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AMENDING AGREEMENT
Or
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
BADREL - DIN AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 99 OF 1980 AS AMENDED
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
SHELL EGYPT NV,
AND
SHELL AUSTRIA Ganb H

This Amending Agreement is made onthis  dayof 2006, by
and between the ARAB REPUBLIC OF BEGYPT (hereinafier referred to
as the "GOVERNMENT" or "ARE")L the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1958 as amended { hereinafter referred toas " EBGPC "), SHELL
EGYPT N.V., a public limited lLiability company organized and existing
under the laws of the Netherlands (hereinafter referred to as "SHELL
EGYPT") and SHELL AUSTRIA G.m.b.H, a private limited company
organized and existing under the laws of Austria (hereinafier referred to
as "SHELIL. AUSTRIA"), ("SHELL EGYPT" and "SHELIL AUSTRIA"
hereinafter referred to collectively as "CONTRACTOR" and individually
as "CONTRACTOR MEMBER"}.
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WITNESSETH
WHEREAS, the GOVERNMENT of the Arab Republic of Egypt |, the
EGYPTIAN GENERAL PETROLEUM CORPORATION, SHELL
Winning NV, (now Shell Egypt N.V.} entered into a Concession
Agreement for Petroleum Exploration and Exploitation in Badr El-Din
Area in the WESTERN DESERT, which was issued by virtue of Law
No. 99 of 1980 as amended by Law No. 13 of 1988 and Law No. 10 of
2001 (Law No. 99 of 1980 , Law No. 13 of 1988 and L.aw No. 10 of

2001 hereinafier referred to ss the "Concession Agreement”),

WHEREAS, CONTRACTOR desires to amend the Concession

Agreement by spending addifional mvestmens in Badr El- Dm 1l and 4

Development Aress for Exploration and Exploitation of Petroleum .

Now therefore , EGPC and CONTRACTOR agree as foliows ;
ARTICLE]

Add a new paragraph at the end of Article { "Definitions” of the Law Mo,

O0F of 198{) a5 follows -

{p) "Gas Sales Agreement”™ shall mean a written agreement between
EGPC and CONTRACTOR ({as sellers) and EGPC or The Hgyptian
Natural Gas Holding Company "EGAS" or mutaally agreed third party
{as buyer), which contains the terms and conditions for Gas sales from a

Development Lease entered imto pursuant to Article VII (&)
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ARTICLE 11

Addd a new paragraph st the end of Article I 3- {d} " Conversion to
a Development Lease” of the Law No. 13 of 1988 as follows :-

Following any new Commercial Discovery of Pelroloum |, excluding
the Abu Reash , Bahana and Ei Kharetta formations, from the
Exploration Area defined in Article I of this Amending Agreement,
such arca shall be converted into a Development Lease(s} provided that
CONTRACTOR shall submit new application for the new Development
Lease(s).

It is understood that the Gas produced or shall be produced from
Abu Roash |, Baharia and Bl Kharetta formations from Exploration Ares
herein shall remain owned by EGPC. The Petroleum produced from any
new Development Lease in the Exploration Area herein shall be divided
according to Article IV of this Amending Agreement .

ARTICLE Ii

For the purpose of this Amending Agreement , "Cost Recovery
Crude Oil" shall be replaced by ” Cost Recovery Petroleum ™ wherever
mentioned  in Article IV of Annex E |, "Accounting Procedurg” of Law
No. 99 of 1980 .

Add the following at the end of ARTICLE IV "Work Program and
Expenditures during Exploration Period” of the Law No. 99 of 1980:-

