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AMENDMENT
OF THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LLAW NO. 88 OF 1995
AS AMENDED BY LAW NO. 7 OF 2001
FOR PETROLEUM EXPLORATION AND
EXPLOITATION
BETWEEN
THE ARAB REFUBLIC OF EGYPT
AND
THE EGYPYIAN GENERAL PETROLEUM
CORPORATION
AND
BP EGYPT PRODUCTIONB.Y.
AND
IEOC PRODUCTION B.V,
IN
RAS EL BARR OFFSHORE AREA
NILE DELTA

This Armendment is made this ... day of ......... , 2006, by and between
the Arab Republic of Egypt (hereinafter referred to as "AR.E.” or as the
"GOVERNMENT™, the BGYPTIAN GENERAL PETROLEUM
CORPORATION, a legal entity created by Law No. 167 of 1958 as
amended (hereinaflier referred to as "EGPC™), and BP EGYPT
PRODUCTION BV, a3 limited liability company m‘gaﬁimd and existing
under the laws of the Netherlands {hereinafter referred to as "BP"} and
FOC Production B.V., a limited lhability company organized and
existing under the laws of the Netherlands (hereinafter reforred to as
TEEQCT). ("BPY and "TBOCT hereinafter referred fo collectively as
"CONTRACTOR” and individually as "CONTRACTOR MEMBER").
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WITNESSETH

WHEREAS, the ARAB REPUBLIC QF EGYPT, the EGYPTIAN

GENERAL PETROLEUM CORPORATION, Amoco Egypt Ras El Barr
B.V. and IEOC CQ. INC. have entered into a Congession Agreement
signed by virtee of Law No. 88 of 1995, as amended by Law No. 7 of
2001, for Petroleum Exploration and Exploitation in Ras El Bamr
Offshore Area, Mile Delta (Law No. 88 of 1993 and its amendment are

hereinafter referred 10 a5 the "Concession Agreement™); and

WHEREAS, IEQC CO. INC, has assigned all of its interests under

the Concession Agreement to IEOC Production BV, and

WHEREAS, AMOCO EGYPT RAS EL BARR B.V. has assigned t©
RP EGYPT PRODUCTION B.V.; and

WHEREAS, the parties have agreed to amend the Concession

Agreement as established herein,
NOW, THEREFORE, the parties hereto agree as follows:

ARTICLE]

Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning in

this Amendment.
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ARTHCLE T

Article [(s) (definition of "(ias Sales Agresment”) of Law No. 88 of 1995
shall be deleted in its entirety and shall be replaced by the following:

{3} "Gias Sales Agreement” means a written agreement (i) between
EGPC and CONTRACTOR as sellers {hereinafter referred 10 as
“Seliers”} and EGPC as buyer (herewafter referred o as "Buyer™},
which contains the terms and conditions for Gas sales to the
domestic market from a Development Lease, in accordance with
Article Vil{e}, or (i) batween EGPC and CONTRACTOR {as
setiers) and EGPC and EGAS collectively as buyer (heremafter
referred to as "Expart Cras Buyer”), which contains the terms and
condiions  for (as sales (o the export market from a
Development Lease, in accordance with Article VII{e).

Add the following iter {u) at the end of Article I of Law No. 88 of {995

{u} "BEGAS™ means the EGYPTIAN NATURAL GAS HOLDING
COMPANY, a legal entity created by The Primme Minster Decree
No. 1009 of 2001 as amended and according te Law No. 203 of
1821 as amended.

ARTICLE Il

Articie IHi{d)ii} of Law No, 88 of 1995, shall be deleted tn its
entirety and shall be replaced by the following:

(1) Following the conversion of an area to a Development Lease
based on a Commercial Gas Discovery (or upon the discovery of
(Gas in a Development Lease granted following a Commercial
Ont Discovery} BGPC, (as buyer of gas for the domestic market),
and EGPC and EGAS {collectively as Export Gas Buyer) and
CONTRACTGOR, shall make efforts to find the adeguate domestic
and/or export markets, as the case may be, capable of absorbing
the production of Cias and shall advise the CONTRACTOR of
the potential outlets for such Gas, and the expected annuat schedule
of demand. Thereafter, EGPC and CONTRACTOR shall meet
with a view to assessing whether the outlets for such Gas and
other relevant factors warrant the development and produciion of
the Gas and, in case of agreement, the Gas thus made available
shall be disposed of to EGPC andfor to EGPC and EGAS, as the
case gmay be, under a long-term Gas Sales Agreement mn accordance
with and subject to the conditions set forth in Article VII below.
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ARTICLE IV

