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WHEREAS, the GOVERNMENT desires herety
grant snoh ooncession : and ;

P A S A R, o,

WHEREAS, the Almndster of Peuoleum st 1o the |
| pmvmum; of Law No, 86 of. 1956 muy enter into a cons i
ct,szﬂnu agrfmnmt mth r(?l}(:ﬂ uld mth ; {"ON' FR-&( -
TOR; ftrrlhc prtrnlrnm npm Atioig i |Iu Avéa hrr:'lmtm
mﬁ:rn:d o ; '

| NﬂW,_T HEREF ORE, the parties heveto sevee as folliws ¢

ARTIGLE | - j

BEFINTIUIONS

(a) “Exploration” shull include, such geologieal, geophy-
-sical, aerial and: other mwcys a9 may be contained in

 the Apprwed Wnrk Programs and’ Budgcts, and thL?_-

--clrlﬂlng of ':urh uhrrt holes, core holes, st i.}rupluL'
{ests, holes For the -:hsmwr) of Petrolean ov the ngp-

raisal of prtrolenmn discoveries and other refated holes
~and: wells, and the purchase o aceisition af sich
. suppl ‘s, mAa tovials -md'wqui'pmmt'thk-r;rfm', all as may
be contaioed m ﬂu-., Approved Woik ngramf. and
Budgets. Thé 'H‘Ih {"\.plﬂtf‘ Means the act of con-
dhicting’ exploration,

- “'l)wclopmcnt" shall mﬂ]ude, but m}t be limited to, al)
the opcrahuns and activitics pursant to Appmvcd Waork
Programe and Budq{'tq undf-r this Agmement. with
"m:pecr to

®

{f) the drilling f developiment wels, and

(&t} design, constructiom. installation, servicing and |

'm*untm*mrr* of equipment, tines, systemns, facitit- |
" iex, plants, and related operations, to prodace nd |
operate said wells, to take, save, treat, handle,
store, flare, transport and cleliver petreletam I"‘rl
| export, and to nndertake repressitiing, recveling !

and other secondary recovery projecty, i
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"Petrolenen’™ means liguid crude oil of various dens.- -

Lies, asphalt,
carbon substances that may be found 1, and produced,
or otherwise obtrined, and suved from the Area under

~ this Agracment, anr] all tiubwtanr:es th-'tt may l:\e exirac
E'I..":trdtherefm A .

RCN

"Ltcftud Cmfh C’ul" m' “Cruck Oil”

| -'hydrcu::a.ﬂmu pmdund fmm the Area which is in s

liquid state at the wellead or lease separator or which

| __: 18 t:ﬂtmrted from the gas or'casinghead gag i a nlant.
| ‘iu;:h tt-rm mﬂln:lm chistillate angl condensate,

- fcesthemn

“Gas” is natural. gas both associated and nen-assee-

iatﬁd and :11] ﬁf its Lmst'ih{mt rleracnts produced fmm-

any, wel! in ﬂ]ﬂ Area ﬂnd all nnn-hydmcarhml suh-;tnn*

Said I“EI‘I‘IT shaﬁ Iﬁ(‘fﬂdi‘ rﬂldm' g':ts

s -gallmns Itqmd measire Cur I'f‘l"tl‘(‘] toa trmperature of

Hl:"tl}' dt.-m_ﬁ.s. {Eﬂ"} I*ahn nheit,

(a)

| “r‘.nmm{-rcqal Wdl“ e mq the f' rst well o any geoln.
: -'p;lml femlun: wh‘tf'h aftf:l L qtun‘: in 1rrnrd-’mt:r wnﬂr_

wi}und and df:-{"{"[}ff'd mchistry 11t'ch'lu:.t|nu 1}r1rncﬂ and
verified by EGPC. it fornd tobe ¢a pable of produrcine
at ﬂlﬂ m-'erage rate of not less than onc thousand { 1onny

-_ '-prmiuﬂng davs

The datc of dlmew uf n "Ca:rn'lmrn.ml We!l" jef.

| ;the date on which such. wf."l] i mrnplcted and tested
. -aﬁcﬂrding tn thé above.
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{k}

-"5.1{]; » mram hrnb Rewhhr of Pawpt.

“Yf.ar cr “Calendar 'Vt ar” means 2 nennrl nf twrlw

""Fmanmal Yrar mcanh the GOVERWFN'I"E F"'n-

- .-anclal yeat | atartmg nn January 1st and f.ndmg o
| -Dei.tmlrr ﬂ!qt hoth dates heing inchusive,

means  any

was, casinghead gas, and all other hydyo- .

o g AL

{f) A '1‘)&1‘1‘1"1“ q‘hall mmrﬂt f}f fm hr mn {4'3’1 Umted Stah =i

:'"Effmtnre Datf-“ means the date.on’ which the text ﬂl' .
" thic Aereement ig Tt‘gﬂ"v apprOve d. and HI@FI’I hy tht
* GOWRNMI ' .

(i .'

{1 2] months 1r('nr|:|l‘ﬂ=2‘ tn the Gregorian Clalendar.
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“Tax Yrar” means the period of twelve (12) months
accorciing o the Cresorian Calendigr for which fax

()

return or reroris are repiired according o any app-
licable income, profits or other tax law or vexulation

ﬁf the ﬂRE .

fn}} :‘\n "Afhh.;md Cumpauy mi::lm:, i, cqn;m,,ly
" .E(a}_f'

or

(i)

- ﬂpltﬂi couferning o majority of v{m 4 ut stock- | ...;Ht al,z.

- huldcm ,rnr*Pi; e of o party brreto; o

-I-I-'l

(114)
“votes At Hlﬁf-}h['lﬂlﬂtl‘: n'*“'vtmgu of wuch r.:umpany
andk thu'-lmu Cd[ﬂl"ﬂ el g In:t]t‘lnt} of
'j'mh“; at: Htﬂmhﬂldrﬁ memhlg of a party Thereto |

'i'mq: m'mﬂl cllrr:* tfv or- 'l:ulhr:*{h by the sane |
rnmpan}-‘

_:'{u} Ej.plnr..z-.,mn E!nck ar simply “Block™  shall mean
oy {or mone i referred to i the pluralY of the num-
herad 'l'hl:hv!“- ons within the Area shown in Annex

lCBI' B
~ ARTICLE 11 |
r\WEX:FE 7O THE AGREEMENT

Aomey “"‘h L- - dm’*rmhﬁn of the. Arves un.*r‘}‘tl:] and |

- n" fected by this ’ﬁ'rrﬁ "I’p‘: w he r{umf”‘r P f;‘n*r*ﬂ 10 ns ﬂ'l*lf
3 ”hrt':!t :'- 'F -
' “ﬂ“. % 10 J"l T

: 2.000.000 r'rl

""tffl"{"tl‘ﬂ 1".'1" this' Aeprement andd ‘described i Annog AR,

.*t"t!‘ll‘
seale o

f\nncx “C I lhf “harter of rh-:?. ADCITHALIE eompany e be

formed as provided tor m Aritnle VT hereof,

Arnnex “P7 iz the Accommting procedure,

The Anncxes “A7, “R”, “C” and "D to this Agreement
are hercby macle mrts tereed, and they shall be ¢ angtrierngl
as having equal foree and-effect with the provisions of this
Apreement,
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ARTICLE 111 - ' B s
GRM OF RIGHTS AND TERM | | ..x,,,u J. h, ,&n s,

uecovmﬁmtﬁfrhmbymm EGPC ad CONT- [, Ll §,ist s 1 i i ; oy
RAGITBR, ﬁllhjﬁﬂt to the teims, _mvﬂmnt-; 1n:l mnchtmns oy (*..; (1) %m d :: ._s-_,ll L‘E_” i u.;pj.a.- ) ;_#.4.

36t out in this ﬁgrﬂmf*ﬂt whn:h msnf.lr as they may cont- Y ! 5, L .
AT T 1 L a 1. a2 3
: rﬂdu‘:rw:th any provisions ¢ of Law No. 66 of 1953, as amen. | v . R Dhagadhs J“’ gt L

rlﬁd simll haw: the force of Lﬂu amn, ﬁcluﬁwc CONCESSION m: "’-'\.;v‘.u-l'_:*l"j_‘ {‘T'-C‘*T 2 ,.:.5?.:'*"7. A3 et 2 iR "ﬁ ;:. o :riJ
and to thr A.rf:a dtﬂl:nbed m Annexn “h and ”'ﬁ“. | . m"}h.\..,_. \}ﬁbnf‘ et

a} ThL (_:(.WFRYMNT sh all umi and h{- ent tlc.;l a8 hL- Lo . ' g S {-‘-_1 _' _, '%
{ reinafter -provided, to a rvovaity in cash ov in kind »f o rit h i Rk L )
Ten pervent (10%) of the toial quantity of petrolevin _*. Nadb e e (3 ) s L;. ,i ladi Bl L,# ;

.Pmdu;_ml and saved from. the Area during ihg develop- | ikl o m“! t " j ,.Ji S w.

ment. pﬂﬂn{] ing Iuqu reauw .ﬂ, _hmd rovaly shall I{* _' : £

barne and paid-by FGPC and shal)’ ot be the obligs 4’1 b *—JJ _4 -“'“-’a-“ =--‘-‘-~ 1-1-': t LH‘JI s :L"i
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(b The initial exploration period shail be a period of two
(2) years. -Contractor may extend this explorativn
period for two (2) additional periods of three (3) yeass
c;u:h;, upor thirty (30) days written notice to EGPC
prior to the end of the then currént pC'-l‘lﬂd subject o
3113 Expendutuﬂ: of its mminmm :xpluratmn obligaticgs |
: for ‘each: HudL per-md Lontmtm shalk 511:’:11(1 -
ﬁ?munm ang rillion (1000,000). 1:5: Dollass on ‘explo- |

fij ltlﬂli ﬂpiﬂhlll.mls and Activities relﬂttd thq:‘- oty tlunng_'

e initial: twe. {a’.) }L-‘ll fxplm ation . period. - For the
_sccmui lhme {3} year exploration peiiod thal (mntmﬂ-
tor glects to (extend beyond the initial two (2) vear
prlurat:dn peuud Contractor shall spend a mwisniman |
of threc (3) miltion U.S. Dollars or drill two (2) wells.
whichcver fs hlghcr it value. For the third (3rd) three
(3) year mlﬂm ation period,’ “Cortractor shall spend,
chiring -each te. {1} vear sub--period that Contractor
_Elt.cts to cxtend beyond the second exploration period,
4 mlmmum of ﬂnt.: nuIlmu (1 {H'IIU,OQO) U S Do]}an. fm‘

-Lill-h one. }’Eﬂl ﬁuhf-pennd Cont actor has thctncl fres

5cxtund 1t (bntrﬂctur should spmd mnrt: than the
’mmmmm arount re:qmr:,d 10 be exln:mh:r.l chum.g the
nutml two. {2} year {tpluranon period o1 duting any
pPI'IOﬂ thﬁ-eaftu, the excess may be credited - the
minimyin dmuunt of .money recired to be expeaded
by Gontractm dunng any. smm:cdmg exploration per-
'md ur periads br sub pmcxl as tht casé MRy be.

In case (mu'amuf survenders thc Arca undeic this
Agree.mmt hefnrt: or at the t:ncl of the two (2) yearsof
;thc initial mplurﬂﬂcm pumfl havinig :xpeudcd less
ﬁmn ‘the: totiil - sum: nf me m.llmn (1,000,000 U.8
DU'IL:II'S o1 f:?iplﬂl"dtlﬂﬂ or’ in thr eveht at the end GI
“the ‘second (2nd)’ year Continctor has experided Jess
than said sum ini-the Arca, an amount cqual to the

difference’ bctwecn tht. said one million (1,000,000) |
U.S. Dﬂlhm and the amount actually spent on explo.

ration activities shall be pn.lr.l by Coutractor to EGPC:
it the time of surecndering or within tlues {3} months
after the end of the secomd {20) year of the joitial
exploration [.'.I'tI'II{.Ill as the case may: be.  Any expen
ditue deﬂmmu:y by Cont ;u..tm for the second or third
{xpl:_mratlnn period for the reasons ahuve noted shal),
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(#) In the event of emcigencies involving danger of |
foss of lives or property: (oniractor may expend |
such additional uabudgeted amounts as may be !
reepiired to alleviate such danger. Such expon-
uhtum shall. be considered in.all respects as explo-
'mtlm c){plf'l‘ldltﬂl't's and ahall be: rmﬂvcrcd pur-

{_ ) - CE}NI‘RACII‘UR shall ‘advance all ‘neccssory mm]h

" for-all materials, e:qmpmmt
administration sind -operations
‘ratio  Work. Program . au Budget and EGPC shall

supplics, personnel,
pwsuant to the Explo-

not be rf-.pmml;-h to hear o repay any nf thr: afnr{‘—

jshndcw
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in_his absence, the Assiatant Manm;t*r, shall be entrus-

“tedd by Clontriictor with sufficient powers to carry ow |

immediately anid comply with all lawful written direc.

Jitnns. given o them by the GOVERNMENT or it:
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-days from -thr e of each calendar quartﬂ' with ¢

~ and paid by Contractor churing such quarter,

statement of explortion activity showing ensts incv rrf_-ﬂ
Contra-

. t‘h)'l""! records and necessary supnorting dnciments ahat
' he wm!nbh' for ingpection bw RGPC at anv fime dor
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the date “flfl‘fl”lmt cach statment. Wichin the three ! {Jf f3L--'" f.rl-' NPl (‘t"‘) 430 5.l ellsy . -u:.l.Jl

(3) months from the date of rec esving siclt statement,
EGPC shall advise Contractor in weriting iF it coasidees

{1) ﬂ'hlt ﬂ]ﬂ I‘ELtlI‘[i tif r‘nsts ﬁ Nt Lor ::ﬁ,t, ﬂl

'.:{“'J thﬂt thﬁ Fﬂsts nf wﬂds nr qen-:rrw furmh-:'d PI‘E nnt :

i ?lm‘.‘ w:th the interniational markerprices. *nr 7o
ﬂds or srnrims of %m‘ul'u qrality "illpﬂh(‘t‘] o -alrm
.' '-larttnm prcvallmq at the' time such goods or ser-
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!

okl Mb Y e et (Y s g ¢ O
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vir{:! were supphc'rl pmwderi hirwever, that puu | “"LJ"“"J* N Ju‘ ‘-’J' L! oy Y P ....;l.«..tnll _,1

E_'.:::hmes made and services performed within ARF.
f shall b-c mh;f-r:t ta Article XXV, or

t'har thr rfmrlltmn nf thr m'wtr'nah. fnrﬂrﬂhrﬂ by
Gcnntrat*tnr ﬂnrs nnt taHv with their nnrm or.
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'wrhhlr nrrrﬂnﬂv from abroad, Contractor. qhnll have
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VOLUNTARY ‘ _-'- ;. L gy Gl
. Contractor may voluntarily during any period n.lmthh o b5 Y L ¢ e s 6 s O Jalial g
~all or any part of the Area pmwdt'rj that at the time ﬂ'f| c, JURT N PRI 5455 ol b, er l._‘ o 3 WRIRHAT

such voluntary relincuishment its financial nhhg;ntmm for |
ka | Yas
-ffﬂxl)lﬂmttfm mpﬂldltun‘s or: drlllmg ﬂhilg:tllﬂn as the m!-i'E i o o) Hw 4Jl._l’| ﬂ'l-"”’ ‘LSJI'“"':" t.!hj -

:mhy hﬁ, uﬂdﬂ' ﬁrt:r]fr [V paragraph -"h" Jm ¢ l:ur . ﬂdllﬂfli r] ’ "J"““ fm"" ‘-*“"J"‘ ¢ JI.F"?' h#*-'" ¢ J#’-“ u'ul_;«“ 2 i_,-‘" :
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“ e 1 | s
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---- ,1-uu,,ﬁ .3I Jl,.-s uﬂmmw‘,ﬂ—“ tJaJi ﬂ Lm
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@) :On Commercial “Discovery, EGPC  and: Enutmutnr. [___,_u | I,,,.,._,:i u £45') ) ..Lc. i
< shafl form’inithe ARE. an opefating corypany which ""-’ 2 4““’ U“"‘"ﬁ \ d"-* L“'S Ub J-"‘J (

shall be called ALAMEIN Petroleum Company, here: l ‘4;-‘9 ikl Sbcheall ;L-dl 45'_,-{ .0 T ) d.
ma_[ter rLl't;':rrt:d fo. as ALA\JE[N -Or-as Opcr.-ltmg IIH*_-JGJE 2 (,.-I' L-_:' Ll:" JL“‘..J ‘f JJJ*J] G&*I“ 45',5 j:.
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thl! Agl'ﬂﬂn{‘ﬂt. le‘ EKFI"I'I[Jt&d fl'ﬂ[]] !1“" {L‘.IHDWIHg ]’ilH.'n; i‘,_l.“ rtﬂ-‘ ‘_,-..Ln an L’m ‘ L.lln"’)" --'luh U"’IJG‘}
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-suttcd -
“ G S fﬂ,ﬂﬂwlﬁyw-;_
- Law raa}z'ﬁ of 1954 on Companies. s amended: | §
W OompaTes. 8% amendied: rlﬂh’&' '_,Aﬂ :.I'L-l \"uﬂi T"l. {.-.J_:l «!--"f..?IL—ﬂ1l=
N ,d‘it.a.ﬂ L,n,.nﬂ, B",Jbuh.ll

- Law ﬂﬂ; 113 of E?E’iﬁ! e Salpyies | .. . DA na w
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-Nmtty (9[}} days aftt'.}‘ the date Opurating (. fnnp.,uu
comes ififo existence in accondance with paragraph (b}

-~ abowve, it shall prepate'a dcvclnpmmt ‘Waoik Program
and Budget for the vemaitider of the year in which the

“Gommercia) Discovery is made; and riext tater than the
“fifteenth (15th: of O tober of w;md vear {or such other.
" date as fuay be agreed upon) and the fifteenth (1507
‘of Octoher.of each year therealter, Operating Cofn-
~pany “shall “préparce an anfivial . Prechuction - Sohedile,
- Woik.
" The Production. Schedule Work: Prograni and Bucdgat!
shall bc mlm.ltiﬂl o th{ Hoanl nf Directars for hps!

