ty WU SUD
' » 141:_5%_5 1:;1;:”‘ l-‘.l_’:....l:j LE;_rT |

-
((Osatalls ambadt G511 )
SAlt

OO LIV E URRE = IEC PR WP I I RS-
dlcny Al eslasVt YL G Sl o o
o o LY RSP PO PR ST W | I ¥ - | J--
At e d) sy > o Calalt 2 5L Y Olid 5 Oy raa
Pl e ool Gis o A LIV ELEL (3 3o 1t LA ol 2
pbs ca Ll LI F de WLt o551 akd
S ol Shheall O pasg o3 oo U LI LT e el
(f_'f'E) 7o ot o3 Y G 6T O CUS oy ¢ o sl _,T'
YEDY N ) v P P [P . | JH Sl § paniy J of
o slansleidG AT (i) i 3% e L 300 3, Yy

o Sl &V AW Sl Bb. Slhes 4 P s




41— ¢\ WYE o b ¥y B (R O sl e L e

—————— ___—_-—-__.-_—_————1-“—_#_——_'-*‘__“"'—'-_—'_—-"_'
ARTICLE XXVIII (O ally aldl 5oL41 )
GENERAL T S a gus

| -

The headings or titles 1 each of the Articles to this Agree- “sl : R ]ﬂ" .. I [
m I - - l

ment are solely for the convenience of parties hereto and shall y ":ﬂ‘ -"-"'—"HL" “s -’ll ‘-’!*"ul

not be used with mmmmmmm_w_mtmmd J’,JL'JT..Q—-‘?"‘-:-#J-PG }oa Y, 1:“"-.-.‘." dl}l:.)kﬂ_;

said Articles. .
T JIJ_J-I ray

ARTICLE X3XIX (;l_j_,-:-"_:l i hu‘)

APPROVAL OF THE ARE. GOVERNMENT _— -

This Agreement shall nut be binding upon any of parties here- | R - - eradfl Lt =

to unless and uniil a law authorising the Minister of Petroleum ol “’"" ra fj L. lﬂl_"l’l o ‘58‘ e ?lt\ﬂ e dﬁ Y
awd Mineral Wealth to sign said Agreemens and giving Articles | 2499 doi foper & e S S b O 23 558 Ao
I, Iv, VI, VII, XI, XIH," XVII, XVII XX, XXI | sb 01 o ia s 3Y i e o3l Aaall 39 s Jg AN
XXIII, XXI1V, and XXV of this Aproement full force and i e L‘-‘J\mg 5 2 -ﬂl:il:.“_g ;.-:L.Ji_’ sl ;“‘i_’“_, e W]

effect of law notwithstanding uly'mmltamiliug moverngiental | - _ -
- P[] PRRRC | -Vl I | PRSURIN | IS SR s | PR T PFL I |
enuctment, iy issued and published i the Offieial Juurnal of 3 griels sl Py g ls 8 2 br=F AN

the ARE. l:ilii"“ﬂhinu,-d_,:.ll_, 1-..415;“_, J_J_‘.-.“_, *h.:‘_)l_, C’:_J.:..HJ
PS5 5 sty o B a e fTy 0 g W55 L6

ARAB REPUBLIUC OF EGYPT
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By " VO UV 5.7
EGYPTIAN GENEKRAL PETROLEUM CORPORATION Jy i Ll &l 3
By - y .-
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Deutsche Erdolversorgungsgesellschaft mbH - DEMINEX < _le o Bl ey [ Lllﬁ,'l E_,i“
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ANNEX “AY I ‘ ;
PETROLEWM AGREREMENT l ( )‘-’ -
WESTERN CULF OF SUEZ MARINE AREA o
BETWEEN ] J 37! ?-Lﬁ—l
ARE. o 3 el o gl b e M
& .
EGF.C. - o™
s WS PV IR
DEMINEX : 3 L
DESCRIPTION OF THE TERRITORY Jaad aal V) ‘,’_r‘“ Lowril
| 3
EOPC-DEMINEX Sics

|

\nex "B" is & map on the scale of 1 :1,000000 including the | el ageee 1Y 60 i iy r {0 ) Y

. s ) 2 ,
area covered and affeeted by this Agreement, and divided for | W B3 ¢ e Ay ALY s | 5:':.'"41"‘*31.51 iy
‘convenience only into three artins : - : ‘j:'l:- -.:.rw J1
i} Arsa No. 1 | ) ( " )"i) m —tatn ‘
Commeneing at peiot ¥17° o the shore line of the Gualf Df | Uy U"."‘“ C:I.L J...LJI Lil Jﬁ( \ 'j ibill A 1.!._:
Quer descrihad ns= follows X J'E"
Lat. . 27 18 30" North ' e °r1 LY L u" r den
- A & " . i v
Long. Intersection with the Dank East ~ h P JaLJl & ;_Lwl Jﬂ,: L
. X M s &4 o
theneo east 1o point “2°7" .at I el (f ) A ul P oo 4= 'd
Lat. rally 18’ 307 Narth Vi ya \A Y b
Long. B 42 00" East : O "y Y - Jyb har
theuee south e point 747 at : Ju:{ \ o :I alas: Bl i-__!‘.-_- J..-.E- :.r'
Lant. Al 15 16~ Narth N ?Tﬂ o "‘1.,1 e Lan
fong. a2 4 o East bo gy e dab et
theuve empst to poini "4 at | . J_;,( § '}113 Ji BI: 4,7:'r‘
Lat. 29 Io* Ja North ‘ﬂ.\‘:’-' :TQ --" ) ‘f'l Lr""'-‘* -L’_
- 1w ™ i - - " .
LDHI{ - - an - uf; uf.r f,ﬂ \ - (J_,L L?
ihenee south to pnini S AT _ . e ( . ) AN Jl b oem - (_
Lat, Vil 12’ = North 'iu:' nr;‘ ,‘T "t LJ:’ e bai )
l.ongp. e X 36 [inst .. :1"1' _,t ) ,‘ 1-':‘. Ls
o~ “ e
thenee east to point 67" at ll . L ( - ) e i l;f:' A l‘:
Taat. e 1 % L North \iu:' HTQ #\T -ﬂt g_J:"J" ..‘h;-
Long. 37 4% l pest | 6> vr tA Y Jye b5
thunse south to pont "7 al . X f; v ik L e *Ef‘.‘
Lat_ 1’ 10/ by hﬂft}l w '1'1 .-”l ., .‘l L”!‘ .ll-
long S A B DB ey A T Jee ks
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Lat. 2 10 187" Nerth

