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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
AND EXPLOITATION

In West Bark Area
In Eastern Desert of Egypt

Beiwaen
The Arab Republic of Egypt

and
The Egyptian General Petroleum Corporation
and

General petroleurn Company
andd

The Egyptian Petrolsum Development Co. Lid.
(EPEDECO)}

This Agreement, made and entered mnto on this

. . day of ) - by and between
the ARAB REPUBLIC OF EGYPT (hereinafter refer
red to vanously as “ARE.” or as the “GOVERN-
MENT"), the EGYPTIAN GENERAL PETROLEUM
CORPORATION, a legal entity] created by Law No. 167
of 1958 2s amended (hereinafter referred to as “EGPC™)
and the Egyptian Petroleum Development Co, Led. a

company organized and cxistng under the Laws of

JAPAN (herenafter variously referred to as EPEDECO
or as “CONTRACTOR™); | |

WITNESSETH

WHEREAS, Law No. 66 of 1953, as amended, estab-
lished that all minerals existing in mines and quarrics m
ARE. including the territorial waters, are’ the property
of the State; and

WHEREAS, EGPC has applied for an exclusive con-
cession for the exploration, development and production |
ﬂfpctrolcuminandthmghﬂutthchrtarcfcrrcdtoh
Article 11, and described in Annexes “A” and “B” whach
are attached hereto and made a part hereof; and

WHEREAS, EPEDECO agrees to undertake 1t obli-
gations provided heremafter as 2 contractor with respect |
to the exploration, development and production of
petroleumn m sadd Area; and

WHEREAS. the GOVERNMENT desires hereby to

grant such concesaion; and 1

WHEREAS, the Minister of Petroleum, pursuant to
the provisions of Law No. 86 of 1956, may enter mto
a concession agreement with EGPC, and with EPEDECO

as a contractor, for the petroleum operations in the Area |

hercinafter rtfcrrcd to.
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Now, THEREFORE, the parties hereto agree as
follows :

ARTICLE I

DEFINITIONS

(a) “Exploration” shall include such geological, geophy- |
sical, aenal and other surpeys as mav be contained in
the approved work Programs and Budgets, and the
dnlling of such shot holes. core holes, stratigraphic
tests, holes for the discovery of Petroleum or the
appraisal of petroleumn discoveries and other related
holes and wells, and the purchase or acquisiion of
such supplies, matenals and equipment therefor, all
as may be contained in the approved Work Programs
and Budgets. The verb “explore” means the act of
conducting exploration.

(5) “Development” shall include, but not be limited to,
all the operations and activities purswant to appro-

ved Work Programs and Budgets under thas
Agreement ; !
i) Wuh respect to the drilling of development

wells, and

i) With respeect to desagn, construction, mstallaton,
servicing and maintenance of equipment, lines
systems, facthties, plants, and related oper-
tions, to produce and operate said wells, to
take, save, treat handle, store, fare, transpont
and deliver petroleum for export, and to under
take repressurmu, recycling and other secondary |

TECOVETY PrOjects.
. i | ' 1
(c) “Petroleun” means liquid crude oil of vanous den-

sites, asphalt, gas, casinghead gas and all other

hydrocarbon substances that may be found in, and
produced, or otherwise obtained, and saved from
the Area under this Agreement, and all substances
that may bhe extracted therefrom.

() “Liquid Crude O1” or “Crude O1l” means any hydro-
carbon produced from the Area which is in a2 iquad
state at the wdhead or lease separator or which n
extracted from the gas or casinghead gas in a plant,
Such term includes distilate and condensate.

(¢) “Gas” is natural gas associated and non-associated, |
and all of its constituent elements produced from any
well in the Areca and all non-hydrocarbon substan- |

cestheremn,  Said term shall inilude residue gas,
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A “barrel” shall consist of forty-two (42} United
States gallons, liquid measure, corrected 0 a ey
perature of sixty degree (60%) Fahrenhei.

(g) “Commercial Well” means the first well on any

geological feature which after testing in accordance
with sound and accepted mdustry production prac-

tices, and verified by EGPC, is found to be capable

of producing at the average rate of not less than one
thousand {1000) barrels of oil per day, (B O P D).

The date of discovery of a “Corrrmercial Well” s
the date on which such well is completed and tested
according to the above.

(k) “ARE?. means ARAB REPUBLIC OF EGYPT.

()

()
(k)

(N

“Fffective Date” means the date on which the text

of this Agreement, legally approved, is signed by the
GOVERNMENT, EGPC and EPEDECO.

“Year” or “Calendar Year” means a period of twelve
(12) months according to the Gregorian Calendar.

“Financial Year” means the GOVERNMENT's
financial year starting o January st and ending on
December 31st, both dates being indusive.

“Tax Year" means the period of twelve (12) months
according to the Gregorian Calendar for which tax
returns or reports are required accordmg to any
applicable income, profits or other tax law or regula-
tion of the ARE, -

(m) An “Affil;ated Com[nn'y" meaiis 2 company :

i) The share capital, conferring majority of votes
at stockholders’ meetings of such company, of
which is owned directly or indirectly by a party
hereto. |

i) Which is the owner directly or indirectly of
share capital conferring a majority of votes at
stockholders’ mectings of a party hereto ; or

Whose share capital confering a majority of
votes at stockholders’ meetings of such company
and the share capital conferring a majority of
votes at stockholders’ saeetings of a party hercto
are owned directly or indirectly by the same

company.

iii)

{n) “Exploration Block” or simply “Block™, chall mean

(0)

one (or more if referred to in the plural) of the num-
bered subdivisions within the Area shown wan
Annex “B”. _

“Operator’’ means the General Petroleum Company.
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ARTICLE 11

ANNEXES TO THE AGREEMENT

Annex “A” 1s a description of the Area covered and
affected by this Agreement, heremnafter referred to as the
t;Arﬁa?:- | |

Annex “B” 1s a map on the scale of 1 : 500,000 mdicat-
Ing the Area covered and affected by this Agreement and
Hescribed in Annex “A”.

Annex “C” is the form of the Letter of Guaranty to he
ssued by the National Bank of Egypt, Cairo, and to be
jabmitted by EPEDECO at the time of sgnature, by

fe Minister of Petroleum, of this Agreement for |

B= sum of Seven (7) million U.S. Dollars, guaranteemg
e execution of EPEDECO minimum exploration obhga-
pns hereunder for the first three (3} year exploration
Mwriod. Such guaranty shall remain effective for six (6)
nonths after the end of the said three (3} vear period ex-

as it nray be released prior to that ime in accordance |

ith the terms thereof.

Annex “D” is the Accounting Procedure.

. The Annexes “A”, “B”, “C”, and “D" to this Agree- |

t are hereby made parts hercof, and they shall be con-
ered as having equal force and effect with the provisions
this Agreement.

~ ARTICLE III
GRANT OF RIGHTS AND TERM

]

The GOVERNMENT herecby grants EGPC, and *
PEDECO as a contractor, subject to the terms, cove- .

nts and conditions set out in this Agreement, which
ofar as they may contradict with any provisions of
w No. 66 of 1953, as amended, shall have the force
Law, an exclusive concession in and to the Arca des- |

bed in Annexes “A” and “B”

The GOVERNMENT shall own and be entitled as
hereinafter provided, to a royalty in cash or in kind
of ten (10) percent of the total quantity of petrolcum '
produced and saved from the Area dunng the develop-
ment period including renewal. Said royalty
shall be borne and paid by EGPC and shall not he
the obligation of the CONTRACTOR. The pay-
ment of royalties by EGPC shall not be deemed fo
resnlt in income attributable to the CONTRACTOR.
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 economic factors.

‘ _
prior written notice to EGPC and subject only to 1t |
having fulfilled its obligations hereunder for the
preceding period:  The Agreement shall be termina-
red if no Commercial Well is established by the end
of the sixth (6th) year of the exploration period or
upon the completion of drilling and testing of any
well actually under completion, dnihng or testing
at the end of the sixth (6th} year exploration period,
but such drilling, completion or testing shall not
exceed this period by more than six {6) monthe.
The ecection by EGPC to wundertake a sole nsk
venture under paragraph (c) immediately hercafter
<hail not extend the exploration period nor affect the
termination of this Agrecment as to CONTRAC- |

TOR.

programe the appraisal of
of one or more additional

<uch discovery s worthy
taking nto con-

part of ifs exploration
the discoverv by the drillag
wdls to determine whether
of being developed commcercially,
sideration ‘the recoverable reserves production, pipc

Yine and terminal facilities required, estimated crude
oil prices, and all other relevant technical and

A Commercial Discovery may consist of onc pro-

ducing reservoir or a group of producng reserveirs
which after appraisal worthy of beng developed

tractor shall give motice of a
v to EGPC ‘mmediately after

«d by CONTRACTOR w

be worthy of commercial development but m no
the completion of the second explo-

ration appraisal wdl, or six (6) months, following

-the discovery 1s consider

pvent later than

‘

oSS Ay . gl

the date of discovery of the al Wdl
whichever is earher; except that Coontractor shall

- Commer-

of commercial deve-

such notice EGPC and CON- l

TRACTOR shal. mect and review all appropriatc .
data with a view 10 mutually agreeing upen the exis-

tenceof a ercial Discovery. The date of Com- .
mercial Discovery chall be the date EGPC and

CONTRACTOR mutually agree that a Commercial |
Discovery cxists. |

notict f}f Gommcrcml ;

Well”
reservoirs considered |
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[f Crude Oil is discovered but is nob deemed by
Contractor to be a Commercial Discovery under the
above provisions of this paragraph (c), EGPC. shall,
six (6) months after the expiration of the period spe-
cified above within which CONTRACTOR can give

notice of Commercial Discovery, or fifteen (13) mon-
ths after the completion of a well not considered a

“Commmercial Well”, have the right, following sixty
(60) days notice in wrung to CONTRACTOR, at 1ts
sole cost, risk and expenses, to- develop, produce and
dispose of all Crude Oil from the gev.ogxcal feature

on which the well has been drilled. Said notce shall-

state the specific area covering said geological feature
to be developed, the wells to be drilled, the produc-

ton facilities to be nstalled and EGPC’s estimated
cost thercof; such area shall be mutually agreed upon
between EGPC and EPEDECO on the basis of good
ol industry practice. Within thirty (30} days
after Teceipt of said noticc CONTRACTOR may, in
writing, elect to develop such area as provided for m
the case of Commercial Discovery hereunder. In

aich event all terms of this Agreement shall continue
to apply to the speafied arca

If CONTRACTOR: dects not to develop such area,
the specific area covering said geological feature shall

suchi event, EGPC shall be entitled to have Operator

perform such operations for it at EGPC’s sole cost,
risk and expense. When EGPC has recovered
from ‘the Crude Hil produced from such specific
area a quantity of Crude Oil equal in value to three
hundred (300) percent of the costs it has Imcur-
red, CONTRACTOR shall have the optiom, only
© the event there has been a separate Commercial
Discovery, to share in further devcdlopment and
production of that specific area upon paying EGPC
one hundred (100) percent of such cost incurred by
EGPC. Such one hundred (100) percent payment
il be recovered by CONTRACTOR from Cost
Recovery Crude in the normal manner for the
recovery of expenscs. Tmmediately following such
payment the specific area shall either (i} revert to
the status of an ordinary exploitation lease under
this Agreement and thercafter shall be operated m
acoordance with the terms hereof ; or (i} altermat-
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(d)

" promptly and, unless EGPC and Contractor agrec

from the date of Commercial Discovery, such block

ively, in the event that EGPC  elects to continue, ;
operating, the area shall remam set aside and
CONTRACTOR shalt only be entitletl o its produc:
tion sharing percentage of the Crude Ol as specihied
in Article VIT (b) below.

The sole risk crude cil shall be valued in the manner
provided in Paragraph (c) of Article VIL. In the
event of any termination of this Agreement mmder
the provisions of paragraph (b) above, this Agreement J
shall, however, continue to apply to EGPC’s opera-
tion of any sole risk venture hercunder, although
such Agreement shall have been terminated with
respect to CONTRACTOR pursuant to the prov
of said paragraph (b) above.

151008

The development period shall be twenty (20 years
from the date of Commercial Discovery. This penod

may be renewed for an additional period of ten
(10) years at the opton of CONTRACTOR upon

six (6) months prior written nouce to EGPC. Fol-
lowing Commercial Discovery the extent of the
whole area capable of production to be covered by
development lease or leases shall be mutually agreed
upon by EGPC and Contractor and be subject to the
approval of the Minister. Such ‘arca shall then be
converted automatically into a development leasc or
leases without the issuance of any additional legal
Instrument or permission.

!

Development operations thereafter shall be started |
otherwise, at least one drilling g shall be used
continuously until, in accordance with good oil ficld
practices and accepted  petroleum engmeering
principles, the field is considered to be fully developed.
In the event no commercial production of Petroleum
ostablished in any one of the blocks in which a
Commercial Disoovery is made withm two (2) vears

shall be surrendered.

chall not mclude interest on investment, and Contrac-
tor shall look only to the Petrolcum to which 1t 15
er this Agreement 10 recover such costs

' 1 be
and expenses.  Such  costs and expenses shall
recoverable as provided 0 Article VII. Dunng
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the term of this Agreement and its renewal the totzl
production achieved in the conduct of such

tions

shall be divided between EGPC and Contractor in
accordance with the provisions of Article VII.

