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AGREEMENT
TO AMEND THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NO. 151 OF 2004

FOR GAS AND CRUDE OIL EXPLORATION AND
EXPLOITATION

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN NATURAL GAS HOLDING COMPANY
AND

IEOC EXPLORATION B. V.
AND
THARWA PETROLEUM COMPANY
iN
THEKAH AREA
NORTH SINAY OFFSHORE

MEDITERRANEAN SEA
A.R.E.
This Amendment is made thig - day of ---------- , 2008, by and
between the Arab Republic of Egypt (hereinafter referred to as "A.RE."
or as the "GOVERNMENT"), the EGYPTIAN NATURAL GAS
HOLDING COMPANY, a legal entity created by The Prime Minister
Decree No. 1009 of 2001 as amended and according to Law No. 203 of
199} as amended (hereinafter referved to as "EGAS"), IEOC Exploration
B.V. a limited liability company organized and existing under the laws of
Netherlands (hereinafter referred 10 as "IEOC"), and Tharwa Petroleumn
Company, a Joint Stock Egyptian Company organized and existing under
the laws of private free zones system according to the provisions of law
no. § of 1997 (hereinafter referred to as "Tharwa™). {IEOC and ‘Tharwa
hereinafter referred to collectively as "CONTRACTOR™ and individually

as "CONTRACTOR MEMBER").
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WITNESSLEETH

WHEREAS, the Arab Republic of Egypt, the Egyptian Natural Gas
Holding Company, and Tharwa Petroleurn Company have entered into a
Concession Agreement for Gas and Crude Qil Exploration and
Explontation 1n Thekah Area, North Sinai Offshore, Mediterranean Sea
which was issued by virtue of Law No.151 of 2004 (hereinafter referred to
as the "Agreemﬂnt"); and

WHEREAS, by virtue of Deed of Assignment dated 9/11/2005, the
CONTRACTOR under the Agreement consists of ITEOC and Tharwa;

WHEREAS, CONTRACTOR has applied for an amendment of the
Cost Recovery Gas pricing provisions under the Agreement;

Now, THEREFORE, the parties agree as follows:
ARTICLE 1

Article VII(eX2) (1} (Gas and LPG) of the Agreeﬁle:nt shall be
deleted in its entirety, and shall be replaced by the following:

(1) a) The Cost Recovery Gas subject to a Gas Sales Agreement ,
between EGAS and CONTRACTOR (as sellers) and EGAS
(as buyer) for local market entered into pursuant to Article

VII (e) shall be valued, delivered to and purchased by EGAS
at a price determined monthly according to the following

formula:
| PG=FxH
Where:
PG = The value of the Gas in U.S. Dollars per thousand standard
cubic feet(MSCF). |

F = A value in US. Dollars per million British Thermal Units
(MMBTU's) determined monthly according to the equations
illustrated in Table (1) below and provided it shall not exceed
the maximum value of F (the "Ceiling") for each Year of
Production as illustrated in Table (2) below.
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Table (1)

Price of Brent (USS%/barrel) Value of F (US$/MMBTU)

Less than or equal to 10 1.50

Greater than 10 but less than 22 Brent x [0.{8 - (Brent x 0.003)]

Equal to or greater than 22 0.08841 x (Brent + 6.275)

Table (2) illustrates the maximum value of F (the Ceiling)

Year of Production starting from the | Maximum value of F (the Ceiling)
date of the first deliveries of Gas from (US$/MMBTU)
the Concession Area

15 Year of Production

zﬂd

Year of production
!

3rd

Year of production and the

following Years of production

" Year of Production” means a period of 12 Months starting from the
date of the first deliveries of Gas from the Concession Area and each
succeeding Year of Production shall start at the end of the preceding
Year of Production.

H = The number of million of British Thermal Units (MMBTU's)
per thousand standard cubic feet(MSCF) of Gas , based on gross calorific
value.

Brent = The monthly average price expressed in U.S. Dollars per
barrel for Brent (DTD) quoted in "Platt's Oilgram Price Report” for "spot
Crude Price Assessment - International” for the month in question.
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in the event that the value of {F) cannot be determined hecause
Plait’s Oilgram Price Report is pot published ot all dunng a month,
EGAS and CONTRACTOR shall meet and agree the value of Brent by
reference to other published sources. In the event that there are no such
published sources or if the value of Brent cannot be determined pursuant
to the foregoing for any other reason, EGAS and CONTRACTOR shall
meel and agree a value of Brent.