‘Long.  32° EL N | | ol Eaat
thenee north to point “9'" at

Lat. 29 12/ i North

Jong. 32° 42/ 00~ Kt
thenoe west to point “107 at

Lat. 29 12 o4 Noxth

Long  32* a8 51+ "East

thenee south to point “117° at

Lat. ‘ntersection with the bank Noxth
Long. 327 3% 51~  Bast

thenee along the bauk to point “1" the point of beginning
i) Area No, 11

Commencing at pont “1’° ou the shore line of the Gnlf of

Quez described ag follows -
Lat. 29+ o A2 North
Long.  Intersection with the bank East

thence east to point “2'" at

Lat. 20+ o7 42 North

Long. 32 42¢ o0 Eaat
thenee south to puint “3°7 of

Lat. v T 00" North

Long, B 12 00~ East
thenee west to puint “+°* at

fadk. 2y ThY T Vi Naoarth

{,ong. Intersection with the bank East

thelies alung the Lank to point “1°" the point of beginning.

i) Arca No. 111

Uolduencine al jeont "1 an the westen shore Jing of the
Gulf of Ruer deseribed ax follows :

L, Intersection with the bank Nerth

Long. #2 35 o1~ East
thenee south 1o peint “27" at |

Laut. ¢ 02/ 247 North

Lony. " o 38 ) B East
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‘thence eaxt to point “3"' s : .L__.p(f)udlhﬁ-lﬂf
Lat. 20 02/ 24 North Yoo ‘va oy vg s b
Long.  32° 42 00~ East - b ey Tty e bbb

thenee south Lo point “4" st s (g )ahE Jl b s oF ¢

iat. 28 5% 00  North SR SRR S o
Iﬂng. J2¢ 42 00+ Eoant u J': 'rY "t‘l o .. J _’L ‘h’_

thenes east to point “5"" at K u(u)ihdlliﬁmf-
lat. 28 57 00  North L 7 A N e
Long. 39e 45 12#¢ Eut lij:. nrr ’th \Y J‘,L j:l:-

thence north to point 6’ at e (1) ded Jf N g
lat. 2% O 00! North Yier :T‘l o Tie g J"‘

Long. 32 48’ 1247 East | V o Y EA 1Y J_,‘- Lo
thence west to point “7°’ at | : Jﬁn(q)ihﬂdl‘-‘f-i&-f
Lat. Qe 05 0 North “:fl_é' ﬂfﬁ ‘o “ea U:"J‘ Jar
I.ﬂ_nﬂ. Ky 45 104 Fast | “_;‘-: o ry :tﬂ -'1. _ J_,'b s
thence north to point “83" at | . e (J't ) ihi dl Yl:"""-h&—r-'
Lat. 29~ 07 42 North Yic “fq N, ‘ﬂ u- o L
Iong. 32 45  10¢  East b ey e e dsb e
thence et to point "9 ;e (4) ki J) 62 ad g
Lat. 29 O 42+ Naorth 'S'Lct QT’ N {\' --il|lr ' P i
Long. a2 48/ 12+ East | “J-: “1.‘, rtﬁ. ;rn‘ J_,L s
thence south cast fo point “I0°7 at | . dec (1 ‘)11“_2; u‘*i d_p: g ‘.:E f
Lat. 28 5 18 North Y& YA ey YA e das
Tong 320 86 487 Easl J L N S T S T g o
thence south caxl to point “11°° at TR (‘I \) ig | 3 g *E#_‘
L: '_z?_" e P - Nl -ﬂ_{- “rh ,T"\ #1 Y L..-'hf s
T A 0.3 12+ Finst o ; - )

R S SRR AR T SRS JRNS
thenes south west to point "“12°° at ey e ) -
’ ;e (1) Ak ] L p g 4s
Lat. 28 J3 Jo- North ¢ o y - : ,
-~ T L
Long. 3 1z 03 East k .,TA 'T"\’ .w1| il .
thence south east to point "'13°° 5 . dus ('ﬂ")m(.:ll jf: H’J"""'“’Et‘:
Lat. 28 A6 21 North | Y Tva Y v e b
Long. 33 4 037 ' Emt Lo ey bt v Jab e
r L u
thence soutl wost to point “14°° nt e (1t)1.|-.i:dl ._._,F TV #-.Er"
Lat. 28° 35 09~ North | Y& va v T4 o F b
fonr. B 0% 1 p 2 rr e T b ke
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thence south esst to point “15°° at

Lat, 28* 33
Long. 3 06’

36+
00

thenes south cast to point “16"° at

Lat, 28+ 1¥
Long. 13- 1¢
thenee west to point “17" at
Lat. 24" 1¥
Long. 3 11K

thanee south to point “18°" at
Lat. 28 17
Lang. a3 11/
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00~

gy

42
21

thence south cast to point “19°" at

Lat. 8 13
Long. 33 15
thenee caat to point “20*" at
Lat. | 28 1y
long.  33¢ 17
thenes north to point “21°° at
Lat. 2ae 16/
Long. 33 17*
thance west to point "22;' at
Lat. 28* 167
fong. 33* 20’
thoneo south to point “23'" at
L.at. i, L8
Long.  33° 20
thences west to pomt “24' at
Laat. 28 13’
Long. 33+ 23
thence aonth to point “25’' at

Lat. 28 oT
L.ong. 3} 2%
thence vast to point “26" at
Lat. 28 o7
Long. Ba° 2%’
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thenrce south 1o point “27" at
Iat 28+ 0% ) i
Long. 3* 2¢’ 15%
thence enst to pomt “28°" at
_ Lat, 2 0%’ 06+
Long. 3¢ 32 D9
thence south to pomt “29'7 at

Lat. 28 02’ 12+
Iomng. I3° 32 09
thenee enst to point 30" at

Lat. 28 02 127
Long. 3% 35 04’

thenee somth to point “31°" »t
Lat, . e 54’ 00~
Long. 33* 3h ae6”
thence east to point 32" at
Lat 27* ¥ 00~
Long. 33* 36 21’
thence nerth anst to point “33’" at

Iat YA o4’ 457
Long. 33+ 37 36+

thencer sonth cust to point “34'' at

-

Taat, g 51 ) i
Tone. 2% 39° a5
thrnce south west to point “35" at

Tat. Intepsection with the Bank

[aimg. 2L 15

thence along e hank 1o point “36™ at

iaat, Intersection with the bank

Trmg. 13 J5 (¥)*
themer sonth-east to point “37'" at

int, il A i4 307

Long. 33 38 30+

{henee south-west to poinr “38'* at

Tat Inievseelion with the bank

Long. 3% \ L | 1

North
Fast

North

Noxth

North
Eaxt

North

Finat

North

I<nst

North

Eant

North
Emt.'

