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AMENDMENT AGREEMENT
TO
THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 114 OF 1993
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
OCCIDENTAL, EGYPT. INC.
AND .
COPLEX (EGYPT) LIMITED.
AND
CABRE EXPLORATION I TD.
IN
WEST ESH EL MALLAHA AREA
EASTERN DESERT
ARE.

o T

This Amendment Agreement is made and entered on this day
................... of .ivvererennnn...l199 , by and between THE ARAB
REPUBLIC of EGYPT ( hereinafter referred to variously as " A.R.E."or
as the” GOVERNMENT"), THE EGYPTIAN GENERAL

PETROLEUM CORPORATION, a legal entity created by law No. 167
ot 1958 as amended ( hereinafter referred to as " EGPC " ), and
OCCIDENTAL, EGYPT, INC., a corporation organized and existing
under the laws of Delaware, U.S.A., (hereinafter referred to as "OXY" ),
COPLEX (EGYPT ) LIMITED, a company organized and existing
under the laws of Cayman, islands (hereinafter referred to as "COPLEX" )
and  CABRE EXPLORATION LTD., a corporation organized and
existing under the laws of Alberta, Canada, ( hereinafter referred to as
"CABRE" ), (OXY, COPLEX AND CABRE hereinafter collectively
referred to as "CONTRACTOR" ).
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NOW, THEREFORE, the Parties hereto agree that the Concessjop

Agreement s hereby amended ip the following respects only :
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ARTICLE 1

Paragraphs (A) and (B) of Article (IV) of the Concession Agreement

are deleted in their entiretv and the following paragraphs (A) and (B) are

substituted therefor ;

(a) CONTRACTOR shall commence EExploration Operaticns hereunder

not later than six (6) months after the Effective Date with a
commitment of geophysical work and basin assessment during the
initial Exploration period. Not later than the end of the fifteenth
(15th) month after the Effective Daie, CONTRACTOR shall start
Exploration drilling in the Area, with a commitment of drilling one
(1)} well during the initial Exploration period. EGPC shall make
available for CONTRACTOR's use all seismic, wells and other
Exploration data in EGPC's possession with repect to the Area.

The initial Exploration period shall be two ( 2 ) years.
CONTRACTOR mav extend this Exploration period for  two (2)
additional periods of two (2) vears and three (3) years respectively,
each in accordance with Article Hl (b), each of which upon at least
thirty (30) days prior written notice to EGPC, subject to
CONTRACTOR's expenditure of 1ts mimmmum Exploration
obligations and of its fulfiliment of the drilling obligations

hereunder, tor the then current period.

CONTRACTOR shall spend a minimum of one million and tive

hundred thousand (1.500,000) U.S. Dollars on Exploration operations
and activities related thereto during the imtial two (2) year Explroation
period with a commitment of dritling one (1) well. For the first two (2)
vear period that CONTRACTOR elects to extend beyond the initial
Exploration period, CONTRACTOR shall spend a minimum of three
million (3,000,000 ) U.S. Dollars and for the second three (3) year
extension peried, CONTRACTOR shall spend a minimum of five
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mllion (5,000,000) U.S. Dollars. During each of the first and second
cxtension periods that CONTRACTOR elects to extend beyond the initial
Expioration period, CONTRACTOR shall drill one (1) well and two

(2) wells respectively.

Should CONTRACTOR spend more than the minimum amount
required to be expended or drill more wells than the minimum required to
be drilled during the initial two (2) year Exploration peried, or during any
period thereafter, the excess may be subtracted from the minimum
amount of money required to be expended by CONTRACTOR or

minimum number of wells required to be drillied during any succeeding
Exploration period or periods, as the case may be.

In case CONTRACTOR surrenders its Exploration rights under this
Agreement as set forth above before or at the end of the second (2nd)
year of the initial Exploration period, or any extension there of, having
expended less than the total sum of one million and five hundred
thousand (1,500,000 ) U.S. Dollars on Exploration or in the event at the
end of the second (2nd) year, CONTRACTOR has expended less than
said sum in the Area, an amount equal to the difference between the said
one miullion and five hundred thousand (1,500,000) U.S. Doliars and the
amount actually spent on Exploration activities shall be paid by
CONTRACTOR to EGPC at the time of surrendering or within three (3)
months from the end of the second (2nd) year of the initial Exploration
period, as the case may be . Any expenditure deficiency by

CONTRACTOR at the end of any additional period for the reasons above
noted shall similarly result in a payment by CONTRACTOR to EGPC of

such deficicncy. Provided this Agreement is still in force as to
CONTRACTOR, CONTRACTOR shall be entitled to recover any such
payments as Exploration expenditure in the manner provided for under

Article VII in the event of Commercial Production
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Without prejudice to Article (III) (b), i case no Commercial O1l
Discovery is established or no notice of Commercial Gas Discovery 1S

given by the end of seventh (7th) year of the Exploration period or any
extensions thereof, or in case CONTRACTOR surrenders the Area
under this Agreement prior to such time, EGPC shall not bear any of the
aforesaid expenses spent by CONTRACTOR .

ARTICLE 11

Paragraph (A) of Article (IX) is deleted and the tollowing S

substituted therefor :

(a) CONTRACTOR shall pay to EGPC a non recoverable signature
bonus of one hundred thousand (100,000) U.S. Dollars on the
Effective Date of this Amendment Agreement. CONTRACTOR
Shall also pay to EGPC as a bonus the sum of five hundred
thousand (500,000) U.S. Dollars on the first day of both the first

and second extensions of the imtial exploration period,

respectively.
ARTICLE 11

ANNEXES (A) and (B) attached to the Concession Agreement
shall be replaced by Annexes {A) and (B) attached to this Amendment

‘Agreement.

ARTICLE 1V

(a) Except as specifically amended hereby the Concession Agreement
shall continue in full force and eftect in accordance with its terms.
[n the event of a conflict between any provision of this Amendment
Agreement with a provision of the Concession Agreement the

provisions of this Amendment Agreement shall prevail and control.
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(b) The Effective Date of this Amendment Agreement shall be the date
this Amendment Agreement is signed by the Parties after a law is
issued by the competent authorities of the A.R.E., authorizing the
Minister of Petroleum to sign this Amendment Agreement, and
giving this Amendment Agreement fuli force and effect of law

notwithstanding any countervailing governmcuial enactment.

OCCIDENTAL, EGYPT, INC.

BY

DA'TE :

COPLEX ( EGYPT ) LIMITED

BY

DATE :

CABRE EXPLORATION LTD.,

BY

DATE :

EGYPTIAN GENERAL PETROLEUM CORPORATION

BY

DATE

ARAB REPUBLIC OF EGYPT

BY . ~

DATE :
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