(1) Contractor shall be subject to the laws & force

of the ARE. and the political subdivisions
thereof which impose taxes on or measured
by income or profits, includng those laws
mmposing” the commercial and industrial pro-
fits tax, municipal tax, defense tax and national
security tax on income and dividends paid with
respect to shareholders (hereinafter referred o as
“AR.E. Income Taxes”) and, except as other-
wise provided in the Agreement, shall comply
with the requircments of such laws with respect
to the flmg of returns, the assessment of tax, and

the keeping for review by authorized persons of

books and records. For these purposes, any

A.RE. Incpme Taxes for which Contractors
shareholders may be liable shall be deemed to be
a tax levied agamst Contractor. EGPC’s share

of the Crude Oil determined under Article VIJ
mecludes an amount equal in value to all of Con-
tractor A RE. Income Taxes

(¢) For purposes of applying paragraph (f) (1) of this

Article, the total taxable income of Contractor
mn respect of any Tax Year shall be an amount

_calculated as follows :

i} The total of the sums received by Contractor
from the sale or other disposition of all Crude

Ol.la.cqmrcd i by Contractor pursuant to

Article VIT, paragraphs (a) and (b);

LESS

a) The costs and expenses of Contractor
which arc allowed to be recovered in the

Tax Year under paragraph [a) of Article
VII; and

&) The value, as determined in paragraph (c)
of Article VTT of the excess Cost Recovery

Crude Oil taken and separately disposed
of by Contractor pursuant to Article VII,
paragraph (a) (2);

PLUS

1) An amount equal to Contractor AR.E.
Income Taxes.
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(3) EGPC shall assume, pay and discharge, on behalf | 3 Tl Josdl Vs denfll Jof —

of Contractor, Contrator's ARE. Income Taxes | il o 2L lasiad y Ygmidip ¢ J SRl ( £t C)
out of the:_sum? .rtctivc‘d by EGPC fml(]:'lml-:ilt cs;liﬂ q__i_,-njl }t G“ 1:-;:; 1_‘__-;1‘ ch ] ~ L;“ d\:uu‘
or c}.thcr disposition of its share of the e Ol | | fUZE e e 3

4) EGPC shall fumish to Cootractor the procglu_ of | irf o¥haYl Jolll Ab iegll o — ¢
ficial receipts evidencing the payment tac | (& .. E)J&—m S o ot I 4o

tor's ARE. Income Taxes, within onc hundred - i T
fifty (150) days following the commencenent of o H by (vou) onery $LII A G DA e

the next ensuing Tax Year. Such reccipts ﬁ 5 ok LY e OS5 ol oty . Sy il bl
be 1ssued by thcpmpt:rTaxAuthﬂriticsand L & aliadl b et A ol Sl -

state the amount and other particulars customary = C-"'d é'L "" s *J"'“ ’ U‘
for such receipits. I WL DRV ST PP T S |

(¢) In calculating its AR.E. Income Taxes, EGPC shall |t i Al Jedl s Ul Al ol xe (5)
be entitled to deduct royalties pad by EGPC to the o G‘" ;_,b\;\_ji L‘.,F.ﬁ' R % ( Fege E)L';
et BT

ntractor on 5 : e otgecl
pad Dy _J,ldlif@lfm_,lllrujulh(c.r.a)

(h) EGPC and Contractor designate the Operator 10 1 .41 o ed ol f:li“ Jplally aaglh can (C)
perform all exploration and development OPETaBOnS |y /o5 e AW ol L bty o)
under this Agreement through its whole duration for | | el UL b,

the account of the Contractor.

ARTICLE 1V | (awl )
WORK PROGRAM AND EXPENDITURES DURING )
EXPLORATION PERIOD | LI FPTIN RAVTA D ‘,_}4.-“ f—;l; ’

(a) Contractor shall commence exploration operations | 5, 1o < U ol S UF ' _L: Sl e ot (1)
" hereunder not later than six__(ﬁ),mmﬂxs after the lJL__;- .éJL-O‘JI‘;‘ (1]1._*-3}?-1 Ae g jl-_ili'?l '
Fffective Date. Not later than the end of the agh-- J__iJ-'n SALF 1 — ol J,lall Joot 5 o Lala\
teenth (18th) month after the Effecuve Date, Contrac- Feopbh AL caay Ao 3 kil 3 LS
tor shall start exploration drilling n the Area. ) CJL._;-JI'&JL';;*(M)

EGPC shall make available for Contractor’s usc all
seismic and other exploration data in EGPC’s posses { ¢ .. Sl = fl“"'-":"" Jolid i ) v
sion with respect to said Area. | m‘:&uu-“ﬂ\:jfé‘}‘#fl‘ﬁdﬂzﬂdﬂu

T E

(b) Thciniﬁ:alﬂ:plnratinnperiodshallbcapcriodol . o et e R
three (3) years. Contractor nmy extend this explora- Jalak J-*‘:'..‘J =y ( A\ )'-*'3"' *JJ'(_"" 4._1,?}1 Lo i (*—-')
tion period for two (2) additional periods of wo (2) | ¢ slki- Sy Vi s credbial il NVPSUP e ok
years and one year respectivdly each upon a mmnecty | . i , ] .
(90) days prior written notice to EGPC subject to its Tl U‘.LSFJU”'! o i ¢ St Jpaanl, iH,
expenditure of its minimum exploration obligations | o o ol 1 J.'.".l AN | I &) Ly ( A, )q-:._a.-

for cach such penod. o calh P 3 SULH e oY) A A1 6 Jlal
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Contractor shall spmd a mmimum of seven millon
(7 GO0 000) U.S. Dollars on exploration operations
and activities' related thereto during the initial three
* (3) year exploration period or drill four (4) wells whi-
chever is higher in value. For the two (2) year
period -that Contractor elects to extend beyond the
imitial exploration period, Contractor shall spend a
minimum of four (4) millien U.S. Dollars at the
rate of two million {2 000 000) U.S. Deollars anr
nually. For the one (1) year period that Contractor
elects to extend beyond the above mentioned two
(2) year hrst extention period, contractor shall spend
a minimum of one (1) 'million U.S. Dollars. If
Contractor should spend more than the minimum
amount required to be expended during the mitial
three (3) years exploration period during any peried
thereafter, the excess may be subtracted from the
minimum amount of money required to be expended
by Coatractor during any succeeding exploration per-
jod or periods as the case may be.

In case Contractor surenders its cxpluratim‘

obligatbons in ths Agreement as sct forth above
before or at the end. of the three (3] year of the
initial exploration period, having expended less than
the total sum of scven millioi (7 000 000)U.S. Dollars
on exploration, or i the cvent at the ‘end of the
third (3rd) year Contractor has expended dess than
said sum in the Arca, an amount equal to the diffe-
_rence betwem the saud scven million (7 000 000)
US. Dollars and the amount actually spent on
exploration activitics shall be paid by Contractor to

FGPC at the time of surrendering or within three |
(3) months from the end of the three (3) year of the |

initial exploration period, as the case may be. Any
expenditure deficiency by Contractor for the second
or third exploration periad for the reasons just noted
shall, similarly. result in a2 paymont by Contractor
to BGPC of such deficiency. Provided this Agree-
ment is still in force as to Contractor. Contractor

shall be entided to recover any such payments as ’

exploration expenditure in the manner provided for
under Article VII in the event of development of
commercial production.
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agreed to by EGPC and
surrenders 116 exploration obbga-
the Area setting forth the
perations which QONTRACT OR

carry out during the cnsuing Yyecar-
Exploration period such Work Program
and Budget shall be at least sufficient o satisfy contra-
ctor's Mimmuin expenditure obligation for the 1
\t covers, taking mto account any credats for excess
expenditures by Contractor in pnor exploration

periocl.

proposes 10

d Budget.shall

a jomnt comumitiee 10 be established
by EGPC and Contractor after the Effective Date
of this Agreement This commaites, heremafter
yeferred to as the “Exploration Advisory Committec’,
: (3) of whom

and three (3) by Contra’
the Exploration Adwvisory
FEGPC from among
The Exploration

' give such

ctor. The Chaiman of
Committee shall be designated l:_r,r

advice .as it dees approprate with respcct 10 1:hr: ,

revisions as (ontractor

ptiate and cubmit the Exploration Work

Budget to EGPG for its approval.
agreed that :

it 15 further

Program and
Followmng such approval,

reduce the approved
without the approval of EGPC ;

of emergencics involving dangcr

may

In the evant
of loss of lives or property; Contractor
expend aich additional unbudgetad amousnts as
may be required t© Llleviate such danger. Such
be considered in all respects
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(d) CONTRACT OR shall advance all necessary funds

for all matenals, equipment, supplics, personncd,
adminastration and operations pursuant to  the
Exploration Work Program and Budget and EGPC

shall not be responsable to bear or repay any of the |}

aforesaid costs.

CONTRACTOR shall be responsible for the
preparation and performance of Exploration Work
Programm which shall be mmplemented m a work-
manbke manner and conmsistent with good mdustry

practices.

Except as is appropnate for the processing of data
and laboratory studies thereon, to be made in special-
1zed ccouters outsside AR.E, - all geological and
geophysical studies and any other studies refated to
the performance of this Agreement, shall be made 1n
the AR.E.

CONTRACTOR shall entrust the management

of exploration operatons in the ARE. to s
technicaily competent General Manager and Assistant |

Manager. The names of such Manager and Assistant
Manager shall, upon appointment, be forthwith
notified t0 the GOVERNMENT and to EGPC.
The Manager and., in his absence, the Assistant
Manager, shall be enmtrusted by Contractor with
suffictent powers to comply with all lawful wotten
directions given to them by the GOVERNMENT or
its representative under the terms of this Agreement
any lawful regulations issued or hercafter to be issued
which are applicable hereunder.

CONTRACTOR shall supply EGPC within thirty
(30) days from the end of cach calendar quarter
with a Statement of Exploration Activity showing
costs mcurred by Contractar durng such quarter.

- Contractor’s records and necessary supporting docu-

ments shall be available for inspection by EGPC at
any time durtng regular workng hours for three (3)
months from the date of receiving each Statement
Within the three (3) months from the date of receiv-
mng such Statement, EGPC shall advise Contractor
in wnting if 1t considers

1} that the record of costs is not correct,

i) that the costs of goods or services supplied are not
in dine with the international market prices for
goods or services of similar quality supplied on
similar terms prevailing at the time such goods
or services were supplied, provided, however,
that purchases made amd services performed
within A.R.E. shall be subject to Article XXV, or

!
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#i) that the condition of the meaterials furnished by
Contractor does not tally with their prices, or

iv) that the costs mcurred are not  reasonably
required for aperations.

CONTRACTOR shall coafer with EGPC |

connection with the problem thus presented, and
partics shall attempe to reach a cetdemment which s
mutually satisfactory. If withan the time limit of
the three (3) months pexiod provided for in -ths
paragraph, EGP Chas not advised Contractor of its
objection to any Statement, such Statement shall be
considaed as approved.

(2) Ccntﬂdbrshallmpplfyﬂlimthn:ceﬁuyfnrits
upuatiﬁnsinA.R_E.lmdcrtlﬁsAgrccmcntinfrcdy
cnnva'tﬂaltmnﬂlcyhmiaht_uad‘ Contractor

ARTICLE V

MANDATORY. AND VOLUNTARY
RELINQUISHMENTS

MANDATORY,

At the end of the third (3rd) year aftex the Effective

Date hicreof, Contractor shall relinquish to  the
GOVERNMENT a total of thirty (30) percent of the onge
nal Area not then converted o a development lease

VOLUNTARY |

Contractor may voluntarily dunng any pertod n:lmqmsh
aﬂoran}rpartufthchrcﬂpmvidcdthatatthcmd
such voluntary relinquishment its financial obligations for
exploration expenditures under Article TV paragraph (b)
have been satisfied for such period.
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QPERATIONS AFTER COMMERCIAL DISCOVERY |
[
be) On

Coomercial Discovery, Operator amxt Contractor
shall
referred to as :
three of than to be designated by EGPC mchudmg
the Chairman of the Commitiec who shadl also be a
Managiag Director. The other three members shall
be desgnated by the Contractor, including the Gene-
ral Manager, who shall also be a Managing Director.
Upon forming the Operating Committe, the Com-
mittee shall set up and approve the regulations nects-

sary for its work. The Operating Coramittee shall |

be invested with adl powers m connection with opera-

tions for the execution of this Agreement. Operator.

shiall execute operations according to Work Program
approvd by Operatng Committee and EGPC.
The execution shall be under: the control of this Con-
mittee, | .

In case of difference within the Committec which
cannot be solved, tihs matter shall be referrd to
EGPC ard EPEDECO for settlement.

In connection with the execution of this Agree
ment, Opcrator shall be exempted frome the followmg
laws and regulations as now or hereafter amended or
substituted.

— .Law No. 80 of 1947 on Exchange Control
and Its executive regulations, as-amended.

— Minister of Petrolaan Arrete No, 250 of 1974
forming & Decision-Taking Commites for Oil
Production Requisites and Arrete No. 251 of
1974 forming a Decision-Taking Commatte for
Pmtﬂuundeaplmledspmducmg Projects;
and

Law No. 61 of 1971 on the Staff Regulations of
Public Companics, special regulation shall be-
in this respect - set up by Operator and agreed
uponr with EGPC.