North

Eeat
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thence along the bank passing by points “36', “33'%
thenee along the bank to point “33* at

Lat. Intersvetion with the bank North
Long. 33+ 28’ . 15~ ' Toant
thenos north to peint “27'” thence west to point “40°° at
Lat. 28 05 06 North
Long. 33 24! ol* = RBast
thence north to point #25", thenos weat to point “41" at
Lat, i 07 457 North
Long. 3% Ay 214 Bast
thenco north east to point “42'° at .
Lat. 28 08 o8 North
Long. 3> o | of - 02~ East
thenees wouth-west to point “43'° at
Lat. 28 0T 05 Narth
Long. 33 19 407 Bast
thenco north-west to point “44’ at
Lat. 28 12 15~ ‘North
Long  33° 16/ 04  East

thence north-west in straight line pssing by poiats “18"’, “18”.
thence north-west to point “45" at

Lat. 28 20 43 Narth

- Long. 33 oy’ 04+ East
thence south-west to point “46°" at -

Lat 25" 19/ 49 Nortk

Long. 33" | rid 3o* Faat
thenea north-weat to point “47° at

Lat. 238 25 85 North

Long. 93 01’ B East
thenee north-east to poinl 15" at

L.at. ble Al LG ~orth

Long. 33 13 36 East
thenee north-west to point “49'' at

Lat. 2y 45 17 North

Lrone. h S QY 147 East
thenee south-west 1w poiut “50° at

Lat  Iot-rscction with the bank North

Long. K bl ab5¢ 15* East

thence along the hank to point “1%, the point of beginning.
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ANNEX “C*

LETTER OF QUARANTY

Cairo, , 1973

LETTER OF GUARANTY No....cviriinvnnnnn.

EGYPTIAN GENERAL PETROLKUM CORPORATION
Gontlemen :

The Undemsizned, NATIONAL BANK OF EUYIPT, Cairu, s
‘Uuurnn-iur, herehy guurantees to the Egyptian General Petroleum
Corporation (horeinaftor referred to as EGPC) tv the limit of
ten (10) million dellwex in U, S, ecurrency the perfurmance by
Duutuche  Erdvelversorgungspusellsclaft mbll — DEMINEX
(hercinafler refeercd fo - I)EMINE:K} ar itu oblissntivius raguing
fur exploration sperstions (s spend a miniwum of ten (10} wmil-
lion US. Dollurs during Uhe Suitial qur () ycars of Lthe explora-
tion periodd under Artichs IV of that cettain Coperssion Agcrcement
(hercinufter mfuﬂl to as the “Agreement’) covering that
and B of il Agree-
ment, by and betwoen the Arub Republie of Epypt (hereinafter
referred to as AJE), EGPC, and DEMINEX duted

af [xshore area deseribed 1 Annexes “A'°

Il is winderstos], that s Gueranty and the Bability of the

Guaranter hercunder shall be reduced  quarierly, doring the

period of expenditure of saild ten (10Y million US. Dollwx by
the amount of weiey uxlu:mlé:l hy DEMINEX fur such exjlora-
Uon operiatinns daring encls sneh quacter.  Each suel yedaetion
shalt be estaldizlud by the joint writlen stutement of BOIC andd

DEAINEX.

Ju the event uf a el by BGIPU of lluih[n_-rl'ummum i Kur-

ol thye

r'-t!i]ill" \ll‘l'ﬁ-.!ill.-l" ' "'l-l-. L '. :. '-‘-‘:l"‘

v \ .Ju.l Lo BLLW
Ralfillonent of said minimum expenditure obligation wnder Article

IV of this Agreemont there shall be no Fanbility on the wnder-

signed Cuarmdor Tor pag went 1o BGPC unbos and wntil suds |

liabilily has beee establisha] by weitlen statement of B
setling farth the amount Jdue wnler the Agreement.

It s a further eandition of thie Letter of Guaraniy that :

. Tus Lelter of Guaranty will become available only provi-
tled that the Guarantor will have been informel in writing by
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DEMINEX and EGPC that the Agreement between DEMINEX,
ARE. and EGPC hns hevome c[feclive nmurdtng to iix torms,
and said Guaranty shall bevome cffeetive on the Bifeclive Daic
of xaid Agrecment.

Z. This Letter of Guarunty shall, in any ¢vent, nul.mnll.ueln}
EIF"": :

{w) four (4) yvears and gix {6} months alicr the dats 3 bocomes
effective, or

{0) at such time as the lotal of the amounis shawn o qunr-
terly joint statements of EGPC and DEMINEX cqunlz or

exeeeds the amount of said minimum expenditure obliga-
tion,

whichever is earlier.

3. Cﬁmequmﬂr. any elaim in respect thereof should be made
to the Guaranlor prior to either of said cxpiration dates at the

a4t teat aecompnnied by EGPCS written statement to the offcct
that :-

{c} DEMINEX hasg failed to per:l'nmt s expendilure vbliga-

tons referred to in thix

lrll‘..*'lt"'lllh anad

(6) has failxl to pay the cxpenditure reficieney to EGPC,
lﬂtmg forth the amount of underexpenditure by DEMINEX.

