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AGREEMENT
FOR AMENDING THE GAS PRICING PROVISIONS
UNDER THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NG 18 OF 1999
AS AMENDED BY VIRTUE OF LAW NOL 165 0OF 2043
FOR PETROLEUM EXPLORATION ANB
EXPLOIMTATION
IN
NORTH BARDAWIL AREA
MEDITERRANEAN SEA

BETWELEN
THE ARAB REPUBLIC OF ELGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
IEOC EXPLORATION BV,
AND

KUFPEC(EGYPT) LIMITTED

This Agreement is made and cutered this - day OF ———mmmeeon 2U8, DY
and between the Arah Republic of BEgvpt {hercinafier refencd 10 a8
"TARE” or as the "CGOVERNMENTT), the LOYPTIAN GENERAL
PETROLEUM CORPORATION. a legad entity created by vivine Law
No. 167 of 1958 as amended thereinaftor seferrad to as "EGPC) HIOO
Exploration BV, a hmited habiily company organized and oxasting
under the luws of Netherlands (hercinatter referred woas “TEOT™), and
KUFPEC (Egypt) Limited. a limited lability company organized and
existing under the taws of the Caynun Ishmd (heretnalter reterred 10 as
"KUFPECTY {(IEOC and KUFPEC are hereipabicr mfermed o
colicetively as "CONTRACTOR” and individuaily as "CONTRACTOR
MEMBER™)
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WITNESSETH

WHEREAS, the Arab Republic of Egypt. the Egyptian General
Peiroleum Corporation. and [EOC Exploration B.V. have entered mto a
Concession Agreement signed by viriue of Law No il of 1899 for
Petroleum LExploration and LExplottation 1n North Bardawi Area, as
amended by virtue of Law no. 169 of 2005 (Law No.10 of 1990 and Law
No., 169 of 2005 are hercinafier reforred o as the "Concession
Agreement”™): and

WHEREAS, CONTRACTOR has apphetd for an amendment of the

natural gas pricing provisions under the Concession Agreement;

Now, THEREFORE, the parties hereto agree as follows:

ARTICLE |

Article ¥ (1) u) and b) of Law [69 ol 2005 shail be deleted 1 its

entirely, and shali be replaced by the following:

{1} The Cost Recovery and Production Shaves of Gas subject to 4 (as
Sales Agrecment for the domestic market, herween EGPC and
CONTRACTOR {as scllersy and EGPC {as buver) entered into
purstant o Aricle VII {o} shall be walued. delivered to and
purchased by FGPC at a price determined roonthly according 1o
the following formula:

PG = F x H

ky

Where:

PG = the value of the Gas in ULS. Dollars per thousand standard cubic
feet (MSCEF).

H= _the number of mithon of British Thermal Units per thousand
standard cubic feet (MMBTU'SMSUEF) of Gas.

F= avaluein U5 Dollars per million British Thermal Units
(MMBTL's) determined monthly according to the fotlowing

table:
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(Brent Price) (L.S.Dollars / Barrel) F (LU.S.Doliars / I\-’IMBTIJ’HJI
Less than or equal o 10 i.50)
Greater than 10 but i¢ss than |4 {Brent x 10.16235) - 0.125
Equal to or greater than 14 but less than 17 2.15
Equal to or ereater than 17 (Brent x 1).1667) - 0.6833

The following will apply (o the formula above for Brent price higher than

17 L5, Dollars/Barrel :

- Starting from the production sturt - up date and unul the end of the first
year of production, the Gas price ceiling shall be calculated as 3 U.S.
Dollars/MMBTLs;

- For the second veuar of production , the Gas price cciling shall be
calculuted us 3.5 U.S. Dollars/MMBTLU s,

- For the third and the subsequent vears of production, the Gas Price
ceiling shatl be caleulated as 3.95 U.S. Dollars/MMBTU's.

Where Brent 1s the monthly average price expressed in UL.S. Dollars
per barrel of Brent (DTD) quoted in "Platt's Oilgram Price Report” for
"Spot Crude Price Assessment - International” for the month in question.

in the ¢vent that the value of Brent cannot be determincd because

Platt's Oilgram Price Report is not published at all during a month, EGPC

and CONTRACTOR shall meet and agree the value of Brent by

reference to other published sources. In the event that there are no such
published sources or if the value of Brent cannot be determined pursuant
t0 the foregoing for uny other reason, EGPC and CONTRACTOR shail

meet and agree a value ot Brent.
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ARTICLEII

Except as specifically amended by virtue of this Amendment
Agreement, the Concession Agreement shall continue 1n full force and

effect 1n accordance with its terms.
ARTICLE 11

The Effective Date of this Amendment Agreement shall be the date
it is signed by the Parties after a law 1s 1ssued by the competent

authorities of the A R.E. authorizing the Minister of Petroleum to sign 1t

IEOC EXPLORATION B.V.
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