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Abstract 
Since the earliest of the nineties the Egyptian economy has adapted the 

Economic Reform and Structural Adjustment Program. But the success of the first 
phase concerning the fiscal correction has accompanied with a great accumulation of 
local public debt which affect the fiscal sustainability in Egypt. Therefore the main 
purpose of this study is to measure the fiscal sustainability within this accumulation of 
local public debt through a model to test the sustainability of this debt and applying 
fiscal sustainability indicators in order to test the  possibility of controlling the 
increasing local public debt. Moreover the study describes the budget balance and local 
public debt by analysing each of them also the study suggests some policies to limit the 
increase in local public debt.    
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