We dechrc Uat ou issning this Guarany we dlui nol exceerd

ﬂm limit of tolal Quarantiex which we are cnhumi lo msue as
per Ministry of Eeonomy's letier No.
23rd Deocemhber, 1962,

L 6/1m 5176 diated

L
4

Plewse, aelurn to s (his Ielter of §4

wunranty e e evart it
r%ut-s not borgine effeetive, or updn the expivy oz

Tk

Yours faithtully,
fur lie NATONAT, PANK OF Eifvpr |

Acconndant Mawager
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ANNEXY “n

CILAPTER oF

DEMINKX ECYPT o, CHOMPANY

ARTIVLE 1

A joinb stock company having the nativnality of the ARAD
REPURLIC OF RGYPYT

o af the GOVERNMENT ML Acen)

of the Agroeement. refoerved 1o Loloy: and of this Clurter,

}ﬂ—r

.
G M pan w‘:""j’ ;SJ-:
( U] 59 ;JL_ll)

hall be formed with the anthorim- m__.,-a...r “J‘“ ﬂ"-’-""‘bm '-""m ML..- 6-"' J'C""
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The Cuwpany shall be subjeet to all laws and regulations in
foree inn the A48, 10 Ui extent that such laws and regualations
are 1ol incvasisient with the provisions of this Charter and the

Apgreetnent relorral o bebuw, .

ARTICLE 11

The paine uf the Compauy b ”DEHIN!.:EK E4QYpr OIL
COMPANY”? ablireviated a8 “DEMINEX EGYFT'.

ARTICLE 1II

The 1ead Oftice of DEMINEX EGYPT shall be in the ARE.

ARTICLE 1V

''he object of DEMINEX EGYPT is to aet as the agency
through which ECGPPC aui DEMINEX carry oat and cunduet
the Developmunt vperations requived in  aceordanes with the

poovidions of e Agrement signed op tho

197 by and baween the ARAE REPUBLIC OF EGYPT the
EUYPTIAN GENERAL PETROLEUM CORPORATION and
Deutsehis  Erduclversorgungyasellschalt mbH — DEMINEX,
covering  peireletn operations in the offshore Aren described

Vheroits.

DBEMINEN EGYIPL slall alse De the ageney o ocarry ount
il craniidet explernting opegislions alter the date of Conmmercial
Diseovery pursacnt tu DEMINEX s Work Prograon amld Budget

appraved 1n acoadaoee with the Agrecment,

DEMINEXN ot T sland Seep aceount of all vosls, expeuses
aid exprantitbins for sueh opwratians under the terms of the

Norvcemenl and Anvexs TR Bherele,

D MANEN S0V shall st engage in any business or under-

tike oy aetiviey bevomld the jrerformance of said opemations.

ARTICLE ¥

The aulionzed capital of DEMINEX EGYPT is twently thou-
satn] pempnds Eevpdion (¢ 20,000) divided into five thouwsand
{0 shares of caniaon stock with a value of four powuls
Favptbine ¢ 4 et shuee having equal voting rights, fully peid
np amd pon-issussuble.
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EUPC ami DEMINEX xhall cach pay for, bold and own, } 3y o9 I ells )= ._;—C-i’-* 3l o Js' C"“

throughout. the life of DEMINEN EGYPT referrd to above
ono half (172) of the enpital stork of DEAMINEX EGYPT provi-

dwl that ondy in the event that cither party should transier or |

assignt all ilx Fighix, itk ur inderest in the entirety of that Agrﬂ:-
ment. may such iransferring or assigring party transfer urmgn
any of the eapital stock of DEMINEX EGYPT ami, in that
cvent, xuch trapsferring or awigning party {(and jts sucecsors
and aseigmx) must fransfer and axign a stock interest in DB-
INEX EGYPT equal to the transferred ur ansigned percentage
of gwneryhip intorest in the omtirety of the Agreement refcrred
to.

ARTICLE ¥1

iy

DEMINEX EGYPT shall not own any right,

hu- ectnte in or under the Agreement or in any gavelupn_tmt lense

title, mtcrest

erealed] thereunder or in any of the petroleum produecdt from
any expleration block “or development lease area thereunder or
in any of the asetls, equipmenl or other }impeﬂy obtained or
umed in connevtion therewith, and shall nol be obligated as a
prineipal for the financing or performance of any of the daties
ar obligdions of cither ECIM or DE:M]:NEX under the Agroe-
meni. DEMINEX KCGYI'T shall not make any profit from

a1y souree wiatever.

CARTTHOLE )

: DEMINEXN EUYPT <lioll e no more Dian an agend for ELPU
and NDEMINEN., Whenever # 1 welivated hereidn that DISMI-
NEXN Ryl shall shaeiile, fake action or make a pproposal and

the Tike, it ax tminlerstenn] Nl stelr deeision or judgement i the

resid of the deesion o jndeenient of NEMINEX, or BGBEC
and BEMINEXN.

av ay be requeireed by the Agreement,

MITICLE V]

DEMINEXN EGYDPT shall have a1 Board of Diswlorx eonsmst-

ing of eigltt members, four (4) of whom shall be dodgnated hy

EGPC and the ather four 4) by DEMINRX. The Chairman -

ghall be-desinated e BGIC anl shall nday be a Managing
Diresor.

glnlf abso e a Managing Direedor and Clief Exeentive Officer.
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1
ARTICLE 1X

Meetings of the Bonrd of Dirertars xhall be valid if a majority
of the Direetors are .Iil'lh‘iﬂllt and any ‘docision taken at such
meectings must hnve the affimmative vote of six (6) or more of
the Dirvetors ; pruvidded, howiever, that any Directur may he
represenfed and vote by proxy held by another Direcior.

4

ARTIHILE X

Gencral meefings of the shareholders shall be wvalid if a
majority of the capita) slork of DEMINEX EGYPT u repre-
eeiited thereat, Any ‘decisions taken at such meetings inuxi
have the atfirmative vole of sharcholders owning or yepresent-
Ing a majority of the ecapital atock.

"ARTICLE XI

The Board of Diroctors shall approve the regulations cover-
ing tire terms amd cumditions of empioyment of the personned of
DEMINEX EQYPT emplayat dirvetly by DEMINEX EUYIT,
and not assigned th reto by DE]IINEK}@{].EGPU.

The Boanl shall, in due cvurse, draw up the By-Laws of
DEMINEX EGYPT and such By-Laws shall be effective upon
being approved by a General Mecting of the Sharcholders, in |
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ANNEX “E"
ACCOUNTING PROCEDURE

Antiele 1.—General Provisions
1. Definitions :

The defivitions contained in Articdde T of the Concession
Agroement shall apply to this Acocunting Proeedure and have
the mame meaning.  Certain accounting terms herein used are

defined ax follown :

L- “Apreement’’ means the C:mmion Agreem‘ent of which
thiz Anhex s a part,

9,  “Non-Operator’’ means the parties to the Agreement other
thsn DEMINEX when it ia performing work

-

2, Statemenis of Acthiridy .