_urm’ﬂl !

_mnfudﬂ oo

== Law No. 141 of 1963 on Representation of Empl-

yees and Workers on the Boards ~f Companies.

- Law No. 60 of 1971 v Public Instittions. i

L'm i\n q7 nf IQH' urgaurzuig dt‘:ahngs in fnr{ lﬂ“ :‘_;Ll.c- ,_,’-t'- "'mh_,-" t.}h-' 'I'WW "----J i.v f"-? g_,al.u.H

c,ur;lf:m 1:,*: & m r'wmtn?{* reguhtmm

I...'m ‘iu 48 of 1‘1?3 ol thr ‘sﬂff I{tgul.mnnq of

l’uhlm x:nml:mmt'q, and

i Présidential Decréc Ko, 1868: of 1974 restricting s \RYE Lo VAVA r’J “'.u-*-*-"" s AR =

-sorme Contracte i Works of thi Govermmai o
Public_Tnstitntions and bm‘pﬂmtu}m .md I’u"n ¢
‘iutnr Units, as nmmdrd o

-Thr (.,Imrtu:r uf ALAMLIN is hcn,lu :utadmd asi. L |
 Within thirty (BO) days after:the. dute, -f‘ {#j "hm U Lau:""ﬂl w P “t&' *-"'"""E 4“'
‘of Commercial Discovery; the Charterishall take- effect]:
“and. Opeyating Company shall:nutomatically come 111|:0

“existence: :without any: futther: procedures,

Alﬂﬂx u("ﬂ .

I

Program and Budgrt fér: the sacceading . year,
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Dpcrahng Company shall fummh 16 Comtracior 4wt |
“ten cstimiite of its total cash requivements for €xpest-

dltun: for the first hai[ and ‘e sceond half of the sue-

ceeding month expressed in U.S. Notars, having wgaid
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month's end.  Paymemt for the appropriate pericd of
cach -month shall br made to the correspondent bank
designated in paragraph {¢} below on the first day and |
fifteenth day respectively; or the next following bu-
siness day, if suah day is not a business day.

Upc ml:mg L-umpmy l'i aut:hm*tmd 0 kecp HJ.'. 1t::~. uwn'

thsptml ’Ibrﬁﬂ'd in an account opcnml with 2 corres-

pnndﬂnt bauk of the
5.4 l:.

Cihas: National - Bank (Egypt)
lhl.., fmml.,n huneds  advanced by (.-untr‘...t.t!}l

Wr’thdmu .ds froms said ageount 511.111 be used for pay- |

mt,nt of goods and s:.mn E .u:qulrcd abroad and $or |

tlmts&,rrmg m an Lgvpmm bank if. the ARIL the

uqumd umnunh to mt:rl m:pmdmuus in Eg}'ptmrl

I‘nunds, fm (‘Jprratmg f_.mnpany in mnnt':.nml wﬂ.h
.tts ;irtﬁ'un;c umlu tifus Aqtﬁ n'mnt

Withm t]urty (J(}} ddys aftt.r lhl: t:nd uf rach fmanual

¥ }em, Opcrtmlg Cmnpnuy shall'submit to the ApPIo-

pnatc mt:hargt_ contiv] duthurltlesm the AXRE, &

m:atu:mmt, duly. certi Fiect: by a m:og:mzed firtn of audi-

tul‘s, shmvmg the' .[I.ﬂ'ldh ﬂl‘t!dlt{"{]. to that amnt the |
dmtuuacmﬂlts mad:

balanm uulsliutdmg at th: uul ﬂf thf. year.
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Such Costs and Ix

{rom Cost Recovery Crude Oil in the following
mEanner ;

&) - Al ﬂpcratmg expenses, incurred and paid
- after ipitial Comunercial Production, which
tor the purposes of this Agreement shall mean

thi da,h, on wluc:h the first rcgulm ulnp‘mnt- |
is ‘nade, shalI'be; recoverable jn it tater of | .
the Tax-Year i which such t‘-hpwmcm are e i.i-le' b ) *‘"'Ji o d"’““"“'l u‘ﬂ”"“"i et u"‘"“

iuJI ﬂ...d__,-d-u 1-4-” _’j 'y t....m;l...a“ PRVY l‘_.' ,_,,.,_1_\_’ m-'
o u,ﬁ ‘.c-*-"u* uﬂ‘u’ﬂ' 5 et (_L--”:’J w W-L«

curred and paid or the Tax Year in which
initial Commercial Prmh,u:tmn OCEUTS.

[#-f‘-'_?} - Exploration’ E.xpmdu.mm nmludln;, those

- actumulated: prior to the commencement of |

- huudl Commercial ™ vocduction, which for the
purposes of this Agreement shall mean «he
date on whicl the fust rcgular shipunent s
nache, shall bé - rrmwcrahle at the rate of
twenty five (25) pu‘CElll'. per anpum starting
in the later of the '1.x Year in which such
_'mpeudlture.q are. mcurred and - paid or the
“Tax Year in which Tnitial C lomaersial Pro-
-;duclinn {.IJIILI‘I'I.EHEEH.

_*ltct‘umulatcd
recwembic at the rate. of twenty five {23)

~the rﬂ‘i Year in which such mpcndﬁure:‘s
“abe witun ok and: paid or the 'Tax Year in
wiuf.h ]mtml {".-ﬂmmmcm] Prnr.luchﬂn cormn-

mmlces

_{:u) Tcr the extent that, in a ‘lax Year COStS, Cx- |- |

pcnsts or mpcndttutﬁs, recnverahle per para- '._""'1"--5"-'“ ...,..;15' n.ﬂ ,_ﬂ -4---: -ﬂ d 1..-1- l:-l — g
glapl'n (i), (i) and (3 } precedmg, ‘exceed the
value -of all Gnst Rm:‘:xy Crudc 011 fm |

-mr:h Tax Yca.r, the sxccss shaH be mrnrzd‘ :cﬂ.b“ :.3 uc QM! LA L.a.:r.“ ria.h

. forward for recovery m the nr.::nt succeeding
MTax Yf:ar or Years unt:rl qu}" rcrwcrcd ;
“hut it no mm* after the’ te:unumtmn of thu:’

hgrenm&nt, as IEJ Contt'artﬂr | |

| l'nr tht' purpose of dctmmlmng the classification -
of all costs, expenses and expenditures for their

recovery, The fullufwmg terms shnll apply

R *“Ihplnr'ttlm prcnchtm "shall mean 1]1.'

" cORls and E"Epﬂnst'.s for Explomhm

penses shall be recovercd

t.p h...;.:u_, oaarh U.si -i._..l_J.aH -Lh..n
| ?CL___,\JI e Yoy L,Ji .:...J',.,Ji ml ,1 ...Ju...u hu-

idﬁ-}ﬂ 4#:--.* tp_;-ru ,J'-....J! L.T' t;i
(mj l)mlbpmm1t Expencﬁtun.s, mcludmg thoat 2
vior 1o the' commencemein of
“juitial . Commercial Productidn, shall’ be |
ox ,....-l‘-'-_j i.,.....;._-:. L,}J..-....J 3..!."‘""" ¢ u]_g;;i ;_:,_,Lm...ﬂ CLJ'I“::J.;
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2 "Devclopment prt:nd:turﬂ.s shall mean all i An) Calo g iy U oS VI Wl Qi ¥ (T)
- costs and expeuses for Dovelopment wi : : e
Iels pment wich v ,. , L el G jlae oU2 L

| exceptiﬂn of upcrﬂr.ing CRPCNSCs.,

3 “Operatmg hxpcn&cs shail-mean all costs, ! L _,La.l[j I P Jr--—-“ i jlaa ('r)
.c.xpt:llf-.ts and L:-:penciltures ﬂlild!: aft N lmtml u" u;-ﬁi _u_,l > CL:":H -'w ...,m"u b,JI ....la.n.JI_g

 Gomingzeial Poducton'for production 9631, can ;i ddy T a) Hp Wi

muan, wlu:,h eosts, ﬂxpcm md ﬂxpm _
] e 1
i dlturcs &m nnt nnrnr_ﬂly rll:pr{ nhlm T u-‘u"h” Jblqn—-‘bu 4h'ld

Gontractnr slmll c:u:h Ycar mkc and m:pamuly t cn..l.l l;.-.H L-{J! ._}f l:,_h-» .J_,L«il A}h {:r) (1)
Edmpme of all Cost Récovery Crude Oil prochuced, in e i L..wh ) dgLﬁJI ::l: M
.{excr‘pt as pmwdtd mn suhparagmph (2) {d} belaw, | ﬁ-" d Uﬁ"“'L tm T bl j_ |
of thls Ar e VII} pLus. jts kh"lﬁ? of the b'llmtm - “"-"“*“'3 ( ""“L-"'Jl sl "“‘ rJ* ""'*'ﬂ (’-) (1 } II"“"’.J"“' .: -
;ﬂf the Glurlc Ojl’ as Sllpu.lﬂti’d in pmnwaph {15} { {‘L_;qj’i e ! -l.__,...p‘:, Lg 4._‘,-,,* q,,ﬂ aL.a.- ; n.}Jd..'J i ‘

helow: of: thm Artn:le \”II To -the extent that the ; gu_ﬂ (.,_,J ,Jmn L; -&Jp L’__prg“- ,g i.. _,,.,; UJ;. ;_U_;_,. '
value of thie {uuﬂt Rt:mvm"jr Chrude Oit {as deter- | L._:.-.!l mk_,:l w a5 Ly Ginglt .:m F# o
mmed m sub-pamgraph (L} bc[nw} e:u:ecd-t the: ik o

| ST HE } ) LU ) »
f:lt‘;tl.i‘a] .r&mwmhic t:né.ts .md rx[;u,ndltun:s; m{:lm : _i“'uj "5 a"!ﬁ l N UJ;' ) "] "”..l"“““’l

'ﬂmg 311)’ t:arry fnrwﬂrd frtm'- paragrﬁﬁh {1) {;} {1, --§|'EWI '--*i -—“—J'j MJL-*H- { :_11}‘ ( "E:ﬁ {#}'Uﬁl S
' L)o.J-..\.uL- dk:;_,a iu A ;.111';3 lni.._,.,..l ._.p.l_tll

to {{u} a’bovc, 5. b-c: mmvcrrrl in that yﬁan th:
;vall'.wr of; ich- cxcm Cost ! Rﬂ:ce:werr Crude C}H 3 4J’L.__-.s (\) ('l) 5 JuH -..r‘ t {30! f’.ﬂ' (Jﬁ ¥ ’J-J‘

aetua]}y takm aud Si"palatf:]}r dlSPOSﬁd of by | ;| _,ng ‘_,.m.-gli ‘.’"”“ Eu JH ,3 .;h _,ll d.llr m als:
jcutracmr shall [}e pzud b}f Cﬂntra{:tnr to Eﬂ" PG' . .L" ulﬁl
- (5 J 4 -

iy thu manner set” furh ‘th mnig ji.i' of thﬂ AE.-T L‘" "’-"“”-” 4 ad J_,Ld.'l *‘1“ L _
"munimg Prm tdun mntamu:l m ,ﬁnnm oy "'4“1 " .,;l],i 43 'L-—“ "WJU‘-' 4-0“ th-u Lid'-“ HJ_,M _f
and Contmctm shall be dt.r:mcd to have purcha- § J ;'-nll _,.m: 24 :r.:r}:r ,_99-111 . 3 _,i j! u__..l;..ll rU-.JI _
sed such: excess Cast Reécovery Cruce Ojl, - al:‘,....-‘h' u‘*'*“‘“ fl"“ .._.aJi d P-RU‘ &l 5 220 uiff
| » 3.“.{:‘:.11

(a} ¥ ':L EE:PG shail t:at.h Yr.ar taL{“ u:lv[wer)r of SEVC:! uy, i’:
fwc {'?J) ]xf:lcmlt drf the | excess! C«Mt Rr:can' _&3 tﬂ“‘"-""_! "'-*'**" pj--*‘ J Rt cﬁ ‘4 "“*i” u-*-‘ 5) (1
Grqde. -0il FOB the export’ temunal {or ﬂth:,r “_i_ﬂ,iril ;I:_,....u'i FA L .-lndi u.r,»_)i “:"‘ﬁi

-delivery point muluu]l}r agreed. ?3. _]“, dt J ) j.L_.u:,” :ﬂ.r' .._:_,s
X{ h-h

u"ﬂ'

S {5.1"—#"1

Ib}=-7_Prodﬁ&ﬁau'sﬁgﬁug.‘- .
T gwfr‘uﬂl: (<)
Th{' n:mmmng htvﬁnt) (705 prreent nf thie. {rm-:h. |

Dil shall he taken and disposed of separately by I-,GI‘F
- and: Contractor in the following proportions.

CEGPG © - Bighty {00) percent

L__Pg A Ln.ui 4,a.Jl mﬁl 4_; ('w) u.}_}’k-e-”
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(¢} {1y Iuis dhe inwne of -t Parties that e value of | sl oo 4 4 ],.._-....,.,"“ P2 ol e B e 0l (W) (=)
e Cost Recovery Crude Oul shall refiove Qi l_ .J . N I Hw{ by o il |
prévaiting marked price for Grude Uil dor dne | @078 imadt et cadaan 203 e

PWposes of cvaluating the previuling marked | aset oo 14y 3 deaad ol 2%y ¢ ol el
value of the quantity of Gost Recovery Cauan | R T Y, ¥
k) i ¢ ST INCIR PPN

Oil w which Contractor is entitled hercunder, o g Sl Al SN U J}""Tl _
dumq_.; «ach calendar  somesicr, the wergnlud u*"*-—-**:‘. . -F..H_,....m e v dasi ,JY ﬂfﬂ ‘Jw\fl A At
Average price. Jor womprable, quanuut:: yealisind ' G . 1) |
:.u fm:ly convertible eurieiy from 1 QB pmnt it *L'N e '""'L"'{J """ﬂ Ve #"‘l
of .export shles it ‘arinslength by eithel EGPC or 1 o uu...ﬁ .JJL—““ 5 <t i .f-“ Jum—“
Contractor: under: all. Lruch_ Oil kabés contpacts: ol st W g 1___, _,,,Jl

allrrﬂntl}r in effect, but excluding Grude Ol sales | ¢ S d (u!) 7

contracts mmlvuig barters: whichever s’ - lugher,- Pl "“JL—Jl “-'”"'J" e J' o2 "J“ ulﬂ i

0 nm-al'fdulcd Lﬂmpaniw dm ng h.I.ll:]l sepesior. el Lpl L LeJdt L,,xl FVIUN L IS § das b S
shall be used. It is understood that in the case | T ﬁ .
of GLF. sales, appropriate. dedyctions shall D J‘ﬂ- et ""-“’ sl '-'"‘.ru ""‘J*"' """"'“'“‘ & uﬂ-’
made. for trarsport gnd insurance clmrgﬁ to cal- {3, i ul_ﬂ__h_“ e a! Hov 4,1 J,,,li
cilate the F. ‘0. B- paint of export price ;- andt . 7 S LC!J I.._¢.1LC:‘ L

always takitg into account the-appropriate: ad]uu- “I"-‘J':" o] ‘—"L"'J Hes gt Ly th J:
Et for quality of cmdt]'{::I frclght acvantage or | ____,.'. sl 3 L,ﬂ:. .:._a..‘;i‘l ;u . J-Jl.-.d—“ ¢m s
dwantage of port of ing and other appro- |-
priate zdjustments. Nevertheless, if: Contracror ""J"' “:’-’]-’—‘“' “L—”‘H ”-”J L"" o &ml

