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AMENDMENT AGREEMENT
TO THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 207 OF 1991
AS AMENDED BY LAW NO. 19 OF 1994 AND
LAW NO. 3 OF 2001
FOR PETROLEUM EXPLORATION AND
EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
IEOC PRODUCTION B.V.
IN
NORTH PORT SAID OFFSHORE AREA

This Agreement is made this ...... day of .......... 2006, by and between the
Arab Republic of Egypt (hereinafter referred to as "AR.E." or as the
"GOVERNMENT"™), the EGYPTIAN GENERAL PETROLEUM
CORPORATION, a legal entity created by Law No. 167 of 1958 as
amended (hereinafter referred to as "EGPC") and IEOC Production B. V.,
a limited liability company organized and existing under the laws of

Netherlands (hereinafter referred to as "IEOC" or as "CONTRACTOR").
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF EGYPT, the EGYPTIAN
GENERAL PETROLEUM CORPORATION and IEQC CO. INC have
entered into a Concession Agreement signed by virtue of Law No. 207 of
1991, as amended by Law No. 19 of 1994 and Law No. 3 of 2001, for
Petroleum Exploration and Exploitation in North Port Said Offshore
Area (Law No. 207 of 1991, Law No. 19 of 1994 and Law No. 3 of 2001

are hereinafter referred to as the " Concession Agreement ") ; and

WHEREAS, IEOC CO INC. has assigned to IEOC Production B.V ;

and

WHEREAS, the parties have agreed to amend the Concession

Agreement as established herein.
NOW, THEREFORE, the parties hereto agree as follows:
ARTICLE 1

Article I(F;) {"Gas Sales Agreement") of Law No. 207 of 1991 shall
be deleted 1n its entirety and shall be replaced by the following :

(s) "Gas Sales Agreement" shall be a written agreement (i) between
EGPC and CONTRACTOR as sellers (hereinafter referred to as
"Sellers”) and EGPC as buyer (hereinafter referred to as "Buyer"), which
contains the terms and conditions for Gas sales to the local market from a
Development Lease, or (1) between EGPC and CONTRACTOR as
Sellers and EGPC and EGAS collectively as buyer (hereinafter referred
to as "Export Gas Buyer") which contains the terms and conditions for

(as sales to the export market from a Development Lease, in each case
in accordance with Article VII(e).
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ARTICLE 11

Article HI(d)(ii) of Law No 207 of 199] shall be deleted in its
entirety and shall be replaced by the following:

(11) Following the conversion of an area to a Development Lease
based on a Commercial Gas Discovery (or upon the discovery of Gas in a
Development Lease granted following a Commercial Oil Discovery)
EGPC, as Buyer of gas for the local market, and EGAS and EGPC
(collectively as Export Gas Buyer) and CONTRACTOR, shall make
etforts to find the adequate local and/or export markets, as the case may
be, capable of absorbing the production of Gas and shall advise the
CONTRACTOR of the potential outlets for such Gas, and the expected
annual schedule of demand. Thereafter, EGPC and CONTRACTOR shall
meet with a view to assessing whether the outlets for such gas and other
relevant factors warrant the development and production of the Gas and,
In case of agreement, thc Gas thus made available shall be disposed of to
EGPC and / or to EGAS and EGPC, as the case may be, under a
long-term (ras Sales Agreement in accordance with and subject to the
conditions set forth 1n Article VII below.

ARTICLE 11T

Article VII(b)(1)(ii) of Law No. 207 of 1991 shall be deleted in its
entirety and shall be replaced by the following:

(ii) Gas and LPG

Gas produced and saved under this Agreement and not used in
Petroleum operations shall be shared by EGPC and CONTRACTOR on
the same basis stated in sub-paragraph (1) above after converting the Gas
to barrels of o1l equivalent, It is understood and agreed among the parties
that, strictly for the purpose of calculating EGPC and CONTRACTOR
share of Production Sharing Gas and of excess Cost Recovery Petroleum
(if any), in accordance with Article VII{(a)(2) and Article VII(b)(1X1)
above, Gas produced and saved under this Agreement and sold on the
domestic market shall be treated as a separate production stream from the
(Gas produced and saved under this Agreement and sold on the export
market. Consequently,. CONTRACTOR's share of Production Sharing
Gas and of excess Cost Recovery Petroleum (if any) will be calculated by
applying the production sharing percentages of Article VII (b}X{1)u)
separately for the two production streams.