4. DEMINEX, or DEMINEX EQGYPT nas the case may br,
shutl pursuant to Article TV of the Agreement, render to Non-
Operator or Non-Operators within twenty-five (25) days of the
ened of each quarter a Statement ‘of Exploration Activity r{lect.
ing all charges anil eradits related to the Exﬁlnmtinn operations

for that quarter snmmarized br approprale elassifieations indi-

ealive aof the nature thervof,

B. DEMINEX EGY'T shalt render to EGPO and DEMINEX
within twenty-five (25) daye of the eral of cneh month a State.
went of Development. Avtivny relleettng all chargooe and eredits
related] {n the Development aperations for that menth summari-
zoll by approprine classifieations inedientive of the nature theroof,

rxrept. that itemn of controllable material and unwar) charges
and rredits =shaH be Jefailed.

S slfgusimenty and fwdils -

A. Earh Statement of Exploration An-li;it}' shall conclusively
be presamied to be trie and cotrect afier three (3) months follow-

illg tha Mi]_'lt of cach statement h_‘_l’ | THIT ‘wilhiln e

wid three (3) months EGPC takes written exeeption (hereto
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pursuant to Article IV (f) of the Agreement. During said three
(3) mouths pericd supporting documents will be availoble for
inspection by EGPC during all working hours. DEMINEX will
have lhe same audit rights on DEMINEX EGYPPT staiemenis
us EGPC under thiz sub-paragraph.

L. Al Ststemenin of Activity for Developmont fur any Cilen-

dar Year zhall conelusively be preumed (o be true aml corveet
twenty-four (24) months following the end of any such year
unless within the said twenty-four (24) months period BEQIC
or DEMINEX tukés written _exception thereto, Pending expira.
tion of xaid twenty-four (24) months EGPC or DEMINEX or
boh of thom shall have the right to audit DEMINEX EQYPT's
accounts, recurds and supparting documents for such year n

tiie same mannet as provided m Article IV {f) of the Agree
ment,

4. Cutvency Ezchangs

DEMINEX s books for Exploration and DEMINEX EGYPTS
books for Development and Exploration, if auy, shall be kent
in'the ARE. in US. Dullars All US. Doliar expenditures shall
be charged in the amount expended. All Egyptian Pounds
expenditures shall be tranilated to U.S. Dollars at the official
buying rate of exchange issued by the Central Bank of Egypt
on the first day of the month in which éxpenditun-u e FUcOr
ded, and all other non-U.8. Dollar expenditures shall be trans.
lated to US. Dollwrs at the buving rate of exchiange for such
curregey as quoted by National  Westiminster 33k Liwmited,
Foeodun, ot 300 2 30 5 m. ”'.Hl.'T.,‘.-lbll the first day of the month
in which cxpendituns are revordod. A record shall he kept of
e exehange rales used in teanslating Hevptian Douods or olber

non-US. Dollar expendiiures to Dollurs.

3. Precedence of Documents

T the event of any inconsistency or conflict between  the
Frovisions of this Accounting Procedure snd the Provisions of

the Agreement trenling the sane suhjeet differently, then the

provisions of the Agreenent shall prevail

6. Bevision of Accountimg Procedure

By mutnal sgrecment between EQPC and DEMINEX, 1his

Aecounting Procedure may be reviwe] from time la Hm
the light of foture AITADgeManin
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7. Xo Charge for Intcrest ox Tucestriend

-

Interest on Investment shall net, at any time, be charpeld ax
recoverable ensl under the Agreement,

Article IT—Conts, Erpraxes and Expeunditures

Subjeet 10 the provisions of the Agreement, DEMINEX shall
alone bhear anil, direetly or throneh DEMINEX EGYPT, pay

" the following custx atl expenas, which onsts and expenns shail
be classified and trested in accordance with Article VII of the

Arreement :

1. Surface Righis :

All direct cost attribuluble to the aoquisition, renewal or
relinquishment of surface righix acquired and maintained in

L

1. Labor :

A. Salaries and wapes of DEMINEX ' or DEMINEX
EGYPT's employces, ax the ense may be, direetly engaped in
ihe varioux activities under the Agrecment including saiaries
andd wages paid to geclogists and other employees who are tem-
porarily assigned to and mlp‘n;gﬁl in mich activitiex,

2. Cont oof living and housing alownanees, and olher enslomnre

alowanem  applieable to the salaries aned wiges of  exptrinte

employees chiargenhie under ~al-parseapd 2
."2* “ﬁi A, aud UL €l thin Artiedde T Bontises, avertime s
other castomary allowienss apgplieable to salartes and wages of

&4

ol 4

]‘l-ﬂlll‘l‘“l l‘ﬂllil:-_‘.'v&'ﬂ I'I'Iﬂl"‘l._ﬂ‘ﬂhlqv II""'I"I' tl'l" KT, !"""h'f“""?lﬂl'ﬂrl]l

Ao Parapeaph 9 it sobopormeraphs 1, A and 11 0 of {hix

Jiﬂl'.li"l IT o A hﬂﬂh Himil'r tn !h;lt flrl"l'#'l'i!i’ll!_' 1 ﬁ;l lH”‘H'H"-:‘II"IiiH.

opreraling in A RE.