Article VII(h)(2) of Law No. 88 of 1995 shall be deleted inn its
entirety and shall be replaced by the following:

(2) After the end of each contractual year during the term of any (Gas
Sales Agreement entered into purseant to Article VI {e), EGPC and
CONTRACTOR (as sellers} shall render (i} to EGPC {(as buyer) a
statement for an amount of Gas, if any, cqual to the amount by which
the guantity of Gas of which EGPC (as buyer) has taken delivery and
divected to the domestic market falls below seventy-five percent
{75%) of the Contract quantities of Gas to be delivered to the
domestic market as established by the applicable Gas Sales
Agreement (the "Shortfall"), provided such Gas was made available
by sellers; and (ii) to EGPC and EGAS (collectively as Export (Gas
Buyer) a statement for an amount of Gas, if any, equal to the amount
by which the gquantity of Gas of which EGPC and EGAS
{coliectively as Export Gas Buyer) have 1aken delivery falls below
one hundred percent {100%) of the Contract quantities of Gas to be
delivered 1o the export markel as established by the applicable Gas
Sales Agreement (the "Export Gas Shortfall”), provided such Gas
was made available by sellers.

Quantities of Gas for the domestic market not taken but to be paid
tor, in accordance with the previous paragraph, shall be recorded in a
separate  "Domestic  Take-or-pay Account”, Quantities of Gas
{("Domestic Make-up Gas”}, which are delivered, and directed to the
domestic market, i subsequent years in axcess of seventy-five
percent {(75%) of the Contract quantities of Gas to be delivered to the
domestic market, as established by the applicable Gas Sales
Agreement, shall be set against and reduce quantities of Gas in the
"Domestic Take-or-pay Account” to the extent thereof and, to that
extent, no payment shall be due in respect of such Gas. Such
Domestic Make-up Gas shall not be inciuded in CONTRACTOR's
entitlements to (Gas pursuant to paragraphs (a) and (b) of this Article.
CONTRACTOR shall have no rights to such Domestic Make-up
(as.
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Quantities of Gas for the export market not taken but to be paid for,
in accordance with the first paragraph of this Article VII(b)(2), shall
be recorded in a separate "Export Take-or-pay Account”, Quantities
of Gas {"Export Make-up Gas”) which are delivered, and directed to
the export marketl, in subsequent years in excess of one hundred
percent {100%) of the Contract quantitics of Gas to be delivered to
the export marketl, as established by the applicable (Gas Sales
Agresment, shall be set against and reduce quantities of Gas in the
Export Take-or-pay Aceount 1o the extent thereot and, 1o that extent,
no payment shall be due in respect of such Gas. Such Expont
Make-up Gas shall not be included in CONTRACTOR's entitlements
to Gas pursuant to paragraphs {8y and {b) of this Ancle.
CONTRACTOR shall have no rights to such Export Make-up Gas.

if at the end of any contractual year, EGPC and CONTRACTOR {ss
seilersy fal to deliver one hundred percent {(100%) of the annual
Contract guantities of (as 10 be delivered to the export market as
defined n the applicable Gas Sales Agreement, then, subject to the
terms and conditions of such Gas Sales Agreement, the difference
between one hundred percent (100%) of the anmual Contract
quantities of Gas to be delivered to EGPC and EGAS as buyer for
the export market and the guantities of Gag for the export market
actually delivered by EGPC and CONTRACTOR shall be referred 1o
as  "Deliver-or-Pay Shortfall Export Gas". In the following
contractual year, EGPC and EGAS {collectively as Export Gas
Buyer} shall have the righi, subject to the terms and conditions of the
relevant Gas Sales Agreement, to take a quantity of Gas equal to the
Deliver-or-Pay Shortfall Export Gas at a price equal 1o ninety one
percent {(81%) of the Gas pnice applicable to Gas sold 1o EGPC /
EGAS on the export market under this Agreement,

The percentages set forth in Article VIa) and {b) in respect of LPG
produced from a plant constructed and operated by or on behalf of

BEGPC and CONTRACTOR shall apply to all LPG available for
delivery,
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The first paragraph of Article [ of Law No. 7 of 2001 shall be

renumbered and replaced by the following:

(i) (a) The Cost Recovery and Profit Share of Gas, subject to the terms of
the applicable Gas Sales Agreement for the domestic market,
between EGPC and CONTRACTOR (as sellers) and EGPC (as
buyer) entered into pursuant to Article VI1{e), shall be valued,
delivered o and purchased by EGPC at a price determined monthly
according to the following formula:

Add the following at the end of Article I of Law No. 7 of 2001:

(i)} (b) The Cost Recovery and Profit Share of Gas, subject to terms of the
applicable Gas Sales Agreement for the export market between
EGPC and CONTRACTOR (as sellers) and EGPC and EGAS
(collectively as Export Gas Buyer) entered into pursuant to Article
VII(e), shall be wvalued, delivered to and purchased by
EGPC/EGAS at a price determined monthly according to the
following formula: |

PG=F X H

Where:

PG = the value of the Gas in U.S. Dollars per thousand cubic¢ feet (MCF).

H = the number of million of British Thermal Units (MMB'TUs) per thousand
cubic feet (MCF) of Gas.

F = a value in U.S. Dollars per million British Thermal Units (MMBTUS)
determined monthly according to the following table:

Price of Brent (US$/Barrel) | F (US$/ MMBTUs)

| 59

Less than or equal to 10 1.425

Greater than 10 but less than 14 T 0.95 [(0.1625 * Brent) less 0.125]

Equal to or greater than 14 but less than 17 2.0425

Equal to or greater than 17 but less than 18 | 0.95 [ (0.12883 * Brent) less 0.0383])

Equal to or greater than 18 but less than 20 | 0.92 [ (0.13303 * Brent) less 0.0395]

FEqual to or greater than 20
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Where Brent 1s the monthly average price expressed in US Dollar
per barrel for BRENT (DTD) quoted in "Platt's Oilgram Price Report”
for "Spot Crude Price Assessment - International” for the month n

question.

In the event that the value of F cannot be determined because Platt's
Oilgram Price Report is not published at all during a month,
EGPC/EGAS and CONTRACTOR shall meet and agree the value of
Brent by reference to other published sources. In the event that there are
no such published sources or if the value of Brent cannot be determined
pursuant to the foregoing for any other reason, EGPC/EGAS and
CONTRACTOR shall meet and agree a value of Brent.

Article VII(c)(2)(in) of Law No. 88 of 1993 shall be deleted in 1ts
entirety and shall be replaced by the tollowing:

(i) The Cost Recovery and Profit Shares of LPG produced from a plant
constructed and operated by or on behalf of EGPC and
CONTRACTOR shall be separately valued for Propane and Butane at

the outlet of such LPG plant according to the following formula
(unless otherwise agreed between EGPC and CONTRACTOR):

PLPG =0.95PR
Where:
PLPG = LPG price (separately determined for Propane and Butane)

in U.S. Dollars per metric ton.

PR = The average over a period of a month of the figures
representing the mid-point between the high and low prices
in U.S. Dollars per metric ton quoted in "Platt's LPGaswire”
during such month for Propane and Butane FOB Ex-Ref/Stor.

West Mediterranean.
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In the event that "Platt's LPGaswire” 1s issued on certain days during
a month but not on others, the value of (PR) shall be calculated using
only those issues which are published during such month. In the event
that the value of (PR) cannot be determined because "Platt’'s LPGaswire”
is mnot published at ali during a month, EGPC/EGAS and
CONTRACTOR shall meet and agree to the value of (PR) by reference
to other published sources. In the event that there are no such other
published souices or if the value of (PR) cannot be determined pursuant
to the foregoing for any other reason, EGPC/EGAS and CONTRACTOR
shail meet and agree the value of (PR) by reference to the value of LPG

(Propane and Butane) delivered FOB from the Mediterranean Area.

Such valuation of LPG is based upon delivery at the delivery point
specified in Article VII(e)(2)(iu).

Article VII{c)(2)(iv) of Law No. 88 of 1995, shall be deleted in 1ts

cntirety and shall be replaced by the following:

(iv) In case Gas and LPG are disposed of for export by EGPC and
CONTRACTOR to any third party other than EGPC and/or EGAS,
pursuant to Article VII{e), the Cost Recovery and Profit Shares of such

Gas and LPG shall be valued at their actual realized price.”