Presidentsl Decree Na. 1868 .of 1974 on Con-
tracts of Works of the Govenmyent, Public Ins-
titutions and Semi-Governmental Companics, as

Sixty (60) days after the date #he Operating Com-
mitttee comes into existence in accordance, with parag-
raph (a) above, Contractor shall preparc a develop-
ment Work Program and Budget for the remamder

form in the AR.E. a cominitter, heremafter |-
Operating Committee, of six manbezs,
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made: and not laterithan the fifteanth (15th) of
October of said year {or such other date as may be
agreed upon) and the fifteenth (15th} of October of
cach year thereafter Contractor shall preparc an
annual Production  Schedule, Work Program and
Budget for the succeeding year. The Producton
Schadule, Work Program and Budget shall be sub-
mitted to the Operating Committee for reviewal and
thereafter to EGPC for approval.
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(c) Not later than the twenticth (20#h) day of each
manth, Operating Committee shall furnish to Contra-
ctor a written estimiate of its total cash requircments
for expenditure for the first half and the scoond half
of the succceding month expressed in U.S. Dollars,
having regard to the approved budget. Such est+
matc shall take into consideration any cash expected
to be on hand 2t month end.
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if such day is not a busmess day.

(d) After opcm.tmg Committee is formed, .Operator 15
. authorized to kecp at its own disposal abroad m an
amU}mOpmaluﬁﬂla_cmpmdan; bank of the
National Bank of Egypt, Cairo, the foragn funds
advanced bybc(}mﬂ'actnr.- Withdrawals érony saxd ac-
count shall L usad, subject to the approval of Opera-
ting Committee, for payment of goods and sexvices
?cmn_rcdabmdandfmmmfaringwalocal bank
in the A.R.E. the required amounts to mect expendi-
sres in Egypm.n Poumds, for Operator in connection
with 1ts activities under this Agreament.  Such with-
drawals shall be informed to Contractor in advance.

Within thinty (30) days after the end of ecach
Financial Year, Operator shall submit to the appro-
];::;Imt' t::u:-::lzl'.:mgcdu]Y .:cmfimnd airthorities m the A.RE. a

duly ified by a recognized firm  of
;n.lcli\t«:.ns.J showing the funds credited to that account,
the dishursaments made ot of that account and the

balance outstaniding at the end of the year.
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ARTICLE VII

t.COVERY OF COSTS AND EXPENSES AND

PRODUCTION SHARING
|} Cosit Recovery Grude Oud

Subject to the auditing pmmms under this
Agreement, Contractor shall recover all costs and
expenses in respect of all the exploration, deve-
lopment and related operations under this Agree

(b 2011
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ment to the extent and out of thirty {(30) pecemt | - .-

per amum of all Crude Oil produced and saved
from all development leases bereunder and not
usex in petroleurn operations.  Such Crude Ol is
hereinafter referred to as *“Cost Recovery Cride
Onl”,

Such costs and expenses shall be recovered from
Cost Recovery Crude Oil in the following man-

T

i ) All operating expenses, mcuwrred after Inital
Commerctal Production, which for the paxpo-
ses of this Agreemvent shall mean the date on
which the first regular shipment is made, shall
be recoverable in the later of the Thax Year n
which such expenses are smcurred or the Tax
Year in which mitial Commercial Production
OOCurs,

il)ExplorauonExpendluucs,mckﬂmgtlmacr
comadated prioc to the commencement of
" Ininal Coromercial Production, which for the

purposes of this Agreerwent shall mean the
date on which the first repular shipment is
made, shall be recoverable at the rate of
twenty (20 )pcrcmtpcranﬂumbascdﬂuaﬂmr
tization at that rate starting in the later of
the Tax Year in which such expenditures are
mourred or the Tax year in which wmitial Com-
mercial Production commences,

) Development Expenditires, including those
accumlated prior to the commencement of
Initial Commercial Production, shall be reco-
verable at the rate of ten (10) percent par
annum based on amortization at that rate
starting i the later of the Tax Year in which
such expenditures are incurred or the Tax
Year m which mitial Cormmercial Production
COTTETIENICES.
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iv) To the cxtemt that, in a Tax Year, costs,

expenses or expenditures recoverable per para-
graphs (i), (i) and (1) preceding cxocui the
value of all Cost Recovery Crude Ol for such
Tax Year, the excess shall be carned forward

; for recovery in the next succcedmmg Tax Year

or Years until fully recovered; but in no case
after the tenmmation of the Agreement, as 0
Contractor.

v} For the purpost of deterrmmng tlmg]am'iﬁca-
tion of all costs, expenses and expenditures for
thar recovery, the following terms shall
apply :

1. “Exploration Expenditufes” shall mean ali
costs and expenses for exploraton opera-

2. ‘Devdopment FExpeaditures” shall mean

all costs and expamses for development
 operations with the exception of operating
| expenscs.

3. “QOperating Expenses” shall mean all costs,
oxpenses and  expenditures made  after
Inittal. Commeercial Production, which
costs, expenses and expenditures are not
normally depreciable.

(a) (2) Contractor shall each year take and scparately

dispose of all Cast Recovery Crude il produced,
(except as provided In  subparagraph (a)
(3) beow, of this Articke VIY) plus its share of
the balance of the Grude O1il as stipulated i
paragraph (b) bdow of this Article VII. To
the extent that the value of the Cost Recovery
Cmxde O (as determined m sub-paragraph (c)

below) exceeds the actual recoverable costs and

expenditures, inchiding any carryforward from
paragraph (a) (i) (iv) above, to be recovered in
that year, the valuc of such excess Cost Recovery
Crude Oil achially taken and separately dispo-
sed of by Contractor shall be paid by Contractor
to EGPC in the mammer set forth i Article
IV of the Accounting Procedure contamed in
Amex “D”, and Contractor shall be deened
to have paarchassd such excess Cost Recovery
Crud O1l

(3) EGPC shall eacki year have the option of taking

delivery of a quantity up to one hundred {100)
percent of the excess Cost Recovery Crude O1l,
F.OB. the export terminal {or other delivery
point mutually agreed wpon) for the purposc
of supplying any of EGPC’s share of operating
requirements for refineries.
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The remaining seventy (70) percent of the total
production shall be taken and disposed of by EGPG

and Contractor in the following proportions :

1. Average daily production for thirty {(30) conse-

! AV g lle s (1) AR g e i g —
cutive producing days ; 50,000 BOPD or less .

- L}i'(.!‘f_’:“ti'-::j&;‘{n--..

EGPC 85 % Contractor 15 % ' 10 Joldd i *f Ao I \ B

9, That amount m exces of 50,000 BOPD as p:ug,;,:jdﬂ_,....dp,;:;g\azﬂlf..;i:_f
aforesaid shall be shared in the followmg manner; B B DR 1 Y !

Contractor 1w sy f AV LBl ol

EGPC 87 % 13 %

In ioplementation of the foregomg, it 1s
understood that when such average daily product-
jon txceeds 50,000 BOPD, then the thurty (30)
pacent  Cost Recovery Crude Ol shalt be
calcutated separately from the first 50,000
BOPD portion and frorn the amount i excess
of 50,000 BOPD.
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3. Once such average -daly production exceeds
70,000 BOPD, the production shanng rate shail
be changed as to the whole povtion of the seventy
(70) percent of the total production as follows ;

ECPC 87 % Contractor 13 %

ining duration of this Agreament once such
poduction exceeds 70,000 BOFD even if such
ngﬁdmvﬂwafmmﬁd 70,000
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(1) For the purposes of determining the value of the
quantity of Cost Recovery Crude Oil to which
Contractor is entitied hereumder during each
calendar semester, the weighted average price
realized in freely convertible currency from
FOB. point of export sales by either EGPC
or Contractor under all Crude Oil Sales con-

tracts currently in effect, but excluding Crude
Oil sales contracts mvolving barter, whichever is
" higher, to non-affikated companies during such
semester shall Be used. It is understood that in
the case of C.I.F. sales, appropriate deductions
shall be made for transport and insurance char-
ges to calculate the F.O.B. point of export price.
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(2} i du:ring any calendar semester there are no
such sales by BGPC or Contractor ander Crude
Oil sales contracts currently in effect, EGPG
and Contractor shall meet and mutually agree
upon the pricc of Crude Oil to be used m
determinimng the valuc mentioned 1 supara-
graph (c) (1) above. Pending such mutual
agreamicnt the price used shall be the last prce
determined pursuant to sub-paragraph {c) (1),
or under this sub-paragraph (¢} (2), whichever
is bter, and appropriate adjustment will be
made theveto after determination of a mutually
agreed price by EGPC and CONTRACTOR:

(d) Contractor shail prepare {not less than ninety
(90} days prior to the beginning of cach calendar
semester following regular production) and furnish in
writing to Operating Commuittee a forecast setting out
the total quantity of petroleumn that Contractor estr-
mates can be produced, saved and transported hereu-
nder doving such calendar semester in accordance
with good oil mdustry practices. Operator shall
endeavour o produce each calendar semester the fore
cast quantity, - The Crude O shall be nm to storage
tanks constructed, maintained and operated acoording
to Govanment regudations, m which said Crude Oil
shall be metered or otherwise measured for royalty,
and the other purposes required by this Agreemvent.

(¢) Contractor shall have the right and the obligation to
Scparatclytakc and export currently all of the Crude
:Dll toe whtc.'h 1t 15 ennded as is determined i accor-
danr::c with sub-paragraphs (a) and (b) of this Article,
Subject to payment of sums due EGPC under Articles
VII (a) (2) Iand IX, Contractor shall have the right
to mtam abroad all funds acquired by 1t abroad m-
clm:lmg the proceeds fromy the sale of its share of
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ARTICLE VIl

TITLE TO ASSETS

2 — Tstle to fixed and movable asscts shall be tra-
nsfarod autmnaﬁdallyfmmCOmACTDR
to EGPC as soon as i
the ARE.

The Bmkvmcdmcmmm@ch
calendar quarter shall be commmmicated by CON-
TRACTOR to EGPC within thirty (30) days of the
end of each quarter. |

«©) CONTRACTOR shall also pay to EGPC the addi-

tional sum of four (4) muhion US. Dollars as a

Production Bonue when total avcrage caaly pmdut:- '

tion is sustamed at the rate of onc hundred thousand

(100,000) barrels par day for a period of thirty (30)
consccutive producing days.
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(d) CONTRACTOR shall abo pay to BGPC the add:-
tional sum of six (6) millon U.S. Dollars as a
Production Bonus when total average daily production
is sustained at the rate of one hundred and fifty
thousand (150,000) barrels per day for a penod of
tharty (30) conseautive producing days.

(¢) Both aforesaid Signature and Production Bonuses
shall, in po event, be recovered or amortized by CON-
TRACTOR. |

- ARTICLE X
OFFICE AND SERVICE OF NOTICE

CONTRACTOR. shall maintain an Office in ARE.
at which notices shall be vahdly scrved.

The General Manager and Assistant Manager shall be’

entrustad by CONTRACTOR wath sufficient power to
comply wath all local written directions given to him by
the GOVERNMENT or its Representative under the
terms of this Agreanmt or any lawful regulations issied
or hereafter to be 1smued and which are applicable hereun-
der and not in conflict with this Agreement.

All matters and notices shall be deemed to be validly
served whicl: are left at the office of the General Manager
or which are sent to him by registered mail to CONTRA-
CTOR’s office in AR.E.

Notices ‘under Article XXI should be made by an of-
ficial legal notice. |

~ All métters and potices shall be deemad to be validly
scrved which are left at the EGPC office of the Chairman

of EGPC or which are sent. to him by registered mail at |

EGPC’s mam office in Cairo.

ARTICLE X1

SAVING OF PETROLEUM AND PREVENTION
OF LOSS |

(8) CONTRACTOR and OPERATOR shall take all
proper measures, accowding to generally accepted
methods . use in the oil mdustry to prevent loss or
waste of petrolewm: above or under the ground in any
form during drilling, producing, gatherisg and dis-
tnbuting ar storage operations. The Govemment
has the nght to prevent any operation on any well
that it might reasomably expect woudd result in loss
or damnage to the well or the oil-fiekd. -
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p) Upon com etion of the drilling of a productwe well, | s S5 HUeY Juikt o Ale s JEal e (‘-—-')

ONTRACTOR shall inform the GOVBRNMENT ) y o o
Sr its Representative of the rume when the well wall | Wri2h B o Gy Akt ae e o WS
be tested and the production sate ascertained.