_’mnmdem the-viluc of the Cost Recuvcr}f Crude? . i .,.LJ #‘;l,_x,_.di ,U.:r Beee ,n.....,“ ;L.. ..JL.. _,1
OR s dt:tcrmmcd not {0 reflect the inarket con-
'dltlﬂl'lli Fl"E"":ElImEF dlll'll tj“" Cﬂlﬂllliﬂl’ Semt:stcr, ua_an“ r‘;:-.l'l m}{ -'u...!' .r_.ﬂ JJ‘AU J.-.-.I:r‘ L'Ilb ¢d!.1 ,n.-_’

Gontractor nd. EGPC- shall meet and muthally, u*‘i" iz ,,...Jl I..u uj‘ u.l.-.ll ¢ :...JL?CJI als J—u"ar
agree upoii the price.” ,L_..lluh.,.m;i_ﬂt.x.md')’u _,..Jluj,k

o ;{2) “If duriig auly ¢ calendar semdesteir there are no *-..u:,h
.':ﬂlﬁﬂ b}' EGPC oY letl‘acfm nn-:lu f‘rurlt: DL[ sales |
‘contracts’ Lurrmt]y . effect E(."I'G ‘and; Contmu

ctot shall meet and. mlllllﬂ“}f a.gwcupnu the pricc |

“of Crude Ol to be used in determining the value
mintioned i in mb-pa.ragra ph {c) (1), or undex; this }

: sub-pmgraph () (2). whmhcw:r is lntm, and | ;‘lpp-'

ropﬁatq ad]usmlmts w:ﬂ be madc ﬂlﬁl;'ttﬂ af tm de-

texmitation of mbtually agreed price by EGPC
- dﬂd. Gmtmuhor

(rf} Opemm:g (mpaul} ahall prepare (not lcss than {Bl}

days prior to the begimiing of cach calendar semescer
following rcgular production) and furnish in writing
Contractor and FGPC a forcoast sctting out the total
quantity of petrolcum: that ALAMEIN estiimates o
be produced, saved and. transported hereander oo
ing such calendar semester in accordance with good |
ol nﬁustry practiors Operating Company shail ende-
avour to pmdurt l"‘l{‘.ll nlrndm semester the foreras

Leg ....,L-.. o Hu.n s &. gt (),
.,__..l)‘ C.Jip JJ.& L""’""“ 1..,...- t..i,....g.l L.ST u:*?' ‘JJLLU _ji

l_n...n-. uﬂ J;L..ul_’ -L...‘H Jlr. ..,_..::-:..J ‘ -l: L...l"l c{rla.]'l_

J.;..J.,,-:.,,Lg dLn.-.-..-r" ,_,u...; ,‘SJ.” '-L:ln” u...uJI __,--- ‘_’L- lﬂ.—lj

.....a-“,..._u ﬂ (\ (..:-) L::..d' nJu“ le_’s-\li 4.-.4“'.

._;._,m_:. r':-*f ;.}355 L-ﬂ (1 ( )-t...'a-.JjH #“J' ha
a.lc 1 5.111 ....Jl ..lm.s... -hu Ljp -L_.L.ll ._,)b.;.:.jl

. J_,Ll“, 4.“,.“

......1}.._.,.4: L._..-..-.- '-,..L-..’u '15 i-’u- .l....l'jt ..,..:I........i.l CLJ‘JI-\.H ()

A t_.f A Jp‘yl L-_“ (x-} ey
*_L,«. wu J;w WY L,Ls‘ ) 5.5 HL,L..JL
.uh.a-\"; Lca-'L:i d“:"‘ 1:1 hﬁ..x- __,Jm .U'I ._;,J..Ji -1.._.5"

ﬂ}ﬂ»-” -t...Jiu...m :U‘luim”ﬂ'*nm e goat Il-{-]-r’-_ij
s ) A 500 oLl JpaY Tk 5, 54
e LJ.I *Hﬂt ,..L_.i 3 5o _Jl J.._.JL ’ un .ﬁ‘ﬂu



2%

fe\

a0}
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-:ralm carncd uut b)ﬁ Gontractnr or Opmung Gt:rm-
:piny in- anmrdm w;th tlht follnwmg

5(1} Lmld shall bc:l:‘bmﬂ i.hﬂ pmpc.ll.}f of DGPC as soon

B

OR to EGPC orby Opcratmg Cotnpany to EGPC and{
CQNTRAU 'OR within thirly (30) davs of the iﬂld of |
_ead:l qudrtw

:any othér Abca apprive by BGPG, of all fixed gl

YAVA, i FLRY 3 (-..h) c:i.t

- The Cude Qil shall be run o storage tanks |
constructed, waintained and operated according to
Govermnent mgmauuns by Operating Compiiy in wh- |

ich-said- Ciude ‘Qil shall be méterd or: othenviic mea- |
-_ _U..:i -_.I-[}‘ L;J—""'"‘ ""‘"’mJﬂ" U"

| ulm‘fl aJ.h L'.-.l.la.'.;"d.il t-s.:""}' ,J'"l .r.-"‘;l_’ & ng’lr\fll.-

{_mtncmr ;h.:ll haw: thl: nght alld th,. obh g-at,nm wl
: acpa_mtc.ly t‘akc am:l cxporl: mm:ntly all of the Crude} ~
B Oj.l to which it is entitled as is dete rmined } it accordan- |-
el mﬂlsub-}‘mrughiphs (a) dﬂﬂ (b of thls Artl.clt Subj-
ect mmymmtdf sums due EGPG under articles V1T
-:-{a} {2} wnd IX, Contractorshall have thic right to retain |
Ziabmd all l'unds aoquu'ed by it ahlmd including - the
pi‘ecccds fi'm.n the sale of § Itﬂ share of Grud:: Oil eXpoi-

gurs;::l fm' my;llly, an.d thc mhm pu: pom:s n.qum:d h}
thls Agreemmt.

'ITI'LE TO ASSETS

as itupuﬂ-hued

I‘1tl¢ tu fm:.d mu:l muvable assety shall be (rans-
ferred automatwaﬂy from CONTRACTOR 0
EGPC -as ‘soon as purchased or landed iin e

A.RE

_"l’ht: B-mk thta of thL hssua created duuug cacht cal- h |

endar quartu shall bL Eutl'llmll’m.d ted by CONTRACT.

During the tenn u! thl't :\glumun and the rencwal
nre entitied to the [0l nse in the Agreenient Avea

mwahl_ﬁ asgets: - CONTRACTOR and BGPC! shail
not dispose of the same except with agreement of thi:
other- - |
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Subject to EGYC approval, in accordance with good
;m:lustry practices, CONTRACTCR may frecly im- |

port into A R.E. use therein and freely export at the

~end of such use any machinery and equipment whn_h

tt e:itiier rt:nts or lcﬂm.s

ART]‘.C.LE iX

SIGNATURL AND J?RODUG' ]."IGN HDNUE:.L‘:

C'DNI RAGTDR bhaﬂ ]_}.:ij to EGPC. as a’ '@'unrnnlurr
Btanm *hc mm of one millmn {1 D{]{'l Dﬂﬂ} U~5 Dollars{
tl:t b pzud as foliuws |

(l} Twn hundred :hll:l fi fty 1hmml1d {25{) ggu} U
_Doilars on thL Ef[ccuw D"it(',- R

. above G{}utlactm‘ shall: ﬁr;sl: pay to EGPC the

bﬂlancﬂ of sei'r:n hundred fifty theusand {750, UUUI |
S D:::Ilars, thus makmg the entirc ‘signature

bonus one .miijlion (1,000,000),'U.S. Dollars.

[b} GGNTM{.,TGR ahull pa}r tn EGPC the sem of one ’

'_ (I) l'lllll.lﬂﬂ 1).8. Dollars as a Productlm Bomos when
_‘. tm,al aver 1ge daily produutmn reaches-fifty thousand -

(50 0‘[}0} baryels’ per’ clay: !Iﬂr a permd nf thnw {.50}
cummnwc produfmg da:,rs

ccsm RA("'I OR shall also pay to EGPC the additio- |

gl sum. of Two
| tmn Bonus when total avurage d'ul',r prudur:um reaches

2) lmllmn U-5, DDHEI.]E as a Produe-

thousand (l{]ﬁ IIL"IJ) barrels per day for.a
uf:rmd of tl*urt}r [30} mmcn:,utnﬂ pmducm:; d"}"‘

1.5 Dollars as o Produc-

dmly préidution reaches
harrels rur

when tota! aAvernge
one hundred and Bty thousand {150.000)

day fox a period of thirty
days.

Ehﬂﬂltl Cnntrm:.tm t‘.‘lt.‘ﬂf 0. LKL[LI,;-:L its upnml-j
1o f:htu into the: sr:t:ﬂnd {“'-'plurauml prunfl of:

("C'FN'I RAGTOR shall also pay (o TGPC the additio- |
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(¢) Roth aforesaid Signatwre and Production Bonuses ;,hal] Ll Nl o8 as ot pee oh 20] Jalial i
either be, secovered nor amortized by CONTRAC- S g e e Jaled) Sy ()
TCIR in any cvent: whamwcn - * *-_-“,Pliff o I-}_k.’--LS'*: _‘45'_.'?‘#4 s i) *JL-"'_#’_‘ .

ARTTGEEK L (B ).
OFFIGE AND SERVICE OF NOTICE. sy g =D

| hﬂiTRHGI‘GFIIa::;JH f:lmmlﬂ an (}Ff1u i ARE at ..J_,.x.,__, ¢ { et C) G usle 4 S Jgil u“" el
shia served. -, |
.i__w ich npticex validly - o Ll ._....F:.li I-Juh U’I ;_..L.-J] tal b-..n-..d .....rl_;lfh.-n‘.ih i,n....l.-n_

B
.Ehe Gﬂieral Manager dnd Asustant Mﬂ“db” *'h*‘“ b‘ [ ('L—-""“ ..-L*"-“ ""-‘*L--.: bel -lll :_u_ u'l J;I.d.l u"" ‘...-mr_,g

-Lutrustei:l by’ Conerattor with sufficient power to cairy Gl
inmedidtely; and ﬂumply with all local written diteetiens ! l""""'-"'” % J..r--‘“ o "-h-a_,,: UJ;J ulh .._nL.L...u

givern to him h}f die GOVERNMENT or its representative b lasg o hiad ) %J-CnJl o Lagd] n_,:l.aﬂ u'__'..\.l-l -u.».ll'

under thé terms of: this ﬁgrccmmt or any lawful reguia. | 6
_fhons lﬁﬂitd OF:. h&!‘i:aftﬂl 40, bc 1$suu'i and 1ot 1 conflict | Wl t.a_,.u ﬁ”-’l 4T d'u"u-’ - “t"‘ Al """*U *-“'u")“"“"a.*"

w'lth this ﬁgl‘eﬂnmt . . ;: ¥ -l-l‘hl }“ lu-h‘ CA Up_’.l.u...b ’:'d H-FII' ,[. ..i,,.! L...,p, _jl-la--ﬂl _,j
All matmrs .:md nntzcus “ghalt Be de':med to: b validly t_“L. l.xl W u ,}I.:.I -u“ 1 u,,. |
'mw which re et 3¢ the office of the General Manag: o phn Jounsd *’*_.;’b i a—-L-a_;l I.ﬂ b ('LJI .z,.r.ll ....'ff.‘ d

or Whlﬂh arﬂ m [,p hu‘n b}r l‘egmtﬂl‘ﬂd mﬂll tl] C;E]'l].t- dﬁlﬂl' 5 lhjﬂl ...h.. )
-affics ité ﬁ R.E. ptuﬂdn&d that Je or one Df his authmucﬂ s i 2t "J"’s:’ "'” J'-""" L C “T C) G IJJL-:.LI ._JC,.

_'agmts has acinnwledged rccmpl; l.l‘.lFI‘f:ﬂf | |
) AJI matte;trs and nﬂ!,m:n‘:s 5hall bf. dt‘tmt:d LD hr: vahdly_ u.-a-La- bl ¢ l.n,-_.,a._g l., )u,j t‘iu ui;'ihh'f'l; JJ“N‘I uﬁ' J--u_,

scrvt‘.d which are teft at the office of the Chaitman of EGPC | s, 1_,| ﬂ ) *-—-r)l o, w, ‘.}L"" WJ ;_;il'

nrwhlthattmtmhlmbyrcglstcmdmaﬂ at EGPCs main n_,ﬁL....d'I 3 ‘-Hﬂ u-'*-'.:” 1) ul‘,-.-.i o ""5| -!u_,J'I.t &JI:

. 1‘- _'.

office ifi-Caire provided ithat he or one of his authorizcd |
agents has acknowledged reccipt thereof. ¢ Ll S ,_,..x,...u *..315', dod 1 ya 9,5 OF by

ARTICLE X1 ] {54 Gl ikl )

SﬂVINGOF rmkéLLUMANB I B
PREVENTION OF LOSS | SR -"-_-"L““f” 030 Ja it e dsladl

(ﬂ) Operatmg G(anaﬂ‘? Sha[] ta]r.c all prop-cr IIeASULLS, ul:iJ....a-!h'l u'ﬁ' -hn...u di I...-I‘UAA“J 1't.u..ll.ni.H '6'_,...“ Ulé- (TP
acmldjng tu gtncrall;.r an:cptt:d methods 1n use in the 3 4 w! 3 -L-L..s- m ‘J _;-al -
" | JiLt,,lj‘ Ll.lj hj)”l

oil mdustry to prcvmt less of - waste of Petrolenm. i R ;
above.or upder the ground in any form dunng drilbivg, ? """ﬂ L"‘"‘" 2 'J-'-.r-‘” - C‘J' < -..-r_)'l du:-L..o

prn-:lumnr{, gathiering and distributing or storage ope- E CL"‘ T"J' ! uwm:* nUT ‘_}S’_.. ‘5? u’“ o _,5»; EL""'
rations. . The GOVERNMENT has the right to pre- U3 il *ﬂji-':n-”; . dJﬂnJll .,T C._u_ji_, - H_,

vent dﬂ} upcratmn on any well that it might 1:’1mn-1-i P ul"‘ ehia o oLl 7 15 J., i3 “1; A 1 c ﬂ

bly expeact. wonld result in Joss or damage to the well Gl g s o f G * L.-Ji A C"'"'

sy the nil fleld y G >~ X ""'u' '-’ 'JJ"-"'-'
- "'""JI J“"" JT .r-"

. - |
{0 Up:m complotion  of Lht dnlhng of a protluctive well, | <l IMJ.: A,q.;.l,q” Al 45 5% I
Operating Canpany shall inform the GOVERN. i " | ' ¢ A J""J]"“’:""‘ L (1-!

== .'3_)"-‘5 .-...,:1-- #y{,."'“’l“""'j‘h_,ﬁﬁj‘ Jul.'.h-b

MENT or its reprosentative of the time when the well |
he tested apd the production rate ascertained. ,tl o lanlst Jua u‘
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Exoept in instances, where multiple producing forina- i Ja <!

| hJL.alfil i.¢...i o ‘)' I-'.“ Y e FL'.:.-'L..-T.- .
tions m l;ln: same well can only be pmdur:cd ceono- G o= ()

_nucally through a single tubing string, Petrofewn shall ; Jler ey Rl r-“ --"-‘ J BaAals amiie Db oG o
_Il:DL_hL, pruduc_{:{l hum mulllplt: E.ul currymg ZonIes u_}_,..,,.‘.ﬂ CL-‘I _,_,:u "f -Eh 5 -L....I_,ll u. Ju.l, .1-_,,.[;.

:Lh.rnugh one it} u'.lg of tubing at-the :-,.um. tinic,, m..q:t |

;With t-ht‘ PI 1?1 lpprﬂv'll of the GUVLRNMIJ NT or '
18 represevitative.

_Opcra.tulg f_hfnpdll}' :ﬂmll n:cmd d.ita ftgﬂrdm& the
::qutmmu::ﬂ of Pru-ni:,um and water produu . monthly
from each: dwdnpmmt 1r.:ast, Such datn shall he sent
0 thL GOV RNM ENT m its n,prmmmtwf* on l!u.

| qpccml Foring ptwu!rd (o rlmr, purpose within tlurty
.'(30) dﬂ}'b after it is nbtamed - Daily or weekly staui-
.-_sucm rﬂgarflmg thr: 0 r;‘rdl,.ctmn £ ron” the Ar‘ca shall br: |
fﬂvaulablﬁ at: al} rf:.w mahh thus #- "fnr namumtmn by.
f.gfquthunzrﬂ teprescni: ;twas uf tht: GOVFRNMI NT-f

,'Dalfy dull.mg 1u:ﬂrd$ .md tht:i graplun lug*; of wulls-
’"“3': sh.ow the: fl“ﬂﬂﬂty and tfpe of. cemeént and the |
jaml}uul. uf uu}' nthcr materials. used -in the well fo:
the P“fPU“e -of Pl‘DtﬂCtlﬂg' mtmclm g.:ts btarmg Oy
-'frcsh watcr sn-ata . . .