Article VII(e)(2)(1of Law No. 88 of 1995 shall be deleted in 1ts

entirety and shall be replaced by the following:

(i) Priority shall be given to meet the requirements of the domestic
market as determined by EGPC unless EGPC and EGAS

otherwise agree in the relevant Gas Sales Agreement.
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Article VII{e)(2Xii) ot Law No. 88 of 1995 shall be deleted in its
entirety and shall be replaced by the following:

(it) In the event that EGPC is to be the Buyer of Gas, the disposition

of Gas to the domestic market shall be by virtue of long term

" Gas Sales Agreements to be entered mto between EGPC and

CONTRACTOR (as sellers) and EGPC (as buyer). In the event

EGPC and EGAS (collectively as Export Gas Buyer) are to be

the buyer of Gas to be directed to the export market, the disposition

of such Gas shall be by virtue of long term Gas Sales Agreements

to be entered into between EGPC and CONTRACTOR (as sellers)
and EGPC and EGAS {(collectively as Export Gas Buyer).

EGPC and CONTRACTOR (as sellers) shall have the obligation to
dehiver the Gas at the delivery point as indicated below, where such Gas
shall be metered for sales, royalty, and other purposes required by this
Agreement;:

(a) In the event no LPG plant 18 constructed to process such Gas, the
delivery point shall be at the flange connecting the Development
Lease pipeline to the nearest point on the National Gas Pipeline
Grid System as depicted in Annex "E" hereto, or as otherwise
agreed by EGPC and CONTRACTOR.

(b) In the event an LPG plant is constructed to process such Gas,
such Gas shall, for the purposes of valuation and sales, be metered
at the outlet to such LPG Plant. However, notwithstanding the
fact that the metering shall take place at the LPG Plant outlet,
CONTRACTOR shall through the Operating Company build a
pipeline suitable for transport of the processed Gas from the LPG
Plant outlet to the nearest point on the National Gas Pipeline
Grid System as depicted in Annex "E" hereto, or otherwise agreed
by EGPC and CONTRACTOR. Such pipeline shall be owned by
EGPC in accordance with Article VIII {(a), and 1its cost shall be
financed and recovered by CONTRACTOR as Development
Expenditures pursuant to Article VIL
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Article VII{e)(2) (1) of Law No. 88 of 1995 is amended as follows:

EGPC and CONTRACTOR shall consult together to determine
whether to build an LPG plant for recovering LPG from any Gas
produced hereunder. In the event EGPC and CONTRACTOR decide to
build such a plant, the plant shall, as is appropriate, be in the vicinity of
the point of delivery as determined in Article I and Article VII{e)(2)(1i).
The delivery of LPG for royalty and other purposes required by this
Agreement shall be at the outlet of the LPG plant. The costs of any such
LPG plant shall be recoverable in accordance with the provisions of this
Agreement unless the Minister of Petroleum agrees to accelerated

recovery.

Article VI{e)(2Xv) of Law No. 88 of 1995 shall be deleted in its

entirety and shall be replaced by the following:

(v) Should EGPC (as buyer of Gas for the domestic market) and/or
EGPC and EGAS (collectively as the Export Gas Buyer) fail to
enter into a long-term Gas Sales Agreement with EGPC and
CONTRACTOR (as sellers) within five (5) years from a notice
of Commercial Gas Discovery pursuant to Article I, EGPC and
CONTRACTOR shall have the right to take and freely dispose
of the quantity of Gas and LPG 1n respect of which the notice of

Commercial Discovery is given by exporting such Gas and LPG.
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ARTICLE YV

Except as specifically amended by this Amendment, the Concession
Agreement issued by law No. 88 of 1995 as amended, shall continue in
full force and effect in accordance with its terms. However, in case of
any conflict between the provisions of the Coneession Agreement and the

provisions of this Amendment, the latter shali prevail.

ARTICLE V1

The effective date of this Amendment shall be the date it is signed by
the Parties after a law 1s issued by the competent authonties of the A R.E.

authorizing the Minister of Petroleum to sign it on behalf ot the
GOVERNMENT of the ARE. and giving this Amendment full force

and effect of law notwithstanding any countervailmg governmenial

enaciment.

BP EGYPT PRODUCTION BV,

By et e e e er e

IEOC PRODUCTION B.V.

By

EGYPTIAN GENERAL PETROLEUM CORPFORATION
By

ARAB REPUBLIC OF EGYPT

By

Date
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