¢y Except in mstances where mmultiple producing forma- S ¥ gl habadl s Sy P e R ()
" Gons in the same well can only be produced economy 3 plo Jerl Y1 AN S B —as drh '--*L:'.ﬁ o
cally throggh a single tubing string, Petroeurn shall | - gy, o Bzt 3yt 4% ¢ bt ge Al
through onc string of tubing at ‘he same time, except | 2 3 sl o dedy gl ik o BB Dok
with mc-pdora.pprwalofﬂm GOVERNMENT or bﬁ*—‘&li:vl-ﬁ‘r.kdﬂl-\-l—ﬂl-h-b
' 0 Lt sl ‘
(d) CONTRACTOR shiall record data regarding the | My Joidl ALK ot B Joes O JyW Lo ()
quantmcs:rf petroleam and watf:r produced mon- kU, J—};ti:fu.ﬁ’;fkﬁgf,}
Y it to the GOVERNMENT or its represcatative 2 N 1Ak N o gt 512534 I
m_thcspmiaumgmﬂdforthatp;mmm din Jo Dbl 25V oo by (10 ) 0 O 2l
A RRCUN
diall be available at all seasonable times for orami :\])i.ll._:_.ﬁ_,‘f\ Ga-‘a Yared) Waslach ozet aahcll e

(¢) Daily drilling cecords and the graphic logs of wells | lgefly il o Loy Snd] B 055 OF - ()
st show the quantity and type of cement and the | 31357 Jo, e pgiaad Jo o A0 Jond 2L
amount of any other materials used in the well for | iy f iy adloNekh PRI I WCSRPS P2
Ui 3 g rr nF sly L WA T
a1 conditions of the well after its completion 3o G ot 05 O £ dEL 2 SRS
Mbcgﬂ:jmttuthcnppgmaluf the representative : . el

ARTICLE XII (350 asHIL )
CUSTOMS EXEMPTIONS a5 e

ol sty rl:'lJul.! Slladb il Jolily duwe ¥ - (1)

@) EGPC, CONTRACTOR, OPERATOR and their

fromy customs dutics,
Ofﬂﬂ-ﬂ‘ﬁnw, ﬁ]]_ﬂ[jﬂ'nﬂlt,

amn'lﬂblcitcmﬁand

movable property, when cgr-

afted by a responstble representative of EGPC, to be
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5 Each expatriate cmployce of CONTRACTOR and | <Al Al iy oo (g2t i g
o GPERAPragR -nd the said CONTRACTORS and _ r-t 1 Lﬂ?’_fmﬂ?’” ‘-“’f'J"JC{%(.)

SUB.CONTRACTORS shall be permitted to import oo 2050 O pelt el P G sl ol s\,

and shall be exampted
. respect to the reasonable  Empormton of houschold

goods, iteme, persmal

bile; aaxk

items for the

from all customs duties wath

cffects including one aatomo-

personal use of employees;
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provided,
for the sole use

however, that such properties are imported
of the emyployee and his family and |

provided, further, that mo such property imported by
the employce shall be resold by him in the ARE
exaept in accordance with GOVERNMENT regula-

fons,

(c) The exemption providad in (a) of this Article shall not
apply to any mported items, when EGPG considers
items of the same, or substantially the same kind and
curakity are manufactured locally and are available

for purchase and timely_ ddivery in the ARE.

at

a prioc not higher than ten (10) percent more than
the cost of the imported item before custome duties,
but after transportation and insurance costs have been

added.

(d) Any of the items imported into the ARE. et
exempt or non-exempt from custams dutics, taxes

RCT

or

imposts under this Axticle may be exported by the
mporting party at any time without the payrent of

any export duty or Impost.

(¢] Used but serviceable material, equipment and goods
resulting from operations hereunder may be sold
within the A.RE. provided that the purchasers pay
mcapphcabtcamdums, taxes or imposts if anv;

except if sold to an affiliated company of EGPC.

) Matenal, equipment and goods so damaged or used

as to be non-serviceable amiwhdimtdaaﬁnd

by

- OPERATOR as scrap or jnk (any such OPERA-
TOR appraisal being subject to EGPC and CON-
TRACTOR approval) miay be sold as scrap or junk
without payment of customsdutses, taxes or mmposts.

(2)
(| above, the proceeds from such sakes shall
divided in the following mamner :

In the event of such sale under paragraphs (e} and

be

CONTRACTOR shall be entitied to remnburse-
menk of its unracovered cost, if any, in such material
or cquipment and the excess, if any, shall be paid to

EGPC.
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(k) “Customs dutics”, as used herein, shall include all
duties, taxes of XNPOSLs (except those charges pad
to the GOVERNMENT for actual services rendered)

which are payable as a result of the importation of
the jtem or items under consideration.

(} There chall be no licence required, EGPG, CON-
TRACTOR and OPERATOR shall be cxampted
from any duty, tax, fec or amy other financial impost
in respect of the export of Petroleum heramder.

() At a rcasonable time prior to the commencement of

Commercial Production, EGPC, CONTRACTOR {

and OPERATOR shall meet and agree upont a pro-
codure for scheduling tanker liftings from the agrecd

ypory paint of export.

ARTICLE XII1

BOOKS OF ACCOUNTS-ACCOUNTING
& PAYMENTS

(a) EGPC, CONTRACTOR and OPERATOR shall
each mainta at their busiess offices m the ARE.
books of accounts, in accordance with the Accounting
Procedure in Amnex “T” and accepted accounting
practices generally used the petrolecum industry,
-nd such other books and records as may be necessary
to show the work performed under this Agreement,
including the amount and value of all petrolgum prod-
wced and saved heremder : CONTRACTOR and
OPERATOR shall keep their books of acooumt and
accounting records m United States Dollors. CON-
TRACTOR shall furnish to the GOVERNMENT or
its Representative monthly returns showing the amo-
unt of petroleum produced and saved hereunder. Such

returns-shall be prepared m the form required by the

VERNMENT, or is representative and shiall be

in the return.

'8 “The aforesaid books of accounts and other hooks and
records referred to above shall be available at all
reasmable times for mspectioo by dulv authornzed

{c] CONTRACTOR shall submit to EGPC and OPERA-
TOR a Profit and Loss Staternent for the Calendar
Vear not later than March' 15th of the followmeg year
to show its net profit or loss from the petroleum
operations under this Agrecment for such year.

GONTRACTOR shall at the ssme time submit

a year-end Balance Sheet for the same Calendar Year
to RGPC and OPERATOR.
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RECORDS, REPORTS AND INSPECTION ocdly » Nadly Ry Y|
(a) Eithe CONTRACTOR or OPERATOR shall b e itadlyb ¢ Y 'fu:’“":‘ d;lil@-_, (1)
foroe, nﬁm::,m: :cnm;z‘:::aﬁwi:iﬂcmt?r‘%t records u? :':ls -.:.rU;'\Jl-Gr; _'5 lt'-"-" Ladd u:-ﬁ-.-?-;f- LleW -
operations in the Area heramder.  Either CONT- | Jory . BlaWane oy ) 3%, U
P CTOR or OPERATOR shall furnish the GOVER- | ¢ 5 ypr § 3. 500 J) el PRI

NMENT or its Representative, in conformity with ) - ) |
applicable regulations or as me.GOVMM or | 2ulae e KM B 15", w L '-'-*lc_-l*'i“
its Representative may reasonably requure, informat- [ eie 4 U L lew bt SEU bl ¢ At
imand_datamc:mgﬂsopq‘aﬂmsmﬂtfﬂm_ Do R
Agreement. . . ASleY] oA
(b) CONTRACTOR and OPERATOR shall save and | «3# Jytne iy el DU Sl oW} Jaiss 5 st (L)
keep fnrc; w pﬂ;fo'd of tlnal::l_da nripx:csmtat:wc e !l_JJ-\;;J\LfQ-Jlﬁ_,b'YL:J:;J‘ Jie X e
from drfling wells, 10 be disposed of or forwarded ke o) 0 KAV a0 s 5 paddeais A Sk Wl
t the GOVERNMENT ar its Represeatative in the | Lt or ) Lk bl (B 42 Bk bl e s R
manner - dires bY_ the GOVD | m_ Pty T 2N b 2lalty gLl l,-.L.n:.';ﬁ i
m:plmmunﬂibyCONI'RACI‘ORandﬁff . P Y Caldanly clally Uyl g, Baas” o
TOR for their own purpose ghaﬂbllae .ams;dcrﬂfid Aoz, ] 2 ST B ki by e il ote
vailable for inspection at any reasopable ume by the W v e e N
SOVERNMENT or its Representative. Any such Ay it 058 (Jy el o ) b
cmpics which CONTRAGTOR and OPERATOR | ()5 L (1v) A a b b Lis 85 Sbledl
have kept for a pen of twelve (12) months without Lt e e .
m:ciptcp*;f ; period o forward them to the ‘ﬂ.dlﬂ Lt Ll SR Yoo ai n...i‘il.ml;ﬂd.‘..dI
P ' ltl._j_‘r.nf:bi QWEfmJidjm‘bﬁcngiﬁ

» 82 e

ARTICLE XIV

(¢} Unless othwm;igmdpfﬂ bvtﬁiGPC, 1 mp,lc; el ;E(C.'r.(_-_‘)@h::_,wd-__p 1._1{.1...;11,.@({_)
exportng an ampics outside ARE. sampies |- ~. | | T
o ivalent in sizc and quality, shall before such ex oo Rl Vogy Lor L o od dead] 43
pomIiED,bcddm'tﬂ tnEGPCasRéprgﬁunativtﬂf . @Ldﬁ'&h}i&\j}b.m_” i Sl

 the GOVERNMENT. S f _

d) Originals of rocords can only bcd’upmad with the | - Ll o g,V el ol pdsed 3p2Y ((5)
wsion of EGPC; provided, however, AR I TR I N dR It
pﬂﬂmtapumd;m}’ B ity which must be sl Ok aly bbbl LL_,..m....-..rby._m s
processed or analysed outside the ARE. may be l‘{-lvﬁj_,é_ili(t_. ¢ .E)GJB-ML‘B_,‘LJLM%}_U
exported i a monitor or 2 comparable record s (t e )4-3&’-3‘(}:'“ - ;‘Jw'ﬂhhw'l 13
naimtained in the ARE. and provided that such § % C Jst g et
exports shall be repatriated to ARE. on the under Lr‘)‘:“".(f'_-f{)dlﬁ‘ﬁum-r‘id.ln_,-{;

. standhing that, they belong to EGPC. W T

(e The GOVERNMENT shall have the right to the full | ¢ 3ak:l R Sy | TS | s & I - »
J and complete access to the Arca at ail” reasonable o _f c:’:dld{’._ Ll;’a::!‘jﬂ‘if; (*)
ﬁnnwiththﬁﬁghtmobsmﬁt!mnpcmtiﬂnsbcing v d&“f?’f? "-_"4’_('_'-,".."" S
conducted and to mspect all assets, records and data. | ¢ AN P e _,-n“.‘hih"uai-_;c ﬁ_:‘oL_‘ -.'-L_l-n“ _
GOVERNMENT's Representative in exercising s | ¢ ekt awle WLV (g, Of L5810 Jes

~ghts under the preceding sentence of this paragraph | ;: € Do ool il B oAl .

) shall not interfere with operations. CONTRAC. | St~ il o Bl U 9, L e
TOR shall provide EGPC with copies of any and all | &7 o Lo dmr $1 3 J Uik i 5 Skl .:fr‘? 5|
data (including, but not limited to, geological and | isyl,dl il ¢ Yo 5 atis St 5 ol )¢ A1

i
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geophysical reports, logs and well surveys), informat-
ion and interpretation of such data and information
in CONTRACTOR's possession. Al such data and
information shall be strictly coafidental and shatl
not be divulged by GOVERNMENT except 1o E.G.

i by the GOVERNMENT,
of CONTRACTOR while this
Agreemnent remaIns in force. However, for the
purpose of obtaining new offers the GOVERNMENT
may show any other party geophysical and geological
data (the age of which is not less than one year) with
respect tp the Arca adjacent to the Aria of such new
offer.

ARTICLE XV
RESPONSIBILITY FOR DAMAGES

CONTRACTOR shall entircly and solely be responsible
‘1 law towards third parties for any -damege saused by
exploration operations and shall indemnify the GOVER-
NMENT and/or EGPC iagainst all damages for which
they may be held liable on account of any such operations.

ARTICLE XVI

PRIVILEGES OF GOVERNMENT
REPRESENTATIVES

Duly authonzed Rep of the GOVEKR-

VS

of surveys, drawings and tests for the purpose of enforcing
this Agreement. They shalt, for such purpoecs, be entitled
to make reasonable use of the machinery and mstruments
of CONTRACTOR and OPERATOR on the conditon
that no danger or impedBment to the operations hereunder
shal} anse directly or indirectly from such usc. The
GOVERNMENT shall indemnify and remburse CON-
TRACTOR for any loss or damage which may in fact
result from any such use of said machinery and mstrumenty.
Such Representatives shall be given reasonable assistance
by the agents and employees of CONTRACT OR so that
none of. their activitics shall endanger or inder the safety
or efficiency of the operations. CONTRACTOR shall
offer such Representatives all  privileges and facilities
accorded to its own employees in the fiedd and  shall
provide them, frec of charge, the use of reasonable office
space and of adequately fumished housing while they
are in the field for the purpose of facilitating the objectves
of thus Article.

