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AMENDMENT
OF CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 89 OF 1995
AS AMENDED BY LAW NO. 9 OF 2002

FOR PETROLEUM EXPLORATION AND
EXPLOITATION

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND

THE EGYPTIAN GENERAL PETROLEUM
CORPORATION

AND
BG DELTA LIMITED
AND
PICL (EGYPT) CORPORATION LTD.
IN
WEST DELTA DEEP MARINE AREA
MEDITERRANEAN SEA

This Agreement 15 made and entered into on this ----- day of ------ 2008.
by and beltween THE ARAB REPUBLIC OF EGYPT (hercinafter
refetred to as "A.R.E." or "the GOVERNMENT"), THE EGYPTIAN
GENERAL PETROLEUM CORPORATION, a legal entity created by
Law No 1067 of 1958, as amended (hereinafier referred to as "EGPC™,
BG DELTA LIMITED, a company organised and existing under the laws
of Englund and Wales (hereinafter referred to as "BG DELTA™) and
PICL (EGYPT) CORPORATION LTD. . a company organised and
existing under the laws of Malaysia (hereinafter referred to as "PICL™).
BG DELTA and PICL are hereinafter referred to collectively as
"CONTRACTOR" and individually as "CONTRACTOR MEMBER".
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF EGYPT, the EGYPTIAN
GENERAL  PETROLEUM  CORPORATION, BRITISH GAS
EXPLORATION AND PRODUCTION LIMITED and EDISON GAS
S.p AL entered Into @ Concession Agreement signed by virtue of Law No,
80 of 1993, as amended by Law No, 9 of 2002 for Petroleum Exploration
and Explottation in West Delta Deep Marine Areg, Mediferrancan Sca
{hereinufter referred 1o ay the "Congession Agreement™ k

WHEREAS, a5 o result of several assignments the CONTRACTOR in
the Concession Agreement is BG DELTA LIMITED and PICL {(EGYPT)
CORPORATION LTD.

WHEREAS, the partics hereto have agreed 1o amend the provisions
relating to the gas pricing and LPG and the principle of take-or-pay,
NOW , THEREFORE | the parties hergto agree as follows:

ARTICLE |

The following shall be added at the end of Article | {Defimnitions) of Law

No. 80 of 1995,

() "Commercial Gus Production Start Date” means the date of com-
meneement of Incremental Gas Produgtion i accordance with the
Gas Sales Agreement as amended (from the time when Gus 18 pro-
duced as a vosult of activities {rom Phase ¥V "Booster Compression”™ |

{(hb) "Phase” means a dovelopment phase as defined in the Developmoent
Plan.

{cey  Incremental Gas Prodoction” means the daily production which
exceeds the Phases [ 1o [H Production Profile according to the actu-
al guantities of production amd after the Commercial Gas Produc-
tion Start Date from Phuse 1V and subsequent Phases Tor the domes-

tic market.
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(dd) "Phases | to 111 Production Profile” means a duily production profile

expected o be produced from the West Delta Deep Marine Devel-
opment Lease Arca which was reshaped and covering Scarab and
Saffron lields. This Preduction Profile to be agreed by EGPC and
CONTRACTOR 10 the Further Amendment of the Gas Sales

Agrecment.

(ece) "Development Plun” means the development plan for the West Delta

(1)

Decp Marine fields.
"Further Amendment of Gas Sales Agreement " means such

amendment of the Gas Sales Agreement which will implement the
provisions of this Amendment

ARTICLE 11

the first two paragraphs of Article VI (D) (2) of the Law No. 89 of 1995
shall be umended as Tollows:

Aller the end ol each contractual vear during the term of any Gas
sales Aarcement entered into pursuant to Article VIie), EGPC and
CONTRACTOR (as scllers) shall render to EGPC (as buyer) a
statement for an amount of Gas, if any, equal to the amount by
which the quanuty of Gas of which EGPC {as buver) has taken
delivery falls below eighty five percent (85%) ot the contract
quuantities ol Gas as cstablished by the apphcable Gas Sales
Agreement (Lhe "Shorttall™). provided the Gus is avaitable, Within
sixty (00) days ol reeeipt ol the staement, EGPC {as buver) shall
pay EGPC and CONTRACTOR (as sellers) tor the amount of the
Shorttall, 1t any.  The Shortlall shall be mcluded in EGPC's and
CONTRACTOR s entitlement 1o Gas pursuant o Articlte VI (a)
and {b) in the Tourth (&™) quarter of such contractual yvear.