Any suhstanual cban

ARTICLY. X1I
G'JSTGM*; LXLMPTIG"%

u:rnir.u,mrs and mlmm.;u.eum tllgdgtd inenerying |
:uu upcmtmm witer this Agn:a ment shall be permited
o nupurt and shall be excmpte d froms éustomns duties
_swith: respeck I{J the importation of machinery, eeuip-

ent, vehiclcs, materials, aupphm consumable itepy;

ffﬂdﬁmffs and movable property, w hen coertified by oa

responsible repesentative of BGPC, to b used selely
in carrying on aperations under this Agreement,

f'

- ‘of mechanical conditions of |
the will after;its mmplﬂtmn shipuld be subject to the |-
approval of the. representative of the (“ OVERNM EN'T I

E(:PC Lumrautm, me‘atmg (_;omp.my ..md their |

u.a-h-ij.}_,.alﬁ J'l...n.-.-.ull 1...-.1"’“ H.Lﬂp- #}JM -....rh.d:u.a
Mwly(");-._i_,.u-ﬂ-!.-;‘b'l A,ml‘jh_.j_,dwi_,“
lQLM_ﬂ h_,@l o

m_..abdt uhLJl et o u....JL AT A, e (O i
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uu.a'ri c-“'*' 3 lgeandd Wbl i j'_ i g

._!:..a.anll -t.._,.Ca.JI u"""' u_,m -i.i_,nli
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Fach expatriate employce of Ceartractor, and Upgm-|

tmg Cnm{m::y and. the said contractors and sub-con- ¢

_jt,r,acmm :shall be pcrm::u:cn:l t-:s 1mpc3rt .rmcl shall he
cﬂﬂhlpt frmn 311 mmhmm dllt’l!'h with mspf*t.t 5 the
i-reaﬁopahh: impoﬂan{in of houschold goods,’ focxdstud fs,
" HteTy; :md; pernmnl fffm:ls mcludmg one 111tumul:ulm
'pmvuied b:;:wcvur that such. pmpm tics are 1mpur1rd
:fnr the solc use: of the ﬂnpln}*ﬂn and hti-. tdnuly anl

prmnded. furthu:r, dmt ne suel pruptrtf imported by

:thr’em ployee shall be sokd by Jim in the A RE, except

m. amm‘dancr with: (“ﬂVLRNh{ENT rcﬂ'ulatlcms

Thc ﬂitmpuon provided in {a) of this Artic IL <hall not

apply .tor 'any imported dtems, if, in the apinion of

”EGPG,; :md EGPE shows causc. lhat items:of the.same.
oy mtanua]:l}r ;he. Sﬂm{t kind and quahty arc mints.
-facturt:d lp'l:ﬁl!}' and are a.mﬂablr fur pumh'tsf- and .
huﬂey det.wcry in tlmA R F.al 2 [.'.I-['I.EF tiot higher than
'ttn (10) pement more’ thatt tlw cast of the unported
-jtem bcforﬁ mstﬂnm dutics,  but ufte:l Lrnnspnrtatmn

1m:t msurance COSE: hav.rr becit ﬂdﬂtd

Any of the : itcms unpmtrfl into il:h{f- AR.E. fl‘ﬂ‘lf‘f "

mr.mlpt ot nﬂnexﬁrtlpt fﬂ:urn :““uslﬂms duties, taxes or
lmposls undffr thm ﬁrhde mny be rxpcrrtﬁd h}r thf-
imperting: pariy-at any time mthnul the p;n ment of

any export duty, or impost. .

Useef. Tt scrwt,uhlc nuf.r:rml t"-lel]}"ﬂ'Ih‘.‘I]t il gn-n:ﬁ

' mmlung Ermn operi tions hr',rmmclrr miay be sold within

the ARR.S prm iclest that the purchiasers pay the ap-
Jhc:nhle customs dnmua, taxes ar imposts if any, except

af snl:] ter an affiliate d cotnpany of EGPC,

“Material, cqmpu*mnt und goods so damaged or usie |
as to be nonscrvicdable and which nre classified hy

Contractor or Opfmtmg Company as sevap or junk |
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& In the event of such sale under sub-paragraphs (e} T W R ol or pe Ollee o 5 o 3 (3)

f g

o

(._?')
- - meet and agree upon a procedure for . heduling tanker
' Iu'tmgs frag the agreed upon point of export. |

(a)_

- and [f) above, the prooeeds from such sales sbalt he '

dmdcd in“the following manfer .

- Congractor shall be emtitied. 1o reiinbirsement of it ;

uﬁrt:éﬂ}?l rﬂd t:usi ﬁ auy. in such maluna] or :.qmpment
ﬂnd ﬂha cxreaa, 1t' any, shall he pmi to EGRC.

‘Gl.utmu dhtlti“, as- uaad hcrﬂn shall include al] dut- |
-des, taxes of lmposts (mcpt thﬂﬂﬂ charges ;:-au! tes (ae
GOVERNMENT fof actual services rf:nch:rerl} v.lnr-h 1
- are payablu as & result of the importation o the iten: |
{Jr tt:ms und:r mnmd:nmon

'I [

Thcn: :hall be fo hcmt:c mqulred and Lﬂﬂh‘ﬂt tor and
EGPC shall be exempted from any dity, tax fets of

other finan im i of the .
w Clal postinﬂ:sliﬁw ot Exllm'fﬂ.l_:;_l?wm LanlLfﬂdprlfﬂijiwlngT

Pﬂmlcmn hcramdcr

ﬁt 4 reasonable time prior 1o the ‘commencement of
COnmrtrmal Production EGPC: and Cotractor shall.

. . . ARTICLE XIII-
BOOKS OF . \CCOUNT-ACCOUNTING
- "+ AND PAYMENTS = = -

EGP’G Gontlm:tnranﬂ Operatmg Cumpdny J‘t"l“ cach
mamtam at their busincss offices in the AR.E. books
nf at,cuunts, in dccordance with the Acrunntmg Proce-
durrmAnnﬂx i anc! awopt::ﬂ accmmting pra.cucfs
g‘tﬂcrally ust:d in t,he pctmlccm mdua‘tr}r, and such other
‘booky and fmds as may be rie¢essary 10 show the work
perfm'rn@d um:ler thiz Agreement, incloding the amoimg
aird value of alt petroleum produced and saved here-
:und - Cotractor and Opemung Company shall keen
‘theit bnoks of account and accounting reconds in Uni-

tf;d Statm ollars. A[AMEIN shall firnish to the
GOVERNMBNT or its representative monthly retums
shuwmg thc amount of Petroleum nroduced and saved
hereunder.  Such returns shall be prepared in the form
r:qmrctl by the GDVERNMENT* or its representa-
five. and shall:be sighed by the Gencral Manager or by
the Assistant Manager or 2 duly drsignated deputy,
and delivered to the GOVERNMENT or its vepre-

sentative within thirty (30) days after the erid of l'hc
month oovered in the return. .
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5o cenntatives of the GOVERNM ENT
ey

Contrantur Ehi-'t" at th:: same. time subn*nt 2 y&al—rnd Ba

W

’--ancl k{‘{‘p for'a rmsnnnblﬂ pennd nf time a represen-

;:"_Gmtmctnr and fﬂr Opcrﬂtmg C@mpan}i shall prr:pdrc
* and“at. Bl thnds while ; thig, hgrecmcnt is in force, |y
_"-'mmntmn HLLHI'LtE .:I.IIEJ. curu:m rﬂﬁﬂ:‘ds ﬂif its ﬂpﬂl'tl{]nﬁ
jothe Arca-Hereimder “Contractor and Jor Operating

) repy dsénitative,. in -conformity. with applicable rt‘guh- |
tions: or 'as the; G(JVEH\JMENT or it representative

: mmg its operations undrr this: Agremnmt

en frum drilling wells, to be o qjosccl of or forwanded |
to-the GOVFRN"-‘IENT or its Tcprﬂsmmnﬂ: in t‘-.
',mz;nner dll’tﬂt{ d: by the GOVERNMEN'I‘ “All sam.
ples acquired by CONTRACTOR and/or Operating| ;
E_Cumlian}* for - 1ts own. purpose shall be. considered
available for ifispection at any rcasonable time. by ‘the
GOW%RNMLNT or -its rcprcsentnuwr. Any sachf
45'_,_.“ ﬁ/; J;L_..oi'l .,J_,SC l,...H-‘_’L..J:r.-."l 'I..J..nu.a M

,kr:pt fora: ermd of twclvc (12) months withouwt m:emt 12 (W) J_I_ s 3 _,J 1_’ lm:_' uLL.Jln'UhI’F

] Unlr:ﬁ ﬂfhﬂwmt agree t:l m h}r T'GP‘C m case:of exp-
" n».rtmg :—11‘;‘,' rﬂtL ﬂmplf*s on tsicie AR fﬂmplth ecpiv-
“alent’in size and auality, shall before such exportatinn
< be tkIW“I‘fr! to TGPQ us vepresentative of the GOV-

ERNMENT

[b) The aforesaid books of accounts and othere books and !

 records referred 1w pbove shall be available at all ye-
asonable limes for inspection by duly anthorized repres- -

:letractm' sh;:ll submlt to LC‘PG a tht ;md La;nu,
Statt-mem for chch quenclm Year not. Jater than Ms
refi: 15 0f the: following year- to show its net prefit or
loss. frmn thé potr nlum c.pcranum under this Agron

ment fm:' a:l.t::h ’}*Eﬂr -

" latce Shect. Im' thc samc Calendur Ycar to LEGPC.
g 'ARTIE-:LE- X1V

RECGRT)S REPDRTS AND INSI’T CT ION

'G{rmmn}r shall: farpish _the <GOVERNMENT or its

mawg reasﬂnnbly rc:qau re information and data conce-

{",ﬂntractm andfor . Opr:ratmg Gﬂmpan}r ‘shall sm.rc f:

';I_'

tative pnrnr:-n ‘of cach sarple of cores and ruttmga tak- |
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{d) = Originals of records can only be exported with the per-
mission of ]:.L:PC provided, however, that magnetic

rm.tcd tﬂ A.R.F on the undr'n'tandmg that'they belong
| m EGPG;

:‘)1 - .- T)unng ﬂ'lﬂ p-cnod Contractur is cmdimtmg the expl-
- rfnrnhnu nprrmcm‘ C:mtmt,mr sha!i p('nmt LGPC
:'.thmugh EGP{}’s duly authnrumd rcprn:aematwr: or
f::mployer to haﬂ: foll- and complctc access tothe Ares

::"'.nt all reaﬂnnable umm wnth thc ng'ht tn ol'xsf:rw: thrc
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li!‘ld ltable on account of any such operalinns.
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ARTICLE XVi
REPRESENTATIVES
Duly puthorized reprosentatives of the GOVEDNMENT

shall hive access to the Arca ocovered by this Agmﬂmmt
and: t:::a thc f;pf:r.muus mnductccl theréon. . Such TEDYENCH-

tamrcs ‘phay ‘exdmine (hE Ixbks, ‘Fegisters ‘and - récords of §
EGRG, Cantvactor and-Operating Company and’ makei s |

'reasﬂual:'lt nymber of survc}zs, cdrawings #nd - tests far ‘the
_purpmc of cnmm-.ng this' Agreement.. They shiall, for such

purposts; e, intitled to, mike réascnable vse of the maﬂh;-l

‘nery and instrucenty’ {}f Caitractor or. Operating Cothpany
ot the condition. that ne r.]angcr or impedirsent to the ope-
‘rationy herennder shall arise directly ot indireédy from such

e, ’ﬁxﬁ GQ?ER} IMENT - indemnifies and . shaii reim. |

burse: contradger or C}perau:g Company . for any loss or
'dmnagr: whmh may in fact r::sult from any such ust: nl‘ 3nid

'(}nntmctm ot f’.)ptrnung Company 80 th;-‘it aone of their

i'.g::uvmm shaii mdangtr or hinder ie mfmr or efficiency | -

of thé opeations. Contsacior-ot Operating Comy
“offer: suchi rr:pmsenmtivﬂs all- pnydr:gcs angd facilities adoor--

déd to its ownt employeet in the field and sHait provide them,

frec of chirge the use of reasonable af£m¢ space andd’ of |

adequatcly fumished housiig while they arg in the Held for | o
the purpose.
| ﬁny and.all informition obtalred h}’ the G(}VERNMENI'
OF s @mf&tﬁﬁ hércunder shali be- kept :confidential
| w.tth itespect to the Arca and shall not he disclosed durmg
. the termi of thig Agreernent withoin the prior writtert oonsent
of ROPC and Contractor:

ARTIGLEXWI

ﬂ-"mm&*mm RIGHT AND TRAINING OF mz.aa |

REPUBI,.IC OF EGYP’I‘ PLRS(’JNNEL

. {a)y It as*tha desire’ of FG}”L and’ ﬁentmﬁtﬂr thﬂt ﬂpem
¥Oris hcmtmdfr he c:mduf:tﬂf:! in o busitiess ke and ef-
fmt manner.

i . The mpamata admmﬁmtm&, pmfmanal ;md

 technical persormel employed by Contragtor of
_;Op-t*ratmg Cﬁmpany and pcrsnllm:l of its vontrac: |

-tors for the-tonduct of the operations Hercunder,
Sh-:ln be granted the special residence as prmric*cd
for in Iaw No. B9 of 1960 as amended and the

“work permit for aliens as ;}rﬂvid{‘ﬂ for in the M-

- pisterial Ordeir No. 9 of 1963 as amended: wrthnu;

ipréjudice 1o'the AR, laws and regulations n:.:\

Eu;ﬁg o pﬁbim policy or public securim,

%ml? aﬁ'zﬂ! > 1

of facilitating. the. objectives of this ‘Argicle.:|
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I 2. A ltl:iuimumuf twenty five (25) percemt of l‘lmq VAL u‘-dﬂff L ﬂiﬂl\dd‘.nﬂ: R b (1)
salaries and wages of the expatriate administrative, |
professional, and technical personnel employed by ey oW g *-”'"%“ i 5l! _,_,_.-».1_, b e
Gmtmrmr ur C)peraung Colnpan]r ;hau be Pald ‘*“‘FUI *s..,-Jl ﬁ J_!-L-.‘-tl’ ' A 4 ‘14" q:.a”_j
T"“mthl? iﬂ IGmrcmy.r 011 final repa-| v AR
Apidtion: Such- persorne “ahall Bave . the right to '_ il !
| réne abﬁ:nad jit U b lhllars or nthl:r currenmu Y
'thc: tnused purtlﬂn of Egyptiai Curency in excess

id twmty five {25} pﬁmmtof such pmmmls

"b} Contractur n.nd Optramlg Compm:.r shall cuch select
ﬂs mq:loyccs, and determine. the numhcr thereof, to
bc ml' for opcmuuns hﬂ"l:‘.ulldﬂl' - |

(GJ Gmtmutﬂr shall, :Iftﬂl‘ cumltﬂtmn wlth B( *rP':. pre- |
| pnre and’ carry’ out spmalued training prugranu for| ¢
%lll ALAMEINA R.E l:mploym cngagcd in uperat- :' BT,
idas hcwmdcr ‘with rﬁSP-*ct to apphcablc ﬂsp-l‘cts of | LN es ¢y
ﬂmpct:‘tﬂcummﬂustry - - - _-'J_!JJl*ﬂerdrﬁth

ﬁ“} X - -." :

ll.i-‘.