The Exploration Area in this Amending Agreement, is Badr El-Din 1
Development Lease and Badr El-Dis 4 Development Lease areas as of
the Effective Date of this Amending Agreement for exploring Pettoleum,
as described by the boundary coordinates hereinafter referred o m Annex
{A-1) and illustrated by the map in Annex (B-1) in this Amending
Agreement and the following provisions shall apply:

aa) An Exploration Period of three (3) years starling from the
Effective Date of this Amending Agreement shall be granted to
CONTRACTOR . One (1) successive extension of five (5) vears
to this Exploration period shall be granted to CONTRACTOR,
at its option , subject only fo the CONTRACTOR s fulfillment
of his obligations hereunder for that penod, upon written notice
shall be given to EQPC by CONTRACUTOR not later than thirty
{30} days prior to the end of the Exploration penod .
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bb} During the three (3) year Exploration Penod, CONTRACTOR
shali spend a minimum of two milion and five hundred
thousand U.5. Dollars (US$2,500,000) on Exploration
pperations and activilies related thereto provided that
CONTRACTOR shall drill one {1} well targeting objectives
stratigraphically below the Abu Roash | Bahadya and Ei
Kharetta formations. In the event CONTRACUTOR elects to
enter the five (5} year extension pertod, CONTRACTOR shall
spend a minimum of five million U.S. Dollars (USH5,000.000)
provided that CONTRACTOR shall acquire 100 kmi of 3D
seismic survey and shall drill two {2} wells,

CONTRACTOR shall submit a Guaranty fo EGPC in the form
specified in Armex {C-1) covering the minimum Exploration
Expenditures obligations stated in this Article above one day
before the signature by the Minister of Petroleum of this
Amending Agreement . Such Guaranty shall be for guaranteeing
the paymemt andfor transferring 2 quantity of Crude Qil
sufficient in value to cover the deficiency between the sum
of two million and five bundred thousand U.5. Dollars
(US$2,500,060) and the amount actually spent by
CONTRACTOR and approved by EGPC (shortfail} . The
CGuaranty shall remain effective for six {6) months after the end
of the three {3) year period stated above.

In the event CONTRACTOR extends the three (3) vear
Exploration Period for one {1} additional period of five (3}
years, a similar Guaranty shall be submitted by CONTRACTOR
to EGPC on the day the CONTRACTOR exercises its option to
extend. Such Guaranty shail be for guaranteeing the payment
andfor transferving a quantity of Crude OH sufficient in value to
cover the shortfall between the sum of five million U.S. Dollams
{US$5,000.,000) and the amount of money actually spent by
CONTRACTOR and approved by EGPC.
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ce) If CONTRACTOR spends miore than the munimum amount

required to be expended, or drills more wells than the minimum
required to be drilled duning the three (3) year Exploration
Period, the excess may be subtracted from the minimum amount
of money required 10 be expended, or the minimum number of
wells required to be drilled by CONTRACUTOR duning the
succeeding five {5} year extension pernod.

dd) In case CONTRACTOR surrenders its Exploration rights under

this Amending Agreement as set forth above before or at the end
of the third (3™ vear of the Exploration Period having expended
less than the total sum of two million and five hundred thousand
U.S. Dollars (US3$2,500,000) on Exploration, or in the event
at the end of the third (3" year, CONTRACTOR has
expended less than that sum in the Exploration Area, an amount
equal to the difference between the two million and
five hundred thousand U.S. Dollars (US$2,500,000)

aghove noted and the amount  actually spent on

Exploration in the Exploration Arca shall be pad by
CONTRACTOR to EGPC at the time of surrendering or within
six (6) months from the end of the third (3) year of the
Exploration Period, as the case may be. Any Exploration
Expenditures deficiency spent by CONTRACTOR at the end of
the five {5) year extension period for the reasons above noted
shall similarly result in a payment by CONTRACTOR w0 EGPC
of such deficiency.

In case no commercial discovery is established by the end of the
eighth (8" year, or in case CONTRACTOR. surrenders the
Exploration Area under this Amending Agresment prior to such
time, EGPC shall not bear any of the aforesaid obligations spent
by CONTRACTOR.
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ARTICLE }Y