LPG produced and saved under this Agreement and not used in

Petroleum operations shall be shared by EGPC and CONTRACTOR on
the same basis stated in Article VII (b)(1){(i) above.
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ARTICLE IV

Articie VII{b)}(2) of Law No. 207 of 1991 shall be deleted in its
entirety and shall be replaced by the following:

(2) After the end of each contractual year during the term of any Gas
Sales Agreement entered into pursuant to Article VI (e), EGPC and
CONTRACTOR (as Sellers) shall render (i) to EGPC (as Buyer) a
statement for an amount of Gas, if any, equal to the amount by which
the quantity of Gas which EGPC (as Buyer) has taken delivery and
directed to the domestic market falls below seventy-five percent
(75%) of the Contract quantitiecs of Gas to be delivered to the
domestic market, as established by the applicable Gas Sales
Agreement ("the Shortfall"), provided such Gas was made available
by sellers; and (i1) to EGAS and EGPC (collectively as Export Gas
Buyer) a statement for an amount of Gas, if any, equal to the amount
by which the quantity of Gas which EGAS and EGPC (collectively
as Export Gas Buyer) have taken delivery falls below one hundred
percent (100%) of the Contract quantities of Gas to be delivered to
the export market, as established by the applicable Gas Sales
Agreement ("the Export Gas Shortfall"), provided such Gas was-
made available by sellers.

Quantities of Gas for the domestic market not taken but to be paid
for, in accordance with the previous paragraph, shall be r&cnrded in a
separate "Domestic Take-or-Pay Account”. Quantities of Gas which
are delivered, and directed to the domestic market, in subsequent
years i excess of seventy-five percent (75%) of the Contract
quantittes of Gas to be delivered to the domestic market, as
established by the applicable Gas Sales Agreement ("Domestic
Make-up Gas™), shall be set against and reduce quantities of Gas in
the Domestic Take-or-Pay Account to the extent thereof and, to that
extent, no payment shall be due in respect of such Gas. Such
Domestic Make-up Gas shall not be included in CONTRACTOR's
entitlements to Gas pursuant to paragraphs (a) and (b) of this Article.
CONTRACTOR shall have no rights to such Domestic Make-up
Gas.
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Quantities of Gas for the export market not taken but to be paid ftor,
in accordance with the first paragraph of this Article VII(b)(2), shall
be recorded 1n a separate "Export Take-or-Pay Account”. Quantities
of Gas which are delivered, and directed to the export market, in
subsequent years in excess of one hundred percent (100%) of the
Contract quantities of Gas to be delivered to the export market, as
established by the applicable Gas Sales Agreement ("Export
Make-up Gas”), shall be set against and reduce quantities of (Gas in
the Export Take-or-Pay Account to the extent thereof and, to that
extent, no payment shall be due in respect of such Gas. Such Export
Make-up Gas chall not be included in CONTRACTOR's entitlements
to Gas pursuant to paragraphs (a) and (b) of this Article.
CONTRACTOR shall have no nights to such Export Make-up Gas.

If at the end of any contractual year , EGPC and CONTRACTOR (as
sellers) fail to deliver one hundred percent (100%) of the Annual
Contract quantities of Gas as defined in the Gas Sales Agreement to
be delivered to EGPC and EGAS (as buyer to the export market) ,
the difference between one hundred percent (100%) of the Annual
Contract quantities of Gas to be delivered to EGPC and EGAS as
buyer to the export market and the quantities of Gas for the export
market actually delivered by EGPC and CONTRACTOR shall be
referred to as "Deliver-or-Pay Shortfall Export Gas" . In the
following contractual year , EGPC and EGAS (collectively as Export
(Gas Buyer ) shall have the night to take a quantity of Gas equal to the
Deliver-or-Pay Shortfall Export Gas at a price equal to ninety percent
(90%) of the price applicable to Gas sold on the export market under
this Amendment Agreement.

The percentages set forth in Article VII(a) and this Article VII(b) in
respect of LPG produced from a plant constructed and operated by or

on behalf of EGPC and CONTRACTOR shall apply to all LPG
available for delivery.
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ARTICLE Y

Article I of Law No. 3 of 2001 shall be deleted in its entirety and shall
be replaced by the following :

(i)(a) The Cost Recovery and Profit Share of Gas sold on the domestic
market, subject to the Gas Sales Agreement between EGPC and

CONTRACTOR (as sellers) and EGPC (as buyer) entered into
pursuant to Article VII(e), shall be valued, delivered to and
purchased by EGPC at a price determined monthly according to the

following formula :
PG=F X H
Where:
PG = the value of the Gas in U.S. Dollars per thousand cubic feet (MCF).

H = the number of British Thermal Units (BTUs) per thousand cubic feet
(MCE) of Gas.