Any and all information obtained by the GOVER-
- NMENT or jts Representatives hereunder shall be kept
confidential with respect to the Area and shall not be
disclosed during the term of this A t without the

prior written consat of the EGPC and CONTRACGTOR. I
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ARTICLE XVII (3,2 il 2l
EMPLOYMENT RIGHT AND TRAINING OF _ _ L
ARAB REPUBLIC OF EGYPT PERSONNEL iy A s oy ST e iy plsaYl G

(a) It is the desire of EGPC and CONTRACTOR that ;
ions heraumder be conducted in a business-like .-DC_,—&_,-.:A}-JI $E iJT"}D Ll Awrill oy (”
and clficient mater > S o A AL G 13
" 1. The cxpainiate administrative, professional and |
taﬂ:nicalpﬂmnndcﬂ}pbyedby(]om“ P UUTET: U | DU . | WS FRCN [
CTOR or OPERATOR and the personnel of gy propdlorsblaog s o A (V)
< contractors for the conduct of the operations. did gadeadl opd i b gy el Ul 5|

hereunder shall be  granted resdemce | . o L
permmits as provided for in Law No. 89 of 1960 ogahdyz M LGP 5 Y lein gacks Sl
as now amendad and the work permet for aliens - ¥ Y ,
as provided for in the Ministerial Order No. 9 oyaign Jodd 03dye ot 42T M
the ARE. laws and regulations relating o - L

public policy or public security. f“ﬂ-"' Lokt ({ -0 - C_)t}.’lj ibale JO-1 09

- 2. A minimum of twenty-five (25) percent of the
combined salaries and wages of the expatnate P Jo ¥ b i ekl dadll b (1)
adxmmstratwc, professional and techmcal person- ety [ Yo F - ““’fﬂ?-
nd employed by CONTRACTOR and OPERA- oy b o Al W ol s e
ToRnb it oy Egrian iy | g S il et o
faon pﬁm v B e - . . .. -t .
the right to remit abroad m US. Dollars or Ji1fs# ol Lie 2t ?r"ab“ qd'-’” b
 other cubfrencies the unused portions of Egyptian AR A5, o sl ObY PUNRETS '3 2 E,m
Currency ! f -five (25 _— .
of mﬁ&i‘i&ﬁm ty-five (23) Pty L g el aid g Juil s o B
' pib M N3 b o Had -

() CONTRACTOR and OPERATOR shall each select bl N Do gL Yo T F
itsunployncs,anddmmincmcnmnberthcmnf,m . .
be nsed for operations heramder. | sdall aag g il ys bl f‘*uanJm‘CfJJt“‘;(*-.#)
for 2 the ARE. cmployors engaged in operations | 1Y) iag yiny blaad 3 gl pre ¢33

(¢) CONTRACTOR shall, after consultation with EGPC
prepare and carry out specialized traimig programs
herewder with respect to applicable aspects of the | 9rR a¥(E- £ Jomonib M, Lasadcnnyd

£, iy obep ¢ e M g ool ¢ Gy 052 ()

petroleum. mdustry. PP PR RIC T Pt ik Sldaalts
* CONTRACTOR shall undertake to replace gra- - . daid et o AL
dually Ms nonexecutive expatriate staffs by qualified |
nationals as thcy are available. g P L o Jais Ok Jptal) dgans

(d) CONTRACTOR shall give mutually agreed numbars .
0f EGYPC and OPERATF}-I{‘S employees an opportu- f!\_;lb i M gy o Lo laize blael JyRA = (.:)
nity to attavl and participate m CONTRACTOR J]:..- Rt f."f 3 v, pad Lo Jm UL

and CONTRACTOR’s affiliate training programs . j . ' i
relating -to exploration and development operations. ol Slem il 4 it Ay Jsladd l.:':j;'i
| il
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" production from the Arca obtainicd

ARTICLE XVIII
LAWS AND REGULATIONS

CONTRACTOR shall be bound by Law No. 66 of
1953 as ammded by Law No. 86 of 1956 and the
regulations issued for the implementation. thereof and
mchuding the regulations for the safe and cificient
performance of operations carried out for the execu-
tion of this Agrecment and for the conscrvation of
the petroleusn resources of the ARE. provided that
modification or interpretation thereof

shall be contrary to or inconsistent with the provi-

sions of this Agrecment,
EGPC, CONTRACTOR and OPERATOR shall be
exempted from all taxes, except as prova in Article
IHI, paragraph (f) for income taxes, with respoct ®
the extracging, producing, exporting of transporting
of petroleum hercunder. CONTRACTOR shall
also be exempted from any tax on capatal.
The rights and obligations of EGPC and CONTRA-
CTOR under, and for the effectve term of thxs
Agreement shall be governed by and i acocordance
with the provisions of thus Agreement. and ca only
be altered or amended by the mapal agreement of
the said contracting partics.

The CONTRACTOR and sub-contractoss of CON-
shal be subject to
which affect them,
they shall also be bound by all regulataons which arc
duly issued by the GOVERNMENT from tme to
4114 o8

ARTICLE XIX

RIGHT OF REQUISITION

nent expectation of war or mtonal causes, the GO-
VERNMENT may requisition all or a part of the
herennder and
require both parties to the Agr 1 |
production. to the utmost possible maximagn. The
GOVERNMENT may also requisition the oil field
itself and, if necessary, related facihities.

Inaﬂthpmm,mmuijﬁmﬁaﬂmtbccffmd
except after inviting EGPC  ank CONTRACTOR’
or their repesentative by registered letter, wath ac-
hmleglgmtofm:dpt,tocxprmthdrvicwswith
respect 1 such reguisition.

The requisiton of production shall be effected by
Ministerial Order. Any requisition of the ol fcld
itself or any related facilitics shall be effected by a
Presidential Decree - duly - notified to EGPC and
CONTRACTOR.
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‘In the event of any requisition as pmvxduﬁd;m th;.' ST 0B ¢ o875 Ll U u,L(‘,_.t;g:AL;I g (3)
GOVERNMENT shall indemnify in f and | .. T T R
COVERIVIOR for the period during which the | = X8 Las Sty Al oges O 55
requisition is maintained, including : SO SRS B |

1. Al damages which result from such requisit_idﬁ. Sy Y | TS O E'I 6-“ B _,-"“ﬂ o ( ) )

2. Full payment each month for a1 petroleum ex- | i el B ‘_‘,c" S8 -\5_,1_.'.,,-.: Doladd (1‘)
tracted by the GOVERNMENT les the royalty | 13 a0 55691 3 e au Lz Juir (o e
‘share of such ol Jard

(@)

However any damage resulting from cnemy attack J-'-Ju_-_'i.\-b\ﬂ .  gond h}-&-‘-‘i Ire &1 op S s
is not within the meaning of this sub-paragraph () | AW 4y “oVhed LA o ppgin Sl o
Payment hereunder shall be made o CONTRA- | 31 by o, ¥ s sk sl s (3 1 ety
GIOR i US. it ot vt 1 | 20 et 1t HES
- or €1mn . - i " il
' E ﬁf‘igmﬂd . ccordance with Article VIT [ P o= b st s ol B sl ade 5l
patagraph (c). (x)os b

ARTICLE XX . (092l 2ald1)
 ASSIGNMENT J

(a) Neither EGPC nor CONTRACTOR may asign to | 72 ol ¢ jasf Y5 OF dylald 5l gt jeY (1)
ﬁpm,ﬁnnorcorpm'atimmtparty ereto, M| ;o oo K silaYl sim 3l b oo R’
whole or in part, any of its rights, priviliges, duties u"b"ﬁ-“‘ fﬁ._uﬁ? ?lmdh} -1 "."‘.
or obligations under this Agreemvent without the writ- | * =25% i) Akl SL170 }‘ sl y )‘ P B Y
ven consent of the GOVERNMENT. However, cither SRS LB ey do bl e LES Wilye g0 WY1
EGPC or CONTRACTOR shall bc f_r:c to assign 1S | fe12y 4 i op kA3 B 1 3y AE s
rights, privileges, dutics and obligations under this s S - )
Agreement to an affiliated company; and providod, ‘d"“!'; A ALBUY s ey SLiAy Sy

 further that the asignee shall be as,qualified as the | & St Sl ] Jib 0558 O b
assignor wﬁlﬂ;@m o its tu:hnu:al and fw e e Il ks, | U, Ll

. CCptln amgnmf 25519 — : = aw T ag= -
wholly owned by:::ION’I'gl}\CI‘OR; o OVERNME. | ¢#35 Wlr Jo opedl ot 4 ¢ Jaled J 5L
NT fapproval to the assignment shall be first obtained. | . badie g5k

(b) In'the cvent that EGPC or CONTRACTOR wishes | | 5" op J3b J,ia Jaest el 6] Lk ()
leges, dutics or obligations hereunder as aforcsaid, the | i3, 8 ;2 4 0 055 il b o2 Jo L3l o
written consent thereto of the GOVERNMENT 3 ey v wa ) - o

ﬁ&]) 2Lt Jikdl s bs A:jﬂ'l&ll_,ll&c"::

shall not be arbitrarily withHdd. To enable const- | c o |
Hm'aﬁmtol:icgivmfoanyruqum for such consent, ""c'.J'-'"HLu'u‘ "-'-“J"J’ ,J),d!;_.lb LGTI.!_)-L-'H

the following conditions must be fulfilled. : Y by 2R di

1. The obligations of the tassignor deriving from. this | S A R E
Agreemient must have boen duly fulfiled as of """"L A gal 6031 05 01 (1)
the date such request is made; .?Mliinéd,kdlzili:'ﬂhlh&\tb

2. 'I‘hcpmpmda.ssignn:nrassignmnnstpmducc A i 4 . |
" reasopable evidence to the GOVERNMENT of Jysel) S m‘! ‘J <1 Jital f'u""ﬂ ,;._(r ) |
its or thedr financial and technical competence. | ,i.:-...‘Jl-,:L:IL.Ll I""--"'BJ'L-’Q .
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3. 'Ihcmsmmlﬂuufamgnnﬂltmlmludcpm-
visions stating procisely that the assignee 1S
bound by all tarms contained i thus Agreaquent:
andanynntﬁﬁcatlmsnraddmlsmwnmg
dlatupmmchmncmyhavtbcmmadt. A

draft of such instrument of assignment shall be
submitted to the GOVERNMENT for review

and approval before bemg formally exccuted.

¢) Every cxe:::m:ed and delivered instoument of assign-

of the rights, privilcges, dutics

within thirty (30) days after the GOVERNMENT

e

Jo & oy &Jauum}-——m‘_-r-(r)
soks G clagsd B 4 A o Bl 4

o *tr\r-lﬂ ool B o by o Al s lpls
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lr'ﬂ#amuﬂa,:d_,ﬂdobﬂl "’-t"".

approves the assgmment, for registration n 1S
registers.

'J) Any assignment made pursuant to the provisions of
this Article shall be free of any transfer or rclated

1 o dm L o B srl B F (3)
o kR AP Jo amp Leps PRV B PSP

taxes, charges or fecs. , e L::{
ARTICLE XXI ( O poally 2 U 2L )
BREACH OF AGREEMENT AND POWER o |
TO CANCEL LY by G3LEYY SN

b Jkl b Y G M 3 g AR
. NV 38t edy 2B 5

(@) The GOVERN]\{ENT shall have the right to.cancel
this Agreement by order or Presidential decree, with
requ::t to CONTRACTOR m the following ins-

1. If 1t has submitted any false state-
ments to the GOVERNMENT which were a
material consderation for the execution of this

_A,g-n:t:'rlmx,
2. ‘Ifitamignsanyint:r:sthcm.nﬁcrcmtmyto
thcprwiﬁmsofArﬁclc)DIhﬁwf;

i s bl 2l LS UL o o (BB (1)
. G ada ol B s am et LR AL 0Ky

Js op e Ala oo ol SEBI(Y)
R S ol Ko WA Tl YN

- Uuﬂ'o#w
3. If:t':sadmdmturlbhnkmptbyaomntofconr Wuﬁ4‘¢ﬁbﬁﬁ~:&lm1bl(r)

Ay i Gl 5 ol iz B (t)
el Ot ([) I_,i-i-n rE:-'S' lii_; o 1_:|..c.i
TP FEERTNY

SuFL o0 pas; 0pf o sl Bl (o)
M3y ¢ DY e & mesdd 16 Gyl Y- D3les
3 el A d i o K i
¢dﬂh@ddyﬂldﬁ)‘]lﬂ5tﬂfﬁ#mﬁ
f’_f‘ 3 Lt I W€ R P A e g,
ﬂh‘:

% If it does not comply with final decision reached
as the result of oot procoedings conducted
under Article XX1II paragraph (a) hereunder;

5. If it intentionally extracts any wmineral other
than pctroleum not authorized by ths Agree-
ment or without, the authority of the GOVER-
Nmrm@tsmhmmmasmybema
voidable as the resuit of operations conducted
heramder i acoordance with accepted p:ﬂt}-
lam industry practices and which shall be
nonﬁcd to the GOVERNMENT or its represc-
ntative as soon as possible; and
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6. If it commits any material breach of this Agree-
ment or of the provisions of Llaw No. &b of 1953,
as amended by Law No. 86 of 1956, which do
not expressly contradict with the provisions of
this Agreement. Such cancellation shall take
place without prejudice to any rights which may
have accrued to the Govornment against EPE-
DECO m accordance with the provisons of thus
Agreement; and, in the event of such danccla-
gon, CONTRACTOR shall have the nght to
remove from the Area all its personal property.

b) U the GOVERNMENT deems that one of the afo-

resaid causes (other than a force majeaure cause refer-
red to in Article XXII hereof} exists to cancel this
Agreement, the GOVERNMENT shall give CON-

TRACTOR nincty (90) days written notice personally

served on CONTRACTOR's General Manager in

the degally official manner and recapt of winch is
acknowledged by han or by his legal agents to
remedy and remove such cause, but if for any reason
such service is mnpossible due to mmnotified change
- of address, publicaion m the Official Journal of the

GOVERNMENT of such notice shall be considered: |

as vahdly served upon CONTRACTOR. If at the
end of the said mmnety (90) days notice perniod such
cause hay not been remwedied and remowved, this
Agreement may be cancelled forthwith by order or
Presidential Decree as aforesaid, provided, however,
that if such daause, or the failure to remedy or remove
such cause, results frome amy act or omussion of one
party, cancellabon of this Agreement shall be cffec-
trve only as against that panty and not as agamst the
other party hereto.