In case of achieving new recoverable Gas reserves outside the area
of Thekah Development Lease, EGAS and CONTRACTOR shall review
the price of the Cost Recovery Gas,

b) The Production Shares of Gas subject to a (Qas Sales
Agreement , between EGAS and CONTRACTOR (as sellers)
and EGAS (as buyer) for local market entered into pursuant
to Article VI (g} shall be valued, delivered fo and purchased
by EGAS at a price determined monthly according to the
following formula:

PG = F x H
Where:
PG = The value of the Gas in U.S. Dollars per thousand standard
cubic feet (MSCF).

F= A value in U8, Dollars per million Bntish Thermal Units
{(MMBTU's) determined monthly according to the following
tabie: |

Price of Brent (UJS$/barrel))

bbbl o ot

Value of B {USSMMBTL)

-Less than or equal to 10 i.30

Greater than 10 but less than 22 Brent x [0.18 - (Brent x 0.003)]

bl il

Equal to or greater than 22 250




PRLY -SRI PP ER L IFWRT R SO L VIR SR

oi5 I IS Gat 5 o aale) il ol Lkl Sl Il s 30 = 8
Al il Jla] ol e n (TG 1) el S
JESFICOPDL L SR (FOIN U ICATS PIVIPRIPINC [RPIN RS JU
(Gt pymrs gl ) ol Jusl DA Sl 5 b hal! (DTD) <o plo o e
sl gl e a3, "Spot Crude Price Assessment - International” 5l ye &f
sl N Sl 5 ghess s gy () B i G| s B
ks o iz Jylly o] o0 IS gz gl oo gt D5 SIBYT e 7y
plallsis a3y pie Ul s « idas ol jolan Jpga b iy,
IS paif T e N Ty WD 25 06 s bk (S 13150 o ekadl
Sy ol e Gy Dyl el e
(ailid! B2l 1)
I s ALl 33Ul e CTT) (£ (¥ () 5,01 JulsUL als
adla (1) () () () anll Tid SN sl ol U ey (1)
(aa&r Balgh -
O Y R VOURES [ s QPP S VR PEE| PUSPR P FEPL PN DL LY
Ty by Loy e il Jls ¥ £ aid V0N 5, 5 bl eyt 5,500l
oy S| oy o Ld 5 s 0 0ms Ul i WS gy oo poaid

gt g e d T U Jaka]



WA R Dy VA (D)l YO sl = e JU a2

o Sl Y

H = the number of million of British Thermal Unitst MMBTU's)
per thousand standard cubic feet {MSCE) of Gas, based on
gross calonfic value,

Brent = The monthly average price expressed in U.S. Pollars per
barrel for Brent {IXTD)} quoted in "Platt’'s Oilgram Price
Report” for “spot Crude Price Assessment - International”
for the month in question.

In the event that the value of (F) cannot be deterrnined because
Platt’s Oilgram Price Report is not published at all during 2 month,
EGAS and CONTRACTOR shall meet and agree the value of Brent by
reference to other published sources. In the event that there are no such
published sources or if the value of Brent cannot be determined pursuant
to the foregoing for any other reason, EGAS and CONTRACTOR shali
meet and agree a vaiue of Brent.

. ARTICLE 11
Article VIH{c)2XivX(1) shall be deleted in 1ts entirety, and shall be
replaced by the following:
(aa)The Cost Recovery Gas shall be valued according to (¢} (2) {1)
(a) above.
Article VI 2XivI(2) shall be renumbered as  Article Vil{e) (2)
{iv} {bb}.
ARTICLE I11

Except as specifically amended by this Amendment, the Agreement
issued by virtue of Law No. 151 of 2004 shail continue in full force and
effect in accordance with its terms. However, in case of any conflict
between the provisions of the Agreement and the provisions of this
Amendment, the latter shall prevail,
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ARTICLE IV

The effective date of this Amendment shall be the date it is signed by
the Parties after a law is issued by the competent authorities of the A.R.E.
authonzing the Minister of Petroleum to sign it on behalf of the
Government of the AR.E. and giving this Amendment full force and
effect of law notwithstanding anj* countervailing governmental

enactment.

IEQC EXPLORATION B.V,
B Y et

THARWA PETROLEUM COMPANY

EGYPTIAN NATURAL GAS HOLDING COMPANY

ARAB REPUBLIC OF EGYPT
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