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AMENDMENT OF CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW No. 16 OF 1989

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTTIAN GENERAL PETROLEUM CORPORATION
AND
PHOENIX RESOURCES COMPANY OF NATRUN
AND
ENRON OIL EGYPT 1.TD.
AND

MONUMENT RESOURCES (EGYPT) LIMITED

This Amendment 1s madc and entered into on this day of
— . 199 — . by and between the ARAB REPUBLIC OF
EGYPT {‘“The AR.E.”), the EGYPTIAN GENERAL PETROLEUM
CORPORATION, alegal entity created by Law No. 167 of 1958 as
amended (" EGPC™) and PHOENIX RESOURCES COMPANY OF

NATRUN, a company organized and existing under the laws of the
State of Delaware, U.S.A. (""PHOENIX"), ENRON OIL EGYPT
LTD., a company organized and existing under the laws of The Cay-
mans Islands BW.I. (""ENRON”} and MONUMENT RESOURCES
(EGYPT) LIMITED. a company organized and existing under the
laws of Bermuda (("MONUMENT”,. PHOENIX, ENRON and
MONUMENT being hereinafter collectively referred to as “CON-
TRAGTOR”.
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WITNESSETH

WHEREAS, the parties have entered into a Concession Agree-
ment for petroleum Exploration and Exploitation hercinafter refer-
red to as ({the ""Concession Agrcement”), which Concession Agree-

ment was signed by virtue of Law No. 16 of 1989, and effective the
30th day of July 1989;

WHEREAS, by that certain Concession Agrecment for petroleum
Exploration and Exploitation authorized by Law No. 16 of 1989 and
effective the 30th day of July 1989; (hereinafter referred to as the
“Concession Agrecement”) the Government granted to EGPC and
Phoenix Resources Company of Natiun, a company organized and
existing under the laws of the State of Delaware, U.S.A. (herein-afte.r
refefrEd to as ”PHOENfX”)j and Enron O1l Egvpt Inc., a cofnpany
organized and existing under the laws of the State of Texas. U.S.A.
(heremafter referred to as “"ENRON”). the right to explore for and

produce petroleum from a certain area known as ‘"The Natrun Area”

In the Western Desert A.R.E.., and

WHEREAS, Enron Oil Egypt Inc.. with the approval and consent
of the Government, assigned all of its wndivided interest in the Con-

cession Agreement to Enron Oil Egypt Ltd., and

WHEREAS, Phoenix Resources Company of Natrun, with the
approval and consent of the Goveirnment, assigned an undivided portion
of its interest inthe concesston Agreement to NMX Resources (Egypt)

Limited now, (Monument Resources Egypt Ltdl.) and,
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WHEREAS, it 15 presumed that potential reservoirs located in
the Area subject of the Concesson Agreement may extend mnto the
adjacent Additional Area more fully described herein, as it is inchr

ded mn Annex ““B” attached hereto, and:

WHEREAS, in accordance with good international oil field
practices and accepted international petroleum engineering principles,
lGPC and Contractor agree to amend the Concession Agreement in
order to incorporate the aforementioned adjacent additional Area
and to provide for its Exploration and development operations under
such Concesston Agreement ;

NOW, THEREFORE, the Partics hereto agree as follows :
. The text of Annex “"A” of the Concession Agreement is hereby

amended to be replaced bv the text of Annex “A” attached

hereto.

2. The text of Annex ““B” of the Concession Agreement is hereby
amended to be replaced by the text of Annex “‘B”  attached

hereto

3. Article IV (b) is amended to read as follows™

“(b)  The initial Exploration period shall  be three (3) years.
CONTRACTOR may continue Exploration activities by
undertaking two (2) successive additional periods of vwo (2)
vears each i accordance with Article TIT (h), each of which
upon at least a thirty (30) davs’ prior written notice to EGPG,
subject to CONTRACTOR’s expenditure of its minimum Ex-
ploration obligations and of its fulfillment of the drilling

obligations hereunder for the then current p-eriod‘
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CONTRACTOR shall spend  a minimum of  four million,

four hundred sixty thousand U.S. Dollars (U.S. $ 4,460,000)
on Exploration operations and activitie related  thereto
during the initial threc (3) year Exploration period. During

such nitial period CONTRACTOR shall drill two (2) wells.
For each of the two (2) successive additional exploration
period of two (2) years cach that CONTRACTOR elects Lo,
undertake beyond the initial Exploration period, CONTRAC-
TOR shall spend a minimum of six million, six hundred
ninety thousand U.S. Dollars (U.S. $ 6,690,000) and drill two
(2) wells durine the first extension period  of Exploration,
and threc (3) wells during the sccond extensior pertod of
Exploration. Should CONTRACTOR spend more than the
minimum amount required to  be expended or  drill more
wells than  the minimum required to be  drilled during the
Initial three (3) year Exploration period, or during any pertod
thereafter, the excess may be subtracted from the minimum
amount of money required to be expended by CONTRAC-
TOR or minimum number of wells required to be drilled
during any succeeding Exploration period or periods, as the

case may be.

In case CONTRACTOR swirenders its Exploration rights
under this Agreemont as set forth above before or at the end
of the third (3rd) year of the initial exploration period, or any
extenston thereof. having cxpended Iess than the total sum
of four million, four hundred sixty thousand U.S. Dollars
(U.S. $4,460,000), on Exploration or in the event at the end of
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the third (3 rd) year CONTRAGTOR has expended less than

said sum in the Area, an amount cqual to the difference bet-
ween the said four million,four hundred sixty thousand U.S.
Dollars (U.S. $4,460,000) and the amount actually spent o1
Exploration activities shall be patd by CONTRACGIOR to
EGPC at the time of surrendering or within three (3) months
from the end of the third (3 rd) year of the initial Exploration
period as the case may be. Any expenditure deficiency by
CONTRACTOR at the end of any additional period for the
reasons above noted shall similarly result in a payment by
CONTRACTOR to EGPC of such deficiency. Provided this
Agreement is still in force as to CONTRACTOR, CON-
TRACTOR shall e entitled to recover any such payments
as Exploration expenditures in the manner provided for

nder Article VII in the event of Commercial Production.