Add the followmg at the end of Article VI "Recovery of Costs and
Expenses and Production Sharing™ () (1) of the Law No. 13 of 1988:-

aa) CONTRACTOR shall  recover goarterly  Exploration
Expenditures, Development Expenditures and Operating
Expenses with respect to the Exploration Area referred to in this
Amending Agreement  and  which  is incumed by
CONTRACTOR after the Effective Date of this Amending
Agreement to the extent and out of forty percent (40%) of aii
Petroleum produced and saved and not used in Petroleum
operations from all the new Development Leases which will be
approved within the Exploration Area herein after the Effective
Date of this Amending Agreement provided that the current and
futare production of Gas owned by EGPC and produced from
Abu Rawash | Baharia and El Kharetta formations shall be
exempted from such forty percent (40%} . To the extent that the
vajue of all Cost Recovery Petroleum exceeds the actual
recoverable costs and expenditures to be recovered , then the
value of such excess Cost Recovery Petroleum shall be split
between EGPC and CONTRACTOR in accordance with the
same percentages in Article VII of the law No, 13 of 1988,

bb) The remamning sixty percent {(60%) of the Petroleum produced
and saved from the new Development Leases granted within the
Exploration Area herein after the Effective Date of this
Amending Agreement and not used in Petrolewmn operations
shall be divided between EGPC and CONTRACTOR according
to the same percentages of Production Sharing in Asticle VII of
the Law No. 13 of 1988, provided that the current and future
production of (ias owned by EGPC and produced from Abu
Kawash , Bahanya and El Kharetta formations shall be
exempted from such sixty percent (60%} and this production
shall be divided between EGPC and CONTRACTOR according
to the same percentages in Article VI of the Law No. 13 of 1988,
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ARTICLE Y

Add the following at the end of Article IX of the Law No. 99 of
1980 :-

aa} CONTRACTOR shall  pay to BEGPC as non-recoverable
signature bonus the sum of  one million U.S Dollars
(US31.000,008) on the Effective Date of this Amending
Agreement,

by} During the Exploration Pedoed and its extension of this
Amending Agreement , CONTRACTOR shall  prepare an
annual  traimning budget for the sum of fifty thousand US
Dollars (US$50,000) as non-recoverable training bonus for the
traiming of the employses of Agreements and Exploration
Departments in EGPC.

ARTICLE VI

Add a new paragraph at the end of Article T of the Law No. 10 of 2001
as follows -

After the Effective Date of this Amending Agreement , the Cost
Recovery and Profits Shares of new Gas produced from any new
Development Lease approved by EGPC in the Exploration Area referred
10 m Article I hereunder, shall be priced in a3 Gas Sales Agreement
between BGPC and CONTRACTOR ( as sellers ) and EGPC or EGAS
{as buyer) entered into pursuant to Article VI {g) , shall be valued ,
delivered to and purchased by EGPC at a price determined monthly
according to the following formula :

PG=F X H
Where:
PGo= the value of the Gas in U.S. Dollars per thousand cubic feet { MCF) .

I = the number of British Thermal Units { BTU ) per thousand cubic feet
{MCTE) of Gas |
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F = a value in U.S. Dollars per million British Thermal Units (mmbtu)

determuned monthly according to the following table :

Brent Price ($/ bl) | Gas ie ($ TU}

" —0
(0.1375*Brent) plus 0.125 |
Fgual 10 or gmaiﬁ? than 14 but less © than 16.4 | 205

Less than or aqu;} to 10

Gmater than 10 but less than 14

Equat ti:.-mnr geatﬂ?mm 16.4 bt le:s than 20 | _(’i}, 12?*3@15
Equai ;} ﬂ; greater than 20 | 33{}

ARTICLE VII
ANNEXES TO THIS AMENDMENT

Annex "A«1" s the coordinates of the corner points of the

Exploration Area.

Anpex "B-1" 13 an illustrated map of the Exploration Area
described 1n Annex "A-1Y.

Annex”C.1" is a form of a guaranty to be submitted by Guarantor
on behalf of CONTRACTOR to EGPC one (1) day before the date of
signature by the Minister of Petroleum of this Amending Agreement, for
guaranteeing the covering of the shortfall between the sum of two million
and five hundred thousand 1L.S, Dollars (USS$2,500,000) and the amount
actually spent by CONTRACTOR and approved by EGPC.

Annexes "A-17, "B-1" and "C-1" of this Amending Agreement are
hereby made pari hercof and they shall be considered as having equal

force and effect with the provisions of this Amending Agreement
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ARTICLE Vill

Except as specifically amended hereby, the Concession Agreement
shall continue in full force and effect in accordance with s terms.
However , in case of amy conflict between the provisions of the
Concession Agreement and the provisions of this Amending Agreement
the latter shall prevail.