I
Ckntractormd Opn:la:ng Compan}rmll undcrta.kr | M a'ls -..;U...Jtt ulﬂth'_.-
tn mplace gradually I non-executive txpatnatc IR e IR
ﬂffah}'qwdiﬁednnmﬂalsastheymwmlabh . ‘ah"“"“"'*]"""z*-"'d-’? ae e d -

{d} Durh;g l:bn: pe:r.lod whcn Cantrac:to: 15 mmduﬁu -J h.ll K
l.nq:lmahm. Contractor. shall give mutuall}' dgm:g ’ C‘"' ‘_atj uLL.ui
“nymberof RGPC employees an apportunity to alteid s 4-rioonl """"J“" "‘*‘“‘" u“”‘
and plrtivipate in Contractor and Cottractor’s affiliate | J Uil g ¢ u"'"‘-"'..J il . i
Im:lnmg W‘B rﬂ_ﬁﬁng to cxplpratuﬂn and dewln- "-\.....-:.'Jll -:.nJl YRR

AmmoxvE | s
LAWh AN?D RJ:( Ummms B | R T

[a} {}mha:,tor md Dpemtmg (prmmny .shallbc b-m.u:cl B L ..', 0 S :
" hy Law No.66 of 1953 as amended by law No-86 of "'L"‘J uwb t.ah.ll 6 R At
1956 and the regulations issued for the implementation VAo Rt AR q.a ) Jaldi- .} __
thexeof and including the rcgulam for the safe t._.ula.ll t‘t-’l‘“ cﬂi; c.! L ‘:.; .
and - offivient performance of operitions carried out g
for the execution of this Agresment and for the con- | ***'-‘-W‘ *-h’ biis 1,.... u-“-ﬂ_ ) LI
seivation, of the petolecm resources of - the ARE. __i,f_, ¢ (& 'f 'C} U_r-",x;‘ .

pm‘ided that no regulation, modification ‘or interpr- Gk
‘etation’ thercof shall' be contrary” to of” inconsistent | -a)‘a-i._-.Jl o Cﬂ _,l!l *,1 qk“:_:*_ - """"it.‘r' ;57 d _,.C. ‘,ﬁ

with provisions of this Agreemeat A 1 g e it o P e il N
- | - Ly

" (B
—
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EGPC and CONTRACTOR shall be exempted {itan
all taxes, except as provided iu Article 111 paragh (f)
for inonine taxes, with respoct to the extracting,

-:_:_:'producm cxpoﬂxng or. trmmporung of Petroleum.

'..'._-hmtﬂ (JONTRACTOR shall also be. {?{Eﬂlptl_,d'

meat shall. b¢ govemed by and in accordadce with

3-:1_;1'-..-.:th: -provisions of this . Agreement and: can. ml}r be
<o alpered: o amiended. by the' nmtual agremnmt uf tht:

'mtl ummm:ﬁg parum

K

”(ri_)if
- ekpectation of war of ipternal causes, the GOVERN:
. MENT may requu:mm all-or a part of. the Pfﬂd“m" |

Tl:u: cmuaclﬂl and mb-mnmcm uf FONIRAC-
TOR . anid; Operatitig- Company shall be subject . to
the provisions of this Agreerient which affect then,
thcyshaﬂalmbemdhyaﬂmguhumswhjch are
duly issuied by the GOVERNMENT - from time to

e, -
ARTIGLE xn(

RIGHT OF REQUIETION

o from the Ama. nbtamad hr:rmmdt,r and’ rt:qutrc Op-.

L rdatod fOC;lhtlﬂﬂ.

IR

- ﬂ'ﬂﬁﬂg Gm“PﬂﬂY to increase - such procluctwn_ do-the
. utinost’ “possible maximiun.

The . CD‘JERNMEH’I‘
may almraqmsﬂonthc O:lﬂcld:tmlf and, :.fucccmary |

) In all th(. CAKES, | sm‘.h rEqumtim‘l sha.ll, not be e:[fmtnd.

.: “excep-after inviting BGPC and Contractor oc:their |
R }'mp:mmum bp rqmtcrcd letter with aﬁnwledg&-
| ‘._;mmtof mpttu enrprm thcn vm w:lth m:rpecttu
- Tht ﬂ:quﬁtlm of pmducnnnshall bl: cﬁmd l:-} ‘uim- .

ur.tmal Order. - Avy rcqumhm of the ail ﬁeld itself,
- or any: rr,lamd facilities shall be cﬁat:ted bqr a Pr'cs;de-

o m:al Decrcc duly mtlﬂtd 4] EGPG and Goul:racmr

@

1n the event of any requisition as provided above the |
GOVERNMENT :shall indemnify in: full BGPC and
Guntrm::l;nr for the pcnod rlurmq which tht requisit- |
jon is maintmnad mcludmg o

E{1-) ﬂ]l damag:u which result fmm suc.h rquhum |

| ohllgaum of LGPG and CONTRAG |
- TE}R undeq and for the ¢ffective term of this ASM

t. . \ S . - -:- !
Inmmufnaumﬂ umergmc}' &untnwarurunumm: ﬁl-‘?C’J’ ;1 u,-Jl -—-f F-«-‘U“}

; { - -u.l...ll U}Lq.-J uh L“’il f i
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Jﬂﬁ _:=J-=- ) CL'"*’ C’-""‘““"" J...»l..q el; : Jau.\”
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(2). Full payment cach month for all pewrolum extra- | o s b 5 oud JuUT sly :i"J":‘ Solads (¥ )

cted by the GOVERNMENT less the royalty she | oy 555%1 f Ltuas 420 b gainalidy 3 o0 405G

arc of sch oll. : e Je p an

ER

Howw .m}r damagc re.sultmg fn:m t:.llﬂltl)r‘ attack .- Id Ja._s..‘ﬂ l.u‘;ﬂ 'v. \-JJ .
- . f_:nc- o3 \-J-“‘;,f. Jﬂ T3 l-“’ 3 C‘J
.IE‘rIIﬂt W.I.ﬂlm thﬁ mawqi tuhlE Euhnpalgfﬂph {dj P'&j"" _“.d u'l J’L......“ dui ﬂ!-h_; >y w'.l n"n.ln l-lulr rﬁnu uul-\.
ment hereinder shiall be rnadc to Cantiactor in U.S- Dollars | A5 4 NG ! Sallh
runitmble abroad. f fre. pmce ‘paid to ‘Contractor for pe- bW L0 .0 5 ._.1.1'5'_,1 ! *"LF et J_,h.l.l ‘-’l = ’“

_l:mlcum Lﬂkm shafl be c.ﬂculal.ed in accordance with | ¢V 4le g‘J-"-u Wy f e WJ_' CJL-“J‘ g}” J‘J""u

:Aruclc Vli p.tmgmph {u:.) I P P i sall). UaJ Ly J;,h...ll CJA.-:
~ ARTICLE XX (9220 -#L.H) L
ASSIGNMM-‘* | o ,_;_;1_.;;:? -__,--;-::j:'-.'."-"f"f“'i

11111

{a} NﬂthcrE'iP(;m;(mtranmrmaymgumapum -‘5 \ EJL-;:'I..I kgl .& '
*fire o corporation ot party hereto in whole or in-part, 7.2 1; ::w:; i di_,éj:.-l Lj-”" a-i L
anyofitsn.ghts,pnvﬂeges,duueq,urubllgammdn u""‘ K u" i R

| this - Agreement without ' the -writien ‘consent of; the- "-"‘-'-"-"“ ol *'h'-'ﬂ | *’1 '"L“"i-’ *’%’qﬂ*’L“'l "‘ “*’”"

._| GQVERNMENT‘ HDWW l:lﬂil"I LGIL ﬂf_- Co_’. .. u_,j..p.]l JH.J_K_‘ “"!J"' Q“!‘ ‘L-'ll.l!y'[ .u
qu,tmm:r shzl.l be fru::c to: msn -its nghts pﬂvﬂegft;s :-*‘yﬂ-uﬁp‘,ui d u__,:-h J_aw-if".._'.“‘. 11,“}:“ di.l.:f'
| duufsmxlobhgauﬁns uuuurﬂnsAgrccmcntw an a -:: 3'-0“ ul.u‘xi #ﬁ -uhl‘,:lh H.” ...,.r L:al_,f
_:].mtt:d cmnpﬂll)’;amlnmﬂdt.d hlrtlm thit thﬁaﬁ-! -LJIJ L....U g_,s.‘_'; " L...ﬂ ..jL..,.,i; 45'_’3 .
igace -ghall be as qualified as the-assignor with respect : | y .3 ﬁ‘

to.ts tct.hmcal and Emmmm.l cumpett:ncc, and f:x—:-'rl-‘-:q-b;; dlll.ut...ii! '.J-Wh-—--m:.]_,ui uL-bLa'

‘mm assignments t0 assignees whoily. owned by CGo- e -ub d;h.ll Jalﬂb 43'_,L., q_.iﬂ;,ﬁ u" .j_,;.:u
nuractor, GOVERNMENT approval’ to the. asign- |~ -~ Lotk 5L o o gl 20 54 J

_-mmtslmllbcfustohtamnd R

i (b) In thﬂ cvmt timt LGPL or Ccmrac.tor ‘wishés sto asi-

-em i whule. or.in pait, a,ny uf its; .rights Pi'wlle.ge.s, du- .
| i or obhgaunm hurﬂummmi as aforeamd the written "-""J"-' *JJ‘-U qhi_,ﬂ! i uL.-.-.!# _;“_‘;I _,L...I _,1 43 _H..

" Goingent therto of the GOVERNMENT shall not be | jaiamy elie o, 85 Gl L _,e-s{_.ih LBl s
. mtmnl? withhﬂd To. enablé consideration to bﬂ.-JJle l-#-_#,’,lsh_,ﬂl ‘:“ .,ﬂ-u

- given to any . mqucz.b for such mmt, the fnl]mﬂng: ' U'l" J ‘,._.-aa.ll ....JL ‘51 gm- 5 iliL-.'Zf-I
* conditiohs, st be fulfilled- SRPRSIE g_.,.,ﬁl .L,-.,_Ji ﬁh_...l .__.,.'; Mt Im# ;*-‘i

o 31 u,.,J S 3y s A 13 L“iu..a (...:)

1.5

o -E: A{;brl;ﬁmt st have heen duly fu]ﬁl[ed as ,_,f_ra-l" uhl_,..lb dﬁ s J.:'L-“ d dt '«-ﬂ s “|
._dthgdamm(.hlﬂqucst mmade L o e Al l.l.pz...-._,trgq,jl..""il .udl_,.l..-,

. - o mpﬂggd ,mmgnl&l: or dmgncm must producb _'
2 'mb]& exidenice to the CGOVERNMENT of _J-J'“ @4:" }T 'l—-H J_}L.J“ {'-N-& Qt u.-lg i v

its ar their: financial and tcchmca.l competence. . ‘__mj dj 1t l“'-*"b J‘F— LM J‘”_u
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The instrurment of assignmaent must include pro-

visiony stating precisely that the sssignec is bound

- by all terms contained in this Agreement and any

mnd:f:caumu; or additions in wntlng that up to

;:r;u:,.h tu:m: may lmvr; bem made,. A draft of sich |-
.:-_jfm;;r.rummt of ‘nssignient shall be: mhmttcd w |
“the GDVEBNMENT fur review and appmval
.--gélmfmn being formally cxeaited:

( I! EVBIT cxacutrd and :h:hvu*ed nmmnnent of aﬁﬂlgn..

- ment asmgmng nuy ‘of the rights; privileges, duties or

: o :obhga,nnns hereunder of BGPC or Contractor, shall

be: mhmutlcd to the GO\?ERNMFNI' within thirty
- {30) daj's after the GOVERNMENT apprwcﬁ thc_

mii

;tlns Artu:lr shall‘ be freé of. anf tmnsfcr m‘ rclatﬁ{i

'amgnmt, for rcgwt;ranml W s lt'g.lal:cri-

ﬂlll; madc. pm'ﬂnant tﬂ ﬂlﬂ plwmm of

;:mxm c.hmjgcsor fcm—

ARTIGLEm

| B,REMH GF AGREEMENT AND mwma.

TO GANGEL

' The. GOWEW s.h.all lnﬂ: ﬂm nght t:; cancci
. this Agmcmmt by order or Presidential decree, with

respect to Chmtrartnr in. the follmwn,g instpnces ; -

AR knnwmp;]y has -;ubhnuxtcd agy falm: stﬂ.te-
‘ments- to the GOVUERNMENT which were a

material, cmu;‘udrramn fnf thr- emc:unm of this |

Agreﬂnmt _ L
:l_'..]‘f 11; amgﬂs any mtﬂest hcrmmdﬂl ﬂmtrarr to

o memnsmmofﬁmcluxx&ereof

L.

L If 1t 1$ atljudmtui ballh'upt by a conrt of mm
._?petmt junsd!ctmn, |

L T dncs not mmply mth any fmal decision

“"reached a5 ﬂ'tﬂ rasult of court - procecdmgs cOnL-
ducted under : Article  XXI1I [mmgmph (a)
heveunder-

1P s o LI Ddy genss O o ¥
s Dhagadt GG ;L Il VS ey e
J__«.:'I.u ..;,sC. L._, Gl ol l..h:. 6 sl
.;-.Lm; . ......:_,JI t..U:- e ul&l..ai _,T g)b.n.n ,_,.. ul'.f
laslats land -;.,c,_ﬂ.,n RUNPETE CRPPRS
- .L,...Jl..lju_.

'LLce(_,h d'.z" L-.-Ju‘-ﬁﬁ f'r".}.!‘ *LISJ wnﬂ

( ..},,p_,-b.n"_, qh.:ui -:-L_.ll )
;mn m.., ul-u‘.ib .J'.Mﬂ

quhkﬁtiﬁﬂlu“pk&r‘“u(‘)

|
L!W'h’lu.l.l &MUI -IPJL.;. L.V' ‘51';1',1_]. ]# I-'t' (’f)

5 m *~‘~'~¢ 35.,:“,:.-.. -...:'-lst #.1 m (r)

ul;if.*im_,aug,»lv J‘f:ﬁ'l‘-ﬂr”-"(t)

tulb‘!ﬂ n-Ut f‘.;’l (j {5_,&_9- JL-#‘ -..:IILJJ t-lb: f:’tsr.!

S uwmwf

DU a1 g (1) 350 rlc..wj g 4 W
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J;tnh;,’iull.pd i.:::ul.,.a_gu_,..‘j_,l.,wj,ﬁ(a)
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Ubh,ﬁadildl_,.c_,bd.h_y(h) ‘)’A?Jbln-;
| | _'wmuhm dua, =J3mr-

utw‘ﬁuﬂutﬂuuﬁﬂ l'-'_! (5;3*1 JJLiJS(T-")
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If it intent) CXtracts any mineral other than
Petrolamn not anthorized by this Agrerment or

without the authority of the GOVEIRNMENT
£xXCept sitch extractions as may he ymavoidabie

a8 the result of operations conducted hereunder

i weoordance with accepted- | tmlm.lm industry-

epractice-and. wh‘u:h shall be nohhrd tor the: GO
'f-WRNWENI‘ nr ltnz rrpreammﬁw as_soon. ay

I"pmbli* ; and

. '.:If it mnmuts dny material br‘rm h of this Agrru
:fmt‘-ut or nf the provistons of Law No.66 of 1953,
a8 ‘amended ‘by Taw No, 86 of 1956, which do

"not éxpresdy ‘contradict. with the :provisions - of |

this zip_rrcmmt Such f.nnccllnum shalt take
;ﬂaicc without prejudice to any rights which may

“have accrued to the GOVERNMENT against |
'.n.Lh #‘5:»‘)' h.l;aﬂgh“ JJ MJ&U

"CONTRACTOR . in' ‘accardamee ‘with' the pro-
visions of this Agreement ;-and, in the event of

sdick canmllalim Gmtrantur shall have the right |
__.lﬂ Temove. Fl'(m the Area a]] at! prm'mal‘ pmpﬂ'lzy L

(m 1? thr Gnvmmm demm ﬂhat rme nf mf- arn-'

. rnsa:tl c:aunes (oth::r than a fnmc ma;em rause. rel‘e-

him. or b}r his }’cgal agcnts,- to rcmcdy and.remove such

: !'
;_,rn

t:‘d.._,.cmﬂu V.J..J. I35 LA r_,,n....ni 'I.‘b-‘(ﬁ)
l.JJ;_, ulu'ﬁ'i .IA 4 C.,_._..‘, Lt htj‘;_.‘,l I ks

ﬂﬁ-l ..r: {'! ﬂ.{ unlt‘,“d_,..p,'}u L,.u.ii -L.Ilb‘f' -:!J».._*l L_f-:-_g-.--
l..L..... -.'i u}mﬁ‘:}u’l -....-ll 'l-“h“ lu'l..l_.ld_ji J_;J.Jl

uﬂﬂuﬂj&ﬂ'td

i-_,‘i LY aad: Mﬁ- 4dl e du'i...ﬂ REY (‘\)
'fsj Q_,.liﬂ]li J-LJJ; VoY Ll ‘H f; - g alt *U:s-'ﬁ

.#..Li'h L'_"p_,.m Cau%iﬂ u.bﬂ_,lu-:\' .’Jt \i.‘:l"l. *l.-...-] J'\"'t.