L . - - .
. osis of fxl"""*“_l"l"‘! or rontributiong made purknan| o

] - - - .
AW or asgesamendzs imgweed by sacernnen iag A horily which

are applicable te bahor coet of safariox and wapeR ax proviided

under sub-paragraphs 2. A. ZR. and Parcorvaphs 9. 11 AL
I1. C. of thix Artiele TL

and
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1. Ewdoyees Benefils :

Cost of established plans for cuployees group life wsuranee,
h;q:ilnli:ﬂhm, persiinl, reticementt, stock purchase, theify, and
o frer lmu‘l'i-Is ul A like nature which are applicable to zher
ol of salariew sind wames of expatrinte employees, ﬁiul ot 4
bosts ximilar to uuu provailing in Ol Companie operaling in
ARE {w tull.lun.ll et plovees, all oy charpeable onder sub-pati-
grmph 2 A and Paragrapls 9, 11, AL and 11, C. of this Article
I1. Sevoranece pay will be chatged at & fixed wile applied to
;lnj!."rulia which wiltl equal an amount equivalent to the maugimum

e e b vy o (aF) a.x.:..u-i:...Jn:.L,‘x.J\
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hability for P Y Rels s r-.'quihul. wider the ARE U—-ﬂ:: 2..:11 3 y:-‘?' ul.; 5.]-: 23An. 408 JL..T Ul:- PP || _h_l.p

Labor Law,

-

4. Material

Materinl, equiptvent aned supplive purchased or furished as

such by DEMINEN w DEMINEX EGYPT :

A ——T"urchuses

Material, equipieat sl supplis purchased shall be at price

s 1 Lig a3, 47y

STBUCs piy 4 AW ot ol b sls bide ol o A5
o« Sl 04l e g Lt slpt
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1ﬁiii by DEMINEX or DEMINENX BGYDPT alter dheluction of UJ&Q_J A3 ) L;-;Jl J._JL .J_,,G oYl .*_'.ILL-“_, .:1_,“

_.-;.Il divesnands aetuably rm'eh;ld.

S—Matcrad Farwehed by DEMINEYX

o N

:u_f‘.:.u h.}_,_,?u:ll a1 ‘,_J)

Aaterinl meguined Gor operations shidl be purﬁlmhui dareetly 2 dls‘ Llf ﬁfL‘ .._JLL..JI ' | .._r“ :!_’“ i 2

wwhenever pracDealde. eXeepl llmt DEMINEX may furnish such
pestierial Terots DEMINEXN S .|Hl|mh‘-.-- shiwks oiltside 1he ALLLE.

wither tine fil“tﬂ\ill; yany te bl s

(1 N Mafered oo conbinm AT

New mutberianl teanstfarmsd fram DEMINEN s affilintes ware-
floyse or ollur pregeriies shift e prieed it oty provided that

the cot of pmateriul sigpplicol Is w0l highser than witeruational

pries for uiterial of simidar geatity suppliol oy similar terms § ) S T A ;:iJL PV I | Hj_ﬁl L..___.tjl

prevailing at the tane ~ael mnterial was sagppliel,

(1 Veed Materin!l Comditton "B andd ;‘I{-T”) :

(@} Material which i in sund amd serviesable eondition and
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s¢dl as Coundition “B" ami_ priced at saventy-five ferret
{T5%) of the price of new material.
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(%) 3aterial which cannot I clmmified ag Cundition “B” but U‘(" ‘:;-GJ (o) Ul mow lﬁ"l.!:“ i:f"s:‘!; Y ﬂ:" 'ﬂ-’_'u (‘T’)
ook : i jon betantially § - T .o -
ikt il oo i bt by | Ty G A G
not. xsuitahle for reconclitioning, shall be elammed ac | - _— A : aale) Y
- - (o3 Vo Coni i 23 Iiiond Dol ey

it €0 and prieed at fifsy percent (0% of the price :

v el 3 - - .
of netr material. 4 - '.';a J.l-l_n“ Pl ( /‘Dt ) 'lll_.u (3 Y i B
Materin) which eannot e elassified as Condition “1" or vid g (D o oy Y o :'lgs_-i ey E..-‘i‘.'. N ujl s Jh(-‘f")
Condfition “(?"* ~hall he priced at a value eommensirate . . i
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Tanks, buildings and other equipment involving ercclion LG o ‘::!I P ola ! o 21K J.!‘E'J-;;L.‘ll-’ f—-jl""” (J)
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dawn new priee. * L,:.. o ..li.n;..ll
C—Warranty of Materials Furnished by DEMIYEX

DEMINEXN does not warrant the material fumished beyond 1
or back of the dealer’x or manufscturer’s guaranty ; and n case
of defective. material. credit shall not be recorded uniil adjust-

ment han been rercived hy DEMINEX from manufaetaorers or
their mlﬂ- . ’
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§. Tranaporiaiton :

Transporition of emplovees, oquipment, materials and suplhes
necessary for thy conduct of aetivitiex. Employee transporta-

tion costs (o 1he extent covered by established policy of DEMI-
NEX or DEMINEX EGYPT, will include travel expenses for
emplayees and their familick to and from the ‘nmplu}'tm’ point
of origin at the time of employment, at time of separation and
for vagmiomx. ancd traveling expenses for employvees and their
familics inctered o5 a readt of Lransfer from one loration do
auni hor,  Treonspartation eusis for emplovees aned {heir Tamilies

freame AR K. ta ansther loentiny than prnt oF o <hiall ot
he chareed o AWE operntions,

6. Service ;

sl sorviers -

The ecost of cansnitanlx, enntraet sorvices and wililies proea-
redt Trom third parties.

Fro—Cest of serviees performed I}_t'.EGPf} ar by DEMINEX

ar their Affilinted Companies in faeilitien incide ﬁr otisitde the

ATLE, Hegular, reearring, rontine merviees, sitch az interpreting

magnetic tapes and/or olher nuljm,'lhnil be performed and
charged by EGI*! and/or DEMWINEX or thetr AMiFaled Com-

panies at an agrev] priee,

Major projeets invalving cnpincering
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anil l]«t'ﬂi“ll serviees shafl Le performed by EGRC andfur DEMIL-

NEX ur their Arfiliated Companics at o nemotisledd  contrmet
amotnt. Lo ol EGPC's, DEMINEXs ar their Affilicted -

paniex” wholly owied equipmcot shalt be charpgad at a rental rate

"
commensuriate with the cost of ownership and wperinion, but

not in exeesi of compelitive rales cuveently prevatding in the

ARE, Fur Ex.plurul-iul, DEMINEX s aml ils ATCHGawl Cow-

paniiet’ rules shall not indnde adminigtrative overhom] custs.

i

7. Damages and Losses

All cosls or exponses neceesary to replacq or repair duname
or lowses incwared by fire, flood, storm, theft, arculent or any
‘other caust not econtrollabla by DEAMINEX or DEMINEX
EGYPT through the ‘excreive of roasouable diligenee, DEML-
NEX or DEMINEX EGYI'' shall furiish Non-Operstors writ-
ten noliee of dumuges or loswses incurred in execss of lon thou-
sand (10,000) U.S. Dollars per oceurrence, a3 $600 A~ Jaacticable
after voport of the same has heen received by DEMNINEX or
DEMINEX EGYPT. ; ~