ARTICLE IX

The Effective Date of this Amending Agreement shall be the date o
is signed by the partics after a law is issued by the competent authonties
of the A.R.E. , authorizing the Minister of Petroleum to sign it on behalt
of the Government of the A RE. and giving this Amending Agreement
full force and effect of law notwithstanding any countervailing

governmental enactment

SHELL EGYPT NV,
By :
SHELL. AUSTRIA G.m.b.H.
By:
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
By :
THE ARAB REPUBLIC OF EGYPT
By:
DATE :
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Coovdinates of the cormer poinis of the Area are given in the
following table which forms an integral part of Annex "A-1":-

Annex “A-1"
BOUNDARY COORDINATES
OF
BADR EL DIN (1&4) Development Leases
Badr EI Dia (1) Development Lease

’ ?{;m | LATITUDE ‘ LONGITUDE
0.

1 29 54 0" 28° 33 o0
L2 1 2¢° 511 QOv | 28° 33 00
| 29°  SI' 00" | 28° 36 00"
| 4 36° 48 OO 8% 36 00

48 00" 28° 33 007
511 007 28° 33 00
SIt 00" 2° 24 00
¢ 00" 28° 4 o

Badr E} Din (4) Developent Lease
POINT LATITUDE
| Mo | i
1 29° 577 00"
2 29° 54 o0
3 28° 54 QO
4 20° 57 '
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ANNEX { BR-1)
AMENDING AGREEMENT OF
THE CORCESSION AGREEMENT FOR PETROLEUM

EXPLORATION AND EXPLOITATION
ISSUED BY VIRTVE OF LOW NG 33 OF 1980 AS AMENDED

BETWEEN
THE ARAB REPUBLIC OF BGYFT
ANIY
THE ECYPTIAN GENERAL PETROLEUM
CORPORATION
AND
SHELL EGYPT N.V.
ANLD

SHELL AUSTRIA G.m.b.H
IN

BADR ¥L-DIN AREA
WESTERN DESERT
ALK
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ANNEX “B-1”
BADR EL DIN DEVELOPMENT LEASE {1&4) AREA

;3'“ E* L Hﬂ o c w— o

1 By

DESERT

e

ANNEX { B}

AMENDING AGREEMENT OF L “"‘f"" ) cJada ]
THE CONCESSION AGREEMENT FOR PEFROLEUM | APHbid g ha il (5 Cuagll o 50N AU Jpous 3142
EXPLORATION AND EXPLOITATION Jowad sahs Aacal 0 ok 0o gER% s pay ¥ pet)
ISSUED BY VIRTUE OF LOW RO, 90 OF 1900 AS AMENDED O
BETWEEN - _ i LA
THE ARAR REPUBLIC OF THVPT B At “":‘ i
AND - \
THE ECYFTIAN GENERAL PETROLEUM f Ja 8 il 4y jennll dipgd

CORPORATION | &
AND | g P i B RS
Slﬁij.eﬁ:??_‘w it by B s
SHELL AUSTRIA Gkt i -
iN TSy L TR ST
BADR BL-DIN AREA A3 A% 1 SRy
WESTERN BESERT | "
RE . Ll
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ANNEX "1
THE GUARANTY
. THE EGYPTIAN GENERAL PETROLEUM CORPORATION
Gentlemen,

Reference 18 made to the Amending Agreement of the Concession
Agreement for Petroleum Exploration and Exploitation in BADR EL-
DIN AREA , Western Desert  issued by law No.---- of 2806 by and
hetween the Arab Republic of Egypt {AR.E) |, The Egyptian General
Petroleum Corporation (EGPC) , SHELL EGYPT NV, (SHELL
EGYFT) and SHELL AUSTRIA GmbH, (SHELL AUSTRIA),
("SHELL EGYPT" and "SHELL AUSTRIA" hereinafter referred to
collectively as "CONTRACTOR" and individually as "CONTRACTOR
MEMBER"),