(¢) CONTRACTOR shail be allowed to remiove their

bedongirgs from the Area of any lease cancelled
heveunder after settlmg all claims due o the GO-
VERNMENT.

ARTICLE XXII
FORCE MAJEURE

() The Non-performance or delay im peforrmance by

EGPC and CONTRACTOR, or dther of them of
any obhgation under this Agreement shall be excused
if and to the extent that such non-performance or
delay s caused by force majeure. The period of
any such nonrperformance or delay, together with
such period as may be necessary for the restoration
of any damage done during such delay, shall be added
to the time given in this Agrcement for the perfor-
mance of any obligation dependent thereon and to
the term of this Agreement, but only with respect to
the block or blocks affected.
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() “Force Majeure” within the meaning of this Article

- (@) Any dispute ansng between the GOVERNMENT

(b) Any dispute arising between CONTRACTOR and

XXI1, shall be any order, regulation or direction of
the GOVERNMENT of the ARAB REPUBLIC OF
EGYPT (or the JAPANESE GOVERNMENT with
respect to CONTRACTOR) whether promulgated in
‘ ﬂmfﬁmofalawmnthcrwim,urany act of God,
insurrection, riot, war, strike and other labor distur-
bances, fives, floods or any other cause not due to the
fault or neghgence of EGPC or CONTRACTOR or
cither of them, whether or not similar to the foregoi-
og, provided that any such cause is beyond the
reasonablc control of EGPC and CONTRACTOR,

(c) Wﬂlaltptjudicctoﬂltabwcandmcptasmybc

shall mcur no responsibility whatsover to the EGPC
and CONTRACTOR, or cither of them for any da-
mages, restrictions or loss arising in consequence of
sxch case of force majeure, except a force Majcure
caused by the order, regulations or direction of the
GOVERNMENT of the ARAB REPUBLIC OF

(d) If the force majeure event occurs during the initial

exploration period or any extension thereof and con-
tinues in dfact for a period of two (2) years, CON-
TRACTOR shall have the option upon ninety (90)
« days prior written naotice to EGPC to terminate s
obligation hereumder without! further Liability of any
kind and, ¥ still in force, the Guarantee contained
in Annex “C™ heretp, shall be automatically cancefled
and EGPC shall so notify the Bank to release the
Guarautee. - -

ARTICLE XXITI
DISPUTES AND ARBITRATION

and the parties with respect to  the niterpre-
tation, applicaton or execution of

this Agreemen

shall be referred to thie jurisdiction of the appropriate |

EGPC in connection - with thie present Agreement
shall be fmally settled by arbitration. The arbatra-
tion shall be hedd at Parig, France, and conducted in
accordance with the Rudes of Concilkiation and
Arbitration of the Interrfational Chamber of Com-
merce. In the event of no provisions being made in
these Ruels in certain cases, the Arbitrators shall |
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¢} The arbitration ﬂs:mumhbc initiat:ti:lm by .Eithtrmp;fny R P Y I EE F{,.j\ ,__J\j.,_ 9\ RS sY (>)
givingnoucmo ¢ other party t 1t elects (v § s _ . . .
the dispute 0 arbitration and that such party JH’) il L ‘-’i-’ 2 VAl C‘J‘n gy sl
hf;re:inatf;;;r rtirr;cd to ftmmsﬁ lfi;s; _{'f’art;yfr)cﬂh:_u s gacl §3 G B (Jﬁﬁ o5, Mlb J-LU‘-;“
appoin 2% ttrator a identificad m : . . T - .
sfid notice. The other party (hereinaftex referred Sl J’-}E’ '\_';l -’L'fj’_) T ‘J‘ ey J‘J_ ¢ J“":?‘
ro as the Second Party), within fifteen (15) days, shall | (Vo) % 4wt S+ 0 > Ly Jyt Jﬂ}ﬁb‘(dhﬂ
notify First Party m writing, identifying the Axbitra- et ) i WL
ror that it has sclected. AKX S 9 S
4 If th Second Party does nol a it its Arbitrator <3 : TR
o) € y pPpPe gt 1 ¢ }’.!;_.ILFL_,‘JPFI- mdhﬁqjﬂlrg‘lbl (J-)

a5 aforesaid, the First

apply 10 |
Chamber of Commerce 10 appoint a second arbitrator.

The two arbitrators
select 2 third Arbitrator, falling which the third Arbi
trator shall be appointed Dy cbi

of the International Chambex of

{¢) The third Arbitrator must be a cinzen of a oountry
other than the A.R.E. o JAPAN and a country which
has diplomatic relauons with both the AR.E. and

JAPAN and <hall have no econOMIC nterest in the ol
business of the ARE. or JAPAN nor the signatores
hereto.

The parties shall extend to the Arbitration Board all
facilitics (including access 10 the petroleurn operalions)
for obtammg any - formation requested for the pro-

i n

L)

gefault of any party .
permatted t prevent or hinder the arbitration pro-

nse 1O
In t:hccv_-cuxthcdcc.isim

therein for such reparatxon
':n_famoftimcﬂn-

) The parties des:
sioos and awards
therewith.

cc that, whercver appropriate, decr

the complaint was jstiftod,

dhiall specify a time for compliance
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(k) PRINCIPLES OF GOODWILL -The signatories

(a)

(o)

ment for such arbitration shall be given effect and

base their refations with respect to this Agreement
ot the principles of goodwill and good fath. Taking
nto acoount their different nagiomalities, tns Agree-

shall be interpreted and applied in conforrmty with
principles of law common to the ARE. and JAPAN |
and in the absence of such common principle then in
conforimity with the principles of faw normally reco-
gnized by civilized nations i general, mcludmg those
which bhve been applied by International Tribunals.

ARTICLE XX1V
STATUS OF PARTIES

The rights, dutics, obligations and Liabihtics in respect
of EGPC and CONTRACTOR heraunder shali be
several and not joint or collective, it bang understwood
that this Agresmient, shall not be constmeed as cons-
tituting an association or corporation.

EPEDECO shall be subject to the laws of JAPAN,
regarding its legal status or sreation, organizaton,
charter and by-laws, share-holding, ownership. CON- |
TRACTOR'’s shares of capital which are entirdy |
held abroad shall not be negotiable i the A R.E. and

shall be exanpted from the application of Law No. '

9 of 1964 ms amended.

" ARTICLE XXV
LOCAL CONTRACTORS AND LOCALLY
MANUFACTURED MATERIAL

CONTRACTOR and OPERATOR shall :

()

Give priority to local CONTRACTORS as long as
ther prices and performance are comparable with
intemational prices and performance. OPERATOR |

shall however, subject to the preceding sentence, be
exempied from the provisions of Presidential Decree
No. 1868 of 1974, as amended.
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(6) Give preference to locally manufactured matemals,
cquupment, machirery and consumables so long as
their quality, and time of delivery are comparable to
nterationally availlable materials, equipment, ma-
chinery and comsumables. However, such materials,
cquipment, machinery and consumables may be
imported for operations conducted hereunder if the
local price of such items at OPERATORS's operating
base in A R.E. is more than ten {10} percent higher
than the price of such mmported ttems before custorns
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bave been added.

ARTICLE XXVI
ARABIC TEXT

The Arabic version of this Agreement shall, before the
courts of A R.E. be refared o in construing or mterpre-
tng this Agreament, provided;, however, that m any
arbitration. pursuant; %0 Article XXIII hereabove between
EGPC and CONTRACTOR the English version shail
alw be used o construc or inkerpret, the Agreement,

ARTICLE XXVII
GAS

/

It Gas 13 produced or capable of being peoduced from
the Area EGPC and CONTRACTOR will stdy all pos-
sible economic alternatives for its use and decide on the best
alternative for EGPC and CONTRACTOR jointly. The
cost and expenses in the fidd of producing non-associated
gas shall be recovered in accordance with the Cost Reoco
very principles of Article VII. Production Sharing Princp-
les of Article VI shall apply to the value of associated and
non-associated gas if sold for export and not used in
opcration, flared or re-injected. However, any Gas not
exported outside A.R.E. in a liquid or solid sate, or not
used in operatrons {including re-injection) shall remam the

property of the State and shall be at the frc:cisptm]nf
EGPC at no cost,
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ARTICLE XXVIi] (O a2t 30l )
GENERAL ol o

The headings of tides to each of the Articles %o this M@WYimaly&-iabﬁJhﬂ}1Q4M o ‘
Agreement are solely for the conveniece of parties hereto Slaia ok ) s R ot () Janzed ¥y LGV BY
and shall mot be used with respect to the Interpeetation | - -
or construcion of said Articles,

ARTICLE XXIX ] (09 2y dat 2011 )
. - ™ - & I
APPROVAL OF THE A.RE. GOVERNMENT | A5 (7. p z) - ale |

This Agroement shall not be binding upon ay of partics | s Ol s fle Ll b1 e Ui i e GolEY! oo 5 _
hﬁ'ﬂn_u_lﬂmandlmﬁlalhawhifumdbyd*lgmmetm m&gﬂd,ﬂ{ﬁdf(&ftp‘gkwlwh
roleun to sign said Agrecment and giving Articles I0L, | ()3 (V1) 3 (v) 5 (3) 3(€) 3 (F) L) Jo i, TN .
1V, VI, VII, XII, XIII, XVII, XVIII, XX, XL | s g vo)s(ve ) ¥r)a(v)a(v-)s(2a)s(1v)s
XXIII, XXIV, aad XXV of this Agreement firl force " T toe Bl i s aclllig LG
and effect of law notwithstanding any countervaiking A e Lf"f"ulu“ s L}, Kk af
Govemmental enactment and the Agreement is signed by | . Jalikly das g, L SO . Gl G’f*‘!’(ﬁ-f—ﬁ)‘-’
the GOVERNMENT, EGPC and CONTRACTOR. | |

ot I
ARTICLE XXX (asE ) "
- s el & all sl i
ASSIGNING BY E.G.PC. ds 4 s pall 4l

E-G.P.C. m its capacity as holder of the concession, g3 - C—'r op ¢ ¥l o Bk l,:n...-: ‘ L”‘;l l_dju:
2ssigns all 1ts tights and obligations under this Agrecment | 3. | e %5567 Ja AN LY LU e SIELLR,
pect of Articles - : : ~ : ol Al 2,

084 — GRANT OF RIGHTS AND TERMS, ' gl Slablly By ¢ (1) LA Cially Goadl s — v
PafagﬂphS_ (), Rights and Obligations | (3 )e(t—2) ¢ (p—s) ¢ (v — )¢ > ) dkalldal,aV

- (f#4) and (g) , N __
VII — RECOVERY OF COSTS AND EXPEN. P S PYCH PPM UM < [P P
SES AND PRODUCTION SHARING. | | - p
dpeW AL —
VIII — TITLE TO ASSETS.
XIX — RIGHT OF REQUISITION. - ALY G — 4
XXVII  _ QAS. | - G —yy
ARAB REPUBLIC OF EGYPT BY : SATPS ERE F P T [ ol an g
EGYPTIAN GENERAL PETROLEUM BY :_ \pe \re
CORPORATION -
THE EGYPTIAN PETROLEUM gy ._ 14 ) ¢ pall Sy i 15 2 s A8 W 25
DEVELOPMENT cO. LTD. (Fetel) pall Gy A 2552

THE 6ENERAL PETROLEUM CO. BY - * - e
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BOUNDARY DESCRIPTION OF THE TERRITORY
COVERLD AND AFFECTED BY THIS
AGREEMENT E.G.P.C. - EPEDECO

Annex “B’ is 2 map on the scale of 1 : 500,000 inclu-

ding the Area covered and affected by this Concession |

Agreement as follows :

(1) o~
aled) o Ctay

(&rc)uﬁwu_,ll WleY e Lo 5550l
. d_g_;t.:.“ W 45:..“} J_,_,\:“ LW a:_,.allx....-_,ll,
Sdsly
uh.l‘o‘qd':u ..... sy r-'}ull:i_ﬁ' m—.?'.i"(‘:”)ﬂ'
| :J‘K.J.-‘-'L;Nil:iﬁll.ﬁ,w@

This area is 527 km approx. and i composed of, |+ s} F op 055 aoL i’ § oy diked) ol 2

part or all, of eight (8) Exploration Blocks, each of which
i six (6) munutes latitude by six (6) minutes longitude
approxamating one hundred (100} kms’,

This Area s bounded by a line which commences at
point “I”’ on land m the Eastern Desert of the AR.E.
which s the mntersection of the Shore Line of the Gulf
of Suez westem bank with

Lat. 28" 42 00~ North

thence south-cast along such Shore Lme to point 27 at
witch it mtersects with north-west ‘edge of the nowadays
Ras Bakr Development Lease.

thence south-west to point “3" at the north-west comer
of the newadays Ras Bakr Development Leasc.

thence south-east to point “4” at he mterscction of
Long. 33° 0 00 East
with the south-west edge of the nowadays Ras Gharib

Development Lease.

thence south to point 5" at :
Lat. 28° 18 00" North and
Long. 33 00 00"  Eax

thance west to poant “6” at :
Lat. 28° 8¢ 00” North and
Long. 32° 54 00" East
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;hence north-west to pont “P at:
Lat. 28° 24’ (K" North and
Loog 32 48 00°  East

Wm;dzmpoint “8" AL :
Lat.  28° 30° 00" North and
Long. 327 4% OO

thence west to paint “9” at:

Lat 28° 300 00 North and

« Long 3r 45 0  Eadt

thence north o poiﬂt “10” at:
- lat. 28" 366 007 North and

Lat.  28° 3¢ 00 North and

hmcmnth to pomt “12” at:
Lat. 28° 42 00" North and
Long. 32° 48* 00" East

hence cast to point “17” which is the powt of beginning.
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Anacex “C”

LETTER OF GUARANTEE

Cairo, 197

Letter of Guarantee No.

coiption General Petroleum Corporation

mtemen,

The Undesgned, NATIONAL BANK OF EGYPT,
JAIRO, a5 GUARANTOR, hereby guaramtees to the
igyptian Ganeral Petrolenm Corporation  (heremafter
clerred to as E.G.P.(.) o the bmit of Seven Mikion
1.000.000) Dollars in U.S. Currency, the performance by
,PEDECO (heremafter referred to as CONTRACTOR)

f its obligations required for exploration operations to
pend 2 mimmmum of Seven Million (7.000.000) U.S.

