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AMENDMENT AGREEMENT
FOR GAS PRICE PROVISIONS
IN
THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 13 OF 1998
FOR PETROLEUM EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
RWE DEA IDKU GmbH
AND
RWE DEA AG
EN
NORTH IDKU OFFSHORE AREA
NILE DELTA

This Amendment Agvreement 1s made and  entered  into on this dav
ot 2008 by and between the ARAB REPUBLIC OF EGYPT
(heremualter reterred to as the "ARET or the "GOVERNMENTT ) the
EGYPTIAN GENERAL PETROLEUM CORPORATION, a legal entity
created by Law No.o 167 of 1938 as umended (heremalter referred 1o as
"FEGPCY) und RWE DBEA IDKLU GmbH, o company orgunized and
exisiing under the laws of the bederal Republic of Germany (hercimalter
referred to as TRWE IDKUT ) and RWE DEA AG, a company organized
and existing under the lfaws of the lederal Republic of Germuany
(heretnaller referved to as "RWE DEA7Y (RWE IDRKU and RWE DEA
hercinalter collectively referred to as "CONTRACTOR ™ and mdividualdly
as TCONTRACTOR MEMBER™).
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF RGYPI. the EGYPTIAN
GUENERAL PETROLEUM  CORPORATION, DEMINEX DKLU
PLTROLEUM Gmibid, MO NILE OlL AND GAS Ll UNKIN
TEXAS (TRANSNATIONALY LIMITED entored mio a {ongession
Agrcement for Petroleum Exploration and Exploitstion i ihe North idku
Qifshore Arca, Nile Delie which was signed by virtue of Law Noo 13 of

FO9E thoeremaltor referred to as the “Concession Agreement 1

WHTREAS, uy @ rosult of several assignments and changes ob company
mmes. the CONTRACTOR in this Amendment Agveement 1s, RWE
DEATDKU GmbH and RWE DEA AG:

WHEREAS. the parties have aoreed 1o amend the Gas price provisions m

the Concession Agreemertt as established herem,
Now, therclore. the paries agree as olows!
ARVICLEL

Add the following defmitons at the end of Article T of the Concesyion

ALTCEMeNL

{7 LGAST maemns the BEGYPTUIAN NATURAL GAS HOLDING
COMPANY. ¢ fegal emity created by The Prime Minwter Deoree No.
{000 of 200} a3 amended and according to Law No, 203 of 1991 as

dsmended.

(v "Arca AT and TAcea BT consutute Novth [dku BPevelopment Lease us

appraved on 1d November 2005 .
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ARTICLE H

Article VI (<) (2) of the Concession Agreement shall be deleted in ity

entircty and shall be replaced by the

(2} Gas and LPG

following:

(1} The Cost Recovery and Production Shares of Gas subject to a Gas

Sales Agreement lor the domestic muivket between EGPC and
CONTRACTOR ({(as sellers) and EGPC (as buver) entered 1o

pursuant to Article Vilie) as amended herem, shall be valued.

delivered and purchused by EGPC at a price determmed monthly

10 the fesser value of the Gas Price formula set out 1in the Table

No.(1) below for Area A and Area B and the yearly Gas Price Cap

(ceilime) Table for cach Arca.

Table No. (1)

Brent Price (LSS /7 barrel)

Gas Price (USY / MMBTUL)
for Area A and Area 8

Less than or equad to 10

i

[.5

—_— ————— am e Bt

Cireater than 10 but less than 14

{ 01625 x Brent Price) - (.125

qual to o greater than B4 bu less

than 17

— o W T LT = = ep = e - ra s —ma . —— . mr - e

Equal to ur greater than 17

215

e am ma - —

(01667 x Brent Price)- 0.0833

Where:

Brent Price = the monthly average price expressed in ULS. Dollars

per burrel tor Brent (DTD) quoted m “Plats Chleram Price

Report for “Spot Crude Price Assessment - Internattonal ™ for the

month i guestion.
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In the event that the value of Brent Price cannol he deternuned
because Platts Oilgram Pricg Report 15 not published al all durmg
a month BEGPC and CONTRACTOR shail mweet and agree o the

value of Brent Price by reference (o other published sowees, In

ihe ovent there ure no such published sowrees or 3if the value of
Bront Price canmyd be delermined pursuant o the Torcgomg for
any other reason. BEGPC and CONTRACUTOR shall mect and
agree a value of Brent Price.