“1
e

35~ -.,'L Jau ;‘ 23 .L.AYI u._.- i 50 ulm‘:u’i
A ..n-@
J;.h,.ﬂ ,Jm i nwﬁ‘ Lu. J‘.q .,,_UJ..- 4.“- d; < -L.lhf\ﬂ

FPRRREY S U.__wu L., JL- ut i _,ﬂ.dt ..,.1: _.,| m
_ét_,.hhﬂ "._A“ ._.\%%u}im ) .. lb\'l ...u- :U'ﬂ _,S'.Illr
_rred tn i Aﬂlclr m ht:rmﬂ rx:ﬁls m cﬂnnﬂ this [+ ( ulm‘:ﬂ Gia '_r}gﬂ‘"} uUI i.sL...ll d l::'l _,L.ili-.
.,Ag'l‘tﬁmmt t'ht' GBWRWENT 51'111!1 ;mte Gmt—: | N
'rar:u:ir mmnty {t 90) days wnttm nntmr-pemnnaﬂy mﬂd ::‘ i
_'.nn Gmu‘ac:tnrs Gméra] Managfr m thf‘ I‘cgalhr oﬂl— "
“cial mammr :am:l mcﬂpt of wlnch is. acknmvledch by'; ;"'"..ﬁ' ‘LJ---'l ..1,__; :
¢ l‘.!'(". )uu-—: a«w C-a_,ll Mnc-auu: uﬂ.ll m{_;___
'.causc, butlffor :mfmamn such mnf is nnposﬂ'tﬂt:'. PR B q ¥, & R

o -:-"'i 8

duf. tn utmnuf' ed nhangc uf addrrm, pubhmtiun m_ PR

thi:: C}ffu:lal Iaurh"tl of thr VFRNMENT ﬂf surh
_notu::thaﬂ bc cnnsldcrcd a8 tahdlf scrved upon: C(m

“1ice penotl mch t:aur-.f- h"t'i m:rt been rmrdmd :ma:l
| mc-wd, thr; agrrﬂnmt may hl ranctﬁ]ed fnrtlnwth I:ry
- Order: or prmdrntnl Dtrrcr as nforesmd pmwdcrl

hmvcver tlm.l: if such: mum or the failure o rf:mady |

ar remove such canse, vesults from any act of amission

f this A crmﬂm sha'll be |
_of mﬂ pﬂrt}’ E'Incc“atlﬂll of. this Agr 1 ﬂ, ._,wgl . _,_,,,ﬁ_u; o :...-I _,L';.! .h-T h-“lbu-t d-“.f

{-Efcc:hvc only A8 agam-at rh'lt p«lﬂ\" nd nnt as "iE“"tlll“-t
“the other parhr heteto- -

| il Ta N
tractnr th at th: cnd of the said nmrty (9'[1) days: nn- ;"‘““"“ Aa "j J'

.;"A‘j A ln'*l (\t) "
il o A3l

LN

) l'r

VA

5

- I: | .g“.. J.iu ful .,l!;""'“
¢ ,_a_"u.ll 4:')\5} Ja-T _ﬂ ¥ "'I '--':’L

;.r--' *-uf'-” **-u“ m_,..ﬂ. .:“-*Y"_ra -.:“ ¢ .»-ﬂi

|'] 1l J:m C’“‘" ..J)k! ﬁLns
,-*-1 W "C“'-’" i t.ﬂ._..,_,
sLJI __,_,au -t_:h c JUp.’:fl '_;--*";':
¢ .;;;..1.. l._,p.ighu_,_,‘.g.ﬂu.‘f_,g._,l_,-ﬁf'i

4.0 r-\.p ol .,_,...;...1.JI VS .,}[‘; 151 @Y <3 C- J-t_,.-b;.i
u‘ CLqu s ‘}-.uTLAJI oF b l:uli c-.-_,!l c..n.-du f""-’

u«_,.,hu ﬁnrydﬁﬂ Y_}Jm.!u_,u| dﬂliiplyd
' | MI;IJ--?I



i

___-:'39'_ | VY R ple Ve B () w0 Y4 S0 G )
b . —— — — _ S ——
- ARTICLF, XXII 53 ety 41 sl
o FORCL MAJEURE | : PR
(ul Tl:n: nm pﬂ‘fnrmancc nr “delay in- pcrlbamancn by L;'L -k_,ﬂ o L.h-h-\ ,'i L..p.)tS'; Agls. J_,{.itu.,.., (IJ

R

'}I!Kll“ shinll be any: ordﬂ':r regulation or! ‘direction, of |-

;’EG{‘G aud Contrm&tﬂr ur mther of theém of atiy. obli:
g#ﬁm undtn ﬂﬁs ﬁmmmnt shall bé t.xcuwd if ancl tu
the d:tent Hﬁli fuch nm—j:elfurmq.ncc ok dclay {9 cans:
; mwfomcmajmr The pcrmdofw suchnﬂn parfm
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(al An? duputcammg hetwmn the GOVERNMENT imd
tlie pamm }Icrt:tu w:th mipnct tu the mtemrﬂatmn - e
-pplication or execitior : of ‘this | Agreement shall be | s B
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{b) Any dlsnutp ammp: bchn.rr:m C“mtractor and EGI’(" I.
"I Comncetion; with the present- Agreement shalt:be L
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() . The partics shall extend to the Arbitration Board all
" fachlities (including access to the potroleum operations)
for obaining any mfunnatlm requested for the proper

: d::tcmunaum of the. dispute, . The aInaancr or default

of a,n}r party: w0 ‘thee arhltration shall not be pf:mnrtcd.
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place w.ere it is incorporated regarding their legal st-
atus ur crcation, organization, charter and by-law:.

shareholding, mﬂﬂﬂp- CONTRACTOR’s shars |

of capital which are entirely held abroad shall not be
riegotiable in the A-RE; and shall not he offcred: for
puhhc subscnptmn nor ‘shall they be. Bllb]ﬂct to: the
stamp; tax on capital shires, sior any tax or duty in
the: A R.E. Contractér shall be exempted from the |
applications of Law No. 26 of 1954 ag ammdcd and

-frnm LawNn 9 of 196*1

@

Murph}r Egy‘pt oil Ckrmpany of EI Doradu, Arkansas.

ok I.Tltramar Fgypt Inc. shall, vis-a-vis EGPC and the Go-

| vcmmmt, be jointly and sevcralh.r liabie for all the du-
fies ‘md Db]lganms of Contractor under this Agrer
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ARTICLE XXVt

- ARABIC TEXT:

The:'srahm, ?Emuh of ‘this Agrecment shall before the

f’-nw:f 5& R-Ife be rc.fﬁrred b dn wmtrumg or interpre-
ﬁﬂg:r‘ﬁi'fﬁ _ I' € prﬁv:d(xi, huﬁ'*wer, that in any ﬂﬂ)ltﬂ

ol Pt 'm “Atticle / XX, hereibove: betwien |
,EG?{; and ﬂmtracu}r o, Haiglish: version. whaii atpo be
usqcl m cmmmw umntmt the ﬁmganmt
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ARTICLE XXIX

APPROVAL OF THE A. R.E. GOVERNMENT

I‘ his Agrecment shall ot be binding upon. .mr of the
parties hereto upless and untit a Jaw is issued by the com-
petent authorities of the ARF. authorizing the Minister
of Petroleum to sign said Agreement and giving the Artic-
fes of this Agreement full force and effect of law, notwith-
stanchng any countarvailing governmental enactment, and

thc Agreement is signed by the GOVERNMENT, EGPC
amel Contractor
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ARL - EGPC - MURPHY - ULTRAMAR
PETROLEUM AGREEMENT
IN ALAMEIN AREA

.-"LNNEX “A G
DLSWHION OF THL. ARFA

~ Aniiex “B“ iga pluwsmnd llhlhh'ﬁtl‘iﬂ. map of i sm]f:
12 2,000,000 including the area covered and aflected by
' this ‘agreement- ‘This area is composed of two (2) Sub
Arﬂ.ﬁs'ﬁ anﬁfB« ! I

Sub A.rr.'a 4. measures approximately 2000 Km® aud
mPn:md of all oi part of 21 blocks, cach complett hlock
of which is six (6} minutes atityde by six (6} minutes lon-
gitude, u.ppmmmately onc hundrt,d (100} l{m= of au*iac{,
area more or Im :

bub Area B measwres appmtunald;f 3{}00 I-i.mE "and

uﬂmpowd uf all Qi.‘ part of 33 af thc abnm mmnnm:tl

blnch. P L -c.!._-.l_

" It i3 to be mted that thr: dchntatlm lmt::s of the mdm

dual t:xploraunn blocks it Amnex “B” are intended to be
'anl‘y ilustrative " and prwmuual and do not show accu-

I'II.(GIY thieir pcmtlm in re]atmn 10 f::-.tstmg mm;ﬁnt-s and |

mgrapl:ucal feamrcs- - ;-.:: S j; T b

. ertluiatea nf thﬂ corner points of - the twa (2) sub arcas |
'm‘c given in the fﬂllowu‘lg tables. wluch fnnn an. mtc-gral
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ANNEX “C”

CHARTER OF ALAMEIN PETROLEUM
COMPANY

ARTIGLE L

A joint . stock - Cﬂmpa,ny hnvmg the uatn:-n'llit.y of the
ARAB REPUBLIC OF EGYPT shall be formed with the
':ﬂuﬂlﬂnﬂtlﬂﬂ of the GOVERNMENT in accordance with
.the provisioas. of the Agrecment re ft"l‘l‘i“tl to below and of
;;thm Chartﬂ'

- The Comp'm}r sh'xl] bé subject tu all Iawa and regulationi
-in force in the AR.E.j to the extént that such laws and

' regulations are not inconsistent with- the provisions Df this

(‘hartt::r and thr Agm-:mmt refer rt'.-d to Ixdow.

ARTICLL II

“The mame . of .the Cmmany ié;' “A]AMEIN PFTR{_}-

LEUM COMPANY abbrtﬂated as ALAMEIN

' ﬁRT[CLE IIl
Th:: hcad ufﬁcc uf AI.AMI“ IN shall ht: in ‘AR, E

A.RTI(‘ LE IV

ThL ﬂh cctofAIAMEW is tor act as the agelcy. thnmgh
'_whlch LGPG and (.-ONTRAGT OR carry out and conduct

* the-developmient operations required in accordance. with

“the proviskms of the Agreement signed on 30/5/1979 by
“and between ‘the ARAB REPUBLIC OF EGYFPT, the
'EGYPTIAN GENERAL PETROLEUM -CORPORA-
TIONand CONTRACT OR mvermg pctmlcum nperatmm
,ib thé Area dcs::nbcd therein. - |

. ALAM EIN shall also be the agcncy to carry ouf and Con-
duct exploration operations urtet the date of Commercial |

. Discovery. pursuant (o Work Prugram and Budgct appm d
in acmrdanc: with the. Ag'recmmt . .

ALA MEIN shal! kr:f:p acoount: nf all ‘costs, mpmm and
expendituves for such, operations under the terms of thc

Agrﬂ:mmt and Annex “D“ thcrl':tﬂ

; AIAMETN shnll nut engagr m :m*r bumnmnr undr:rtal“ ,

| 'nny antmty beyond the pcrfnnmnrc of said operations.
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ARTICLE V

The aunthorized :,aplt.ﬂ of ALAM EIN s tweuty thenesaid |

puunds Egyptian (L.E. 20,000 divided 1nic five (bonsiui
(6U0V; shares of Laplldl Stock with a valuc of four pouncds
Egyptian, (LI &) grer shiare !hmng equ al vﬂtmg rights, fully
"]Jmcl up di’,ld - m.-.-.tsml:rlt . ] .

[';{rl’(.- au;.i (.GlnIAl{Lfl‘[)l{ sh alt cach pﬂy fm !n.]u
Eﬂuui chen lhruufrlmut the life of ALAMEDN r::fulul tr

above one Half (34) of the Capitd Swck of ALAMEIN
]Z.’ll‘u‘fldt,{] unt :mly 1l th event that cither party should
transfer or- assign’ part or all it nghlﬂ titl: or inferest in
thie entirety of that Agreemant may sirch trans{erring oy as-
E.':.Jg'rnm.; perrly tl“‘lll*ih.,l' or assign any of the Capital Stock o
ALAMEIN ;md in lhdt eventt, such translerring or assigning
pany {mci ity sucuessors and assigns) toust transfer ancd
assign_ a stock interest 1n ALAMEIN equal to the transfer-
,- rm:l ot ‘assigned lrrc.t,nhgc. of Dwners}up IﬂlLl‘LEt in Ehf‘ HE
u: Lt}ﬂ t}f L.w A.[._.,nunmt 1Lft‘:rrcd to- T

4

ARI ILLb \fl .
AL.AMLIN slm" not uwn any: nght, mlf, mtuﬁt or -

mu. m or und;:r tlu Agn,:.mmt or in any development fedsc

;erle{l thutund:,r or T any nf the Petroleum p:m]utml
-[reaiviany L‘{pinrﬂtlun block or drﬂ.lupmmt léase avea the-
¥ Lilﬂd{"l. o iri any of the asmrta, Efjllll'lmt':llt or otheyr: pmperty
_- nhmuu.,d or u%d i mnnf:cuu:m therewith, a.nd shiall ot by
gahllgat:,d as A principal . for the fumnrmﬂ ar p-:,rfurmium.r
ol any of the duuea or obligattons of either EGIC or CON-
'-"1 RAL‘T(JR unde:r the Agreement. ALAMEIN ﬁhall ot
"nmkr an} pmﬂt fram ﬂﬂ}{ solirce wlmtt.w.r R

ARI [(;Lh ‘u"H

- ﬂLM‘lbIN 3h;111 lie'no’ tnore than an age nt fm L'C:I’Ll |

;and Contracter, - Whenevér it is indicated hercin that
;ﬂLA\iEIN shall decide; take ac tion, or make a proposal
& thc like, it is understood that such decision of : judge-
et is the vesult of the decision or gudgement of CON-
TRACTOR, or EGPC and f,;(hi'I‘Rr*.C-l OR, a5 may be

_nqmre:d b}’ thf‘ J\g*ru ment:

ARTIGLI VII{

- ALAMELN shall have a Board of Dircetors consisting
of eight (8) mewmbers, fum (4) of whom shall he designated
by BGPC and .the other four (4} by CONTRACTOR.
The Chairman shall be designated by EGPC and shall also
be a Managng Dircctor. CONTRACTOR shall cdenig.
nate lhq General Manager who shall also a Managing Di-
rector.
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ARTICLE 1X

Mectings of the Board of Dircetors shall b vadid oo ;

jority of the Dircctors are present and any decisior taken
~at such Il‘l[!.l..lhi.{ﬂ must hawve  the allivmative
"su: ) niore ni the Directors; prnwdf,d howeyver, thar

viRle o

?‘miy Duu:mr nmv b{' I‘tpl‘{:&{.lLLﬂﬂ and vote h} prmq held

hy 1nnt.lur d:r::::atr:ar
“ART !LLE )

" General mer&tmq-: of the hlnn_huldm. shall be valid if a
majority of the Gapitat Stock ol ALAMEIN is represeuied
thereat.. Any decisions (aken at such mectivgs must have
- the aflirmative vote of shavciiolders owing or nprmmu:;,
a m:t]ﬂuty of thr. Capital Stoick.

._ " ARTIGLE X1
T he &mrd of Director shall approve the regulatins co-

Cveriri thé ternis and conditions or eriployment of the per-
Csomicl of ALAMEIN: cmployed dirertly by ALAMEIN |

Candd: uut imlgucfl thﬁn.tn by CON FR}‘&.(;T{)R and T, C.
-, C R |

Thr B(mrd h]lﬂ“ in dii QOLTSE,: rjr:aw up the By Lawy of

"ﬂLﬁMElN nud such H}r Laws shall be effective npon being

_: dj.'tpl'ﬂﬂd by a 'GEHLI'HI M urtmq of the Shtaseholders, in ac-
| (‘Ill‘d"ll’lﬂ W t11 [hl prnvm{m:: uf Article. X hereol,

ﬁRTILLL xu

ALA’%-‘IP IN 1L~'fh.£'1ll come’ Bito existener wlth.in thirty {30
~days alter the date of (..OI‘ITEI‘IEI{‘I{]' l)tsmwry as I:tmwd- ‘(]
%fm in.the hgreement '

| ' The duiration of ALAMEIN s‘hall he fur a permd 1qu.11
-'t- the disation of the said Agreement.

It shali- be wound up and liquidated if the Agreement
yefe rrid to above s tﬂnmnan.d fm‘ any reason as provided
[for therein,

EGYPTIAN  GENERAL F["I‘ROLL! M CORPORA-
TION' .