F = avalue in U.S. Dollars per million British Thermal Units (mmbtu) de-

termined monthly according to the foliowing table:

Price of Brent (US$ / barrel) F (US$ / MMbtu)
Less than or equal to 10 1.50
Greater than 10 but less than 14 | (0.1625*Brent) less 0.125

Equal to or greater than 14 but less than 17 2.15
Equal to or greater than 17 but less than 20 |(0.1667*Brent) less 0.6833

Equal to or greater than 20 2.65
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(1} (b} Toe Cost Recovery and Profit Share of Gas sold on the export
market, subject 0 4 Gas Sales Agreement between EGPC and

ﬂ CONTRACTOR (as Sellers) and EGAS and EGPC (collectively as
Export Gas Buyer) entered into pursuant to Article VIle), shall be
vaiued, delivered to and purchased by EGAS and EGPC

{collectively) at a pnce detgrmined
following formula

PG=F X H
Wheres

monthly according to the

PG = the value of the Gas m ULS. Dollars per thousand {:ubﬁ: feet (MCF).

H = the namber of Batish Thermal Units (BTUs) per thousand cubio feet

{MCF) of Gas.

F = a value it U.S. Dollars per million British Thermai Units {mmbtu) de-
termined monthly according 10 the following abie:

| Price of Brent (lJSfﬁ!brﬂl}

F Stu)

less than or E“E;ﬂ to 12

Rl

0.81056

| gm&t&r thdn 12 but lower than or ﬁqudi G 16

1

0.07213%Brent - 0.055

' greater than 16 but lower than or equal 1o 18

(} {}%Bm*ﬂrﬁm i) 443

| grﬂdtﬂr than I8 but lowerthan or eqﬂa 0 21

! {3, {iﬁ’*‘ﬂmm {3 i5

greater than 2 I but fower thﬂl't or ﬁ:quai to 30

f] Oﬁﬁ*Erem + {2 2

- R

grﬂdtﬂr than 3£} |

21‘5

Where Brent i1s the monthly average price expressed in US Dollar
per barrel for BRENT (DTD) quoted in "Platt’s Onlgram Price Report”
for "Spot Crude Price Assessment - International” for the month m

question,
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In the event that the value of F cannot be determined because Platt’s
Oileram Price Report is not published at all during a month, the parties
shall meet and agree the value of Brent by reference to other published
sources. In the event that there are no such published sources or if the
value of Brent cannot be determined pursuant to the foregoing for any

other reason, the parties shall meet and agree a value of Brent.
ARTICLE V1
Article VII(e)(2)(1} of Law No. 207 of 1991, shall be deleted in its

entirety and shall be replaced by the following:

(i) Priority shall be given to meet the requirements of the local market as

determined by EGPC, unless EGPC and EGAS otherwise agree.

The first paragraph of Article VII(e)(2)(i1) of Law No. 207 of 1991,

shall be deleted in its entirety and shall be replaced by the following:

(ii) In the event that EGPC is to be the Buyer of Gas, the disposition of
Gas to the local market as indicated above shall be by virtue of long
term Gas Sales Agreements to be entered into between EGPC and
CONTRACTOR (as Sellers) and EGPC {(as Buyer). in the event
EGAS and EGPC, collectively, are to be the buyer of Gas to be
directed to the export market, the disposition of such Gas shall be by
virtue of long term Gas Sales Agreements to be entered into between

EGPC and CONTRACTOR (as Sellers) and EGAS and EGPC

(collectively as Export Gas Buyer).

The remaining part of Article VII(e)}(2)(ii) remains unchanged.
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ARTICLE VII

Article VII(e){(2)(v) of Law No. 207 of 1991, shall be deleted in its
entirety and shall be replaced by the following :

(v) Should EGPC (as Buyer of Gas for the local market) and EGAS and
EGPC (collectively, as Export Gas Buyer) fail to enter into a long-term
Gas Sales Agreement with EGPC and CONTRACTOR (as sellers)
withmn five (5) years (unless otherwise agreed) from a notice of Com-
mercial Gas Discovery pursuant to Article ITI, EGPC and CONTRAC-
TOR shall have the nght to take and freely dispose of the quantity of
Gas and LPG 1n respect of which the notice of Commercial Discovery is
given by exporting such Gas and LPG.

ARTICLE VIil
Except as specifically amended by this Amendment Agreement , the

Concession Agreement shall continue in full force and effect in

accordance with its terms.

ARTICLE IX

The effective date of this Amendment Agreement shall be the date it
is signed by the Parties after a law is issued by the competent authorities
of the A.R.E. authorizing the Minister of Petroleum to sign this
Agreement.

IEOC Production B.V.
BY :

EGYPTIAN GENERAL PETROLEUM CORPORATION
BY : —
ARAB REPUBLIC OF EGYPT

BY :
DATE :
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