8. Insurnnce and Claims

The cost of any public Yiability, projerty damuse and other
insuriice againsd habilities of DEMINEN. DEMINEY FUY T
ambfor the parties or anyrof them to their cthftloz e il o
omsilers ox may De mamired by the Laws males el sescitdad s
of the GOVERNMENT o - 1h "The

proasecils of 1R S INHE e o i eoallocted el Ly gy

TN 30V Az 1oL,
tod comited oiormibeon, B8 e Bisbeitiee B eareied s o pael-
cular sk, all oecicd asn b copendituros Besiree] sl Pl
by DEMINEX or DEMINEX EGYPT in setth meent of any ot
all hivses, claims, datnges, judpments aned Aty obhes e,

wfuding lecal sérviee,

N foireet Errong

Camp overhead and Facilities such ay shore hase w2 rohettae,

water systeins, road aystenss, salavies and expense of ficld super-
visory persnel, fivld elerks, awislants, and adher monoral o

plovess inddircetly serving the Area
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10, Lega! Frpcnaca

All costs and expenses of Figalion, or legal services otherwise
neoessary or expedient for the protection of the Area, including
altorney s fees and expenses as horeinaf ter provided, ingether
with all juigmoents oblainml ageinst the parties or any of them
o account of the operations under the Azrcement, and retual
expets % ineurved by any parly or parlies hereto in seearing evi-
dence for the yurpnse of deforling agninst any action or claim
prosecuted or urged agninst the operations or the subj et matter
of the Agreement. In 1he event aclions or claims affecting the
infetesds hereunder shall v hanifled by the Jegal stalf of ene

or more af the parties ierela, a charge sommensuraie with eodt
of providing aml furvishing such services mav e male to

n]wrl:llit‘m:a.
11, ddwminisiratie Quverhoad and (encral Expense

} A-—Whilo DEMINEX i conducting Exploration activities,
coet of stafling and maintaining DEMINEX n head office in the
AR.E, and/or other office established in the A.RE., nther
than field offires which will be eharegad ns provided in Article
[II, Paragraph 9 pbove, and oterpling salaries .nt' employees of
DEMINEX who ave temporarily msigned to and direetly 1ner1ring
on the Avea, which will bu charged as provided in Article 1L,

Prragnaph 2 above,

P—DEMINEXN s administralive overhiead mulsile the ARE.
snplienhile {0 the AR I':!n;]!]n!;-'im'l opwerntiony whish will be
charged ecach manth at the -I':Ih" of five pereent 05 ol lodal

| P xploradion expenditees while EMINEY iy eomduetitee E-xp'lu-
ration activities ad al the e of two and onehat! jereent
21200 of total Bxplotidtion expembiares while DEMINEX
LOYTT s condhincdme Bxplarabion aclivitics,  Nu HHII-‘I‘ Hivet
charpes an surh for DEMINEX < mlmmisirative overlieal ont-
sicfe the ARE will be applied aoamst {he Bxphoabon oldiga-
em.  Exnmples of the (ype of oemts DEMINEN is ineurving
ad eharging hereonder due to activities sinder the Ameement

anil caversd by said perceniamess are .

(1) Execulive-Time of exoeutite officors,

(2) Treasurv-Finanrial and exvhiange prollems.
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(8) Purchasing preeuring nuterials, oyuipment amd suppiies,

(4) Exploration and Production — Direeting, advising :nd

controliing the untire project,

{3} Other departments such as legal, controlers aud vngineer-
g which contribute time, knowledge und experictee Lo the

oferialiun,

The fureguing dies nol preclude chnrging for dineel service

under Sub-paragrap 6. 3. of Uis Article 1L

C.~While DEMINEX EGYPT ix coiidueting aclivitivs, DE-
MINEX E(E\;P’I“s personniel  engaped in gemeryd elerical and
office work, supervisers and officers wlose time is wenterally
spent it the ngin offiee el ol i (he ficdd, wud al emiployces
generally eonsiered as genersl and alisinistrative and not i:|;ill'-
il to other types of expense, will b charged tu wperations.
Sueh expenses shall be allocate] eweh montl Detween Bxpiui-

Hom “and Development aperations aceoring to sound and yarieti-

cuble ceounting et hods,

12, Puues
All zages, dulivg or 1-':1'}1:;-; paid i ARE by DEMINEXN or

DEMINEZD LUYDT other thie those enverd by ueinaplh {t)

(1) ol Artiele 1L of the Agrerment.

13, Conlinuing DEMINEX Cosfs

Cost of DEMINEX activitics required under 1he Asvenient
and icurred exclusively in the AR afier BEMINFE N EOGYT
15 foitied,

Nu sales exprnse ineurred oulside I]u LK sy

by reeovered as i eost.

14, Mhes b joidilatres

Any vosts expenses or expenditures, other than tios whicl)
are covered amd dealt with by the foregoing provisions of Uis
Article I, incwreed hy DEMINEX or DEMINEN Eoy
under approved Work Proginms and Budg.is,
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Artiele Lil—~-Inpendorees

1. Iirted e Tarenfories, Noltice and Representafion

At rensonable dervaks as agreed apon by EGPC and DEMIL
NEXN inv njoriss shdl be tatom by DEMINEX EGYPT of the
operatines st e, which <had? inelude aft such material, physi-
el siesetx gind o puedion proajeelss Written nolice of inten-
Liom Lo toke inveatary shedl v given by DEMINEX BGYPT to
RGPS and DEMINEN o leaxt thirty (30) days belove any
h win e that BUIC and DEMINEX may be

Failure of EGP

mveilory e

l‘q_'|1l‘~~r-|;1]l;:r[ v ey A0 iu't'unhn-_*.' s takin,
anddor DEMINEX 10 he reprosented at s inventory shall hind
he dnv ntory laken hy DEMINEX EGYPT.

them to peeecpl
wha <hall in that cvent [urnish the party nnt represented with
a copy LUhereof.

)

econciliotion aud Ao justmont of Invenlorics
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.

) Totul recoveruble custs for the quarter, (i) + (il).

iv) Value of Pust Recovery Crude Qil for the quurter,

v) Amount of custs reeovertd for the guarter.

vl Awount of recoverable custs carried into the sucececding

gaavter, 1f any,

vil) Exeess, If any, uf the value of Cost Recovery Crude Oil

uver costs recovired for the quarter.