SHELL EGYPT N.V. and SHELL AUSTRIA G.m.bH which are
the partner with BGPC in the Concession Agreement issued by law
N6. 9% of 1980 in BADR EL DIN AREA, Western Desert as amended by
Law No. 13 of 1988 and Law No. 10 of 2001 , as Guarantors and on
behalf of CONTRACTOR hereby undertakes that , if CONTRACTOR
spends in Exploration Area during the period of three (3) years from the
Effective Date of this Amending Agreement less than the minimum
amount specified for such period of two muillion and five hundred
thousand U.S, Dollars (32, 500, 000) under this Amending Agreement
{the difference 'hﬁiﬁg hereunder described as "Shortfall™), BEGPC shali
notify the CONTRACTOR and SHELL BGYPT NV, and SHELL
AUSTRIA. Ganb.H as Guarantors in writing by the amount of the
Shortfall. Within fifteen (15) days of receipt of said notice , SHELL,
EGYPT NV. and SHELL AUSTRIA GmbH, on behalf of
CONTRACTOR shall pay and/ or transfer to BEGPC a quantity of
Petroleum sufficient in value to cover the Shortfall.




Yoo R g bl 8 (ae) YY sl = e S5 b YA

A iyrlyhinir i bbbl phbbiriviind i

B Ol pas J& IS Rom e b oy el Gl 83 gl o Dl s
o ool Y Lt KN Wb Lomidll apiie GhLia g Jy il 2U01 e
VY 55 oprtE Jaall YAA - T &R 3 5 U e 3pabadt Gy Jy 2!
o Pl AT o 8 il dase g o o Y-V LD YL, 5308 VRAA QL
Bl oY Ui dagll Iyl 0y b oS g 2l s T P
Jaad VRA- B AR 3, 5 Ul Lyt Byalall YT L30T e (o) Tagliudd!
g g R B 5 o3 W L Nk ST LA Ll ol g s

TR FOPT | FIE P SR E TR RRCHE IS [ RPRCE O B VAT R | S
(Yo .. ... } A Kilaesads g 1ot bd s Bl 0y ol ¢ plouiall Lo a3
o Tl Dot iy ocnd] in Ry st 2S00 Samatl SV M Y g3 e (Y
a5 pdatss placall lin oS Lalals Jes DT 20a 3,

A OV i il aie 2V ey Wb o s oleiall b W PP
et 3 ot e ot UG Dl e gL o il A PR 08 oL g
e Joinat! U513 Wde ol wiledally sl 05 Jalall of Rl o 8755 o 08
o ol o Jii 45 p
» L*”""*-’
e

e geple s Upagl Jo &yl
: E ‘i * :
o




YA Y. VR ki il B () VY aaadl = e S a2

In case said Petroleum shall be transferred it will be deducted from
the share of SHELL EGYPT N.V. of Petroleum production from the
Development Leases Areas, pursuant to the terms of the Concession
Agreement for Petroleum Exploration and Exploitahon issued by virtue
of law No.99 of 1980 as amended by Law No. 13 of 1988 and Law No.
10 of 2001 or from any Shell's share in any Concession Agreement in
A.R.E. and said Petroleum shall be valoed at the time of the transfer to
EGPC in accordance with the provisions of Articie VII {) of the
Concession Agreement issued by virtue of law No, 99 of 1980 as
amended in BADR EL N AREA, Western Desert or in accordance to
any other Concession Agreement from which Shell's share has been
taken.

CONTRACTOR may at any time between the date hereof and the
date on which this Guaranty shall expire , submit g bank guaranty of two
million and five hondred thousand U.S. Dollars ($2,500,000) or the
Shortfall in a form satisfactory to EGPC | in which avent the provisions of
this guaranty shall automatically lapse and be of no effect .

This Guaranty shall expire and become null and void on the date six
(6) months after the end of the period of three {3) years from the
Effective Date of this Amending Agreement or on the date EGPC
confirms that CONTRACTOR has fulfilled its obligations hereunder.

Yours Faithiuilly,
SHELL EGYPT N.,V.

____________________ " it mk I Il s ke

DATE oo
SHELL AUSTRIA G.m.bs.H
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