Without prejudice to Article III (b), In case no Commer

cial Oil Discovery is established or no notice of Commercial

Gas Discovery is given by the end of the scventh (7th) vear

of the Exploration period or any extensions thereof, or 1u

case CONTRACTOR surrenders the Area under this Agree
ment prior to such time, EGPC shall not hear any of the

aforesaid expenses incurred by CONTRACTOR.”
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4. Article IX (a) is amended to read as follows

(a) GONTRACTOR shall pay to EGPC as a Signature Bonus
the sum of five hundred thousand U.S. Dollars (U.S.$500,000)

on the litfective Date, scven hundred eighty thousand, five

hundred U.S. Dollars (§ 780,500) upon CONTRACTOR’s

clection to enter into the Second Exploration period, and

eight hundred ninety-two thousand U.S. Dollars ($892,000)
upon CONTRACTOR’s election to enter into the Thir

Fxploration Period.

CONTRACTOR shall pay to EGPC as a Supplemental

Bonus the total sum of two hundred seventy thousand U.S.
Dollars ($ 270,000) upon the first occasion of the inclusion in

an approved Development Lease of any or all of the six Ex-
ploration Blocks added to the Area by this Amendment

Agreement. ”

5. CONTRACTOR shall pay to EGPC as a supplemental Signa-
ture Bonus the sum of fifty-seven thousand, five hundred U.S.
Dollars (U.S. $ 57,500) on the date this Amendment Agreenent

is signed by the Parties.

6. Except as specifically amended by this Amendment Agreement,
the Concession Agreement shall continue in full force and cffect

in accordance with its terms.
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/.  The effective date of this Amendment Agrecement shall be the
date this Amendment Agreement is signed by the parties after
a law is issucd by the competent authorities of the A.RE.
authorizing the Muuster of Pctroleum and Mineral Resources
to sign this Amendment Agreement and giving 1t the full force
and effect of law, notwithstanding any countervailing govern-

mental enactment.

PHOENIX RESOURCES COMPANY OF NATRUN

BY -
,].Witlﬂ — et e e e .

ENRON OlL EGYPT LID.
BY — . .

Title = -~ - o m e

MONUMENT RESOURCES (EGYPT) LTD.

BY —— e

Title -~ —— e

EGYPTIAN GENERAIL PETROLEUM CORPORATION

B I L] ——artr F =s AN A= e FEEE FLT AL L o omr oam T e—— ]

Title -~ —— - — i -

ARAB REPUBLIC OF EGYPT
BY
Title — -
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AMENDMENT OF CONCESSION AGREEMENT
SIGNED BY VIRTUL OFF LAW No. 16 OF 1989
BETWEEN
THE ARAB REPUBLIC OF EGYPT

AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
PHOENIX RESOURCES COMPANY OF NATRUN
AND
ENRON OII. EGYPT LTD.,
AND

MONUMENT RESOURCES (EGYPT) LIMITED
IN THE NATRUN AREA WESTERN DESERT ARY.

BOUNDARY DESCRIPTION OF CONCESSION AREA

Amnex "B 15 an illustrative map at an approximate scale ot
I 1,000,000 showing the Area covered and affected by this Agrec-

ment.

The Area measures approximately 5800 square kilometers. 1t 1s
composed of all or part of 232 Exploratirm Blocks defined on a 37 by
3’ grid wsing latitude 30 Deg. 36" N and Longitude 29 Deg. 34’ E as

reference lines and shown in Annex "'B’.

It is to be noted that the delineation lines of the individual Ex-
ploration Blocks in Annex “B” are intended tc be only illustrative
and provisional and may not show accurately their true position in
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The

Area 1s bounded by a group of straight lincs except where the boun-

relation (o existing  monuments and  geographteal features.

dary runs along the Nile River in which case the boundary shall rn

along the mean waler line on such shores.

Coordinates of the corner poimnts of the Arca are given in the

following table which forms an integral part of Annex A"

S e - e

.‘

POINT | LATITUDE | LONGITUDE ' DUE TO
NO. ! NORTH } EAST |
I ____;___-_.__.___m- . e o o
} 30°36°00" 30°12°00" | Fast to point 2
2 300367007 l 30°48'00" ; along watcer line to point 3
3 i 29°48"00" 31°18°007 ! West to point 4
4 29°48'00" 31°067007 I - North to point 3
5 2905400 31°06'00" I West to point G
6 29°54°007 31°00°00" ‘ North to point 7
7 30°00700” l 31°00700" . West 1o point 8
8 30°007°007 29°54°00" North to point 9
9 30°18°00" . 29°54'Q0" East to point 10
10 30°1800” 30°12°00" North to point 1 which is point

i

of the beginning

M—w
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ANNEX "B’

PETROLEUM CONCESSION AGREEMEN]
BETWEEN ARAS REPUBLIC OF EQYPT
| AND EGYPTION GENERAL PETROLEUM CORPORATIOR
AND PHOENIX RESQUACES COMPANY OF NATRUN
* AND INSON QIL EGYPTINC.
IN THE- OARUN AREA IN THE WESTERM DESERT A.R.B.
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