Dollars during the initial three (3) years of the exploraton
seriod under Article IV of that certain Concession Agree:

nent (hereinafter refared to as the “Agreement’) CoVErng
@.tﬁn:adcsc:nbodmﬁnnmts'“ﬂ" and “B” of sad
cut, by and between the Arab Republic of Egypt
tert referred to as ARE.), E.GP.C. and CONT-

lACI‘OR., dated.

Itnmﬂusmzﬂtlmtthxscumntyandﬂmhahhwof
he Guarantor heramder shall be reduced quartedy,
uring the period of expenditure of said Seven Million
1000.000) US.Ib]]arshythcannnofmc)ra_pm-
lod. by CONTRACTOR for such exploration operations
hn'mgcadlmchquaner Each such reduction shall be
gablished by the joint written statement of E.G.P.C.
nt CONTRACTOR.

- In the event of a daim by E.GP.C. of non-performance
T surrender of the Agreement on the part of CONTRAC-
[OR pror to the fulfilment of said minimum expendi-
ire obligation under Artide IV of this Agreement there |
hall be no liability on the undersigned GUARANTOR
o payment to EG.P.C. unless and until such ltability has
=n established by writtenr statement of E.G.P.C. setting |
wth the amount doc under the Agreament, I
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It is a further condition of this Letter of Guarantec
that : ‘ |
(1} This Letter of Guarantec will become available oaly
provided that the GUARANTOR will have been 1r
formed in writing by CONTRACTOR and EGPC.

that the Agréement between CONTRACTOR,

ARE. and E.G.P.C. has become elfective according
t0 is terms, and said Guaranty shall become effecuve
on the Effective Date of said Agreement. .

(2) This Letter of Guara;ltcc shall m any event, autoina-
ically expire : __

: La) la Ol ks 8 -L.;-:_‘;_
cr'-"“-é" 51Y] Jyadd B8 Viaplall s s (1)

sl oo BB b T Ay oMY e LA
h)‘)" U‘J‘"‘"’ utL :‘f_JL' GMI 1.--;“_; (&.r.c)

:L;wu.aw\fhgﬂ::dlrg‘&_,(r)'

g) Three (3) years and six (6) months after the date | - 0h a ot £ o g Ry hgie (1) W A (1)

#t becomes effective, ox

b) A.tsuchﬁmi:asthctdtalof the amounts shown
on quacterdy jont statements of EGPC. and
CONTRACTOR equals or exceeds the amount
of said mmmum expenditure obligations

(3) Consequently, any claim in respect thereof should
should be made to the GUARANTOR priox to cither
of said expiration datc at the Jatest acoompanied by
£ GP.C’s written statement, setting forth the
mount of under expenditure by CONTRACT OKR

+mthce:fftt:tﬂlat: | . _
a) CONTRACTOR has failed to perform its
expenditure obligations referred to in this
Guaranty, and -

b) has dailed to pay the expaxdture dcﬁamcy to

E.G.P.C. -

We declare that on isszing this Guarantee, did not &
ceaxt the st of total Guaranties which we are entitled

to issue as per Ministry of Economy’s letter Ne.
date , 197
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ANNEX “D”

ACCOUNTING PROCEDURE Q-G-I ru,.ll
ARTICLE 1 (s astil)
~ GENERAL PROVISIONS ule c\s&-i

Definitions : .
The definitions contained in Article I of th Concess:
ion Agreement shall apply to this Accounting Pro-
cedure and have the same meaning. Cert2in acro-
unfing terms herein nsed are defmed as follows :

(1) “Agroanent” means the Concession Agreoment
of which this Amex is a part.

2) “Non-Operator” means the partics to the Agroc-
mient other than CONTRACTOR  when 1t s
performing work.

iSta.tanmt;s of Activly :

: Ol i (1)

AN L G DY s Gt obe ) g
andilis A B\ gl) b UL O 5 ool (1B Mk e
: gty PRI L IR T DRV, A, |

o s b iny (LY 306 s BN —

Jylalanke it it bl sbas “bludl Gl A7 — ¢
| b B OS5 Las

:.I.L':fﬁlc.,t\:._(y)
4) CONTRACTOR shall pursuant to Article 1V R R PRI T T
O ot wenier 1 E.G.P.C. witon | 9% =2 BN o Bl LW, € 0 W 042, (1)
thirty (30) days of the end of each quarter a S blii b B ) 7 Sl o b (e )
Statement of Exploration Activity reflecting all BPUPRRE [ T T U oo B | PSR | IR 7+
charges and credits related to the Exploration gacp e ’Jﬂ“&
operations for that quarter summarized by J—'J-‘:Gj\fm1hf_.h:nhﬂ-'“"bilJu‘&e”
appropriatc  classifications indicative of the A 5 Al
‘natuwe thereok. ] | | | -
B) CONTRACTOR shall render to E.GP.C. F ebﬁ(r.)w**dj;hﬁdﬁiﬁ(w)
within thirty (30) days of the end of each month } . et ) L
N ey & Deslopment Activity reflecting | Coblly Toatl o U8 43 oS Bl LIS By
all charges and cedits refated to the Deve - T R
~ Jopment operations for that month summarized | =% WWJ;A‘H@U%HU'I
by appropriate cassifications ndicave of | T L Yo Y W O I PR TR Y
the natre thereof except that items - of | L&J"#’J""?d .{’lr-:LF: = Jodh ¢
~ controllable material and unusual charges and | Shaidy O ot ol R T A AL 5yl a
credits shall’ be detailod.

ddjustments and Auidils : | . | :1-:1,[!:.;,3!.:.:..:](1-)

{) FEach satement of Exploration Activity shall'| . T -
conclusively be presumed to be true and correct Mo L"’E’“"HLD“’;‘-"‘:‘KJH(U
After three (3) months following the receipt of | cu ot 13¥]¢ dias il S RN (5 R

cach statement by E.G.P.C. unless within the Crelbe €O e coadll tNgs 3k
said three (3) months E.G.P.C. takes written LEU,\""‘J"'J.!{"“mu?)h)U Sy WY\ PUY

exception  theretp h]:lu!'s'ug‘llt to Article I{V) I 3. s (J);ﬁ i o B8,
, of the Agreement. rng said three (3) | © g 1oer ol ~dac Y nSF 2. 8 L e
0 entis peciod supparting _documents will be | A=r3tieteie ! Sl 555 5,5 L pop= 4343
avadable for imspection by {%%P.C. during all [ 3,5l sin sk 3 o Jodll Slole o g5l 3 \eared)
working hours. CONTRA R will have the | 1o - .4 % 1.2 . 128 - .-
sam; 2udit rights on Operator’s books as E.G.P.C. "’Lf e ‘-'?‘ Skl s O 'JJ? u_,_,.- ‘4;5."
under this sub-paragraph. | Al A SN A
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B) All statcanents of Activity for Development for
any Calendar Ycar shall conclusively be presumed
to be. true and correct twenty-four (24) months

\ followmg the end of any such year unless withan
the said twenty-four (24) months period EG.P.C.
takes writtea exception thercto.

Pending expiration of said twenty-four  {24)
months E.GP.C. or CONTRACTOR or both
of than shall have the right to audit Operator’s
accounts, records and supporting documknts for
such year in the same mamme as provided m
_Article TV (f) of the Agreement.
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+ Currency Exchange :

CONTRACTOR’s and OPERATOR'’s books for
Exploration and Development, shall be kept in the
ARE. i US. Dollars. All U.S. Dollar expenditurcs
slmllb-cchuga:linmcammtctpmdcd. All
Egyptian Pounds expenditures shall be transiated
to U.S. Dollars at the official buying rate of exchange
issued by the Central Bank of Egypt on the first
day of the month i which expenditures are recorded,
and all other non-U_S Doilar expenditures shall be
translated to U.S. Dollars at the buymng rate of excha-
nge for swch currency as quoted by National
Westminster Bank Limited, London at 10 :30 a.m-
G.M.T., on the first day of the month m which ex-

5. Précedence of Documents : : Fm‘:‘:’_u.ﬁ}ui;('}
N L oy i sl ) o glagy i
Syt pyrg e 3 S JL SR LB oy

. ‘f:dﬁ:a-,-h'.}“,fi;iuﬂl o
6. Revision of Accownting Procedure :

- Lf-ul fM J;-H ( 1)
By mutual agrcoment between EGPC. and . el
CONTRACTOR. this Accaumting Procedure may be | <92 & el (i Hm s ¢ J Ny a1 BUSL 37

‘Inﬂlcwmtufmquymcmﬂicﬂﬁwm
e provisins of this Accouting Procedurc and: the
pmuiﬁmsofﬂmAgmmttr:ating the same subjert
dificrt?:tly, then the provisions of the Agrecment shall

revised from time to time m the light of future i PO JO7 W P J‘jﬁ
arrangements. ' '
7. No Charge for Inierest on Investment - . JLL"*I‘ Jo ;_;:lj,_ ,__-_,I._L_J.l J:.é' ple (’U

Tatercst on Investment shall not, at any time bel (o .. - A . a9
charged as recoverable cost the Agr:cm';lt. ’ Sl o hola ﬁ-!"_l-” J{-: 5;“;1-1 ;ﬁ ‘-}:1'51-. :’f-'
JioW B gl dle s T
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ARTICLE 1

COSTS, EXPENSES & EXPENDITURES

A CES B o £ A
(LU
L':JWI_, ‘:_;r'}_,au_, ..__a:]m'.“

Subject to the provisions of the Agroccid,
TOR. shall alone bear and, directly or through Operator,

y the following costs and expenses, which costs and
¢ shallbcdassifiadandtrcamdinacmrdmwith

Articie VI of the Agreement :

" Surface Rights :

All direct cost attributable to the acgqusition,

enewal or relinquishment of surface rights acquired |

‘and maintained in force for the Area.

Labor :

d) Salaries and wages of CONTRACTOR's and |

' OPERATOR’s anployess, as the casc may be
dicectly engaged in the vairous activities under

to geologists and other cmployees who are temr
porarily assigned to and employed #t such
activities.
Cost of living and housing allowances and other
. customary allowance applicable to salarics and
wages of expatriate employees chargeable under
sub-paragraph ‘2-3; and paragraphs 9, 11-A and
11-C of this Article 11. Paid bonuses, overume

and other customary allowances applicable to -

” calaries and wages of national employees charge-
able under the same mb-paragnph 2-A, para-
graph 9 and sub-paragraphs 11-A and 11-C of
this Article 11.

C) Costs of expauitres or contributions mazle
pursuant to law or assessments imposed by

governmental authonty which are applicable to
labor cost of salaries and wages as provided under
sub-paragraphs 2-A, 2-B and paragraphs 9, 11-A
and 11-C of this Article 11.

- l { c.!:_’ aJr_’J_,liu HIi}EY‘fﬁP‘J-L 1 lif‘-’

.;,B,J..M, \..;::lm{ ;;\:LJL‘ rﬂ &r__,L Jﬂ _,‘ if:\:- -l_’-'
fﬁ’-'}’ Wy Jolwy oy ..;..Ii_,_,‘ll, ..A_-_[ﬂ sy ¢ Y
X l:il.iﬂ\‘_yl-gl-HHUI

including salaries and wages paid |
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Cost of cstablished plans for anployets group life
L srement, stock
purchase, thrift, and other benefits of a
which arc applicable
wages of expatnak employces, .
employces, all as chargeable under sub-paragraph
9.A and paragraphs 3, 11-A and 11-C of thss Article
¥l. Scunn'amtpajrwillbt:dmgadan{hmd rate

- lied to payrolls which will oqual and amount
1cquiv'2]ﬂ1t o the Maxirmm ligbility for severance
yred under the AJR.E.IIAW Law.

a. Matcrial which i in cound and serviceable
condition and is suitable for re-use without
reconditioning shall be dassed as Condition
«B» and priced at seventy-five percent
(75%) of the price of new material.
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b. Matexial which cannot be dassified as
Condition “B” but which 1s serviceable for
original function but substantially not
sﬁhbkﬁrrmmdiﬁonin.g,shallbcclamﬂ
as Copdition “C” and priced at fifry
percent (50 o) of the price of new
material

C) Warranty of Materals Furnished by CONT-
RACTOR or OPERATOR

Either CONTRACTOR or OPERATOR shall

not warrant the material fumished beyond or

back of the dealer’s or manufacturer's guaranty;

ud in case of defective material, oredit shall not

be recorded uatil adjustment has boen reccived

by OPERATOR or CONTRACTOR as the

"case may be from manufacturas or their agents.