Tuble No. (2) below sets the Gas Price Cap (eeiting) for Avcn A,
in respect of Arca B the Gas Prree Cap {cothingy Tuble witl be
agreed between BGPC and CONTRACTOR, subject e an
aménded  Gos Sales  Agreement  between  LGPOC and
CONTRACTOR (us scliers) and EGPC (s buyen) for Gas

dedhouted 1w the domesite market,

Table Na. {2}

Year of {vas Price Cuap for
Production from Area A
Area A (LSS AMMBTTL
First vear | 340
Seeond your ENS L
Third vear 350
Fourth vear 2,541
Fifth vour $ 4,25
. b i N
Sixth your |
and
4.50)
Subseqguent
VOUDS
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['or the purpese of Tuble No. (2) above. the first Year of
Production from Arca A shall commence on the date of hirst Gas
deirvencs from Area A for the domestic market al the point of
dehvery, Each succeeding Year ol Production from Arca A shall

sturt at the same dite in each suceeeding your.

or the purpose of the Gas Price Cap {cetling) Tabie i respect of
Arca B. the first Yeuar of Production from Avca B shull commence
on the date of first Gas dehveries [rom Area B 1o Buver for Lhe
domeste market at the point of delivery, Bach succceding Year of
Production from Area B shall start at the same diate i cach

succecding year.

by respect of the duration of North kiku Development Lease
according o Article HE {d) {upy (bhi of the Concession
Agreement. the dute of {irst deliveries of Gas shall be determined
dccording to the date of fivst deliveries of Gas from either Area A

o Arca B whichever comoes fipst

(n) The Cost Recovery and Production Shates of LPG produced from

d plunt constructed and operated by or on behalf of EGPC and
CONTRACTOR shall be separately valued for Propane snd Butane
al the outet of such LPG plunt uccording o the following formula
(unless otherwise agreed between LGPC and CONTRACTOR):

PILLPG = 095PR

Wherte

PLPG = LPG price (separately determined for Propane and
Bufune) in 10.5. Dollars per meinc on.

PR = The average over 4 period of o month of the gures
representing the miid-pomnt between the high and low
prices i U5, Dollars per motne ton gquoted m "Platt’s

LPCGaswire” during such month tor Propane und
Butane FOB Ex-Ref/Stor. West Mediterranean,
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Fn the cvent that "Hlatts 1PGasswire” 18 tssued on certam days
during o month but not on others. the value of {PR) shall be
calculated using onlv those 1ssues which ure published durmg
siich month. In the event that the value of (PR) cannot be
determined hecause "Platt's LPGaswire” 15 not published at all
during womenth, FGPC and CONTRACTOR shall meet and agree
1o the vadue of (PR) by reference o other published sources. in the
cvent that there are no such other pubhished sources orf the value
ol (PR) cannot be determined pursuant to the foregoing tor any
other reason, GPC and CONTRACTOR shat! meet and agree the
vilue of (PR} by relerence to the value ol LPG (Propane and

Butane) dehivered FOB from the Medilerranean Arcil

Such vatuation of 1.PG ik hased upon deiivery al the dehivery
point  specthicd i Articke VIHe) 2 of  the Concession

Agreemenntt.

(1) The prices of Gas and LPG so caleulated shalt apply dunng the

ST o,

(v I case Cas andior [PG s disposed of for export by EGPC or
EGPC and CONTRACTOR 1o any thod party othey than EGPC
and EGAS pursuamt to Arncle VIgey us amended herem. the Cost
Recovery and Production Shares of such Cras anddor PG shall be

valued ar e nethuck price.

Article VIew 2y () of e Concesston Agreement shall be deleted mots
entirety and shall be replaced by the followinge:

C Proviy shadl e eiven o meet the requirements ot the domestic
market as determmmed by EGPC unless othernwise avreed by LGPC

and BOAS T
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Article Ve 2y (ny (bt ol the Concession Agreement shall be deleted in

its entircty and shall be replaced by the tollowing: -

“Incthe event wn LPG plant s constructed to process such Gas, such
Gas shail, tor the purposes of valuation and sales. be melered at the
outlet of such L.PG Plant. In case such LPG plant processes Gas from
different concesston arcas. the Gas supplied by euach concession drea
shall be metered separately gt the nlet of the LPG plant and proper
atfocation of the oullet Gas and LPG shall be established based on the
material balance ot the plant However, notwithstunding the fact that
the metering  shall  take place at the LPG  Plant  outlet,
CONTRACTOR shali through the Operating Company build a
pipeline surtable for ransport ol the processed Gas from the LPG
Plant outlet 10 the nearest pomt on the National Gas Pipcline Grid
Svstem s doepicted o Annex "ET of the Concession Agreement, o
otherwise agreed upon by EGPC and CONTRACTOR. Such pipeline
shall be owned by GPC o accordance with Article VI () of the
Concession Aercement. and 1ts cost shadl be Imunced and recovered
Dy CONTRACTOR as evelopment Expenditures pursuant to Article

VIT of the Concession Agreement™.
ARTICLL 1H

Except as specitically amended by this Amendiment Agrecment, the
Concession  Agreement  shall continue 1 lull force and effect in
accorduance with 1ts tenms. However, in case of any conflict between the
provisions of the Concession Agreement and the provisions of this

Amendment Agrcement. the latler shall prevail.
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ARTICLE IV

The Effective Date of this Amendment Agreement shall be the Jate it is
signed by the Parties after a law 1s issued by the competent authoiities of
the A RE. authorizing the Minister of Petroleum to sign it on behalf of
the GOVERNMENT of the A RE.

KWE DEA IDKU GmbH

-+

RWE DEA AG

? - ¥
E a ik CHa gy e e Gt iy che ey L e B 0P ROTL P P Y gl ek ke skl ol PHE P Oy e bl i bk oy 0 o

EGYPTIAN GENERAL PETROLEUM CORFORATION
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