BY o L,

MURPHY-EGYPT Q1L COMPUNY

BY .. o 7

UL'TRAMAR KCYPT INC.
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ANNEX "D
g 2n ‘;1..,...:\:&"
ACCOUNTING PROCEIDURE ‘_,.:__...i:-ul'u rL___]a.:.]l
ARTICLE 1 { P S el )
- GENERAL PROVISIONS S A
1 D;fmumu : o
s .r . q...rL..ﬂ__,u (1)
Iheddumms cotitainied in Article 1 th G N
med i Articie 1 ot the UHLE‘L‘-IDIIi I__,_!’”.:'i lai u"u’-")“ ”H__u Jd '-‘J'_}“ ulm_J-ﬁ u—‘”

' J'&grtte:tnr_nt shall apply 10 th's Accounting Procedure f

“and . have the same moeaning, Certain accounting
T, ternus herein wserd are defined as foliows:
- .{U “Agrecinent” means the Concession Aguunrntl
- of which this Annex is a part.

) nle-Oper'uur means the partids w the J'"lb’HL- r
. meat other (hax Chutrarmr when it is perfoom- !

- ing work. - _ - i
| :

- .2 bmmmrnt a[ Aﬂhmty

A, Lann‘actﬂr or - Uperaung Compzm}* as the case !

|y be; shall pursiiant 1o Article 1V of the Agree- |

: mérit, ‘render to Nan-Operator within: thirty (30}

* days af the end ‘of .each quartera Statemceat of

Exploration Activity reflecting all charges and cre-

 dits related to the Exploration operations for that

quarter swnmarized by appropriate rjar;mhmt:mm
.mdmauve of the nature thcrf:uf "

B. Gpt,ratmg Compan shall render to E(.:PG dlid
| Contractor within twenty-five (25) days of the end
of each month a Statement of Development Act-

vity reffecting all charges and oredits related to
the Dévelopment operations for that month sum-

. marized by appropriate classifications indicative

of the nature_ thereof except that items of contro-
Nahle material and unusual rhargﬁ and crt:cht-:,.

shall he dﬂtmlcd.

idputnmnu :md Aud!h

. A Fach Statcrnent of Exploration Ac tmly shall con-
| clusively be présumed fo be true and correct after !
three {3). oonths following the receipt of each st-
atement by EGPC unless within the gaid three (3.

wmonths EGPC takes writlen exception threte pu
st to Article TV (f) of the Agreernent. Dua-
ing said three (3) months po rod supporting docu- |
nents will be available for inspection by EGUL
durmg all wmliu‘u‘.-; hours: Comtractor we ‘" have
the same audit rights on Opr:ra ting Company sta-
ternents as :GPC inwder this suhparagraph.
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B. All Statements of Activity tor Development for auy .
Calendar Year shall conolusively be presumed to :.

be true and correct ewenty-four (12) months follo- |

wing the end of any such year unless within the

ntractnr takes. written emepuun thereto Pending |
'j'f::pi.mtmn of sald twentp-four (24) months EGPG
or Contranor or hoth of them shall have the right |
to audit Operating Compbany accouats, records
-and supportng Jocuments for such year in the

VA L e Ve 4 () b L REST g

- SAMe anuer as pnmd:d it Article IV () of the |
_'Agrf:cm::nt S B

‘4. Gurrency Exchange :

AN CEm e o= s o

| Lohtrac tor’s. books for Txplorution and Operating
{CIUII'IPEIH}‘ b('J'U:':h for; chlnpmmt acid: l'mplmﬂlmn
if any, shall be' kcpt ini the'ARE. iin U-S. Dollays:
Al US. Dnllars t.xpfndmuﬂs shall he charged in the
lamuunl: expetided. All I:.gyptmn Poukls t*:.pf‘nditunfi
sh.xll be - [l:lﬂﬂl.:lt.ﬂd to US. Dollars at the offivial
hu}rmg iate of e:-:change lssucd by the Central; .
_:Ba.uk of Egypt an- the {irst day nf the month i whic: |
_expenditures are recorded, and all other non-US. !

Doll;lr expenditures shall be translated to U.S. Dollars |
at the buying raic of exchange for such currency as
qw:}tf:d by National' Westminster Bank Limited, Lon.
" don at 10 :30 am. GM.T. on the first day of the
‘mbnth in wlu::h c:ip:nchtm 8 AL rm:m‘f.lrrl A recorc

| shail be ltrpt of thf,: cxchangﬂ rates med . trivwslating
Egyphm Pnumh or Hﬂll'U*‘b ]}ﬂl[ﬂr Eup{:udm:rcs te)

’ D‘r]]_'l‘!‘th

Precedence of Documnents ;

o In thc event of any ~u1mnmtmcy or conflict but-
ween the pquimm of the Accounting Procedure and i
- the provisions of the Agreement trmung the same i

subject differently, then the provisions of the Agree-

ment shall prevail, | 1

Rﬁﬂiﬁan:_&{ Arcounting Procedure

By mutual agreement hetween LGPC and Contra- |

o ginl) rUéJl F«u‘,pdu ‘ J_,l.ll_, Lt Gt 5y

ctor, this Acceunting Proceduce may be revised jrnm
time to time in the light of future arrangemont.

i
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No Charge for Interest on Investment ; Dol o 3l Sbieall Juead pae (v)
- Intezest on - Investment shall not, at any ume, be dl a-L_..'-l-m -...:LL....-.:J'I Jeenws Jpa Y e Jl b jya N
rhargf:d a8 rCLm't:mhlf Cost Lmr.icr the Agreesent. S l,_,~g|, ‘_}55 d al .r"'"."l 3 Jﬂ,_ ..,|;_' 5‘ J'g, ,5"
ARTICLE 1 (i:"w%' ally
(.romb, hxplﬂml 28 AND EXPE. mm URES oLty by ally A

Subjtzﬂ,l to. tht: pnwmuns uf the: Agnrnn.m, {...umﬁclm ;N3 - addony Jatll joals :;ﬁ'ﬁ'h'i .;-.'l‘fiwi Q et> L b
glmil along bear and, directly or thlﬂilgh Operating Com- - ‘_l;:ﬂ_(_";jl o Sldedb AW AN b o 9Y Bl o

© paiys pay ‘the following costs and: expenses: whicli costs and ) o e L
i gxpenses shall be claseificd and treated in accordance with Pt i i ally "":.JLC'M shn ¢ i) ‘-{t‘.#.r-;ﬂ“.:

fﬁrtu:ln Vll £ the -‘.g:r{*r mLut | . 1_,1;‘.'5*] o ims bl Bl Lt ,;g:,_@_ﬁ;i
s ,I=3"dﬂ££ RIJ,‘h” S CL"'" J-’a’; (1 )
| A.'[f dH’ﬂl mﬂl, attnhm:ablf: lt:l l;h:, a{.qm-ﬂlmn 1{11L~ - Luﬂ:" .== J—*u :‘ -h-bu _ﬂ d.l... ol ﬂsml: n_,,...L. :.aJl:C. q..i
wal or relmqumhmrut of mrfncr rights . arqn.m‘cl and . dghadl tJil.,gfr.'- ﬁ_,La uﬂa P l¢..l¢ A ,.m.n - ‘_,.Ji ,,.,1,. )

'mauumm:d m fnmc fﬂr the Arm

5 j';_:_g'_'_::'-.'.;f-,ab;art ant '. S BRI G

O T | Sldatts 4 i '

A S'ﬂam:a :amd wages -:lf (ﬂnttﬂumfs ar Opt,ralmg et 4 ﬁv""‘“ 5| J«’”’“ g,:‘-*-"-'-*" J_P'i.sui-r_,* (T)
{".-Dmpanysemhlﬂyrﬁ, a% the casc imay be, directly 4.n1.,=-=11 d:!....}l)” d 3 piba O _,J...u o 3, t:"&“ |

mgaged in the various activities under, the Agre- iy J | |
cmcnt including salaries am:l wages paid te geoky- | 297 e “L"*'I s> J l“" Ao l“'w s '-'“‘.:I-“‘

glsts and other i:mplnyt s who are lunpr rarily #-—H: L{'_p-' ._})mi, il MY; ._rnh_,llJ @J " e
_Wﬂilm,anﬂ rrﬁplrmd n s-urh ai: twlltwf | ' o o d _; "1 5“

,B L.ost of. lwmq and hﬂm;.mg sﬂ]a:mrau‘urﬂt:Sqr and other | o “‘L"Ji u‘ "'”"' e 3 '-'u:"w ...P:'-h_, "“*‘“ S (‘-') -'
custmnary allnwam:rs apphrajﬂr to . the, aal.mn | wl":" .:ﬁ-th“.# .__.L,_,Li- ‘u“_r“.!' "--".r'J1 o Ls.f” qu |
al].{l abe K F lh [

wagm of mpatrn ( rmplnj.ru:; tharg,r"‘tbt : ( . ) 45 ol J.u.ll .,__.}_,..; ‘ll..a“ gyl ‘_&.‘.LJIL

undmsub- ragraph 2.A. aud para hs 9, 11
paragrap paragraphs sat ! *h-l'uhql'_r (-. --'H)(L_.H) “'"'J—“.“J

A and 11.C of this Article 11. Paicl homises, over .. _
e S dy LY 24, 1-5_,.0-3.1! t‘“ ‘ m_,m

thme and -other custontary allowatices apphi able i
to salarics and ‘wages of national employees char- >3 ‘-"'“‘JU' ha Ul "'"';"JI' le L; 5 UJI ._,'s‘..tJ!:

s.{(.zrhh under MI]IL sub- pmngmph A nd;,T.lph ;. ‘.r-ﬂ” e e g d...n.lIJ b 1 (_,g.i!,_,,lb .L,,l,.,_ﬂ
9 and *mhp'tmgmpha 11 A 1:1:1 1103 of ths . | ,_,u ,,..__.uﬂl - “H P !
M'Urlr;ll' e e "q" "(1'—") J"'“:.

. Cost uf expenditures or contributions made purs- i"('“ s s J“ *—'{5"_;-)'1 A -I..JlMJI m (_,..)

o uanl; o lawor asscssmenis lll'lpfﬂt“rl by goverm- h -”
" mental auchority which are applioable 1o lﬂl.-{..lur 5 3 u_,{_..u ult L0t i L djui-'

cost of salaries and wiiges us provided under r.uh IR LRV PRS- t s -
paragraphs 2. A 2. B. ane paragraphs 9, 1. ! Py "‘h’ "P 3 Sl e Vel Wt
and 11. OO of this Article YL P (o-Y)el "--‘f];_p.a o AN 8 ade

1i..:.-l.."'lnaLMn-‘-*Lr(-!*f-\i)‘(l-—\\)fﬁ
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A, Kmgdayees Benpfiry :
Cost of cstablished plans for canployees group 1
msur:mct, hmp:t Illfﬂl.lm‘l, pension, retirement, stock

purclm'ic, thuf t and’ nr.hf-r beatefi 1t5 of a hkr: :11I:11rr

whlfh are apphcahh* m lahﬂur cost &f '-:a{arm atud ! -
w"agw nf exputiate rmpluv,rws awlfor national emple- §

YOOk, all as chargeable ‘under sub-paragraph 2.A g ;
:p.murntpha G 1L A and 11, G, of this Article H Seve-
rance pay will be cliwrged ade'a fl'md rate: applied o
pa}'rﬂl'ls v.hlrh will equakan amouit J;mwﬂtnt to the §

max‘mum Ilﬂhl]ll}' fnr fuw.-l;mnu: payments as 11*quunl
whder the AR, L. Lab(aut Law.: | |

-Ma:'frmr-' :

| Mdtt-lldl equlpnh,ut, *uu:l 'aupnht:s purchascd or lel- |
- mshecl as mrh h}r Lontmutnr nr Opr:ﬂung (.nmpanv

A Purdlm ) |

M'ltt:nal -:quq}mmt and supplics pumh.susn-?d |
. shall he at price paid by Contractor or Dperatmg

Z IGompany after dm'luc! ion nf all discounis ac tll.d“}' l
- réceived. .
3 M aterial Fumtshf:d lw Cuntractm :

Material reqmrt:d fm' ﬂp::ratmns shal bf.: pur- |

chjased directly -whenever practicable, except that

. Contractor may fumish such material frarn Con-
 ractor’s affiliates stocks outside the AR. E umhr
- thf: fullnwmg mndmmm : -

e o - ..

. New Mmﬁﬁi?{mmiﬂm A") L

J. .

B Nr:w nuteﬂal trinsferred from Contrac- -

for’s affiliates warchovse or other propertics !
-shall be priced at cost provided that the oost !
of material supplicd is nio higher than inter-
national prices for mateeial-of similar quaity
prﬂmhng at thf- time such mate rial was .

pled. ©
Used Mahrt 1l {{ondition ‘B and "G -

JIY.
'( } able ¢m1d1tmn and is suitable for ré-nse
without reconditionimg shall be classed
as Condition “B” and priced at seventy-
five prrcent [75%) of the new material.

[
!
i
-I .
|

Matuml which is in :;ﬁund ancl servies "l

kel i) bl (\*’)

ur-Lm.-.“- wu dori_all ‘.J:Ju iolnll l...:...}'l.c:.'j"l

:l,ﬂ, ..\}ie..ll_, Slslalis ¢ oliandl g ity ¢ oewdt
*.L..a.li G:#L'-..li CPORN I ,_;J,.‘gt Ll_,n, ,,u.m_, ‘ f‘...‘yi-
L&L-ju_,@ FATR ) _,,.1_, CHERW L,,mnd,.,n GG L
(v} Wit 5 adly ;Jl.,ht.,mun;gw 15 ¢ ol gt

e A .}L_.Llp.uu.- (e ) (T vy Yo il

| e ‘_,m;,s_.x__p.. 03 U.L.-T le" dadad -u’l.s ._.ul‘.".'. Jm_;

..H q_;:j,jb ;_..-ﬂ'-_.’.-a-.'l -h-h-.“ :U‘ .._;.[lli:a ,.n.l-h r'IJJ}u '_g-ﬁlrﬂ
'-(*erc)d
: uL-‘“( )

m lq_,:-sv Udi ..Ji.al.a...*:n 3 ._,.:..11 y .,_.l,,.u
A -_rLl...aJla tJU[ 'ASPJ.JI #1 J_g'lﬂ[_'

T u_,__'.'..ﬂl (‘)
G.d&r _,-..JL O _,:C. i) _;-_:.u ...umm, .....i.i.-.li_q of _,u |
._,L._,..adf j.cli' Jl_,.__.l " ._JLl..JL 4..:1.11 45‘,,..n _,1 .J_,t..u-

| J_,hls l..;‘u. u_n ;!_,ll (._,)
| e s
f:u::.:ﬂs'_l,ﬁ" L..-.;LLJI —-u.n;t_,nuls‘,_;wj
d"""‘ J-"ﬁ 'i;_},in]l J_,# 'ht L'Lf.'.’...-b d-u.},_g q“. LL.ﬁ- IJ_,...._,.;."

y --*15'.;--“ (""*ﬁ‘_—_ r*c ) C-’t" nﬁ._,lt ng.IH O’" a'l_,ll ...L_Ji

-.m J-,,Jv. au;_, 4 1..::11-}

| . (thdia)-.h.mui_,ll(x)
J:M%UI IS'fJIaJ d.-‘_’-ug.lla.h-h]l;!_,ll |
-"J"ﬁ-" MKLJ' 'H‘h&ﬂgﬂdf‘i‘*mﬂwﬁf

. -'-"'J“_ *-;F'F ‘.'“:’.._'_--*-“.Ji.u.-‘-.'.’ .---.*.+'-' d 5-.,-“ -'

| (!-a-n_,m_:} dh)mwl_,ll(r)
Juwwi h;sh.‘ﬂ 4=|.IL.=_, t...l.. -dh» 4 a;ﬁ u.n al,u (t)
s 3 :r,l__,)] e e c_-,.b ..I.-J.a.. -:-lz."a! -tmla» ~_p
t..‘.:...mu e o R L-’(W )wjm



I .L1 I. - PR .I .. -..

6 8

i shed beyend or back of the dealer’s or manufactu-
i L Ters guatanty; and in case of defective muterial,

',f_'Trﬂmpar#ahan gL

:

AV gl 40 T (o] b 4A ,-,4_”...

00

Lows 1 24 mli

{) - Matexrial which cannot be classified as
Condition “B” but which is serviceable
for original function but substantialty not
saitable for reconditioning shall be clas-
scd as Condition "C” and priced at fifty

pércent; 50% of the pucc: nf new ma- |

tcnaL

(c) Matmml wluch cannot hé Olﬂumfmd as
. Condition' “B” or Conditien “C" shall

. btpnﬂcd at a valur. commnensurate with |

| its use,

(d} Tanks, bulldmg's and ntlu,r ﬂqulpmmt

. volving erection costs shall be charged
at apphmbln percentage of imﬂcked
:lm new pncc - .