Transportation : .

Transportation of employcesbelongmg to CON-
TRACTOR o OPERATOR-equipnyent, materials
mdslppﬁmmryfmﬂlcmmofacﬁﬁﬁcs,.
Emph:)rdcsu-amportaﬁmmmthcutmtcwemd
by established policy
OPERATOR will include travel cxpenses for
-afofcﬁﬂ_unphymalﬂﬂxcirfanﬁlimmmd&am‘
the cmployers pomt of origm at time of
inent, at time of scparation and for vacation, and
mvdingapmfmm;ﬂoymmmdrfmﬂiu
incorred as a result of transfer from one location o
another. Transportation oosts for employees and
thar familics from ARE. to another Jocation than
pcintoi'oﬁghshallnotbcchargcd to ARE.
operatons.

Services
4) OQutside Sermces :

" The cost of consultants, contract scrvices and utilt
tics ‘procured from third partics. v

' by E.G.P.C.. OPERA-

TOR or CONTRACTOR or their affiliated
Companies in facilities insude or outside the

of CONTRACTOR or |
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AR.E. Regular, reaurmg. routine sexviees, such o Ly by o, 5l y dhml - LAkl {5,1_5,;( C'\"C)

as interpreting magnetic tapes and/or other anal-
ysis, shall be performoed at an agreed price,
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services shall be perfomed by E.G.P.C., OPERA- |
TOR, CONTACTOR or their ath Imtﬁl Comr
panies at a negotiated contract amount. Use
of E.G.P.C.’s OPERATOR. CONTRACTOR’s

- or their Affiliated Compantes wholly owned eq-
uipment shall be charged at a rental rate com-
mensurate with the cost of ownership and opera- |
tion. but not n cxcmofcmnpctztivcratcs cur-
rently prevailing in the ARE, For Exploration,
CONTRACTOR’s and its Affiliated Comparties’
rates shall not include administiative overhead
COsts. '

Damages and Losses -

All costs-or expenses necessary to replace or repair
damages or Josses incurred by fire, flood, storm, theft,

" accident or any other cause not ¢ontrollable by CON-

TRACTOR or OPERATOR through the exercise of
reasonable diligence. CONTRACTOR or OPERA-
TOR shall furnish E.G.P.C. written notice of dama-
ges or losses Inamred in excess of ten thousand |
(10,000) US. Dollars per occurrence, as soon as
practicable after report of the same has been received
by CONTRACTOR or OPERATOR

Imnm_ca and Cft;im.r :

The cost of any publlc ltability, property damage
and other msurance against liabilitics of CONTRA- |
CTOR or OPERATOR. and/or the partics or any
of them to their employees and/or outsiders as may
be required by the Laws, rules and regulatjons of the
GOVERNMENT or as the parties may agree upon.
The proceeds of any such insurance or claim collec-
ted shall be ovedited agamst operation.  If no nsura-
nce s carred for a particular risk, 21l related actual
expenditures incirred and paid by CONTRACTOR
or OPERATOR in settlement of any and all losses,

clams, damages, Jud,gmxmts, and any other expenses,
inctuding legal scrvices.

I'ndtrect Expense : |

Camp overhead and facilities such as shore base,
warchousss, ‘water systams, road systems, salaties and

expense of fiekd supervisory personnel, field clerks,
assistants and other gencral employees indirectly ser-
ving the Area.

|
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Legal Ex penses :

Al costs and.expenses of litigation, or legal services

otherwisc necessary or expedient for the protoction of
the Area, including attorney’s fees and expenses as
hereinafter provided, together wath all judgements

obtained against, the partics or any of than on ac-
count of the operations under the Agreament, and
actuzal expenses incwrred by any party or parﬁq.l
hereto m .secunong evidence of the purpose of defen-
ding against any action or claam prosecuted or arged
against the opérations or the Sl.lb]l::(:t matter of the

Agreemert. [n the event actions or claims affecting
the mtersts herewader shall be handled by the legad

staff of one or more of thc)nmmhmtn a charge

commensurate with cost, of providing and fumishing
mc.hlsc.wmcsmy be made to operations.

Adminisirative Overhead & General Expense :

A) Cost of staffng and mmintammeg CONTRAC- |
TOR'’s head office in the A.R.E., and/or other
‘offices established in the A R.E., other than field
offices which willl be charged as provided in
Article II, paragraph 9 above, and excepting |
salamcs of employees of CONTRACTOR who
are temporarily assgned to and directly serving

~ on the Area, which will be chargcdaspmdcd'
m Article H paragraph 2 above.

éomacron's administrative overhead out

side the ARE. applicable to the A.RE. Explo- I :

ration operation shall be charged each month at
the rate of five percent (5% of total Exploration
ruttec 15 formed; at the rate of two and one |
half percent (2%4%) of wtal Exploration expen:
drtures mcurred after Operating Committee is
formed. No other dmect charges as such for
CONTRACTOR’s administrative overhead out-
side the ARE. will be apphcd agamst the
Exploration obhigation. Examples of the type of
costs CONTRACTOR 15’ incurring and charging
hereunder due to achvities under the Agreement
and covered by saad percentages are :

— Timne of exocutive officers.

— Fmancial and exchange :
problams.

(1) Exccutive
(2) Treasury
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14.
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(3) Purchasing -— Procunng nn;tc:'ia]s, equi- ‘

pment and supplhes. :

(4) Exploration -— Directing, advising and
& Production Controlling the entire pro-
ject

(5) Other departments #udl' as legal, comtrollers l

and - engineering which contribute tme,

knowledge and experience to the operatmon.

Tht forcgomg does not preclude charging for
* diwect savice under sub-paragraph 6-B of this

) While OPERATOR 1s conducting  activatics
exclusively under this Agreement, OPE RATOR’s
personnel engaged in general clerical and office

work, spervisors and officers whose time is |

generally spent in the mam office and not in the
fiedd and all employces generally considered as
gencral and administrative and not charged to
other types of expense, will be charged to opera:
ticus. Such expenses, shall be allocatcd cach
‘month between Exploration and Development
operations according to sound and practicable
acooumting methods.

Tax2s :

Al taxes, dutics or levies paid in the ARE. by
CONTRACTOR or OPERATOR with respect to

this Agreement other than those covered by paragraph

() (1 of Article III of the Agroement.

o

Continuing Contractor Costs :

Costs of CONTRACTOR activities required under
the Agreement and incurred exclusively m the A.R.E

after Operating Committee is formed. No sales expe- |

msc inorred outside the AR.E, may be recovered as
a Cost.

QOther Expenditures .

Any costs, expenses or cxpenditures, other than

those which are covered and dealt with by the forego-

mg provisions of this Article 11, mcurred by CON- |

TRACTOR under approved Work Programs and

|

Sl St de demadt - b RS ()
| sl
LB, el Y s FEW e (1)
' L ATh AL Al
Wley A 5LYE 6 S (o)
s bligmes Wy ald () didly WS
' . sl

s AU obadt AT Jeoodl 0> s 3 W st Y,
LR iU oin g (o) A5 5 gt

Mo o JF 0 e Sl (W 320 BT (1)
QAW G ot ol Sladh AR by LTSS

Dy M i My Oyt Ay b PR e MY
L-_,:il&_;ll ot Ji.l-la_;; G-{)lf}l& Aalp ddna 1,1;[,,
(oW groegell (rids M e Ule Adaas Oy ptm Gt
pivs ¢ g g 5 Te 5 ol I ol Yy

Lo SUey comll SUE o 2 5By palt

: ahall(vy)

(f .o £ ) s i ol il lly e fly A1) G
(1— )i p oy Lt bl Sl A ] 5t
. ‘@'\h""ﬂ Cf:\ﬂu hl.l\ o

S (17)

P T PR T (X E L | JO UV

3y Yy ST 5 de e 050 WAy (-0 - )

lr"(}‘(&-f 'C)E;-";"""f‘: L;“ .,;_,L:u c,:h_,fm .Ihj.-‘
S K

fgr'ﬂ'l 42'_,1:.: L Slas ‘;‘ ._'_;li_,J.AJ _" g__l':_.‘E:I,_;t :
£y oms BBLLE S O LN ol e 53l
szl LGl b




e ———

el L -

ARTICLE II1

INVENTORIES
Periodic Inventories, Notice & Representation :

At reasonable intervals as agreed upon by E-G.P.C.
and CONTRACTOR. inventories shall be taken by
Operator and CONTRACTOR of the opcrations
material, which shall include all such matenal, phys-

~ 1cal assets and construction projects.

REMMM & Adjustment of Inventones :

Roconciliation of inventory shall be made by

CONTRACTOR and E.G.P.C. and a list of overages

~ and shortages shall be jintly determined.  The mven-
tory shall be adjusted by Operator.

ARTICLE IV

COST RECOVERY

Statements of Recovery of Costs & Cost Recovery
Crude Onl : .

CONTRACTOR shall, pursuant to Article VII of

the Agreement, render to E.G.P.C. as promptly as
pmcucabI: but not later than thirty (30) days after

receipt from OPERATOR of the Statements for
Dcvcnpmcnt and Exploration Activity for the last
moonth of a quarter a statement for that quarter

dpwhg:

- i) Rocoverable costs carried from the previos
Iquart:'r,_ifmy* | |

#i) Recoverable costs incurred during the quarter.

| ﬁi)'Tdtalrmr:nblcmﬁrth:'qum-(')+(")

iv) Vilue of Cost Recovery Crude Oil taken and
separately disposed of by CONTRACTOR for

the quarter.
" v) Amount of costs recovered for the quarter.

vi) Amount of reooverable costs carried into  the
succoeding quarter, if any.

vif} Excess, if any, of the value of Cost Recovery
Ceude O1l taken and separately disposed of by
- CONTRACUTOR over costs recovered for the

*Paymt: :

If such statement shows an amount dee E.G.P.C..

payment of that amount shall be made in US.
Dollars by CONTRACTOR to E.GP.C. with
- the renditiorr “of such statement.
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3. Audi Right:

E.G.P.C. shall have a period of twelve {12} months
from reccipt of any statement under this Article IV
-+ which to audit and raisc objection to any such
statement. E.GP.C. and CONTRACTOR shall
agre¢c on any roquired adjustment.  Supporting
documents and accounts will be available to EGP.C.
during said twelve (12) months peried.

ARTICLE V
CONTROL AND MAJOR ACCOUNTS

1. Exploration Obligation Control Accounts :

CONTRACTOR will establish an Exploration
Obligation Control Account ard an off-setting contra-
~ account to control therem the total amount of Explo-

ragion expenditures on Statements of activity

prepared per Article 1.2.A. hereof, less any reductions
agreed to by E.G.P.C. and CONTRACTOR f¢otlow-
ing written cxceptions taken by ‘A Non-Operator
pursuant to Artide 1.3.A. hereof, in order to determ-
ine when minimum Exploration Obligations have

been met.

2. Cost Recovery Cﬁntrﬂl Account :

CONTRACTOR will establish a Cost Recovery
Control Account and an offsetting confra-account (o
control therein the amount of cost remaining to be
recovered, if any, the amount of cost TECOVETE, and
the vahse of Excess Cost Recovery Crude Oil, if any.

3. Majoi Accounts :

For the purpose of classifying costs, expenses and
expenditures for cost recovery as well as for the
purpose of establishing when the Exploration obligat-
jon has been met, costs, expenses and . expenditures
shall be rocorded in' major accounts inclading the
followng :

Exploration Expendinares.

Necessary sub-accounts shall be useq.

Revere accounts shall be maintained by CON-
TRACTOR to the extent necessary for the control of
recovery of costs and the treatment of Cost Recovery
Crude Ol

: el g (1)

S ey ) AT B gt Lestos

PR R RS o e
Wl Jo daldly Aemlt 3455 ¢ abe ol ey iS5 1aa
b o gM ol Al 585y cbgialed OO

. 5 A t_,f;(w),:n@*m;i.tﬂ;..._;v

(Lt U
dte ) ULy LM Sl

JOEN SR b (1)

LI R W ETRSP IR R I S ARRES P A )

Bl 5y 3 a0 Sl SliE Jlep A WL S

S dm golthlin o 1 — vi,8 Y LA g S

B AN ey 1y e 3 e 545 el AL

b el —raa oW U 5 Sllub Ehﬂ{al,:.l.:d‘ -.
ol e ol adh iyl 2 E e M g 5 |

s T Sl Al Al e Ol (1)
Pl QUL U sl aeb YL bl Jol ¢ g
ay € Ay oL ¢ Slaicd 3y SIS o GUI NI 314 B
shajay aadl W o oy el dady P Iy 4| <
| . Ay O} ¢ ST

: i:-;}nbﬁ\ (v)

¢ WK slsalY ol Q“Jf‘lgm o g Iy

IS A i ol S b e e T A8
: &Lfaii:..;.,:;kudalii;ﬂ,gﬂ”.lb

. oMt —
. ‘M_'IM_JLG-#U#MQEA —
L sl b —

: . u-':ﬂi-)ls[i:n)dgl.»-‘j..;.i —
it G Ll syl -8 bl JHW ia
T SBAY et () ey il

A — —

Five—tivertery) G Y aslhld O geend ALY A8

14Yo /0 e 3| B R T AL Th LIPS




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52

