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AMENDING AGREEMENT
OF

THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 15 OF 1976
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND

THE EGYPTIAN GENERAL PETROLEUM
CORPORATION

AND
AMOCO EGYPT OIL COMPANY

THIS AMENDING AGREEMENT is made this. ............. day of
19 , by and between the ARAB REPUBLIC OF EGYPT

(the "A.R.E."), the EGYPTIAN GENERAL PETROLEUM CORPORATION,
a legal entity created by Law No. 167 .df 1958, as amended (hereinafter
referred to as "EGPC"), and AMOCO EGYPT OIL COMPANY, a
company organized and existing under ;the: laws of the State of

Delaware, United States of America (hereinafter referred to as

“AMQOCQO").
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WITNESSETH

WHEREAS, the parties have entered into a Concession Agreement for
Petroleum Exploration and Production (the “Concession Agreement”),
which Concession Agreement was authorized by Law No. 15 of 1976,
and which Concession Agreement was amended successively by
agreements authorized by Law No. 105 of 1983, Law No. 94 of 1987,
Law No. 116 of 1987 and Law No. 23 of 1989: and

WHEREAS, development operations of fields covered by existing
development leases under the Concession Agreement have been
conducted in accordance with good oil field practices and accepted
engineering principles and such fields are presently considered to be

fully developed in accordance with Article IV (d) of the Concession

Agreement ; and

WHEREAS, the parties recognize that the costs of carrying out
operations with the objective of sustaining current production levels or
reducing the natural decline in production levels from such fields cannot
be recovered under existing terms for cost recovery stipulated in the
Concession Agreement and - such terms would thus render such

operations uneconomical as to AMOCQO; and

WHEREAS, the parties agree that it 1s desirable to carry out such
operations while maintaining an appropriate economic balance among
the parties under the Concession Agreement and that it 1s desirable to

amend the Concession Agreement in order’to allow for the recovery of

the costs of such operations.

NOW, THEREFORE, the parties agree as follows:
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ARTICEL 1

AMOCO shall carry out operations under the terms of the Concession
Agreement as amended hereby with the objective of sustaining current
production levels or reducing the natural decline n production levels
within the Concession Agreement Area whereby Development and
Exploration Expenditures over a period of six (6) years commencing as

of July 1, 1999 shall be not less than four hundred and fifty million U.S.
Dollars ($450,000,000).

If, at the end of the sii—year period, AMOCO has expended less than four
hundred and fifty million U.S. Dollars ($450,000,000), the shortfall shall
be paid by AMOCO to EGPC in cash. Such cash payment by AMOCO
to EGPC shall be spent on operations under the Concession Agreement.
All expenditures pursuant to this Amending Agreement including any

cash payments to EGPC shall be cost recoverable under the terms of the

Concession Agreement as amended hereby.

ARTICLE 11

The first paragraph of Article VII (a) (1) of the Concession Agreement
shall be deleted in its entirety and shall be replaced by the following:

“Subject to the auditing provisions under this Agreement, AMOCO shall
recover all costs and expense's asl described below in respect of all
Exploration, Development and related operations under this Agreement
by taking thiryt-five (35) percent of the total amount of Crude Oil

produced and saved from each development lease hereunder and not

used in Petroleum operations.”
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ARTICLE I1I

Article VII (a) (3) of the Concession Agreement shall be deleted 1n 1its
entirety and shall be replaced by the following:

“To the extent that the value of the Cost Recovery Crude Oil, als
determined in sub paragraph (c) below, exceeds the actual recoverable

costs and expenditures, including any carry forward as specified 1n above
sub paragraph (a) (1) to be recovered in that quarter, any such excess

value (hereinafter called “Excess Cost Recovery Crude O1]”) shall revert

entirely to EGPC as provided in Annex “E”.

Seventy (70) percent of EGPC’s share of the Excess Cost Recovery
Crude Oil shall be repaid to EGPC in cash as provided for in Annex “E”,
and the remaining thirty (30) percent shall, at EGPC’s option, subject to

giving ninety (90) days advance notice to AMOCO, be paid back to
EGPC in kind as provided in Annex “E7, provided further that EGPC
<hall not exercise such option unless it is taking its full Production

Sharing share as per Article VII (b) below in kind.

EGPC is authorized to deposit its share of Excess Cost Recovery Crude

Qil repayable in cash in its account abroad as referred to in Article V (e)

of this Agreement. Withdrawals trom said account shall be as provided

in Article V (e) of this Agreement.”
ARTICLE 1V

Article VII (b) of the Concession Agreement shall be deleted in Its
entirety and shall be replaced by the following:
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“AMOCO shall separately take and dispose of the following amounts

calculated from the total amount of Crude Oil produced and saved from

each development lease herecunder and not used in Petroleum operations:

a) Twelve percent (12%) of Old Oil and ten point four percent
(10.4%) of New Oil when the total combined average daily

production of both is sustained at a rate exceeding 225,000 barrels

per day for a period of sixty (60) consecutive producing days.

b) Twelve percent (12%) when the total combined average daily
production of both Old Oil and New Oil is sustained at a rate of

225000 barrels or less per day for a period of sixty (60)

consecutive producing days regardless of whether it is Old Oil or

New O1l.

EGPC shall separately take and dispose of the Crude Oil remaining after
AMOCO has taken its shares pursuant to Paragraphs (a) and (b) of this

Article VII.

The Crude Qil referred to above in Paragraphs (a) and (b) of this Article

VII shall whenever applicable, include a Crude Oil equivalent value of
Residue Gas and LPG in accordance with the pmvisions' of Article

XX VII of this Agreement”.
ARTICLE VY

Except as specifically amended hereby the Concession Agreement shall

continue in full force and effect in accordance with 1ts terms.



1484 G L YV 5 (1) ml YN saadl - L JIsa Al

— —y = ———— L

( datialagad | D! )

ol Ao ads S1BY) i 0l s e useastl GUST oL 2y 055

g S

o Al ade @J;J‘Jb Joadl iy par 0558 g e P

s SN 5 gol 45

I VT




Vo VAR Ll LYY (1) b Y sl - daw S5

ARTICLE VI

The eftective date of this Amending Agreement shall be the date it is
signed by the parties after a law is 1ssued by the competent authorities of

the A.R.E., authorizing the Minister of Petroleum to sign it on behalf of
the Government of the A.R.E.

AMOCO EGYPT OIL COMPANY

By: - —-

EGYPTIAN GENERAL PETROLEUM CORPORATION

By:

ARAB REPUBLIC OF EGYPT
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