G. Wa.rr'tnty ui Matcna}s Fm'mshed by Comractnr

(.-onh'a{:tﬁr i:luts uut wnmnt tlu‘: materml furni-

credit shall not: be recorded until adjustment has
" been, received by Contractor froms manufacum.rsi
‘-'m-thmagmts. S o

- Tramporaum nf cmplnyccs, cqulpment tnaterials
_and supplics- necessary for the conduct of activitics.
- Employecs transpotation costs to the extent covered by
“established 'policy of Gontractor or Operating Com-
-pany, will include travel expenses for employees and
~ their families to-and from the. employees point of origin

-at the turm r.:rf eml:du}'nmt at. time of: mpamtmn and

" for vacation, and travelling expenses for employees and |
theit families’ incutred as a result.of transfer from one

“location to- anoth:r, in ARE. Transportation nosts
;fmmnphyeu andl their familics from A.RE. to ano-
-ther location than point of origin shall nat be charged
.‘tﬂ A R. E, t}prranmli.

,Ser;ifcﬂ
A. Outside services :

Th¢ cost of considtants, contract services and
utilties procured from thicd parties.
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Cost of scrvices performed by EGPC or hy Cont-
- ractor or their Affiliated Companies in {acilitics
inside or ouside the ARL. regular, Jwr:wn:-ut"tm,i
routine services such as as interpreting  magnetic
tapes and/or otlwr analysis, shall be performed |
and charged by EGPC and for Contractur or their
Af[lha;{d Cﬂmpﬂmta at an ag‘ncﬁd price. Ma]m‘

pmjecta uivuiwng ‘eaginéering and design SCrvices i

shall be performed by EGPC and/or Contractor or
their ‘Affiliated Companies at a negotiated con-
tract amount. Use of EGPC's, Contractor’s, or
their Affitiated Companies wholly owned ¢quip-
ment shall be charged at a rental rate commen-
surate. with the cost of uwncrslup and operation,
but not i excess of competitive rates currently
pru,-'d;lmg in the A-RE Yor Bxplomation, Con-
wactor's aud is Akiiated Companies rates shail
| __'nut.i_.ﬁciudu' adnunistrative overhead costs,

'_f;._:. :_ :i?ﬁ_ﬁ;ullgq:-.r"ﬂm;. -Liossés.:

- Al costs or expenses necessary to «eplace or sepair |

| dﬁmgcq ot losses incuited by five, food, storm, theft,
“accident. oi any other cause not controliable by Cont-
ractor-or Operating Company though the cxexcise
of  reasouable dihgence.  Comtractor or Operating

| (..amp.:my shall furnish Non-Operaters written notice

of damages or losses incurred In cxcess of ten thousand
{10,0U0) U.S. Doilars per occurrence, as soon 2s prac-
ticable after report of the same has bcen rﬂ:mvcd by
~-Contractor or Uperating Company. L

8: Insutancé and Claim :

“The cost of any public liabilitys property damage
| and othet- usurance against liatuLties of Contractor,
‘Operating | Company ~ and/or the partics or any of

them to their employees and/or outsiders as may be
required by Laws, rules and regulations of the
GUVERNMENT or as the parties may agres upon-
The procecds of any such insurance or claim collecte
shall be credited against operations. If no insurance is
carried for.a particular risk, alt related actual expen-
ditures incirred and paid by Contractor or Operating
Company in scttlt*rnu]t of any and all losses, claims,
damages, jmlgrmmm ancl any other expenses, inclu-

ding lcgal services.
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Y warcnuum water a}'slmn& rmd systs ms, :a.alant.a and
cxp,mse nl' fn:,id mpmvmzjr personncl, ficld clerks,”
-wsswtanrs and nthr,r gmrral r:mplﬂytt's 1nd1rect13,r

“serving the Arca.

o

"':"Pc“m lhﬂll‘l'f-‘d h}’ ﬂ.tl}' p'ilﬂ'-}’ or: partics hereto in 'ar*- -

- of pmwdmg mld fmmqhmg Ellfh services may Im made
o opefations. - .

1. ﬂﬂ;h'ihﬁ't;{rfi{re: C}?i':rli‘f;afl and General E,ipcu.n;m:: -

‘otherwise necessary or expedient for the protection of

o i
i
i

Indirect Expense

Lamp overhead wnd facilities such as shore base,

Legai -Bypenses
" All-Gosts and expenies of litigation, or legal services

the Areay including ' attorney’s fées and expenses as
hercinafter - provided, - together with all. Jt:dgcm:nts
nbtnmﬁ* agamst tht- parties or any of thr.m on account

the upcratlms undt:r' thic - Ag'rf.‘ﬂmcnt and .ﬂct:ua] -'

: d,q.h_,l'l ...m_-;_f,..a.qx...:u_,aj L}JJO

nunng md{*mc for the purpose of defending zgainst
any . actmn ar clajm prosecuted or urged against the op-
:‘t_mnrm_s.qr the subjeot matter of the Agrcement, I

the 'e.x-mt actions or clair affecting the intercsts her- |
'cund-:r shall be h"md]ed by‘thc legal staff one or more

of the pamﬂ ‘hereto, a charge commensurate with cost

-Whﬂe Contrartur i3 mnductmg h*-:plaratmn acti-

} ﬁt:cs mst nf staffmg and maintaining Contractor’s |
hnad nffiﬂ: in the ARUY. and/or other offices |

_'u.ﬁt:abhshf".;l i1 the ARE. other. thay field offices
u.*hichl will be charged as provided m Article 1T,
silb-ﬁ(ﬁragraph 9 above and cxcepting salaries of
f:rhrr!nye{'s nF nmtfactnr who are temporarily
| .'EHEIFIH‘d tﬂ and’ directly serving on the Avea,
'whtch "r‘*IH bi charged as provided in Article T, |

I‘-‘I]b-p'.-'] I‘ngﬂ]lh alwagee,

bl
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B. Contractor's administrative overhead outside the
A.R.E. applicable w the A.R.E. Exploration operation
,whmh will be charged each month at the rate of five

_p;m:cnt (5%) of. total Exploration, expenditurcs while
_G(JNTRA(‘T OR 18 mnductmg Explnratmn Af.tmtu:s
"a#td at the rate of two and éne half percent (2 1595 of

total’ Explumtmn Expenditurcs while Operating Com-
_:pany 18 mm:luctmg Exploration Activities. No other
direct chargcs as such for Contractor’s adiministrative

ovethead outside the A. R.E. will be applied against
the: Exploratmn obhgatlm Exampics of the type of
gosts Contraﬂnr s incurring and charging hereunder
due to, at:mnues under the Agreement and covered by
_ﬁlid pcmmtages are :

_f‘_(l}t 3 Emi;im . Tini;_nf exeoutive officers. -

. Fmanc:a.l and mchangr
prnhlems. -

[3) Pun:hamnq - Procunng matﬂna]s,
c.qmpmf:nt a.nd supphes

{2) Treasur?

(4-) Explnrattm & Prﬂduc-uun :
.+ .= Directing, advising and

.""!-' e T T cmtrullmg the entire project.

(5) Other dcpartmmls nuch as lcgal nmuptm
B _:llt_:l_',s and engineering which contribute time,

| :. ) Thc foregoing does not preclude charging for direct
mic: under sub-para_graph_ﬁ_.B of this Aytidde IT,

€. ‘While Operating Company is conducting activi-
ties: Opcrating  Company’s personnel engaged in
general clerical and office work, supervisors and
| 3ﬁl’fic:r3'wlznsc_.time is generally spent in the nain
office and not in the field, and all employees gene-
rally. considered as gemeral and administrative
and not charged to other types of expense, will' be

‘charged to operations, Such expenses, shall be-

allocated each month between Exploration and
Development operations according to sound and
practicable accounting methods.
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12. Ta.xe: :

All taxes, dutiesor levies paid in the AR.E b}!J

-"--'-'-.'-.'Cumractar or- Opcratmg Company with respect t

" this' Ag

cnt other than those covercd by Ihuag

;’iff:mph g (1) of Article 111 of the Agreemnent.

13

C‘ununumg Cantrﬂclﬂf C'a.rl.r :

b -

Ccmts of . Contractor activitics rcquurd under the

.: '_ Agr:ﬂncnt and incurred exclusively in the AR.E.
- -after Operating Company is formed, No sales expense
m-:urrcd mltﬂldﬂ l‘ht‘; A RI} may bc l‘l‘ﬂﬂ‘?ﬂl"ﬂti as a

14,

Othar Expandﬂurﬂ _
Any costs, expelm or Expendlmm nthcr than.

those which are covered and dealt with by, the forego-
ing pmmuﬂs of this Article 11, incurred by Coritrac-

AAVA L b o b () b 4 2l o B iy ol
T |

oA

Pl ()

303 & el g o 101

s 0
gt 35, oY Jslall ( AL

L. uwt o um .;L_li u- (=) 3l g o *-“r*”;

:a:,._..l_- | Jylalt ;@w-(w) :

PRV T BURRY 7 PR I R - (4 L W PR
n_.L.L.JL a1 45_,—-" _“,5:) ] bﬁ ..J_’.‘I h—hl-_j( th C)

(C,rc)c_lh.hq;ﬂ;u_” L,.ltuh,ﬁ,-.il:_,.u JJ’H‘\'J.
| UG 6 e

| ,u-‘ﬂl AL ( \t")
rlc_.a')!i d;b 1* Wy E Y ﬁ uh:.r# N GHT ) ;
Jal Al Lot & Q,C. ;?LH uL..ll sia d-adly qa_ﬂ_,ﬂi

tor - or ‘Operating - Compan}' llm‘lﬂ' approved. Work ._.L,l_r.llj J__...H C‘J’ |...!-_,.u uL...l.nlh 4..4‘1-]! qS'_,.Jl nt

Programs a.'nd Budgvets.

ARTIGLE i
INVENI'GRIES

: ':Pﬂmtfm Inuentnne.r Natme and Repremmﬂlwn ;

o Bkaall
e s
| -*Ee-"._ :

,)..L‘:ll_, _,li-m.‘slu ;_i_u-m A_,aJi ( )

At rcasmmblc mtervals as agrced upﬂn by EGrc|

and’ Contractor inventories shall be taken by Opera-

- ting Company-of the operations material, which shall
- include all such miaterial physacal assets and construc-
- - tion pru;acts. Writtén notice of intention to take in-
.. * ventory :shall be given by Operating ‘Company to

EGPC and Contractor at least thirty (30) days hefore |-

‘. any mvﬂntnry ig to bcgm so that EGPC and Contrac- | Y

tor may be represented when any inventory is. taken

 Failure of EGPC and/or Contractor to be represented
.. at an invéntory shall bind them to accept the Inven-]
‘tory taken by Dpcrat:ng Gmnpan}', who shall in that

- event furnish the, party not reprﬂmtcd with a copy
o thﬁmof S |

_R;mﬂ:a{mtian_ and Adjustment of Inventories:

. Reconciliation of inventory shall be made by Con-
tractot dnd EGPC, and a list of overages and shorta-

ges shall be jointly determined by 0porann g Company | 4
and Contractor and EGPC, and the inventory adjus-
ted by Operating Company.
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ARTICLE IV : (Gml J1 3L )
COST RECOVERY | A s 2 |
gﬂz:g? »I:-f Rﬂ;:amrry ef {.u.rr.t and af Cost Rm:auary' | .a--:-xll fiﬁh‘ o )" *-—*)-5 s '-*‘J‘(J" "'L sl "‘"’-’“f )
: T s 1;.J_ N
T CONTRACTOR shall, pun.mnt o AtuLiL Vli of ;;.t : uﬂ.'it o d.m-L..Ji palll iy LU:- : d*l'tfl‘ Vs s

d:e Agrmnmt render to FGPC. as promptly as prac-
| " ticphle but not later than tlurty (30) days aftes reeeipt
f.l‘frum ‘Operating ~Comipany of the Statements  for
- Dievelopment and L‘h‘.[)lﬂl‘*]tmll Acu'ﬂt}r for tht: last
~month " df a. qnmu“' & - statement for that quarter
E_;slmw:mr. . ’

f_':(t'} thuvex ahlﬂ ot Ldl‘rll..d fmm the previous

quartm' if any.

{:t} Rﬂcﬁwrahk Eﬂﬁt’t mcun‘ml *md p'ufl :lurmq thi:
ﬂltﬂl"tt‘l"t _-';'-._ VT S

{l:i) Tﬂta? rl:{'fwl:rahlt u}ats for Lhr quarier, {1) - (ii)-

(m) Valur of Ccmt Rﬂfﬂ‘uﬂ‘lj Gmde Oil takm and se- |

Pm_'a’ttly disposeel: of by Contractor for the quar-
ttl" '

{ f-'}-. 'Al_n_l,nunl:. of #}#tﬁ_re_:;uyﬂ_l‘nd_fﬂr the quarter. -

(m'} 'ﬁfﬁﬂllu_tl of Eépnt*hrablt: costs carried inte the s | g " & u‘" d;._,ll sl ﬂ‘j'. q,.,..l _,H :._,..Jljf,:;:ll At (1)

G Fﬁﬁﬁﬂdiﬂgfquamsg il".:an-‘r,r.

' [T
.
1
. '

{ml') Exn::fﬂm iF aﬂ} uf th:* xrd]ut of Cost Recovery: |
Crudr' Ol takmt “angl. s::[mratcly dmpcm 4 -of by’

Cnntr':r:tnr nw:r l:t",ﬁti recovered for the qu'lrter

o It is! mldcrsmod ﬂrnd agrrcc! upon :that re:cnvery of costs |
and expenses as: hﬂﬁcﬂ upon the rates referred to-in Article.

VI (a) 1 paragranhs (i) and G5if) shall be allocated to each

Y _qmrter pr-m':fuunmte lv.. howvever, any 1I]nwahle costs and
“expenises not recovered i one quarier. os thus allucted, shalt
be camried - forward for récovery in the next sueceedine

qunrtcr.

'2 Pdwrwﬂh e

If ullch atﬂl{"}nt nt shows Hl’t o 'ult due Lf‘l C: p:n-rn{ nk

of that ameant shadl e made in T8, Dollars CONT-
:"__RACTOR to BOPO with rendiggon of sueh shatement,
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5. Audit Right : i

EGPC shall have a perind of twelve (12) months from b
receipt of any statementiunder this Article IV in winch to
nur,ht and’ raise nb_lﬁnnun 10 qny such statement: EGIC
and Goutracm shall agree on’ dl‘l}“ requm,d adjustmedt. .
Supportmg dn:ncmncnts and Accounts will be available to

EGPrC dunng said l:wclv;. {12) munlhs p*cntui
_r";RTIQLE v
) CGNTRAC}L;. mb M&]O’i{ ACCOUNTS
M}:ﬂuratmn Ouhgﬂnan Ganl,ai Accounis:

Lmtrac{ur w'ﬂl establ Lsh an L:Lplm'aunn (thgauun Co-
ntrol Account and an offseiting coutra account to controf |

thmr:m the total amounts of Exploration uq:mdumcs rep- |
urmd uu sntnmmts uf Acuwly prcpared pex Article 12 ﬁ
huqu[ less me wducunns .agm:cl to by EGPC and (.-ontra--_ 4
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4 Sonad) e C""" £ soree ddi 5 b |
@___T) B g B oy B
£ ph(p 4..41 eode (345 Sdaiine dHla

ctor! fullmnng written erceplions taken by a I\un-Upt'ratm Lo (T...'r) 5 u'_';._ é‘;w ¥ RPN ._.:LL.,.; b @B e gy
pursuait: 10 hmrlrr: 13.A: hereof, .in order 1o’ determing bl 2 L,:&?T -LAJL“ l;_,il t._,li‘ SO '.U.:u_, ¢ geali! s

whr.u muumam Ptpluratluu Obligations Imvc been met.

2 Co;t Racavsry Cﬂnrraf Account;

C.antrnctﬂr will ::st:xhlrsh a Cost Recovery Control A::c-: o s L =8 J.; : |

ount and ut[seltmg contra. agcouut to control theven the

“amount, of ¢ost remaining to be recovered, if any, the am- | 8h ¢ b 200 5 _,_5:
uutit of :cost recovored, and the value of Fxcess Cost Reco- |- . _ L.

very Crude Oil, _If any

3 Ma;m t‘lﬁ:ﬂﬂﬂh :

“For the purpost of classifyig costs, expehses and expe- | ooy R

ndhitures for ‘cost recovery as wiil as for the purpose of est-

nblmmg when the Exploration Obliganon hs: beey aet LT -L_..Ei' g'f,w

costs expenses and expenditures shall be recorded in major

_accounts mclud.ng the: fnilnwmg i

:.I‘xplmatmn E‘lptnditutﬂs L :' . - | B

D::w:lc-pment Expenditures athier tean pperating expeniscs
Operating Expenses .

Necessary subaccounts shall be vsed.

; Rrvmur acconnte stiall be maintained by Contractor (o
" the extent necessary for the control of recovery of costs and

the treatment of Cost Recovery Crude Qil. :r
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