Quantitics of Gas not taken but o be paid for shall be recorded in a
scparate " Lake-or-pay account”. Quanunes ol Gas ("Make Ulp Gas™)
which are delivered in subsequent vears 1n oxeess of cighty five

¢
pereent (850 of the contract quantities ol Gas as established by the
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applicable Gas Sales Agreement, shall be sct against und shall reduce
quantities of Gas in the “Take-or-pay account” 10 the extent thereol
and, to that cxtent. nho payment shall be due in respect of such Gas.
Such Make Up Gas shall not be included in CONTRACTOR's
entitlement to  Gas pursuant to  Atticle  VII (a) and (b).

CONTRACTOR shall have no rights to such Make Up Gas.

ARTICLE IT]

For the purposes of this Amendment. item [3 of the Law No. 9 of 2002
18 deleted . cxcept for (b) (MGP) which shall remam unchanged and

Article VII {¢) (2) (1) (1) will be read as follows:
2 Gasand LPPG

(1) (a} The cost recovery and production shares of Gas subject to a
Gas Sales Agreement, for the local market, between EGPC
and CONTRACTOR (as sellers) and EGPC (as buyer)
entered into pursuant to Articlc VIH(e) shall be valued.
delivered to and purchased by EGPC at a price determimed
monthly according to the following tormula:

PG = FxH

PG = the value of the Gas in U.S. Dollars per thousand

{1000 standard cubic fect (MSCE).

H = the number of milhon British Thermal Units

(MMBTU's) per thousand standard cubic  leet

-

(MSCHE) of the Gas.
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F = avalue in U1S. Dollars per million British Thernal
Units (MMBTLU) that is lesser of the tiable below
and (b} in ttem 13 of the law No. 9 of 2002 which is

determined monthly according to the table below:

Price oof Brent (LS Saacrel F (US $/mmbtu)

The pricing ol the Gas | Less than or equal to ¢} [.50)

lJI'UdUCEd from Phases reaer dran 10 but less than 01675 « B e

' - ] N b h‘
I, IT and III durimg the | |4 (0.16-0 x Brenty - O.1=-
life of the pioject and

! -
g J |

i Eqgual (o or greater than 14
the Gas produced from byt less than 17

the wells dnlled trom

Phase IV betore the [kEqual to or greater than 7] (0.1667 x Brent - 0.6832
Commercia! Production
Start [ate.

In cuch of such cases. the value ol (F) shail not
exceed the ceiling of Gas Price us specitied n
item 13 (b)) of the Taw No. U of 204)2.

Where Brent Price is the monthly averaee price expressed in US Dollars
per barrel for BRENT (DTD) quoted in "Platt’s Oilgram Price Report” for
"Sjm[ Crude Price Assessment - International” for the month in question,

In the event that the value of Brent cannot he determined because Plawt's
Otlgram Price Report 1s not published at ail during a month, EGPC and
CONTRACTOR shall meet and agree the value of Brent by reference to
other published sources. In the event thut there are no such published
sources or it the value of Brent cannot be determined pursuant to the

foregoing for any other rcason, EGPC and CONTRACTOR shall mect

and agrec Lo a value ol Brent.
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The following shall be added at the end of item 13 (h) of the Law No. 9

ol 2002:

{c) Incremental Gas Production

The cost recovery and production shares ol Incremental Gas Produc-

tron subject lo a Gas Suics Agreement. for the local markel. be-
tween EGPC and CONTRACTOR (as sellers) and EGPC (uas
buyer} entered into pwsuant 1o Article VI{e) shall be valued.
detivered to and purchased by EGPC at a price determined
monthly according Lo the tollowing formula:

PG = I"xH

PG = the value ol the Gas in U.S. Dollars per thousand
(1000} stundard cubic tfeet (MSCE).