2, Paymenis

If such statument shows an amount due EGPC, payment of

that amiount shall be made in U5, Dollars by Contractor to E(P(

with the rendition uf suell statement.

3. Audit Right

EGPU shall have o periad of twelve (12) mouths fronn rec:ipt
of any slutement under this Artiele IV i which to audit awd
LGPC and DEMINEX

Supporting Jdocuin s

rae objection te any sucly statemett,
shatll ageree o any reguived sdjusiment.
and siceounts will be aviilable to EGPC during sand twelvee (12

montlis prervod.

Artiele '\.'_-———f'uuh'm' anel J]'I-Hjﬂf' decwunis

{'UH*'."!H' !:'g't.';_'.-!h:

| | A RTIITE A T F AR NI

DEMINEXN witl caaabislh a0 exploration Oblisation  Control
Acveount and an off-setiimyr contra aceount to control Uierein the

wial aprount e Bxppoeaian expanditures reported on Stalemenis

of Activity prepared per Articie I 2, A, hereuf luss any redue-
biun  agreed 1o b}' EGPC and DEMINEX following writt- n
exéeplions Laken by a Non-Gpurglor pursuant to Artiele 1.2 AL

hervol, in order Lo deleritine when mintmum Explorition Ohlisa.

tiona have bovnn met.

]

B

WAYE e L Py 8 (aR) O aadl il Yl o

R, - —

Rl s o 30 2 e 1 K g2 (=)
(<) + (1)

C_:J‘;,nu.i:jlﬁ:il:ﬂ;_,:_u;k'u‘—:iu rEJI ;_1_)11.:3 (J)
e 4 Jl

o Al e o 2l IV G W ()

Sl ey D s A I LS ()

o D>y o

— o
oF WAk 2 Y e el sl a3 5L ()

Ol gsall ¢

bia O6 4 U Gmna a3 9o s 5, AH cinGE BT 1)
aanlt -...:L..i.'ﬂ_,“ C.:'IJYJJJ L...._....._;ll KJ“ :_1'1.3“ 4.—.;-1: 'tl.“

:l_azg-l_,“‘_;:---..‘r"

oDt § 2 (A7) 2 515 25 8 ol -1.__..,..U_;J,(
‘la-hf...: I..:L.” ,_j. rjA_J 'huI',” nJL___“ :h..Lh tj L_._“ Lﬂ-_ﬂ*
l;-' J\(ﬂ.‘hﬁ‘j :L--.....-_;ll ‘__ﬁ-‘;.-j: -i:.].; U.‘-‘] - "\”J L_,..t.._.._c.l'l l!_.._.‘:;

'I-_- 'l-"'-.---t—.d-'

:u-.,LJ.A-i I ‘_;L:L_'__;'J'I ".JJJ:—’_? - l_.'&.li“]p..i "‘..—

-raJJS’...‘!.U lJi":(\T)_.-l"“""'u‘:Yla ‘¢-141L-_-.u_,—.-u ﬂ.;,a..L.a

[l 5;-"!_1’4)

VI o TR W N O I R R T

Zadb Dl bl L Ll

._;L_,:-Jl_, ._AJI-....JLJJJ‘ -L..%! I. LL._.:- u_k_._v.‘! £ I

,iall
Bladle: 328 3 5 0 0l Cadt DS Jis ¢ gomms 231 L 1
' |.L,u J:..ll! | s oy (L_w_-] S s q:;,i PRV} e ;{..L.Lil

NP PN BN L_;;s,, RANEA Y f,:tzn ~ L;i.Li =l Etﬂl

N Al Bl e aed B, G Al A sl

o Saedl DL



10Ye L ph oy g {C’-') O i ;:......-_," S i N | 64 — " §

Cost Becovery Conirl dccownt _ l PR oy 24 L. b o X

DEMINEX will esablnh & Cist Reeovery Control Aceount ) ..:;L.aJ_ |y 4l ol - Ul_’l bl FC_. > £ gt
1l an offwet(ing esntra avenunt to confrol thervin the amount ¢ -'u-_j S ¢ J‘:"_;-'-‘ 4.3_:-"-! «..-'.Jlf:il o UEU' ;'-.Lll 1..31 _,l J:u-“

‘ ining to be recoverml, if any, the amount of mct
" cut remaining to be erel, 3 ally, Hhe o _ ‘F fL""'H S P AW 5y o =) uJL_x:'jl CL‘"
covered, aml the value of Exosx Cot Recovery (rude Oil, if

. _l::-_: Ji 4 4‘11.“ ;I.:J._..Y.L-ll

I.It'i i ) . -

- - LUk RN I
. Major Accounts - i S r

For the purpose of clamitying rosts, expenses-and expenditures A D) Pur 7 = PRT PR PR | & 1 g LA

vt coat recovery as woll s for the purpose of extablishing when
the Explorstiun obligation bax boen met, costs, expenses and '-’l’.!.r'ﬂll.ﬂ "-'-“ﬁ:“ '--"'-" UL‘_}'L 'L‘_," AL go 4’-’*-1_?

cxpenclitures shall ba recorded in major accountx invluding the dk’ Le rﬂ s, Ol (8 slaasdl
fullowing : - - S T D '
Exploration  — Intwugille Drilling Conix . Lo galit ke J-z-" MG : ...z--..]“ i

% C‘npil-l l-:x;mulituﬁu_n | . :LIL...T _," .::li'_i:]i , *

— Operating Expermes - o | J...._.:H l;_,_,.__,.
Ievelojpoent —< Intangible Drilling Costa | . )_lll e J;;J'l oleas :

— Capital Expenslitures | | :.JL....TJJl Olaad “

—; Operating Bxpenasw - . . )

Nﬂ-&-n-;m sithaecounts shall he meel. | I o
o 4o Mt e A Dbl g 7 3

Revenmie accounts shall he mnmlmnm’l b\r DEMINEX to tlu.'z |
extent povesgary  for the mﬁirul of . rerovery of Lnsts and the .ﬂ.:;'.'....'ﬂ 1..31.,1 L__:,)Ul :;Ju-ﬂ;ﬁ* L‘M .::I.:L.:- u.'_CI‘.-_.‘I
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