H = the number of mullion British  Thermal Unitsg
(MMBTU's) per thousand standard cubic  feet
(MSCH)Y of the Gas,

F = a value in U.S. Dollars per million British Thermal
Units (MMBTL) determined monthly according to the
tabic below:
f'rice of Brear (1N Sbarvel s 'a ({fg EKE?IIJIJJrI!}
The pricing ol Less than 20 As in (1) (a) above
[ncremental Gas
Production Lqual o or greater than 20| The value of (£) =(0.13 x

Prive of Breny + Q.03
[0 such case, this valoe shall
nol exeeed the Cerling (ras

Price as determined below

Ceiling Gas Price (US S/MMB1U}
3.00in 1 Calendar Year of Gas production
3.50 in 2" Calendar Year of Gas production

3.95 tn 3" and alt subsequent Calendar Years
of Gas production
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The prices indicated in the table above shall be applied from
Commercial Gas Production Start Date from Phase V ( Booster
Compression) which 1s dedicated to the domestic market, for
Gas produced from:

* Wells drilicd as part of Phase IV (4 wells);
* Phase V (Booster Compression);

* Development Phases afler Phase V of the Development
Plan within the West Delta Deep Marine Concession Area
as approved by EGPC.

Either EGPC or the CONTRACTOR have the right to request to
review the Gas pricing provisions contained in the table above
after five (5) years from the Commercial Gas Production Start
Date from development Phase V.

The pricing of Cost Recovery of Gas dedicated to export will
remain in accordance with item (1) (a) of Articie NI of this
Amendment.

ARTICLE 1V

The paragraph (¢) (2} (i1) of Article VII of the Luw No. 89 of 1995 shall

be entirely deleted and replaced by the {oilowing:

(i1} The Cost Recovery and Production Shares of LPG produced from a
plant constructed and operated by or on behalf of EGPC and CON-
TRACTOR shall be separately valued for Propane and Butane at
the outlet of such LPG plant according to the following formula

(unless otherwise ugreed between EGPC and CONTRACTORY):
PLPG = 095PR

Where:
PLPG = LPG price (separately determined for Propane and Butane) n
LS. Dollars per metric ton.
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PR

h)

= The average over a period of a month of the figures represent-
ing the mid-point between the high and low prices tn U.S,
Dollars per metric ton quoted in "Platt’'s LPGaswire™ during
such month for Propane and Butanc FOB Ex-Rel/Stor. West
Mediterrancan.

In the event that "Platl's LPGaswire" is issued on certuin days dur-
ing a month but not on others, the value of (PR) shall be calculaled
using only those issues which are published during such month. In
the event that the value of {PR) cannot be determined because
"Platt’'s 1LPGaswire" is not published at all dunng a month, EGPC
and CONTRACTOR shall meet and agree to the value of (PR} by
reference to other published sources. In the event that there are no
such other published sources or it the value of (PR) cannot be de-
termined pursuant to the foregoing for any other reason, EGPC and
CONTRACTOR shall meet and agree the value of (PR) by reter-
ence to the value of LPG (Propane and Butane) delivered FOB
from the Mediterranean area.

Such vuluation of LLPG is based upon delivery at the delivery point
specified in Article VII {e} (2) (ii1).

The paragraph (e) (2) (i) (b) of Artcle VII of the Law No. 89 of
1995 shall be entirely deleted and replaced by the following:
(h) In the event un LPG Plant is constructed o process such Gas,

such Gas shall, for the purpose of valuation and sales, be me-
tered, al the outlet to such LPG Plant. However, notwithstanding
the fact that the metering shall tuke place at the LPG Plant outlet ,
CONTRACTOR shall through the Operating Company build a
pipeline suitable for transport of the processed Gas from the
1.PG Plant outlet 10 the nearest point on the National Gas Pipe-
line Grid System as depicted in Annex "E” hereto ,or othcrwise
agreed by EGPC and CONTRACTOR. Such pipciine shall be
owned in accordance with Article VIIT{a) by EGPC, and 1ts cost
shall be financed and recovered by CONTRACTOR as Devel-
opment Expenditures pursuant to Article VIL
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ARTICLE ¥
Except as specifically amended by this Agrecment, the Concession

Agreement shall continue 10 Tull force and elfect in accordance with 1ts
terms.

ARTICLE VI
The Effective Date of this Agreement shall be the date 1t 1s signed by the

parties, after a law is issued by the competent authorities of the A R.E
authorizing the Minister of Petroleum to sign 1t

BG DELTA LIMITLED
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